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General Summary

TRENDS at the year-end in business conditions of the 
Seventh Federal Reserve district paralleled, in many 
instances, those operating in the final month of 1931. 

The level of activity in most phases, however, remained 
below that of a year previous.

December automobile production, as in the preceding 
year, expanded, contrary to seasonal trend, and activity at 
malleable casting foundries likewise increased. Other 
manufacturing groups, however, showed declines in the 
month, for the most part seasonal in nature. The iron and 
steel industry operated at an extremely low level in the 
period, and the construction industry was equally inactive. 
Output of steel castings, furniture, stoves and furnaces, 
and the movement of building materials were all small 
during December. The shoe industry furnished an excep
tion to the general trend, for although production was 
less than in November, it considerably exceeded that of a 
year ago; and leather production, which also declined 
from the preceding month, was greater than for last De
cember. Employment conditions changed little in the 
aggregate, a small gain in employment but a slight reduc
tion in wage payments being recorded.

Production at slaughtering establishments during De
cember gained over a month previous, as did that of butter 
and cheese. Sales, however, of packing-house products and 
of the other two commodities declined in the comparison. 
Grain marketing continued to be inactive during the 
period.

Seasonal expansion took place during December in the 
merchandising of commodities at retail, department store 
sales, and the retail shoe, furniture, and chain store trades 
recording considerable gains over November. The increase 
in department store trade was somewhat more than sea
sonal, as was that in the retail furniture trade. In report
ing wholesale groups, gains were recorded in the drug 
and electrical supply trades. In the grocery trade, the 
volume sold was about the same as in the preceding month, 
and sales totaled only slightly under those of a year ago. 
The hardware, dry goods, and shoe trades, on the other 
hand, experienced greater than seasonal declines. Distri
bution of automobiles, at both wholesale and retail, ex
panded in December.

Credit conditions showed few changes of importance in 
December and the first half of January.
Credit Conditions and Money Rates

An excess of local Treasury expenditures over receipts 
of approximately 42 J4 million dollars and a decrease in 
unexpended capital funds of more than a million dollars 
were the principal changes making for lessened member 
bank recourse to the Reserve bank between December 14, 
1932, and January 18, 1933. Offsetting these develop
ments, the outstanding changes in factors tending to raise 
the volume of member bank borrowings were an increase 
in member bank reserve balances of almost 25 millions, a 
gain in demand for currency of over 9 millions, together 
with a decrease in holdings of U. S. securities by the 
Reserve bank; however, these and four other changes of 
lesser volume, fell short of the aggregate changes exerting 
the opposite effect, so that member banks decreased their 
volume of discounting at the Reserve bank by more than 
3 million dollars during the four-week period. The accom
panying table gives an analysis of the changes, in detail.
FACTORS IN MEMBER BANK BORROWING AT THE FEDERAL 

RESERVE BANK OF CHICAGO
Changes between December 14, 1932 and January 18, 1933

(In millions of dollars)
lianges making for decrease in member bank borrowing:
1. Excess of local Treasury expenditures over receipts.............  42.60
2. Decrease in unexpended capital funds....................................... 1.42

Total..................................................................................................... 44.02
Changes making for increase in member bank borrowing:

1. Increase in member bank reserve balances............................... 24.80
2. Increase in demand for currency................................................. 9.42
3. Decrease in holdings of U. S. securities by the Reserve bank. 2.76
4. Funds lost through inter-district settlements for commercial

and financial transactions............................................................... 1.76
5. Increase in non-member clearing balances............................... 1.62
6. Decrease in reserve bank float...................................................... 0.42
7. Sales of gold to industry................................................................. 0.03

Total..................................................................................................... 40.81

Excess of changes making for decrease in member bank borrowing: 3.21
Absorption of this excess: Decrease in member bank borrowings

(discounts for member banks)............................................................ 3.21

Member Bank Credit
Total loans and investments of reporting member 

banks on January 18 declined 62 million dollars from 
December 14, and were 674 millions less than on January 
20, 1932; the decline in the yearly comparison was of 
lesser extent than had been recorded on December 14. 
Net demand deposits increased on January 18 over the 
aggregate shown on December 14 by 37 million dollars;
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and the shrinkage from January 20 a year ago in this 
item was about 170 millions, as against a decrease of 
nearly 300 millions on December 14 as compared with 
December 16, 1931. Time deposits showed a small de
crease—7 millions from the preceding month—and were 
at a level 140 million dollars under last year as against a 
drop of 170 millions in the corresponding comparison in 
December.

The prevailing rate on customers’ commercial loans at 
down-town Chicago banks during the week ended Jan
uary 15 was reported as unchanged from the preceding 
month, ranging from 4 to 5 per cent. The average rate 
earned on loans and discounts by down-town Chicago 
banks during the calendar month of December increased 
slightly, to 4.21 per cent from the 4.10 per cent given for 
November; in December 1931, the item had stood at 4.67 
per cent.

Dealer sales of commercial paper in the Middle West 
increased 24 per cent in December—contrary to the usual 
tendency—but were 19 per cent under a year ago and 79 
per cent below the 1923-31 December average. Selling 
rates for the month ranged from 1% and lj/2 per cent for 
prime short-term obligations to \Y\ and 2J4 per cent for 
longer maturities and less well-known paper. As outstand
ings were reduced 26 per cent from November 30, they 
aggregated less on December 31 than for any other report
ing date on record (January 1923). Following the turn 
of the year, borrowing and the investment demand in
creased to such an extent that sales in the first half of 
January totaled more than 100 per cent larger than for 
the corresponding weeks of December. Rates reflected 
little change from the preceding month.

After having shown a marked expansion in the preced
ing period, dealer operations in the Chicago bill market 
were reduced sharply during the five weeks ended January 
11, and were less than for any corresponding period on 
our records, which began the middle of 1924. The bulk of 
the supply was received from Eastern markets and was 
quickly sold to banks in Chicago. Local purchases, on the 
other hand, moved to Eastern cities. Dealers, therefore, 
were unable to accumulate any acceptances in their own 
portfolios.

A sharp drop took place during December in new 
financing by means of bankers’ acceptances in the Seventh 
district, and the volume was less than for any previous 
month since September 1928. As the result of this decline, 
the direct discounting of these bills at originating banks 
fell to an exceptionally low level. Total purchases, how
ever, were only 16 per cent under November and 29 per 
cent below last December, as the accepting banks aug
mented the supply through heavier purchases of other

FEDERAL RESERVE BANK OF CHICAGO, SELECTED ITEMS OF 
CONDITION

(Amounts in millions of dollars)
Change From

Jan. 18 Dec. 14 Jan.20
1933 1932 1932

Total Bills and Securities....................................... 272.1 -12.2 +51.7
Bills Discounted........................................................ 14.9 -3.2 -68.0
Bills Bought............................................................... 3.8 -0.1 -21.5
U. S. Government Securities................................. 253.3 -8.9 + 145.8
Total Reserves........................................................... 871.0 +48.0 +222.6
Total Deposits........................................................... 425.6 +26.3 + 138.4
Federal Reserve Notes in Circulation................
Ratio of Total Reserves to Deposit and Federal

685.3 +11.5 + 136.2

Reserve Note Liabilities Combined........... 78.4 +1.8* +0.9*

♦Number of Points.

banks’ bills. Sales remained light, aggregating less than 
one-third the volume of purchases. Bill portfolios of ac
cepting banks in the district, therefore, attained a higher 
level on December 31 than for any reporting date since 
August 1931. On the other hand, the liability for out
standings was reduced slightly from November 30. New 
financing by means of acceptance credits declined further 
during the first half of January.
TRANSACTIONS IN BANKERS’ ACCEPTANCES AS REPORTED BY 

A SELECTED LIST OF ACCEPTING BANKS IN THE 
SEVENTH DISTRICT

Per Cent Change in Dec. 1932 From 
November 1932

Total value of bills accepted................ —39.3
Purchases (including own bills dis

counted)................................................ —15.8
Sales................................................................ —3.5
Holdings*............................................................... +5.3
Liability for outstandings*............................... —3.1

*At end of month.

Security Markets
Increasing demand and firming of prices were evidenced 

in the Chicago bond market during December and the 
early part of the new year. The improvement shown in 
demand was mainly among the high grade obligations, 
with public utility and municipal issues receiving prefer
ence over other types. The output of new securities dur
ing December, though remaining in comparatively small 
volume, totaled somewhat larger than in several preceding 
months. Utility bonds comprised the major part of the 
new offerings, and in general were well received. Reports 
from investment houses indicate a fair volume of buying 
by institutions as well as individuals. Prices on the Chicago 
Stock Exchange have shown little change during the past 
thirty days. The average price of twenty leading stocks* 
amounted to $21.67 on January 17, which compares with 
a price of $21.63 on the corresponding day in December.

*Chicago Journal of Commerce.

Agricultural Products
Grain Marketing

Continued lack of activity characterized domestic grain 
markets during December. The movement of wheat at 
primary markets declined from November in about the 
usual degree, and remained considerably below the volume 
in previous years. Receipts were 21 per cent lower than in 
November, as compared with a 25 per cent decline in the 
five-year average for the same period, and totaled only 59 
per cent of the December average. Shipments were re
duced even more sharply from November, the decline 
amounting to nearly 50 per cent as compared with a 45 
per cent recession in the 1927-31 December average, and 
amounted to about 75 per cent of this average. Despite 
the small shipments, which were actually less than receipts, 
the United States visible supply continued downward, be
ing reduced 10 million bushels between December 10 and 
January 14, the total on the later date being 50 millions

CONDITION OF REPORTING MEMBER BANKS, SEVENTH 
DISTRICT

(Amounts in millions of dollars)
Change From

Jan. 18 Dec. 14 Jan. 20
1933 1932 1932

Total Loans and Investments........................ . . . $2,042 $-62 $-674
Loans on Securities............................................ ... 591 -6 -326
All Other Loans................................................... ... 755 -17 -266
Investments......................................................... ... 696 -39 -82

Net Demand Deposits...................................... ... 1,308 +37 -170
Time Deposits..................................................... .. . 879 -7 -140

Borrowings from Federal Reserve Bank. . . . . . . 1 -1 -44 ,

December 1931 
-46.8

-29.0 
-77.9 

+243.9 
-25.2
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lower than a year earlier and the smallest quantity in this 
position since August 1,1930. Estimates of wheat in other 
positions indicate larger quantities in local mills and ele
vators, but somewhat smaller farm stocks, and total stocks 
in the country as being moderately lower than at the be
ginning of 1932. The reduction in supplies is attributable 
to the smaller 1932 crop and to continued heavy feeding 
of wheat. December exports amounted to less than half 
those in the same period of 1931, but gained slightly over 
November, contrary to the trend a year ago. The total 
outward movement in the six months prior to January 1 
was about 28 million bushels compared with 81 millions 
for the same period of 1931. Cash wheat prices averaged 
a little stronger than in November, despite the fact that a 
new low was recorded for No. 2 hard wheat at Chicago on 
December 27. Compared to December 1931, the average 
was off more than 8 cents a bushel. The December future 
was well sustained during the closing month, but the more 
distant futures weakened and averaged lower than in 
November.

The movement of feed grains also was at a less than 
average level for December, but receipts of corn and ship
ments of both corn and oats were higher than in Decem
ber 1931. The movement of oats, furthermore, exceeded 
considerably the volume of November, counter to the 
seasonal trend. Visible supplies of corn in the United 
States, as a result of further moderate increase, were 
larger on January 14 than at any time since April 1929. 
The large crop of the past season, the adequate supplies of 
other live-stock feeds, and the competition of cheap wheat 
for feeding, indicate that in the case of corn as in many 
other commodities burdensome supplies were an impor
tant factor in the recession to lower prices than previously 
recorded. Cash corn at Chicago in December averaged 
about 2 cents lower than in November, and nearly 15 cents 
a bushel below the December 1931 level. Futures also 
averaged somewhat lower than in November. Oats prices 
were better sustained.

Movement of Live Stock
Live-stock marketings were at an unusually low level in 

the United States during December. At public stock 
yards, receipts of cattle and calves fell below any other 
month in the records of this bank (March 1921), those of 
lambs declined more than a customary amount from No
vember, and the number of hogs showed a smaller increase 
than usual for this season of the year. Recessions from 
1931 and the 1922-31 seasonal average, therefore, were 
greater in general than had been evidenced a month earlier. 
Changes in the movement to inspected slaughter (inclusive 
of receipts that do not pass through public stock yards) 
were similar to those in market receipts, as indicated above, 
except there have been other months on our records when 
the number of cattle and calves moving to inspected 
slaughter was smaller; also, the quantity of lambs in De
cember remained above the ten-year average. Prices 
declined during the month.

VOLUME OF PAYMENT BY CHECK, SEVENTH DISTRICT
(Amounts in millions of dollars)

Per Cent of Increase 
or Decrease From

, Dec. 1932 Nov. 1932 Dec. 1931
Cbieago ......... ......... .................. $1,816 +15,2 -29.8
Detroit, Milwaukee,and Indianapolis............... 822 +33.5 —24.8

Total four larger cities............................................ $2,638 +20 3 -28 3
32 smaller centers..................................................... 469 +13.1 —29^2

Total 36 centers........................................................ $3,107 +19.2 -28.5

Reshipments to feed lots decreased seasonally from 
November and were less than the 1927-31 December 
average.

Meat Packing
The volume of production at slaughtering establish

ments in the United States increased 9 per cent in Decem
ber, as compared with a seasonal expansion of 15 per 
cent for the month, but totaled 14)4 per cent lighter than 
a year ago and 13*4 per cent under the 1922-31 Decem
ber average. Payrolls at the close of the period contracted, 
as is usual, from November, the declines being 2 per cent 
in number of employes, 2 )4 per cent in hours worked, and 
2J4 per cent in wage payments. Also, the value of Decem
ber sales billed to domestic and foreign customers aggre
gated 5)4 per cent less than that of the preceding month 
and was 20)4 per cent smaller than in December 1931. 
That price changes were an important factor in these de
clines is confirmed by the fact that the sales tonnage 
decreased only 4 and 8 per cent, respectively, in the com
parisons. Although distribution of these commodities was 
less than seasonal, January 1 inventories in the United 
States showed a smaller than customary gain over the 
beginning of December and, therefore, recorded a larger 
decline from 1931 and the 1927-31 average than a month 
earlier. Quotations for beef and pork trended slightly 
downward in December from November; those of veal 
and lamb advanced. The price of pork products tended 
to firm early in January. For the calendar year 1932, pro
duction, dollar sales, and the tonnage sold showed declines 
from 1931 of 3, 29)4, and 2)4 per cent, respectively.

More lard was forwarded to foreign customers than in 
the preceding month, so that total shipments of packing
house commodities for export increased in December over 
November. The demand for American lard already landed 
in Europe improved, especially in Germany where in
creased duties are expected to become effective in Feb
ruary. During early December, lard was also bought in 
fairly liberal quantities for prompt shipment. The trade 
in meats was light during the entire period. United States 
lard in European markets commanded a slight premium 
over Chicago, but meat prices fell below the United States 
parity. Inventories of United States packing-house com
modities in foreign markets (inclusive of stocks in transit) 
declined further during the month.

Dairy Products
Creamery butter manufacturing operations in the Sev

enth Federal Reserve district were expanded 11)4 per 
cent in December and were 7)4 per cent in excess of the 
1923-31 average, though totaling 4)4 per cent under a 
year ago. On the other hand, the sales tonnage declined

LIVE STOCK SLAUGHTER
(In thousands)

Yards in Seventh District,
December 1932........................

Federally Inspected Slaughter, 
United States
December 1932........................
November 1932..........................
December 1931..........................

Native Beef Steers (average). .
Fat Cows and Heifers................
Calves..............................................
Hogs (bulk of sales)....................
Yearling Sheep.............................
Lambs..............................................

Cattle

567
627
686

Jan. 21 
1933 
$5.00
3.75 
5.50 
3.15
4.75 
5.90

Hogs
Lambs 

and Sheep Calves

914 271 79

4,584 1,264 327
3,778 1,388 376
5,387 1,581 388

’ LIVE STOCK
at Chicago)

:d Months of
Dec. Nov. Dec.
1932 1932 1931
$5.50 $6.25 $7.25
3.85 4.55 4.30
4.65 4.50 5.80
3.10 3.35 4.25
4.85 4.15 4.10
5.70 5.45 5.10
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&y2 per cent from November—contrary to the usual tend
ency—and was IS per cent smaller than a year earlier. 
Production and sales for the calendar year 1932 showed 
respective decreases of 2 and 5 per cent from 1931. 
December production of the commodity in the United 
States also increased over November and declined from a 
year ago. As a consequence of consumption falling below 
seasonal volume during the month, January 1 inventories 
of creamery butter in the United States showed less than 
the customary decline on January 1 from the beginning 
of December; however, they aggregated 4,599,000 pounds 
less than last year and 30,366,000 pounds below the 
1923-31 average. Prices, after declining iy2 per cent in 
December from November, eased further during early 
January. _

Production of American cheese in Wisconsin increased 
6J4 per cent during the four weeks ended December 31 
over the preceding period and 9 per cent over the 1927-31 
seasonal average, though totaling 18J4 per cent less than 
a year ago. Distribution of the commodity from primary 
markets of that state fell off so sharply during the month 
that it totaled 14 per cent smaller than the quantity manu
factured. Comparisons for the calendar year 1932 show 
production and sales as being 9y2 and 7 per cent less, 
respectively, than in 1931. Total stocks of cheese in the 
United States decreased 5,192,000 pounds on January 1 
from the beginning of December.
Industrial Employment Conditions

Aggregate employment and payrolls of reporting Sev
enth district establishments remained practically un
changed on December 15 as compared with a month 
earlier, the former gaining one per cent and the latter de
clining to about the same extent. In comparison with the 
corresponding 1931 period, the number employed and 
their earnings were lower by approximately 18 per cent 
and 33 per cent, respectively. For the entire year 1932, 
losses from 1931 averaged nearly 20 per cent in employ
ment and over 30 per cent in wage payments.

Factory employment for the middle of December re
corded a slight increase over November 15, and payrolls 
showed a fractional loss. Our records for the past eight 
years indicate no definite seasonal trend for December, as
EMPLOYMENT AND EARNINGS—SEVENTH FEDERAL RESERVE 

DISTRICT

Industrial Group

Week of December 15, 1932 Change From 
November 15

Report
ing

Firms
No.

Wage
Earners

No.

Earnings
(000

Omitted)
%

Wage
Earn

ers
%

Earn
ings

%

Metals and Products1.... 699 103,326 1,609 -1.8 -3.7
Vehicles.................................. 145 145,755 3,006 +10.9 +6.3
Textiles and Products.... 142 28,973 349 -2.4 -9.1
Food and Products............. 327 51,365 984 -6.6 -4.0
Stone, Clay, and Glass---- 134 4,791 80 -21.1 -27.5
Wood Products................... 259 18,941 216 -3.1 -7.9
Chemical Products............. 105 12,464 261 -1.6 -7.5
Leather Products................ 74 15,540 207 -6.3 -9.8
Rubber Products2............... 5 2,461 34 -4.0 -1.0
Paper and Printing............ 281 34,972 776 -0.9 -1.2

Total Mfg., 10 Groups.... 2,171 418,588 7,522 +1.1 -0.8

Merchandising3.................... 176 31,698 635 +7.4 +4.9
Public Utilities.................... 76 78,115 2,179 -0.9 -2.1
Coal Mining......................... 14 1,848 47 +25.5 +39.7
Construction........................ 319 6,651 112 -18.7 -33.6

Total Non-Mfg., 4 Groups. 585 118,312 2,973 +0.3 -2.0

Total, 14 Groups................. 2,756 536,900 10,495 +0.9 -1.1

1 Other than Vehicles. 2 Michigan and Wisconsin. 8 Illinois and Wisconsin.
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changes have ranged from plus 3J4 to minus 3 y2 per cent 
in employment and from plus 3J4 to minus 7 J/2 per cent 
in payrolls. The trend in December was, however, less 
favorable than in the same month of 1931, when the 
largest gains for that month in the eight-year period were 
recorded. With one exception the individual manufactur
ing groups suffered losses in both number of men and their 
earnings. The vehicles group, consisting in large part of 
the automobile industry, recorded the third successive 
monthly increase in wage payments and the second in 
employment. This parallels closely the unusual trend 
established in the corresponding final months of 1931; 
whereas in previous years, end-of-the-year curtailment was 
the rule for this industry as for many others. Most of the 
manufacturing groups declined more than seasonally, or, 
as in the case of paper and printing, and textiles, and pay
rolls of the leather group, did not achieve the usual De
cember expansion. Sharpest losses occurred in the stone- 
clay-glass, food, and leather groups; and, in addition, the 
wood, textile, and chemical groups reduced total wage pay
ments sharply.

In non-manufacturing totals an insignificant increase 
took place in employment, combined with a moderate loss 
in payrolls. Individual groups continued their respective 
trends of the two preceding months, with coal mining mak
ing further recovery from the inactive period earlier in the 
year, and merchandising recording smaller than seasonal 
expansion in response to the moderate Christmas trade. 
Construction activities continued downward at a greater 
than seasonal rate, while the utilities showed smaller 
declines than usual in December.
Manufacturing

Automobile Production and Distribution
Passenger automobiles produced in the United States in 

the closing month of 1932 numbered 85,908, the gain of 
82 per cent over the preceding month following the trend 
recorded in the two preceding years but being contrary to 
that usually shown for the month. Despite a steady nar
rowing since August of the spread between 1932 and 1931 
output to a decline of only 2 per cent in the yearly com
parison for November, December production failed to 
equal that of last December by 11 per cent. Output for 
the year 1932 amounted to 1,134,422 units, which is the 
lowest volume since 1918 when 943,000 passenger cars 
were produced and compares with 1,967,055 cars pro
duced in 1931 and with 4,569,811 in the peak year 1929. 
Truck production in December totaled 21,204 units, an 
increase of 76 per cent over November but 10 per cent 
under that of a year ago; output for the entire year 
amounted to 235,187, as against 416,648 for 1931.

Distribution of automobiles at wholesale in December 
gained for the second successive month, according to re
porting distributors in the Middle West. Sales by dealers 
to consumers increased moderately, contrary to seasonal 
trend, about half the firms sharing in the expansion. Com
parisons with a year ago showed a decline this December 
of only 15 per cent in the number of cars sold at retail 
and of 25 per cent in the number sold by distributors. 
However, sales in the calendar year 1932 totaled more 
than 40 per cent below those of the preceding year for 
both wholesale and retail dealers. Used car sales, which 
were 8 per cent smaller in December than a month pre
vious, showed a 19 per cent decline for the year. Stocks
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of both new and used cars expanded somewhat in Decem
ber; during the year, new car stocks averaged over 40 per 
cent lighter than in 1931, while those of used cars were 
less than 15 per cent smaller.

The December ratio of deferred payment sales to total 
new car sales of retail dealers, was 50 per cent, reflecting 
little change either from November or from December last 
year.

Iron and Steel Products

A month of general dullness closed a year of exception
ally limited activity in the iron and steel industry of this 
district. Steel ingot production failed to exceed 25 per 
cent of capacity at any time during 1932 and dropped to 
less than 10 per cent at its close. Pig iron output, like
wise, declined steadily throughout the year to reach a new 
low level on our records (since 1923) in December. The 
early weeks of 1933 recorded no expansion in steel pro
duction and little improvement in sales, with building con
struction seasonally light, minimum consumption of steel 
by the railroads, and expansion in automotive require
ments still in prospect. Price levels of finished steel prod
ucts appeared fairly steady at the end of the year, although 
sheet and wire quotations declined in the early part of 
January. The scrap iron and steel market continued dull.

As in other phases of manufacture, activity at casting 
foundries suffered further considerable curtailment in 
1932, shipments of malleable castings during the year 
being in only about one-half the 1931 volume and those 
of steel castings only two-fifths as great. December 
activity at malleable casting foundries of the district 
showed improvement, orders, shipments, and production 
gaining in the comparison with November. The increase 
of 12 per cent in shipments tonnage represented the fifth 
consecutive monthly expansion; orders totaled larger by 
21 per cent and production by 3 per cent in tonnage. 
Comparisons with a year ago recorded declines of 19, 31, 
and 32 per cent in orders, shipments, and production, re
spectively. Although many steel casting foundries reported 
gains over November, the aggregates showed a loss in 
activity from that month, shipments totaling 18 per cent 
smaller in tonnage, new orders 17 per cent less, and pro
duction 4 per cent smaller; declines from a year ago re
mained heavy. Shipments and new orders of stove and 
furnace manufacturers in December amounted to only half 
the November volume—a seasonal trend; the former item 
totaled approximately one-fourth smaller than a year ago

MIDWEST DISTRIBUTION OF AUTOMOBILES

December 1932
Pep Cent Change 

From

Calendar 
Year 1932 
Per Cent

November
1932

December
1931

From
Calendar

Year
1931

Included

New Cars
Wholesale—

Number Sold........... +28.6 -25.0 -42.4 12
Value......................... +40.0 -20.4 -42.3 12

Retail—
Number Sold........... + 12.1 -15.4 -42.9 35
Value.......................... + 19.6 -16.8 -42.8

On Hand End of 
Month—

Number..................... +7.4 -42.8 -41.0* 35
Value.......................... + 1.5 -54.0 -46.9* 35

Used Cars
Number Sold........... -8.2 -19.9 -19.4 35

Salable on Hand—
Number.................... +9.1 -33.3 — 12.9* 35
Value......................... -6.2 -57.7 -13.9* 35

* Average end of month.

and the latter one-third less. In the calendar year 1932, 
shipments of reporting stove and furnace manufacturers 
were about one-third under those of 1931.

Furniture
December orders booked and shipments of Seventh dis

trict furniture manufacturers reporting to this bank de
clined as is usual at the year-end, the falling-off in orders 
being less than seasonal, however, following the heavy re
cession of a month earlier. The decline in shipments was 
correspondingly greater than seasonal, reflecting the 
month-ago trend in orders booked. In pier cent, declines 
were: in orders 16 per cent as compared with a usual de
crease of 38 per cent, and in shipments 33 per cent in com
parison with a seasonal contraction of 17 per cent. The 
sharpness of the decline in shipments relative to that in 
new orders resulted in the volume of shipments totaling 
under that of current orders for the first time since Sep
tember. Therefore, although cancellations were increased, 
the aggregate of unfilled orders outstanding was reduced 
during the month only 5 per cent, and stood on December 
31 at 89 per cent of new orders, 3 points higher than a 
month previous. The rate of operations to capacity de
clined in the average from November, approximating 33 
per cent currently, 15 points under that of December a 
year ago. For the entire year 1932, shipments totaled 45 
per cent under the preceding year and 71 per cent under 
the five-year average.

Shoe Manufacturing, Tanning, and Hides
As operations were decreased 23J4 per cent from No

vember, shoe production in the Seventh Federal Reserve 
district aggregated 18 J4 per cent less than the 1923-31 
average for the month, but was 14 per cent in excess of a 
year ago. Leather production declined slightly from the 
preceding period, but was a little larger than last year. In 
contrast, leather sales fell off in the year-to-year compari
son though showing a marked expansion over those of- 
November.

Chicago trading for packer green hides and calf skins 
was likewise much heavier than a month earlier. On the 
other hand, the shipments from the city were smaller than 
in November. After showing a decline in December, 
prices firmed early in January.
Building Materials, Construction Work

December continued the downward trend of the preced
ing month in Seventh district building material operations. 
Sales of lumber at wholesale declined more than season-

LUMBER AND BUILDING MATERIALS TRADE

Class of Trade
Dec. 1932: Per Cent 

Change From
Number of 
Firms or

Nov. 1932 Dec. 1931 Yards

Wholesale Lumber:
Sales in Dollars......................... -26.0 -33.7 14
Sales in Board Feet................... -21.4 -28 7
Accounts Outstanding1............. -8.7 -25.7 12Retail Building Materials:
Total Sales in Dollars.............. -15.7 — 28.8 160

-38.6
-36.9

37
71Lumber Sales in Board Feet...... —45 3

Accounts Outstanding1............. -8.8 -21.6 152

Ratio of accounts outstanding1to dollar sales during montlT
Dec. 1932 Nov. 1932 Dec. 1931

Wholesale Trade.......................... 272.2 220.7 243.6
Retail Trade................................ 463.6 432.0 438.0

*End of Month.
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ally, both in dollars and in board feet. The 26 per cent 
reduction in dollar sales from November compares with an 
average loss of 12 per cent in the previous five years, while 
board-foot sales were per cent below November as 
against a five-year average decline of 15 per cent. The 
unfavorable trend is also reflected in the larger decrease 
from December 1931 than was recorded in a similar com
parison for November. Aggregate losses from a year ago 
for the twelve months of 1932 amounted to approximately 
40 per cent in dollar sales and 30 per cent in board feet, 
due largely to the sharp recession in the first eight months 
of the year, while in the last four months less marked de
clines were recorded in the year-ago comparison. Decem
ber collections were unsatisfactory, and the accounts-sales 
ratio rose sharply to the highest point in our records.

Sales of all materials by reporting retail yards declined 
less than seasonally from November, the 16 per cent drop 
in value comparing with a five-year average loss of 31 per 
cent in the same period. Lumber sales suffered greater 
contraction than other items in the total, as evidenced by 
reductions of 39 per cent in dollars and 37 per cent in 
board-foot measure, at yards reporting these items. In 
comparison with a year ago, also, lumber sales were off 
more than total sales. The 1932 aggregate sales of all 
materials were about 33 per cent under the 1931 figure, as 
compared with a loss from the preceding year of approxi
mately 30 and 24 per cent for 1931 and 1930, respectively. 
Accounts at the end of December were only moderately 
lower than on November 30; the ratio of accounts to sales 
was considerably higher than a month earlier and some
what above the same date a year ago. Stocks declined 
somewhat at both wholesale and retail yards, and prices 
registered no definite trend with perhaps a tendency 
toward firmness.

Production of clay products continued at a low rate 
owing to the very small demand. Reports indicate that 
only a few plants operated during December. Stocks have 
been reduced by this method, but remain adequate for the 
hand-to-mouth purchasing policy generally in practice. 
Scattered price increases were put into effect on January 1.

Activity at midwestern cement mills in December was 
far below that of any recent year. Shipments were in less 
than half the volume of a year previous, and declined 63 
per cent from November. Production was also reduced, 
but totaled more than double the amount of shipments; 
hence, stocks made a greater than usual increase for the 
month. Totals for 1932 show declines from 1931 of ap
proximately 30 per cent in both shipments and production, 
and a 25 per cent reduction in stocks at the end of the 
year. The last half of the year recorded a less drastic cur
tailment from the corresponding six months of 1931, with 
shipments 21 per cent lower and production off 26 per 
cent.

WHOLESALE TRADE IN DECEMBER 1932

Commodity

Per Cent Change 
From Same Month Last Y EAR

Ratio of 
Accounts 
Outstand

ing to 
Net Sales

Net Sales Stocks Accts.
Outstand.

Collec
tions

Groceries.............. -1.4 -16.9 -0.2 -3.6 127.4Hardware............. -36.9 -20.6 -7.0 -25.5 434.6Dry Goods........... -33.5 -30.9 -27.6 -26.6 347.2Drugs.................... -14.1 -23.1 -4.2 -20.8 227.3Shoes............... -38.8 -20.4 -54.6 -37.1 345.0Electrical
Supplies........... -32.4 -9.7 -17.7 -32.9 160.1

Building Construction
With building contracts awarded dropping seasonally in 

December, construction activity in the Seventh Federal 
Reserve district totaled exceedingly light in volume, clos
ing a year of unusual dullness in the building industry.
The total of Seventh district contracts awarded during the 
calendar year 1932, amounting to only $205,000,000, rep
resented the lowest volume on our records beginning in 
1919, and was less than half that of 1931—the previous 
low year. The trend in residential building in the year 4 

just past was even more unfavorable than shown in other 
building, the aggregate volume of residential contracts be
ing approximately 12 per cent of the total.

BUILDING CONTRACTS AWARDED* 
SEVENTH FEDERAL RESERVE DISTRICT

Period Total
Contracts

Residential
Contracts

December 1932.................................................
Change from November 1932................
Change from December 1931................

$9,298,065
-31%
-39%

$205,158,356
-52%

$961,576
-29%
-64%

$25,134,553
-70%Change from year 1931............................

*Data furnished by the F. W. Dodge Corporation.

Estimated cost of proposed construction during Decem
ber in the Seventh district, according to permits issued in 
97 cities reporting to this bank, showed a slight increase 
of 6 per cent over the low level of November, but totaled 
71 per cent under December 1931. The number of per
mits issued declined in both comparisons, totaling 44 and 
50 per cent less, respectively. Among the larger cities in 
this district—Chicago, Detroit, Milwaukee, Des Moines, 
and Indianapolis—all with the exception of the last ( 
showed an opposite trend from the group of 97 in esti
mated cost of proposed construction in the December- 
November comparison, the individual declines ranging 
from 44 to 76 per cent.
Merchandising

Mixed trends were apparent during December in whole
sale trade conditions of the Seventh district. The grocery 
trade totaled approximately the same in volume as in the 
preceding month, as compared with a seasonal recession 
for the month of 8 per cent, and showed a decline of V 
only one per cent from last December. Drug sales 
increased 15 per cent over November, whereas practically 
no change is indicated in the 1923-31 average for the 
period; and the dollar volume of electrical supplies sold 
exceeded that of a month earlier by 16 per cent, against 
a seasonal expansion of only 6 per cent. The hard
ware, dry goods, and shoe trades, however, experienced 
greater-than-seasonal declines in December from the pre
ceding month, sales falling off 21, 26, and 44 per cent, 
respectively, as against recessions of 10, 22, and 20 per y

DEPARTMENT STORE TRADE IN DECEMBER 1932

Locality

Per Cent Change 
December 1932

From
December 1931

Per Cent Change 
Calendar 
Year 1932 
From 1931

Ratio of 
December 

Collections 
to Accts. 

Outstanding 
Nov. 30

Net Sales Stocks End 
of Month Net Sales 1932 1931

Chicago........ -26.3 -27.3 -25.6 24.8 28.2
Detroit......... -27.0 -24.5 -25.2 29.7 30.1
Indianapolis. -22.8 -28.5 -20.7 40.9 41.1
Milwaukee. . -27.6 -25.7 -25.8 33.7 36.4
Other Cities. -27.9 -22.4 -27.2 28.8 31.9

7th District. -26.6 -25.9 -25.5 29.9 31.8
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cent in the average for the month. Comparisons with last 
December reflected the monthly changes, the decreases in 
the last named lines being greater than in a similar com
parison for November, and those in drugs, groceries, and 
electrical supplies totaling smaller than a month earlier. 
In the calendar year 1932, grocery sales totaled 18 per 
cent below the year 1931, hardware lost 27 per cent, dry 
goods 30, drugs 22, shoes 39, and electrical supply sales 
38 per cent.

Department store trade in the district increased some
what more than the usual seasonal amount during Decem
ber, expanding 51J4 per cent compared with an average 
gain of 49 per cent in the previous ten years. Sales of Mil
waukee stores increased only 36 per cent in the compari
son with the preceding month, those in Chicago gained 54 
per cent, in Detroit 56 per cent, in Indianapolis 57 per 
cent, while the total for stores in other cities expanded 48 
per cent. The decline of 27 per cent shown in district sales 
from last December was heavier than in the yearly com
parison for any month since August. Stocks fell off season- 

In ally in December. The rate of turnover, however, was 
slightly less than in the same month of 1931, and that for 
the year 1932 of 3.62 times compared with 3.75 times for 
1931.

The expansion of 28 per cent in the December retail 
shoe trade over the preceding month was smaller thqn 
usual for the period, the gain in the 1925-31 average 
amounting to 38 per cent. As a consequence, the dollar 
volume sold was 29 per cent less than for last December.

Sales of reporting dealers and department stores for the 
entire year 1932 totaled 25 per cent smaller than a year 
previous.

The retail furniture trade showed a greater-than- 
seasonal gain in December over November. Sales in the 
closing month of the year, of dealers and department 
stores, totaled 21 per cent in excess of the preceding 
month, as against an increase in the 1927-31 average of 17 
per cent. In the calendar year 1932, sales aggregated 31 
per cent less than in 1931.

Sales in all reporting groups of chain store trade were 
heavier in December than a month previous, aggregate 
sales of twelve chains operating 2,508 stores in the month 
increasing 57 per cent in the comparison. The amount 
sold was 14 per cent smaller, however, than a year ago. 
Groups included in these data are grocery, drug, five-and- 
ten-cent store, shoe, cigar, musical instrument, and men’s 
clothing chains. Data for the year 1932 indicate aggregate 
sales of these chains to have been 15 per cent smaller than 
for the preceding year, with a reduction of one per cent in 
the number of stores operated.

Annual data compiled on retail hardware sales of 211 
dealers in the five states including the Seventh district, 
show that the dollar volume sold in these states in 1932 
totaled 28 per cent less than in 1931; Iowa, with a decline 
in the yearly total of 33 per cent, had the heaviest loss, 
and Wisconsin the smallest with a reduction in volume 
during the year of 25^4 per cent.

I MONTHLY BUSINESS INDICES COMPUTED BY FEDERAL RESERVE BANK OF CHICAGO
(Index numbers express a comparison of unit or dollar volume for the month 

otherwise indicated. Where figures for latest month shown are partly estimated on 
Data refer to the Seventh Federal Reserve district unless otherwise noted.)

No. of Dec. Nov. Oct. Sept.
.. « i . , Firms 1932 1932 1932 1932
Meat Packing—(U. S.)—

Sales (in dollars).................................... 63 46 49 58 57
Casting Foundries—

Shipments:
Steel—In Dollars.............................. 14 10 11 10 11
™ £pT«»........................... 14 10 12 10 U
Malleable—In Dollars..................... 21 11 10 9 8

In Tons......................... 21 18 16 16 14
Stoves and Furnaces—

Shipments (in dollars).......................... 11 40 71 101 81
Furniture—

Orders (in dollars)................................. 18 17 20 29 31
Shipments (in dollars).......................... 18 16 24 33 30

Flour—
Production (in bbls.)............................ 25 102 106 112 112

Output of Butter by Creameries—
Production............................................... 67 86 77 92 $•>
Sales   69 89 97 87 89

Wholesale Trade—
Net Sales (in dollars):

Groceries.............................................. 29 64 64 65 70
Hardware............................................. 12 29 36 43 42
Dry Goods........................................... 9 26 34 37 40
Draes.................................................... 13 64 56 58 61
Shoes . . . ................................ 6 23 40 36 45
Retail Trade (Dept. Stores)—•

Net Sales (in dollars):
Chicago................................................. 23 92 60 65 61
Detroit.................................................. 5 108 70 73 87
Indianapolis........................................ 5 104 66 77 76
Milwaukee........................................... 5 101 74 78 66
Other Cities........................................ 45 85 57 60 56
Seventh District................................ 83 95 63 67 66
Automobile Production (U. S.)—

Passenger Cars........................ 29 16 12 22
Trucks   56 32 36 52

Building Construction—•
Contracts Awarded (in dollars):

Residential............................ 3 5 7 7
Total...   14 20 17 32
Iron and Steel—

Pig Iron Production:*
Illinois and Indiana........... 19 19 20 20
United States....................... 18 21 21 20

Steel Ingot Production'—(U. S.)*. . . 24 29 31 28
Unfilled Orders U. S. Steel Corp.... 41 41 42 42

♦Average daily production.

indicated, using the monthly average for 1923- 
basis of returns received to date, revisions will be

Aug.
1932

10
9
8

13

47

2522

111
102

65
36
28
59
39

45 
54 
50 
53
46 
48

26
38

7
32

22
17
23
41

July
1932

9
9
7

12

22
13

118
106

59
35
22
52
25
39
5144
48
38
42

32
38

7
24

26
19
24
41

Dec.
1931

19
20 
15 26

23
31

98

91
104

67
46
39
72
37

129
149
134
141
118
132

33
63

9
22

41
32
38
57

Nov.
1931

18
19
13
21

Oct.
1931

1924-1925 
given the

Sept. 
1931

as a base, 
following

Aug.
1931

unless
month.

34
36

105

88
90

68
47
43 
70
44

74
92
80
92
76
80

17
52

12
31

41
38
48
61

79

20
20
16
25

143

39
44

100
102

76
57
49
79
60

82
95
90

102
85
87

20
58

17
27

41
39
44
65

20
19
17
26

111

44
46

123

93
101

86
54
53
78
61

71
123

89
89
71
83

37
83

18
49

43
40
45
66

23
22
20
32

46
39

130

109
108

84
51
41
76
55

60
78
67
73
69
67

53
84

27
64

44
42
50
66

July
1931

26
24
21
34

35
42

122
115

92
59
38
78
48

58
71
61
75
57
62

63
91

20
59

50
48
55
71
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INDUSTRIAL PRODUCTION

Index number of industrial production, adjusted for 
seasonal variation (1923-25 average = 100).

yVHOLESALE PRICES

50 L~------- --------- ----——-J------------------ ------- ~-J 50192© 1929 1930 1931 1932 1933

Index of United States Bureau of Labor Statistics 
(1926 = 100).

BILLIONS
10 MEMBER BANK CREDIT

_ Loans on Securities.

Investments

\

Monthly averages of weekly figures for reporting 
member banks in leading cities. Latest figures, aver
ages of first two weeks in January 1933.

RESERVE BANK CREDIT AND FACTORS IN CHANGES

Monthly averages of daily figures. Latest figures, 
averages of first nineteen days in January 1933.

NATIONAL SUMMARY OF BUSINESS CONDITIONS
(By the Federal Reserve Board)

VOLUME of industrial production declined in December by slightly less than 
the usual seasonal amount, while factory employment and payrolls showed a 

decrease somewhat larger than is usual at this season. The general level of wholesale 
commodity prices, after declining in December, showed relatively little change in 
the first half of January.

Production and Employment

In December, the Board’s seasonally adjusted index of industrial output showed 
an increase from 65 per cent of the 1923-1925 average to 66 per cent, the level 
prevailing in September and October. There was a substantial increase in output of 
automobiles in connection with the introduction of new models, and lumber pro
duction showed a less-than-seasonal decline. In the textile industries there were 
decreases in output in accordance with the usual seasonal tendency. Activity at steel 
mills showed a substantial decline in December, followed by a seasonal increase in 
the first three weeks of January.

Volume of employment in manufacturing industries decreased from the middle 
of November to the middle of December by somewhat more than the usual seasonal 
amount. Working forces were reduced in the clothing, leather, and building mate
rial industries, while at automobile factories there was a substantial increase in 
employment.

Value of construction contracts awarded, as reported by the F. W. Dodge Cor
poration, declined by more than the usual seasonal amount in the fourth quarter, 
following a non-seasonal increase in the third quarter. Contracts awarded in the 
first half of January showed an increase, as measured by daily average figures, 
reflecting the award of large contracts in connection with construction of a bridge 
at New Orleans.

Distribution

Freight traffic decreased in December by an amount somewhat smaller than is 
usual at this season. Sales by department stores increased by somewhat less than 
the usual seasonal amount and were smaller than a year ago by 23 per cent, 
reflecting in part a decline in prices.

Foreign Trade

Value of exports in December was smaller than in December 1931 by about one- 
fourth. For the year as a whole, the decline was about one-third, reflecting de
creases ranging, in the first eleven months, from 8 per cent for crude materials to 
45 per cent for finished manufactures.

Value of imports into this country during 1932 was smaller than in 1931 by 
37 per cent.

Wholesale Prices

Wholesale prices of many leading commodities, including non-agricultural as well 
as agricultural products, declined from November to December, and the monthly 
index of the Bureau of Labor Statistics showed a decrease from 63.9 per cent of 
the 1926 average to 62.6 per cent as compared with 68.6 per cent a year ago. In the 
first half of January, wheat prices advanced from the low levels reached at the 
end of December and cotton prices also increased somewhat, while prices of silk, 
rubber, and gasoline declined considerably.

Bank Credit

In the four weeks from December 21 to January 18, the stock of monetary gold 
increased by $80,000,000, and there was a seasonal decline of $130,000,000 in the 
volume of money in circulation—a considerably smaller decline than usual, reflecting 
a smaller than usual increase for the holiday trade in December and some withdrawal 
of funds accompanying bank suspensions in the middle of January. The reserve 
funds arising from these two sources were absorbed in part by a reduction of 
member bank borrowing at the Federal Reserve hanks and through a decline of 
$73,000,000 between January 4 and January 18 in the Reserve banks’ holdings of 
United States Government securities. Member bank reserve balances, however, 
increased further during the four-week period by about $100,000,000 to a level 
$575,000,000 higher than a year ago. Excess reserves of member banks, which have 
been in substantial volume for several months, also increased during the period.

Volume of member bank credit continued to decline during December and the 
first part of January. From the middle of December to January 11, total loans 
and investments of reporting member banks in leading cities declined by $165,000,000 
to a level about $350,000,000 above the low point of last summer. The decline 
was entirely in the banks’ loans, while investments showed relatively little change.

Money rates in the open market continued at low levels.
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