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NATIONAL SUMMARY OF BUSINESS CONDITIONS

INDUSTRIAL production declined in July to a level 
below that of a year ago, while the Department of La

bor’s index of wholesale prices advanced for the first 
time since last autumn. Demand for bank credit showed 
a seasonal increase, but easy conditions prevailed in the 
money market.

PRODUCTION— Output of manufactures declined in 
July and was in practically the same volume as a year ago, 
and the production of minerals, which was further reduced 
during the month, was at the lowest level since early in 
1926, when the anthracite strike was in progress. Iron and 
steel production in July was in the smallest volume since 
1925, and continued at practically the same level during 
the first three weeks of August. Automobile output for 
July and the early weeks of August was considerably be
low that of the corresponding month of last year. Pro
duction of rubber tires, nonferrous metals and food prod
ucts, and activity of woolen mills were smaller in July 
than in the preceding month. Cotton consumption was 
smaller than in June, but continued unusually large for 
this season of the year. Production of leather, shoes, and 
lumber increased in July as compared with June.

Factory employment and payrolls showed a seasonal 
decrease in July, and were smaller than in any month since 
1924. Employment in coal mining has been reduced in

P R O D U C T IO N  OF M A N U F A C T U R E S  A N D  M IN E R A L S

Index numbers of production of manufactures and minerals, 
adjusted for seasonal variations (1923-1925 average =  100). 
Latest figures, July, 1927: Manufactures, 107; Minerals, 97.

recent months, and reports indicate some unemployment 
in certain of the building trades owing to the decline in 
the construction of houses. Building contract awards in 
July and in the first three weeks of August continued 
larger than a year ago, the increase reflecting chiefly a 
growth in awards for engineering projects.

The August 1 cotton report of the Department of Agri
culture indicated a production of 13,492,000 bales or 25 
per cent less than the record yield of last year. The indi
cated production of corn, though considerably larger than 
the expectation in July, was 262,000,000 bushels lower than 
the harvested crop of 1926. The August estimate of 851,- 
000,000 bushels of wheat indicated an increase of 18,000,000  
bushels over the 1926 crop yield.

TRADE— Distribution of merchandise at wholesale and 
retail showed about the usual seasonal decline in July. 
Compared with a year ago, sales of wholesale firms and 
department stores were slightly smaller, owing largely to 
the fact that there was one less business day in July of 
this year than in July, 1926. Sales of mail order houses 
and chain stores were somewhat larger than a year ago. 
Inventories of department stores continued to decline in 
July, and at the end of the month were slightly smaller 
than a year ago, and wholesale stocks also continued small
er than last year. Shipments of commodities by freight
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decreased, contrary to the usual seasonal trend, and were 
smaller in July and in the first two weeks of August than 
in the same period of last year.

PRICES— The Bureau of Labor Statistics index of 
wholesale prices advanced slightly in July, reflecting chiefly 
increases in the prices of corn, live stock, cotton, and 
leather, while prices of wheat, silk, metals, and building 
materials declined. Since the latter part of July prices of 
corn, cotton, and cattle have continued upward and those 
of wheat, nonferrous metals, and rubber have also ad
vanced, while hogs, lumber, and hides have declined.

BANK CREDIT— There was an increase in the volume 
of commercial loans at member banks in leading cities be
tween July 20 and August 17, as is usual at the beginning 
of the crop moving season. Loans on securities, as well
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Index of U. S. Bureau of Labor Statistics (1913 =  100). Latest 
figure, July, 1927: 144.6.

BUSINESS CONDITIONS IN THE
A survey of present conditions in the Middle West em

phasizes midsummer agricultural developments and, in in
dustry and trade, a slowing down partly seasonal and part
ly reflecting smaller demand.

Farming sections in this district report some further 
retardation of crops, due to drought and cool weather, but 
improved growth after the middle of July, with fairly good 
wheat yields, oats less satisfactory, and corn late and un
certain. Other phases connected with agricultural activi
ties are the reduction in output of dairy products; the 
heavier wheat movements to markets, but declines in oats 
and corn; the pronounced falling off in future delivery con
tracts placed on the Board of Trade; and the reduced mar
keting of live stock, with consequent declines in produc
tion and sales by meat packing companies.

Employment statistics indicate a general curtailment of 
manufacturing operations. July output of steel and iron, 
production and shipments by malleable and steel casting 
foundries, the manufacture of stoves and furnaces, and of 
farm machinery, building construction—all registered de
clines from June and from a year ago. There was a gain 
over June in orders booked by furniture manufacturers, 
an increase in unfilled orders at shoe factories, further 
broadening of activity in the wool markets, and heavy 
schedules at brick plants.

In distribution, declines from June and a year ago are to 
be noted in wholesale trade, department store sales, and 
retail automobile, lumber, and shoe trade; retail furniture 
dealers averaged increases over last year, and wholesale 
automobile distribution showed gains over June and over 
July, 1926.

as commercial loans, increased, while investment holdings 
declined, and total loans and inyestments were about $60,- 
000,000 larger than a month earlier. Total borrowings of 
member banks at the reserve banks increased slightly be
tween July 20 and August 24. There was a growth of 
discounts at the Federal Reserve Bank of New York, 
partly offset by declines in other districts. There was 
little change in the System’s holdings of acceptances and 
a growth in the portfolio of United States securities.

Money rates on all classes of paper in the open market 
declined sharply in August, and were at a lower level 
than a year ago. Discount rates at eight Federal Reserve 
banks were reduced from 4 to 3 ^  per cent.

Weekly rates in New York money market— Commercial paper 
rate on 4- to 6-months’ paper, and acceptance rate on 90-day 
paper. Latest figures, third week of August, 1927: Commercial 
Paper Rate, 4 per cent; New York Reserve Bank Discount 
Rate, 3% per cent; Acceptance Rate, 3% per cent.

SEVENTH RESERVE DISTRICT
Changes in the financial situation were the lowered vol

ume of reserve bank credit and the increase in loans of 
member banks, the reduction from June and a year ago 
in the volume of check payments, the customary decline 
in savings deposits from the July 1 high point, gains in the 
amount of commercial paper sold, and more interest in 
the bond market following the readjustment in prices and 
inventories.

CREDIT CONDITIONS AND MONEY RATES
Credit conditions in the district in general are normal for 

this season of the year, and compare favorably with a 
year ago. A slightly heavier demand in July than in June 
was experienced by banks in several sections. Improved 
sentiment in agricultural areas has been reflected in some
what more active business in many lines. Continued abun
dance of funds has characterized the Chicago money mar
ket, with rates practically unchanged from July 15. Current 
quotations are as follows: Commercial paper 4 to 4 per 
cent, collateral loans 4 to 5 per cent, and customers’ 
over-the-counter loans 4J4 to 5 per cent, with some transac
tions passing at 5 J2 per cent. The average rate earned 
on loans and discounts by ten of the larger banks during 
July was 4.87 per cent, as against 4.90 a month ago and 
4.86 per cent in July, 1926. In Detroit, the prevailing rate 
on commercial loans during the week ending August 15 
was 4j/2 to 6 per cent, unchanged from the month preceding. 
The average rate earned by six banks in that city during 
July was 5.34 per cent, compared with 5.40 in June and 5.30 
in July, 1926.

The volume of reserve bank credit in use in the Seventh 
district has been below a year ago during recent weeks,
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total bills and securities on August 17 being reported as 
$124,976,000 compared with $150,093,000 August 18, 19'26, 
and with $141,443,000 July 20 of this year. Loans to mem
ber banks on August 17 amounted to $39,131,000, as against 
$55,208,000 July 20, and $57,169,000 August 18, 1926. Fed
eral Reserve notes in circulation have changed little since 
the end of July, $236,835,000 August 17 comparing with 
$235,388,000 on the corresponding reporting date in July, 
and with $192,670,000 August 18 last year.

Loans and discounts of reporting member banks in the 
Seventh district on August 17 showed considerable expan
sion over the middle of July, amounting to $2,263,446,000, 
the largest aggregate on this bank’s record of the item, and 
as against $2,187,762,000 July 13. Loans on stocks and 
bonds in Chicago and Detroit are mainly responsible for 
the rising trend, although those for commercial purposes 
moved upward until August 17 when a drop of about $10,- 
000,000 in Chicago and $7,000,000 in Detroit was shown. 
Investment holdings of Seventh district reporting member 
banks have been decreasing moderately since the end of 
June; the $776,914,000 August 17 compares with $779,846,- 
000 July 13. On August 17, net demand deposits touched 
a new high point, amounting to $1,870,062,000. The pre
vious peak was shown August 10, with $1,858,401,000. Time 
deposits on August 17 also attained record proportions, 
amounting to $1,120,064,000, whereas the previous high 
point had been $1,112,398,000 on August 10.

For the first time since January, the eleven commercial 
paper houses regularly reporting to this bank showed a 
net gain over 1926, their sales this July averaging 6.6 per 
cent heavier than a year ago. The volume sold exceeded 
the June amount by 22.0 per cent, and was within about 
15 per cent of the January peak. Individually, nine reports 
indicated increases in the monthly comparison, and seven 
in the yearly. For the most part both supply and demand 
were reported as fair or good. Dealers listed the same 
rates as in June, all quoting 4 for low, and with one ex
ception 4Y-z for high; customary continued to rule at 4*4- 
The volume of paper outstanding as reported by five firms 
on July 31 was 0.4 per cent larger than at the close of 
June, -and 9.0 per cent under a year ago. July 31 outstand
ings for twenty-six dealers located throughout the country 
totaled $568,618,000.

Purchases in the Chicago open bill market from July 14 
to August 17, according to statistics from six reporting 
dealers, averaged on a weekly basis the heaviest since the 
corresponding January-February period. The gain over 
the preceding four weeks amounted to 77.9 per cent for bills 
bought from acceptors and 39.7 per cent for purchases 
from others. Receipts from other offices fell off 36.9 per cent 
to the lowest volume for the year. Sales to the Federal 
Reserve Bank, to local, and to out-of-town banks were the 
smallest this year, averaging declines from the preceding 
period of 45.5, 64.6, and 11.5 per cent, respectively. Sales 
to others advanced 25.0 per cent, and forwardings to other 
offices 228.9 per cent, the latter reaching a peak for 19'27. 
Paper was drawn chiefly for rubber, canned goods, grain, 
provisions, cotton, burlap, and tobacco. The supply im
proved during the five weeks, the majority of reports in
dicating a fair amount at the close; demand, however, ap
peared better in July than in August. On July 27 and 
August 3, holdings of bills stood at low points for the year, 
but an increase of 27.3 per cent from August 10 to August 
17 brought the amount held to the highest since March 2. 
Rates were reduced during the period, all maturities at the 
close being offered at to points lower than at the 
middle of July; ninety-day and shorter paper sold at 3%,

four-month at 3%, and five- and six-month at 3jHs to 3Yt.
The volume of bills accepted during July by reporting 

banks in this district was the largest for any month this 
year except January, and but for April and October ex
ceeded last year s figures. The gain over June amounted 
to 60.1 per cent and reflects seven increases and five 
declines, while that of 12.3 per cent over July, 1926, rep
resents gains by half the banks. Transactions for the 
first two weeks of August, according to three reports, cov
ered principally dairy products, provisions, cotton, rubber, 
coffee, iron, grain, and tobacco. July purchases were the 
smallest in nine months, 47.0 per cent of the June total 
and 30.3 per cent less than a year ago; sales dropped 19.0 
per cent from the preceding month, but were 55.3 per 
cent heavier than the volume sold in July, 1926. The lia
bility for acceptances outstanding as reported by thirteen 
banks advanced 10.9 per cent during the month to 3.0 
per cent above the July 31, 1926, level. Total bills held 
at the close of July were 9.0 per cent in excess of hold
ings on June 30, but 33.4 per cent below a year ago; the 
banks’ own bills averaged increases in both comparisons. 
Purchases during the month by the Federal Reserve Bank 
of Chicago amounted to $16,825,783 and holdings on July 
31 to $26,984,140.

Agricultural Financing— Loans outstanding of Joint 
Stock Land, Federal Land, and Federal Intermediate Credit 
banks in the five states including the Seventh district are 
shown below:

July 31, June 30, July 31,
. 1927 1927 1926

Joint Stock Land Banks (18)....$217,955,386 $217,348,737 $205,947,022
Federal Land Banks (4 ).............  201,121,306 199,791,589 174,327,881
Intermediate Credit Banks (4)*.. 765,907 776,615 1,287,355

including rediscounts.
Figures in parentheses indicate number of reporting banks.

Volume of Payment by Check— Reductions of 5.2 per
cent and 1.2 per cent, respectively, were shown in the vol
ume of payment by check in July ($6,012,222,000) as com
pared with June and with July, 1926, as reported by thirty- 
seven clearing house centers in the district. Chicago, De
troit, Milwaukee, and Indianapolis declined in the aggre
gate from June by 5.9 per cent, and from July a year ago 
by 0.8 per cent, Chicago alone showing a drop of 7.5 per 
cent in each comparison. Thirty-three smaller cities fell 
short of the June total by 1.1 per cent, and of July a year 
ago by 3.3 per cent.

V O L U M E  OF P A Y M E N T  BY C H E C K  
Checks Drawn on Clearing House Banks, 7th D istric t

p, uocu t5a>unia,Les> ior caienaar montn, based on 
weekly reports to this bank. Latest figures, July, 1927, in 
thousands of dollars: Chicago, Detroit, Milwaukee, and Indian
apolis, 5,048,404; 31 Other Clearing House Centers, 928,915

Savings—August 1 savings deposits of 212 reporting 
banks in this district totaled 1.4 per cent less than the 
July 1 volume, but 1.8 per cent above a year ago; individ
ually, about sixty-five per cent of the banks registered
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declines in the former comparison and thirty-five per cent 
in the latter; while by states Iowa averaged the only gain 
over July 1 and the only decrease from last year. In 
number of accounts the five states showed net gains over 
August 1, 1926, and Iowa, Michigan, and Wisconsin over 
July 1 of this year; the district total equaled the July 
1 figure and was 3.0 per cent higher than a year ago; 117 
banks reported net additions during the month, and 140 
indicated increases as compared with August 1, 1926.

Bonds—Although the bond market continues seasonally 
quiet, the congestion noted earlier has been largely cor

rected. Reduction in the volume of new underwritings 
and price adjustments following the dissolution of certain 
syndicates have relieved the situation. Dealers were able 
to dispose of accumulated inventories, and after August 1 
evidenced more interest in new issues. The further ease 
in money contributed a favorable factor to the market. 
Demand was strongest for high grade investments. Prices 
have firmed, particularly public utilities and municipals; 
rails have advanced; and industrials and foreign issues are 
strong. An unusually heavy demand for real estate bonds 
exists.

AGRICULTURAL PRODUCTION AND FOODSTUFFS
Growing crops, generally, were further hampered by the 

droughty conditions prevailing throughout the Seventh 
district during early July, and then made fairly good pro
gress after mid-month, following rains in most sections. 
Corn needed warmer weather and additional moisture, 
together with a later autumn season, however, to develop 
and| mature the crop before frost, as the early fields were 
just entering the tasseling-silking stage, and a considerable 
portion of the later plantings averaged only waist high 
on August 10. Threshing of small grain pointed to fairly 
good yields for wheat and somewhat disappointing results 
for oats. Pastures in most of the district remained above 
normal for this time of year, though in Iowa they fell 
somewhat under the 10-year average.

On the basis of August 1 condition, the Bureau of Agri
cultural Economics forecasts the 1927 crop of sweet corn 
for canning in the five states including the Seventh dis
trict as 226,400 tons, and indicates that Indiana, Illinois, 
Iowa, and Michigan have raised a total of 233,400 tons 
of tomatoes for canning, compared with respective figures 
of 436,900 and 217,800 for 1926. The same authority esti
mates that the acreage devoted to cucumbers for pickles 
in the five states of this district aggregates 41,690 acres 
in 1927 compared with 45,970 acres grown last year.

preceding month, and was 16.8 per cent under a year ago. 
Corn prices firmed a little, but Chicago quotations for 
other grain averaged slightly lower for July than for June. 

FLOUR PRODUCTION IN THE SEVENTH DISTRICT
Changes in July, 1927, from previous months 

Per cent change from 
Jun e , 1927 July , 1926

Companies
I ncluded

Production (bbls.)...............................  — .1.4
Stocks of flour at end of month

— 13.2 34
(bbls.) .........................

Stocks of wheat at end
...................  —  8.6
of month

—  1.5 30

(bu.) ........................... ...................  +62.0 — 10.3 30
Sales (volume) ............. ...................  +32.5 —27.3 15
Sales (value) ................. ...................  +20.3 —28.0 s 15

Production includes wheat and other flours. Balance of items refer to 
wheat flour only;.

Movement of Live Stock—Receipts during July at pub
lic stock yards in the United States declined in volume 
from June and were below the 1922-26 July average. The 
marketing of heavy packing sows showed some reduction 
from the preceding month, with July arrivals containing 
a generous amount of light hogs together with a number 
of underfinished animals; weights averaged less than a 
year ago. Good to choice light weight steers and heifers 
from the feed lots made up a fairly large percentage of the 
cattle receipts for the month, and the movement from 
ranges remained rather small. Seasonal offerings of spring 
lambs continued to arrive from the northwestern states

CROP PRODUCTION
Estimated by the Bureau of Agricultural Economics as of August 1 

(In thousands of bushels unless otherwise specified)
Seventh  D istrict U nited  States
F orecast F inal F orecast F in al 5-Yr. Av.

1927 1926 1927 1926 1922-26
Corn ..... ......... ................702,910 910,389 2,385,226 2,646,853 2,766,561
Oats ............ - ........ ..... ...496,954 496,001 1,278,741 1,250,019 1,352,357
Winter wheat_______ ... 61,278 66,262 552,767 627,433 556,016
Spring wheat.............. ... 5,242 3,453 298,378 205,376 251,715
Barley ........................ .... 51,452t 39,813t 248,736 188,340 192,707
Rye ............................ .... 10,273t 10,415t 61,484 41,010 63,874
Potatoes (white)------- ... 62,820 61,008 410,714 356,123 394,135
Potatoes (sweet)....... ..... 1,542* 2,069* 87,511 83,658 81,292
Apples (total crop).... .... 15,203t 27,830t 127,507 246,460 199,224
Peaches ..................... .... 2,195t 5,221t 44,820 69,715 54,272
Grapes** ___________ 70f 78f 2,539 2,349 2,099
Tobacco*** ................ ._  34,332 35,226 1,137,762 1,321,423 1,342,268
All tame hay**______ .... 20,416 16,520 102,078 86,184 90,904

fFive states including Seventh District.
•Illinois, Indiana, and Iowa.

**In thousands of tons.
***In thousands of pounds.

Grain Marketing—July receipts and reshipments of 
wheat at interior primary markets in the United States 
totaled seasonally in excess of those in June, and were 
considerably above the 1922-26 average for the month; 
corn and oats showed recessions in both comparisons. 
Smaller quantities of oats and wheat and a larger volume 
of corn were handled by these terminals than in July last 
year. Visible supplies of corn, oats, rye, and barley in 
the United States were lower on August 13 than on the 
corresponding Saturday of July; wheat stocks increased. 
Corn holdings gained over a year ago, while those of oats, 
rye, and barley declined. Wheat inventories remained 
nearly on a level with August 14, 1926. The volume of 
trading in grain futures by members of the Chicago Board 
of Trade aggregated 25.9 per cent less in July than in the

and the native territory, the quality of the first mentioned 
exceptionally good and that of the latter showing improve
ment over June.

LIVE STOCK SLAUGHTER

Cattle
Yards In Seventh District,

July, 1927 ....................... 206,945
Federally Inspected Slaugh

ter U. S.
July, 1927 ......................  742,524
June, 1927 .....................  798,816
July, 1926 ......................  863,672

L ambs and
H ogs S heep Calves

748,896 239,409 79,673

3,430,677 1,013,852 354,504
4,252,623 1,058,150 429,579
3,127,302 1,041,683 425,406

The movement of cattle, calves, and lambs from the ter
minals to feed lots showed a falling off in July from June 
and from a year ago.

AVERAGE PRICES OF LIVE STOCK
(Per hundred pounds at Chicago)

W eek E nded M onths of
A ug. 13 July June July

1927 1927 1927 1926
Native Beef Steers (average) $11.80 $11.75 $11.20 $9.40
Fat Cows and Heifers............ . 8.25 7.90 8.00 6.75
Hogs (bulk of sales).............. . 9.05 9.15 8.80 12.65
Yearling Sheep ...................... . 11.00 11.30 12.60 11.30
Lambs (average) .................... . 14.00 14.35 15.45 14.15

Meat Packing—July production at slaughtering estab
lishments in the United States totaled less than in the
preceding month, and payrolls for the last week of the 
period declined 1.2 per cent in number, 4.6 per cent in hours 
worked, and 4.5 per cent in value from corresponding figures 
for June. Domestic inquiry for smoked meat, fresh pork, 
and boiled ham improved, while there was a fair to good! 
demand for other products. The aggregate value of sales 
billed to domestic and foreign customers by sixty meat 
packing companies in the United States decreased 1.8 per 
cent from June and was 7.2 per cent under a year ago. Do
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mestic demand ranged between fair and good at the begin
ning of August. July quotations at Chicago advanced for 
veal, continued steady to slightly firmer for beef, and 
eased for lamb in comparison with those of the preceding 
month. Pork prices showed somewhat irregular trends 
owing to differences in demand, but averaged near the 
July level. August 1 inventories at packing plants and 
cold-storage warehouses in the United States totaled slight
ly in excess of those at the beginning of July, despite a 
reduction in pickled and frozen meats; beef and lamb stocks 
showed the only declines in volume from a year ago; while 
all items increased over the 1922-26 August average with 
the exception of beef, lamb, and dry salt pork inventories.

Foreign trade remained only fair for lard and rather 
dull for meat during July, so that a majority of firms re
duced the quantity of their shipments for export from 
June. Packers’ stocks in transit and abroad were reported 
a little heavier for August 1 than at the beginning of July. 
European prices for lard and boxed meats continued below 
Chicago parity.

Dairy Products—The tonnage of butter manufactured by 
sixty-seven creameries in the Seventh district aggregated 
15.5 per cent less in July than in the preceding month, and

INDUSTRIAL EMPLO
Manufacturing plants of the Seventh district, employing 

over 340,000 workers, reported a 2.3 per cent decrease in 
the number of men for the June 15 to July 15 period and 
a payroll contraction of 6.2 per cent, as compared with the 
preceding month. The latter decline was due in part to 
vacations of individual employes and in part to general 
shut-downs for vacation.

In the metals and metal products group, where employ
ment was reduced 5.4 per cent, payrolls dropped 9.2 per 
cent; makers of vehicles showed wage declines of 11.5 
per cent, with the number of men laid ofif totaling only 3.5 
per cent; similarly, manufacturers of stone, clay and glass 
products reduced payrolls by 5.1 per cent and the number 
of men by 1.9 per cent, lumber producers by 7.6 
and 0.8 per cent, and the chemical products industries by 
7.9 and 5.7 per cent, respectively, the last showing the

exceeded last year’s production by 5.7 per cent. Statistics 
of the American Association of Creamery Butter Manufac
turers indicate similar trends for the country. Creamery 
butter sales in the Seventh district declined 13.3 per cent 
in volume from June and were 1.2 per cent above July, 
1926, according to reports sent direct to this bank by sixty- 
nine companies. Receipts of American cheese at Wiscon
sin primary markets from factories within the state showed 
a recession of 12.5 per cent during the four weeks ended 
July 30 from the preceding period, but were 1.5 per cent 
greater than a year ago; redistribution declined 0.3 per cent 
and increased 12.8 per cent, respectively, in these compari
sons. Smaller quantities of butter and eggs and larger 
tonnages of cheese arrived at the Chicago market during 
July than in June. August 1 inventories of dairy products 
at cold-storage warehouses and packing plants in the 
United States totaled seasonally heavier than stocks at the 
beginning of July and were in excess of the 1922-26 Au
gust average. Butter and egg holdings increased over a 
>ear ago, while stocks of cheese declined. Chicago quota
tions for butter eased in July from the preceding month, 
while those for eggs firmed; cheese prices remained about 
on a level with June.

:n t  c o n d it io n s
heaviest curtailment in forces of any of the reporting in
dustrial groups.

Of industries showing employment increases, the largest 
gains took place in food products where the total advance 
amounted to more than 4 per cent. Building construction 
was well maintained, and favorable weather conditions 
made it possible to employ more workers on roads.

At the free employment offices in Indiana there was a 
reduction in the ratio of applicants to positions from 151 
per cent the first week in July to 146 early in August; at 
Illinois offices the decline was from 180 to 170 per cent; 
and for Iowa there was an advance from 230 to 248 per 
cent. In Detroit, where for two months employment has 
been declining, an increase of 1.5 per cent compared with 
a decline of a like amount the preceding month.

EMPLOYMENT AND EARNINGS—SEVENTH FEDERAL RESERVE DISTRICT

N umber of W age E arners T otal Earnings

I ndustrial Groups

July  IS 
1927

W eek  ended 
June 15 

1927
P er Cent 

C hange

W eek ended 
July 15 Jun e  15 

1927 1927
P er Cent 
C hange

341,768 349,644 — 2.3 $8,701,712 $9,273,077 —  6.2
135,801

30,634
143,592 — 5.4 3,310,324

888,904
3,647,490
1,004,213

—  9.2
31,731 — 3.5 — 11.5 '

25,026
51,411
14,231
28,808
10,339
14,363

24,960 + 0 .3 639,248 632,088
1,222,935

444,663
712,492
304,122
315,304

97,704
892,066

+  LI  
+  0.8
—  5.1
—  7 6

49,330 + 4 .2 1,232,500
422,196
658,600
280,188
304,254

80,784

14,507
29,050

— 1.9
— 0.8

Chemical products ....................................................................... .. 10,960
14,310

— 5.7
+ 0 .4

—  7.9
—  3.5

3,546 3,603 — 1.6 — 17.3
27,609 27,601 + 0 .0 3 884,714 —  0.8

MANUFACTURING ACTIVITIES AND OUTPUT
Automobile Production and Distribution— Passenger 

automobiles manufactured in the United States during July 
totaled 233,425, according to the Department of Commerce 
report, which represents a decline of 14.7 per cent from 
June and of 26.4 per cent from July, 1926. Truck produc
tion of 29,981 for the country showed recessions of 25.4 
and 19.8 per cent in the respective comparisons.

Because of marked increases reported by several of the 
larger distributors, aggregate sales during July of thirty- 
six wholesale firms in the Middle West showed a gain over 
both the preceding month and July last year; almost three-

fourths of the distributors indicated declines in the former 
comparison, and one-half in the latter. Sales at retail 
declined for the third consecutive month, while they have 
been lower in the year-to-year comparison since Septem
ber, 1926. Used car sales in July were smaller than in 
June or the corresponding month a year ago. The num
ber of both new and used cars held at the end of the 
month declined from June 30, but new cars on hand were 
heavier than last year and used cars smaller in number. 
Deferred payment sales of thirty-three dealers constituted 
44.0 per cent of their total retail sales, against 49.0 per 
cent a month previous and 49.9 per cent in July, 1926.

Page 5
Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



MIDWEST DISTRIBUTION OF AUTOMOBILES
Changes in July, 1927, from previous months

P er cent change from Companies included
June July June July
1927 1926 1927 1926

New cars 
Wholesale—

Number sold ..............  + 2 9 .8 +  16.2 36 34
Value ............. ...........  +  9.2 +  3.1 36 34

Retail—
Number sold ..______  —  9.7 — 29.9 88 86
Value ........... .. ...........  — 13.1 —  9.2 88 86

On hand July 31- 
Number ..... .... .........  —  4.2 + 3 1 .2 59 57
Value ............. .........  — 8.4 + 3 3 .8 59 57

Used cars—
Number sold .............  — 21.1 — 12.6 89 86

Salable on hand
Number ........ ..........  —  2.5 —  7.7 69 66
Value ............ ............  +  6.2 +  12.4 69 66

Agricultural Machinery and Equipment— July sales of
agricultural machinery and equipment billed to domestic 
and foreign customers by eighty-five manufacturers in the
United States declined 9.3 per cent from June in the heavy 
line, 0.3 per cent in the light group, and 1.4 per cent in 
barn equipment. The tractor, thresher, combination har
vester-thresher sales increased 8.8 per cent over a year 
ago, and those of barn equipment gained 4.6 per cent, while 
“all other” showed a recession of 8.3 per cent in this com
parison.

PRODUCTION AND SALES OF FARM EQUIPMENT IN THE 
UNITED STATES

Changes in July, 1927, from previous months 
Per cent change from
June July
1927 1926

Domestic sales billed.............. ........  — 10.2 — 3.7
Sales billed for export.......... ......... +30.0 +28.7
Total sales billed.................... ........  —  5.4 +  0.5
Production ............................ ......... —  1.9 — 9.4

Companies
I ncluded

85
45
85
83

Production computed from average employment during the month. 
Sales based on value.

Iron and Steel Products— In general, moderate activity 
prevailed during July in the Chicago steel market; reports 
on orders placed indicated in some cases an increase over 
the preceding month and in others a decline during the 
period. For the second successive month unfilled orders 
of the United States Steel Corporation showed an increase, 
aggregating 3,142,014 tons on July 31, or a gain of 88,768 
tons over June 30. Steel ingot output for the country 
again declined in July, averaging 127,134 tons, as compared 
with 133,387 in June and 139,807 tons a year ago. Pig 
iron production averaged 95,199 tons daily for the United 
States, a decline of 7.6 per cent from the preceding month, 
of 8.4 per cent from July, 1926, and the lowest since Sep
tember, 1925; in the Illinois and Indiana district the aver
age was less by 12.4 and 12.1 per cent, respectively, in the 
monthly and year-to-year comparisons.

Prices, as reflected in the composite price of iron and 
steel products compiled by Iron Trade Review, continued a 
downward trend through July, and on August 17 the aver
age of fourteen items stood at $36.23, as compared with 
$36.49 July 6 and $37.61 on August 18, 1926. The price 
of pig iron at Chicago was reduced fifty cents after the 
first of August. Scrap metal prices at this city firmed 
somewhat toward the end of July.

Orders booked by steel casting foundries of the Seventh 
district were less in July than in June, but considerably 
heavier than in the corresponding month of 1926; ship
ments declined in both comparisons, as did also production. 
Malleable foundries booked a smaller tonnage of orders 
than in the preceding month, but the aggregate value in
creased; July shipments and production were under June; 
and all items declined as compared with July, 1926. Ship
ments made by stove and furnace manufacturers report
ing to this bank were smaller in the month-to-month and 
heavier in the yearly comparison, while orders booked also

declined in the former and increased in the latter. Produc
tion was much less than in June or July last year.

Electric Energy—The following tables indicate changes 
reported in various items for July from June and from a 
year ago by six central station companies in the Seventh 
district, and also indices of industrial production in the 
north central states and in the United States as measured 
by electric energy consumption.

CHANGES IN JULY, 1927, FROM PREVIOUS MONTHS
(Compiled from direct reports to this bank by six companies)

Per cent change from
June July
1927 1926

Plant capacity (K W ) ........................... .... +  0.2 +  13.9
Plant output (KW H) ........................... .... +  0.3 +  9.0
Plant output (daily average— KW H).. ... —  3.0 +  9.0
Peakload demand (K W )....................... ... +  1.5 +  7.8
Industrial sales (K W H )....................... .... +  1.5 +  10.1
Industrial sales (working day average--K W H )........ +  5.6 +  14.5

July June July
1927 1927' 1926

Ratio peakload demand to plant capacity 64.0 63.2 67.6
Load factor ..... ....................................... ....  57.5 60.2 56.9

INDUSTRIAL PRODUCTION AS MEASURED BY ELECTRIC
ENERGY CONSUMPTION

(Monthly average 1923-1925 = 100)
July June July June
1927 1927 1926 1926

North Central States...............  111.1 112.3 104.1 111.0
United States .........................  107.3 112.5 106.7 106.6

Data furnished by McGraw-Hill Publishing Company.

Shoe Manufacturing, Tanning, and Hides— Shipments in 
July by thirty-one shoe factories in the Seventh district 
exceeded current production by 0.8 per cent, with each item
showing a seasonal recession from June. Twenty-three of 
the firms reported unfilled orders which in the aggregate 
gave assurance of about eight and one-half weeks’ business 
at the present distribution rate. Stock shoes on hand in 
twenty-six of the establishments totaled 91.0 per cent of the 
July shipment volume of these concerns.

CHANGES IN THE SHOE MANUFACTURING INDUSTRY IN 
JULY, 1927, FROM PREVIOUS MONTHS

P er cent change from Companies
June July I ncluded
1927 1926

Production ...... ..................... ............  — 12.7 +  12.6 31
Shipments ........................... . ............ —  2.3 +  7.0 31
Stock shoes on hand............ ............  +  3.8 +  14.8 26
Unfilled orders .................... ............  +  7.1 — 11.5 22

Declines and increases in leather production in July as 
compared with the preceding month were about evenly 
divided among the list of reporting firms in the Seventh 
district, with total volume below a year ago. The value 
of sales billed to customers by representative tanneries in 
the district aggregated less than in June, but above July 
of last year. Prices ranged between steady and slightly 
firmer.

Trading in packer green hides showed a recession at 
Chicago during July as compared with the preceding month, 
while sales of calf and kip skins increased. Shipments from 
that city were a little heavier, however, than in June, ac
cording to compilations made by the local Board of Trade. 
Chicago quotations averaged higher for July than for June.

Furniture— Almost two-thirds of the furniture manufac
turers in the district sending July reports to this bank 
showed a seasonal gain in orders booked over June, the 
increase for twenty-six firms aggregating 45.5 per cent; in 
comparison with July last year, however, an average de
cline of 12.8 per cent was indicated for nineteen companies. 
July shipments totaled 12.6 per cent heavier than in the pre
ceding month and 1.2 per cent above a year ago, although 
the majority of firms reported decreases in both compari-' 
sons. Unfilled orders on hand July 31 were 23.6 per cent 
larger than on June 30, and at the July rate of shipments 
represented about six weeks’ business; they aggregated 6.8 
per cent below the corresponding date of 1926, when six and
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one-half weeks’ business remained on the books. The 
production rate averaged 73.9 per cent of capacity for twen
ty firms in July, compared with 77.6 per cent a month 
previous.

Raw W ool and Finished Woolens—The majority of wool 
firms reporting to this bank indicated a further broadening 
of activity in July over the general improvement noted in 
June. Prices continued to show decided firmness and even 
slight increases. Stocks are not heavy except with those 
dealers who have received large amounts of the 1927 clip. 
The volume of wool held by dealers in the United States 
on June 30 aggregated considerably more than on March 
31, while that held by manufacturers showed only a small

gain; as compared with the corresponding date of 1926, 
the amount held by dealers was slightly smaller, while 
manufacturers’ stocks were a little heavier. Total esti
mated wool production in the United States for 1927 aggre
gates 272,453,000 pounds, against 260,976,000 pounds for 
1926.

A satisfactory amount of business was received during 
July by some mills in the district, especially for immediate 
delivery, and production, as a result, was maintained at a 
high rate by these firms. On August 1 the American 
Woolen Company opened its line of staple worsteds for 
Spring, 1928, at prices averaging about the same as for 
the fall showing and slightly higher than a year ago.

BUILDING MATERIAL AND CONSTRUCTION ACTIVITIES
Seasonal influence was reflected in a total sales decline 

for July as compared with June of 8.9 per cent in value and 
of 2.3 per cent in board feet, according to reports of nine
teen wholesale lumber dealers,. Sales were also under 
July, 1926. Two hundred thirty-three retail yards reported 
total Recessions in dollar sales of 9.2 and 12.5 per cent in 
the respective monthly and yearly comparisons. The ratio 
of outstanding accounts at the end of the month to sales 
during July was 138.7 for wholesale dealers, as compared 
with 136.3 the preceding month and 122.9 a year ago; retail 
yards indicated these ratios as 313.5, 288.5 and 283.7, re
spectively. Stocks in the hands of wholesalers were smaller 
than either at the end of June or on July 31, 1926; a large 
majority of retail yards reported no change in this item 
in either comparison, a few indicated increases over June, 
and many had larger stocks on hand than was the case 
last year at this time. In addition to building, large 
amounts of lumber were being consumed by the flooring, 
box, and furniture industries.

Demand for cement, which in many sections of the Sev
enth district was light during July for all uses except the 
building of roads, was less than production with a conse
quent increase in warehouse stocks, although plants were 
not kept running to full capacity. The brick industry ex
perienced a marked increase in demand which kept plants

producing at a maximum rate, and brought total ship
ments to a figure ahead of that for July, 1926.

Building Construction— Contracts awarded in the Sev
enth district during July amounted to $105,070,002. This 
figure was 1.5 per cent under the total for July, 1926, 
but otherwise represented the largest July total since this 
bank began collecting the data in 1919. Residential con
tracts, amounting in all to $38,830,764, were larger than 
for any other July on record, advancing 11.3 per cent over 
the same month of last year. Both total and residential 

'figures showed seasonal declines from June, the former of 
24.0 and the latter of 29.9 per cent. The recession in con
templated new building, noted a month ago, was again evi
dent in July permit figures received from fifty leading 
cities; the total number of projects showed a decrease of 
18.4 per cent from June and of 25.4 per cent from July, 
1926, with estimated costs 28.7 and 21.1 per cent smaller, 
respectively. The most marked exception to this general 
trend was Iowa, where four of nine cities reported prospec
tive building at estimated costs above the June figure, 
making Iowa the only state to show an aggregate advance 
in this comparison. Of the five larger reporting cities, all 
except Des Moines recorded declines in number and esti
mated costs in both the month-to-month and yearly 
comparisons.

MERCHANDISING CONDITIONS
Wholesale Trade—Although July sales, as shown on 

the accompanying table, were smaller in both the monthly 
and yearly comparisons, wholesale dealers in general in
dicated that conditions were satisfactory. The lowered 
sales volume is attributed in part to uncertainty regarding 
the corn crop, and partially to the fact that harvesting

operations are at present engaging the attention of farmers. 
Iowa reports showed conditions much improved over those 
which have prevailed for some time. Individually, the ma
jority of firms followed the sales trends indicated in the 
table; shoe dealers, however, one-half of whom reported in
creases over a year ago, were an exception.

WHOLESALE TRADE DURING THE MONTH OF JULY, 1927

Groceries .. 
Hardware 
Dry Goods
Drugs .......
Shoes .......

N et Sales D uring M onth  
Per Cent Change F rom 
Preceding Same M onth  

M onth  L ast Y ear

Stocks at E nd or M onth  
Per Cent Change F rom 
Preceding S ame M onth  

M onth  Last Y ear

A ccounts O utstanding E nd of M onth  
P er Cent  Change From R atio to 

Preceding Same M onth  N et Sales 
M onth  L ast Y ear D uring M onth

(35)— 8.7 (35)— 6.1 
(13)— 3.0 (13)— 3.6
(12) — 2.7 (12)—2.3
(13) — 6.1 (13)— 3.1 
( 8)— 6.0 ( 8)—6.6

(24) +  1.2 (23)— 6.9 
( 8)— 3.0 ( 8) +  3.8 
(10) +7.2 (10)—4.4 
(10) +  0.7 (10)— 0.4 
( 6 )+9 .0  ( 6)— 0.6

(31)—4.6 (31)— 1.6 (31) 110.0 
(13) + 1 .4 (13) +  3.9 (13) 205.3 
(11)— 0.6 (11) +  5.3 (11) 316.8 
(ID — 2.3 (I D — 6.7 (11) 136.4 
( 7) +1.4 ( 7)— 5.2 ( 7) 286.0

Collections D uring  M onth  
P er Cent C hange F rom 
Preceding Sam e  M onth  

M onth  L ast Y ear

(26)—  3.8 (25)+0.6
(I D — 4.2 (11)— 3.1
( 9)—  9.2 ( 9)— 3.7
( 6) +  2.0 ( 6)— 3.8
( 6)— 15.8 ( 6)— 7.7

Figures in parentheses indicate number of firms included.

Department Store Trade— In line with the usual July 
recession, reports of eighty-three department stores indi
cated a total sales decline of 24.2 per cent from June. 
Contrary to the trend for several years past, there was 
likewise a decline of 2.1 per cent from the preceding July, 
not sufficiently large, however, to carry the total for the 
first seven months of the year below the 1926 figure. 
Stock turnover, as indicated by the ratio of total sales to 
average stocks, was 26.2 per sent for July, or the same

as last year, and 213.4 for the first seven months of 1927 
as compared with 208.4 for the same period of 1926. 
Stocks at the end of July totaled 2.3 per cent under those 
on hand June 30 and 1.2 per cent larger than a year ago. 
Collections during the month and outstanding accounts on 
July 31 were 7.1 and 9.4 per cent smaller than a month 
previous, and 1.5 and 4.5 per cent greater than the figures 
for last July, with collections averaging 38.1 per cent of 
outstandings on June 30 and 39.6 per cent a year ago.
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Retail Shoe Trade—Total sales during July of seventeen 
retail shoe stores and the shoe sections of twenty-three 
department stores fell 24.1 per cent under June and 0.5 
per cent below July of last year; stocks were smaller by 
9.8 and 6.8 per cent in the two comparisons; receivables 
and collections, as reported by dealers, also declined, the 
latter dropping 24.6 per cent under June and 34.9 per cent 
below a year ago. The ratio of outstanding accounts on 
July 31 to total sales during the month was 70.0 per cent, 
as compared with 70.7 for June and 89.7 for July, 1926.

Retail Furniture Trade— Sales of furniture at retail dur

ing July, as indicated by reports received from twenty-five 
dealers and twenty-three department stores, declined 5.9 
•per cent from the preceding month, but increased 7.5 per 
cent over July of last year. Eighteen dealers showed 
aggregate gains for installment sales of 7.8 and 21.8 per 
cent, respectively, with collections 12.5 and 12.6 per cent 
larger; total collections advanced 7.7 and 8.6 per cent. 
Stocks on hand at the end of the month were somewhat 
smaller than either thirty days or a year earlier, and ac
counts receivable of dealers on the same date, though 2.2 
per cent under June 30, were 14.5 per cent ahead of July 
31, 1926.

MONTHLY BUSINESS INDICES COMPUTED BY FEDERAL RESERVE BANK OF CHICAGO
(Index numbers express a comparison of unit or dollar volume for the month indicated, using the monthly average for 1923-1924-1925 as a 

base, unless otherwise indicated. Where figures for latest month shown are partly estimated on basis of returns received to date, revisions will be 
given the following month. Data refer to the Seventh Federal Reserve District unless otherwise noted.)

No. of 
Firm

Wholesale Trade-
Net Sales (in dollars) :

Groceries ...... ........................................... 38
Hardware ....... ........................................ 19
Dry Goods .............................................  13

No. of July June July June
Firms 1927 1927 1926 1926

Meat Packing— (U. S.)—
Sales (in dollars) ............................... 62 102.5 104.4 110.5 118.6

Casting Foundries—
Shipments (in dollars) ........................... 27 75.6 85.1 87.5 100.3

Stoves and Furnaces—
Shipments (in dollars) ........................... 13 80.6 84.8 79.8 83.2

Agricultural Machinery 
& Equipment— (U . S.)—

Domestic Sales (in dollars) .................... 90 157.4 176.2 162.5 191.4
Exports (in dollars) ............................... 60 160.5 123.0 124.5 124.4
Total Sales (in dollars) ........................... 90 157.3 167.6 156.4 180.7
Production ................................................. 88 131.4 137.7 140.1 143.8

Furniture—
Orders (in dollars) ................................. 19 119.3 78.3 136.5 81.3
Shipments (in dollars) ........................... 19 99.0 85.6 94.4 87.5

Shoes—1
Production (in pairs) ............................... 34 100.9 116.4 89.0 97.6
Shipments (in pairs) ............................... 34 103.1 105.7 96.1 93.1

Electric Energy—
Output of Plants (K W H ) ................... 8 125.8 125.5 116.1 115.3
Industrial Sales (K W H ) ....................... 8 151.6 149.3 136.5 136.6

Flour—
Production (in bbls.) ............................... 34 96.4 97.8 111.1 101.2

Output of Butter by Creameries—
Production ................................................. 76 150.9 174.9 145.8 162.7
Sales ...................................................... ..... 76 133.0 140.4 132.2 142.0

Automobiles—
Distribution in Middle W est:

New cars—Wholesale— Number sold.. 28 205.8 148.2 142.0 168.7
Value......... . 28 153.4 136.3 118.3 144.3

New cars— Retail — Number sold.. 48 91.7 96.6 113.3 130.4
Value.... ........ 48 109.6 123.6 99.4 126.6

New cars— On hand— Number.... ...... 42 107.7 104.9 75.9 98.8
Value............. 42 102.6 103.7 71.4 89.0

Used cars— Number sold.. 41 141.7 162.3 150.6 163.1
Used cars— On hand— Number.... . 41 122.5 124.2 114.5 127.1

Value......... . 41 133.6 129.4 88.9 103.6
Production (U. S.) : Passenger cars..... 80.6 94.5 109.4 117.2

Trucks................... 93.2 125.0 116.3 126.9

Freight Carloadings— (U. S.)—
Grain and Grain Products..................... 104.8 90.0 125.7 92.6
Live Stock ............................................... 80.4 83.9 84.5 83.7
Coal ............................................................. 87.0 91.0 106.5 103.1
Coke ............................................................ 84.6 89.8 97.9 99.4
Forest Products ....................................... 92.6 97.7 97.0 106.5
Ore ............................................................... 179.0 171.7 206.1 182.9
Merchandise and Miscellaneous ......... . 111.9 112.7 112.0 112.4

T otal ....................................................... 106.5 107.7 112.8 111.0

Iron and Steel—
Pig Iron Production :2

Illinois and Indiana .............. ............ 109.4 124.8 124.4 127.3
United States ..................................... . 96.9 104.9 105.9 109.8

Steel Ingot Production— (U. S .)2....... 95.4 100.1 104.9 107.8
Unfilled Orders U. S. Steel Corp....... 65.8 63.9 75.4 72.8

Drugs
Shoes

Retail Trade (Dept. Stores)—  v
Net Sales (in dollars) :

Chicago ...................................................  7
Detroit .....................................................  5
Indianapolis .......................................... 5
Milwaukee .............................................  6
Outside .................................................... 57
Seventh District ..............    80

Retail Trade— (U. S.)—!
Department Stores ...................................  359
Mail Order Houses ...................................  4

Chain Stores:
Grocery ......... ...........
Drug ..........................
Shoe ..........................
Five and Ten Cent..
Candy ......................
Music ......................
Cigar ........................
Stamp Tax Collections— 4

Sales or Transfers of Capital Stock.......
Sales of Produce on Exchange— Futures

U. S. Primary Markets—5
Grain Receipts:

Oats ............................................. ............
Corn ........................................................
Wheat .....................................................

Grain Shipments :
Oats ................
Corn ..................
Wheat ..............

Building Construction—
Contracts awarded (in dollars)

Residential ...............................
Total .........................................

Permits :
Chicago ......................................Number

Cost.......
Indianapolis ..............................Number

Cost.......
Des Moines ............................Number

Cost.......
Detroit ......................................Number

Cost.......
Milwaukee ................................Number

Cost.......
Others (45) ............................Number

Cost.......
Fifty Cities .......   Number

Cost.......

1. Monthly average of mean of production and shipments in 1923-24-25=100; 2. Avera
4. First Illinois internal revenue district; 5. Monthly average receipts 1923-24-25=100.

July June July June
s 1927 1927 1926 1926

! 97.8 107.3 104.7 107.9
' 93.6 97.7 96.5 103.1
: 73.0 76.9 82.6 82.2

92.2 97.1 97.3 102.6
• 66.9 71.8 71.6 80.3

' 79.9 105.7 88.6 105.4
i 89.9 125.3 89.0 121.1
; 77.0 99.0 75.1 93.7
i 81.2 102.3 81.3 105.4
’  77.3 94.8 83.4 98.4
) 82.3 107.7 84.3 107.2

> 96 130 99 130
1 100 115 97 113

’ 373 398 317 309
) 217 210 195 184
> 140 155 145 153

221 224 206 204
i 211 215 210 204
i 80 87 108 118
5 153 151 155 152

79.9 92.8 115.8 150.3
115.3 99.5 84.2 84.3

41.0 48.3 44.7 66.1
72.0 122.3 62.0 111.4

188.6 59.9 225.8 66.8

43.0 49.8 55.3 57.1
59.0 62.4 47.7 52.2
80.3 50.4 82.8 47.8

135.2 192.7 121.5 134.5
156.2 205.4 158.5 151.2

63.2 82.5 116.3 92.2
74.5 101.9 93.6 114.4
85.7 107.1 107.5 130.0
66.0 184.9 112.2 95.7
49.0 53.6 54.6 68.0
57.1 48.1 97.7 32.0
69.4 85.1 124.1 137.7

101.3 146.1 124.5 133.1
93.5 111.9 106.2 119.0
96.0 106.0 132.5 103.6

100.3 122.8 121.1 127.
103.5 140.5 130.1 181.4’
86.4 105.8 115.7 123.6
87.7 122.9 111.1 131.6

Monthly average 1919=10 0;
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