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BUSINESS CONDITIONS IN THE UNITED STATES
Continued active business is indicated by the main

tenance of a high rate of industrial production, in
crease in freight traffic and employment, and a large 
volume of retail and wholesale trade.

PRODUCTION. The Federal Reserve Board’s 
index of production in basic industries for February 
was at the same high level as in January. The index 
number for these industries is now approximately 
equal to the highest point reached in the past. Since 
the low point in July,1921, there has been an increase 
of 61 per cent. The volume of new building pro
jected in February was exceptionally large for the

I N D E X  O F  P R O D U C T I O N  IN B A S I C  I N D U S T R I E S  
Combination of 22 Individual Series Corrected for Seasonal 

Variation

season, particularly in western districts. Railroad 
freight shipments have been increasing and the car 
shortage, which was somewhat relieved in December 
and January, became more marked in recent weeks.

A  continued increase in industrial employment has 
been accompanied by further advances in wage rates 
in a number of industries. Many New England 
woolen mills announced a wage increase of 12J4 per 
cent effective April 30. A  shortage of women work
ers has been reported in the textile, rubber and gar
ment industries, and there is a shortage of unskilled 
labor in many industrial centers.

P R I C E S
I N D E X  N U M B E R  O F  W H O L E S A L E  P R I C E S  

U. S. Bureau of Labor Statistics

Base adopted by the Bureau of Labor Statistics 
Latest figure February, 1923—157

Compiled March 27, 1923
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TRADE. Wholesale and retail distribution of goods con
tinued at a high level during February. Sales of both wholesale 
and retail concerns reporting to the Federal Reserve banks 
were well above those of a year ago, but the increase was 
relatively more pronounced in wholesale trade. Mail order and 
chain store business was almost as large in February as in 
January despite the shorter month, and sales of 5 and 10 cent 
stores were actually larger than in January.

WHOLESALE PRICES—The Bureau of Labor Statistics 
index of wholesale prices advanced slightly during February. 
Prices of metals, building materials, and clothing increased, 
while prices of fuels and farm products declined. Building 
materials and metals during the past year have advanced 
more than any other groups of commodities and are now about 
25 per cent higher than in March, 1922.

BANK CREDIT—Recent increases in industrial and com
mercial activity have been reflected in a larger volume of 
loans by member banks for commercial purposes, especially 
in the New York, Chicago, and San JFrancisco districts. Loans 
of this character by reporting member banks are now approxi
mately 500 million dollars larger than at the end of Decem

ber. This increase has been accompanied by a reduction in' 
holdings of investments; so that there has been only a mod
erate net increase in total loans and investments.

The larger demand for funds has not led to any increase 
during the past month in the total volume of credit extended 
by the reserve banks. Total earning assets and loans to mem
ber banks on March 21 were approximately the same as four 
weeks earlier. Borrowings by member banks in the interior 
increased, particularly in the Chicago district, but borrow
ings by member banks in the New York district decreased. 
Since the end of February, there has been a small decline in 
the volume of Federal Reserve note circulation which is now 
at approximately the same level as six months ago. Other 
forms of currency in circulation, however, have recently in
creased.

The market rates on commercial paper advanced further 
to a range of 5 to 5% per cent and the rate on bankers’ ac
ceptances remained steady at about 4 per cent. There has 
been a slight increase in the yield of short term Treasury 
certificates as well as of Government and other high grade 
bonds.

B A N K  C R E D I T
800 Member Banks In Leading Cities B A N K  C R E D I T

All  Federal Reserve Banks

Latest figures March 14, 1923—Loans and Discounts, 11,723 mil- Latest figures March 21, 1923—Federal Reserve Notes 2,231
lion; Investments 4,654 million; Demand Deposits, 11,464 million; million; Earning Assets 1160 million

Time Deposits 3,891 million
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BUSINESS CONDITIONS IN THE SEVENTH RESERVE DISTRICT

FIN ANCIAL operations in the Seventh Federal Re
serve District during February and early March are 

evidence of the favorable credit conditions existing at 
present. In the agricultural sections the March 1 settle
ment period was met with little strain on the banks, re
flecting the better financial situation of both banks and 
farmers compared with the years immediately preceding. 
In industrial centers, the increased demand for bank ac
commodation resulted from the active operations of manu
facturing plants and from delay in shipping their finished 
products—a delay caused not only by car shortage but 
by the present large volume of shipments. Contributing 
to this freight congestion is the heavy demand for steel 
and iron, and for raw materials, both for manufacturing 
and for construction work. Distribution of lighter 
merchandise also is especially active for this time of 
year in most lines. Accompanying the expansion in pro
duction and distribution, is the general rise in commodity 
prices, an important factor in determining conditions. .r 

To what extent the increased buying power is trace
able to a better return from industry and business under
takings, or to what extent it is due to the release of a 
large volume of funds in the Middle West through the 
retirement of Victory notes and War Savings certificates, 
is difficult to determine. The recent inactive investment 
market when compared with the amount of funds released 
through maturing investments, indicates that a consider
able portion of the proceeds of the matured Government 
obligations is being utilized to retire outstanding individ
ual indebtedness, and is stimulating to some extent at 
least the increasing purchasing movement.

CREDIT EXPANSION OUTSIDE THE FEDERAL 
RESERVE BANKS

The loans and investments of all member banks through
out the country, which measure the current public demand 
for credit, are not much below what they were at the height 
of credit expansion in 1920. The recent statement of the 
Comptroller of the Currency covering all member banks, 
both city and country, permits the following comparisons:

Total Loans and Investments
November 15, 1920.................  $26,108,000,000
December 31, 1921............................................... .23,630,000,000
December 29, 1922..............................................  25,749,000,000

Demand and Time Deposits
November 15, 1920.............................................. $20,924,000,000
December 31, 1921.....  19,627,000,000
December 29, 1922..............................................  22,460,000,000

IN 1920 RESERVE BANK CREDIT W AS LARGELY 
USED

In 1920 the lending power of the reserve banks was 
used almost to the legal limit, and on November 12 of that 
year the reserve ratio of all twelve Federal reserve banks 
stood at 44 per cent. On December 27, 1922, when the 
volume of member bank credit was practically the same 
as in the autumn of 1920, the reserve ratio was 72 per cent. 
Indeed, during the whole of 1922 the reserve ratio was very 
high and varied little from week to week.

IN 1923 RESERVE BANK CREDIT IS LITTLE USED
It will be seen from the foregoing that the reserve ratio 

is not under present conditions an accurate measure of the 
amount of bank credit in use. Its steadiness at a high level 
during 1922 was mainly the result of large imports of gold. 
In 1920 the gold in the country was about a billion dollars 
less than it is at present, and in order to supply the de
mands for credit and currency prevailing in that period the 
member banks drew heavily upon the Federal reserve 
banks. The immense volume of gold which has since come 
here from foreign countries has enabled the banks during 
the past year to satisfy the increased credit demands with
out increasing the amount of reserve bank credit in use.

PRESENT CREDIT INCREASE BASED ON 
INCREASED GOLD

Almost all of the gold which comes in finds its way in 
natural course into the reserves of the Federal reserve 
banks, and thereupon becomes the basis for potential in
crease of bank deposits. This is because the banks are 
obliged by law to hold in reserve only a portion o f their 
deposits. Member banks keep all of their reserves with 
the Federal reserve banks, on the average about one dollar 
of reserve to every ten dollars of deposits.

When additional gold is lodged with a reserve bank and 
is not used to pay debt owing to the reserve bank, it be
comes the potential reserve for bank deposits of several 
times its face amount. The banks create these additional 
deposits when they make loans to customers or buy securi
ties, the proceeds of which are deposited with them or 
with other banks. In 1922 gold imports amounted to 
$238,000,000, while the loans and investments of all mem
ber banks throughout the country increased $2,100,000,000 
and their deposits increased $2,800,000,000 or roughly ten 
times the amount of the additional gold.

THE EXTENT OF PRESENT INCREASE OF 
CREDIT

The volume of bank deposits is now larger than ever 
before and the volume of bank loans and investments not 
much if any below the former maximum. The productive 
and distributing activity of the country is very near its 
capacity; it has already overtaxed our ordinary transporta
tion facilities and in many departments of industry has 
caused a shortage of labor. Also, the general level of 
commodity prices has risen about 11 per cent in a year.

That this activity could have developed to such an ex
tent without placing a strain upon the credit facilities of 
the whole banking system is in itself an indication of the 
ample supply of credit available for use.

ABSENCE OF THE NATURAL CORRECTIVE; 
FREE GOLD MOVEMENTS

One of the natural regulators or correctives to a too 
rapid increase of bank credit is not now in operation. The 
United States is the only great nation of the world which 
is on a free gold basis. In ordinary times there is a deli
cate adjustment in international economic relations which 
causes the tide of gold to ebb and flow and so prevents an
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excessive accumulation in any one country. At such times 
a rapid increase of credit in any country, coupled with a 
rise in commodity prices, results in a falling off in its 
exports, an increase in its imports and ultimately in an 
outward flow of gold.

Such an outward flow tends to reduce the amount of 
credit available for use, and is ordinarily followed by a 
decline in prices and ultimately by a stimulation of export 
trade. At this time and for many months past this cor
rective has been absent because of financial disorganiza
tion abroad, and on monthly balances the gold flow has 
been only one way, namely, to the United States, to pur
chase goods and pay debts, and for other purposes.

In the absence of this automatic international corrective, 
moderation of the volume of bank credit called into use in 
this country is effected largely as a result of domestic 
influences, of which the economical use of bank credit by 
borrowers may be one of the most important in preventing 
a too rapid increase in the credit volume. In 1919-1920 the 
use of bank credit was not only uneconomical but exces
sive, and was accompanied by a speculative bidding up of 
prices, without corresponding increases in the production 
and consumption of goods, as well as by an increase in the 
cost of living without a corresponding increase in the 
general standard of living.

THE ACCOMMODATION OF CREDIT TO COM
MERCE AND BUSINESS

It is clear that commerce and business are best accom
modated, as the Federal Reserve Act contemplates, by a 
volume of credit responsive to the changes in the physical 
volume of production and trade. It is also clear that 
nothing accommodates commerce and business less than a 
volume of credit fluctuating without reference to the needs 
of industry and agriculture. The more nearly the volume 
of credit, by economical use, remains commensurate with 
the legitimate needs of business, the better are accommo
dated not only commerce and business but the welfare of 
every citizen.

MONEY AND BANKING
The March settlement period in the agricultural sec

tions of the Seventh Federal Reserve District this year 
found banks and farmers in better financial condition than 
in the years immediately preceding. As a result, the period 
passed with little or no disturbance and without any 
noticeable change in banking conditions. The improved 
condition of the country banks is due in some meas
ure to the relief afforded through farm loans made by 
Federal and Joint Stock Land banks. These have grown 
steadily for considerably more than a year, and in
creased 5.0 per cent during February compared with 
3.6 per cent during January. Loans by these agencies 
have also operated to cause a better distribution of ma
turities throughout the year and in this way have lessened 
the strain at the settlement period. Other farm loan 
agencies placed considerable volume of loans during the 
first part of this year because of a strong demand con
tinuing through the first part of February. Relatively 
few mortgages were held over until March 1, and the 
settlements on that date were confined principally to inter
est payments.

Interest payments were well met generally, although in 
some instances funds to meet them were not available, 
largely because transportation facilities had not been ade
quate for marketing farm products. The delinquent in
terest accounts were chiefly those of farmers with a large 
amount of grain which could not be moved, and the local 
banks were unable to finance the short-time credit until 
the proceeds of marketing were received.

The general lack of strain on banks at this settlement 
period is reflected in the course of loans by the reserve 
bank to banks in the agricultural sections around March 1. 
With the exception of a few days when temporary increases 
appeared, there was continuous liquidation of these loans 
through February and the first part of March.

Deposits in country banks showed the usual increase the 
first part of this year and have kept the high level longer 
than usual so that reserves are well maintained. The 
liquidation by banks and farmers since the first of the 
year has been satisfactory in most cases, although from 
25 to 30 per cent of the proceeds from marketing farm 
products has not yet been realized. Country banks are 
endeavoring to reduce their borrowing as much as pos
sible and are generally making loans in a conservative 
way.

In the industrial centers the demand for accommodation 
at banks is increasing somewhat on account of the active 
operations in the manufacturing plants. Additional de
mands for money are coming from some customers who 
have not been using their lines of credit. In some centers 
freight congestion is causing a backing up of credit through 
inability to ship finished products, and this is resulting in 
increased bank loans. Also, with the approach of spring 
the demand for funds for building is again coming to be a 
considerable factor.

The customary discount rate charged customers, as re
ported by Chicago banks, increased during the thirty day 
period ended March 15 over that of the preceding thirty 
days. In the current period, it was 5 to 6 per cent, while 
in the preceding period it was 5 per cent on maturities 
under ninety days and 5 to 5y2 per cent on four to six 
month securities.

February business failure statistics for the district and 
for the country as a whole indicate a marked decrease 
from the previous month both in the number of insolven
cies and in the total liabilities involved.

J O I N T  S T O C K  A N D  F E D E R A L  L A N D  B A N K S ,  L O A N S  
O U T S T A N D I N G  IN S T A T E S  O F  D I S T R I C T

Data as at close of each month, based on reports direct to this 
bank. Latest figures shown February 1923; Federal Land 

Banks, 100,590,230; Joint Stock Land Banks, 101,874,341
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COMMERCIAL PAPER AND ACCEPTANCES
The prevailing rate on commercial paper during Febru

ary ruled slightly firmer at 4)4 per cent compared with 
±y2 per cent during January, although a number of dealers 
reported rates as low as 4y2 and as high as 5%  per cent. 
The range in rates as reported by ten dealers was from, 
4% to 5y  per cent; however, the 4J4 and 5J4 per cent 
rates were each reported by only one dealer. A firming 
tendency was evidenced in reports from all dealers.

Demand for paper during February declined somewhat, 
resulting in a decrease of 38 per cent in sales compared 
with January; however, the shorter month was also a 
factor in decreased sales. Compared with a year ago, an 
increase of 17 per cent was made. There was a good 
demand for high grade paper at 4^4 per cent, with banks 
purchasing a considerable amount of this class of paper. 
Several dealers found the supply of paper small on 
account of the higher rates, which checked borrowing to 
some extent.

Increased rates on bankers’ acceptances during Febru
ary resulted in a large decrease in the volume of bills 
accepted by eleven of the twenty-seven banks in the dis
trict reporting to this bank. Sixteen banks reported no 
transactions in bankers’ acceptances. This decrease re
flects a tendency on the part of borrowers who as a rule 
use bankers’ acceptances to turn to other forms ot 
financing. Corresponding decreases from January are 
shown in bills bought and bills sold during February. 
Bills held at the close of the month decreased 22 per cent 
from those at the close of January. Of the bills held 68 
per cent were the holding banks’ own acceptances com
pared with 59 per cent in January. The liability of re
porting banks on outstanding acceptances amounted to 33 
million at the close of February, a decrease of one million 
from January.

Purchase rates were reported ranging from 3%  to 4̂ 4 
per cent, although the 3%  per cent rate was reported by 
only one bank. Rates of 4 and 4J4 per cent predominated. 
Maturities of bills purchased were: 30-day, 1.2 per cent; 
60-day, 11.5 per cent; 90-day, 87.3 per cent. Commodities 
against which bills were reported drawn were: meats and 
provisions, coffee, tea, grain, miscellaneous food products, 
and other commodities.

Purchases by this bank during February were 26 mil
lion, an increase of 11 million from January. Because of 
these purchases, sales from holdings being practically neg
ligible, bills held at the close of the month amounted to 
28 million, an increase of 18 million from the preceding 
month.

Operations in the open bill market during the period 
ended March 10, as reported to this bank by six dealers 
in the district, show a small increase in the volume of 
bills purchased compared with the preceding period, while 
sales decreased considerably; holdings at the close of the 
period remained nearly the same. The aggregate pur
chases made during the period under review were 
$9,170,000 (exclusive of transfers from branch houses) 
compared with $8,879,000 in the preceding period. Sales 
amounted to $10,123,000, a decrease of $7,871,000 from the 
period ended February 10; bills held decreased only

$164,000 during the period. Sales to the Federal Reserve 
Bank were 45 per cent of the total sales during the period; 
sales to other banks decreased considerably.

MEMBER BANKS IN THE DISTRICT
Loans and discounts at member banks outside Chicago 

and Detroit continued to increase during February and 
the first part of March, as evidenced by reports from 
forty-five member banks in selected cities of the district. 
Demand deposits showed a temporary decline in the third 
week of February, but were considerably higher than the 
January level through February and the first part of 
March.

At member banks in Chicago and Detroit, loans and 
discounts increased the last week of February, following 
a temporary decline in the preceding week, and were 
higher at the end of the month than at the end of January. 
The first part of March increases were in evidence. In
vestments showed a decreasing trend during February, 
while demand deposits fluctuated, but were considerably 
less at the close of February than of January.

Deposits are much larger than at this time last year, 
and so also are combined loans, discounts, and invest
ments. On account of a change in classifications in the 
latter item in 1923, exact comparisons by groups cannot

R E P O R T I N G  M E M B E R  B A N K S ,  S E V E N T H  D I S T R I C T ,  
C O M P A R A T I V E  P O S I T I O N
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Latest figures shown in thousands of dollars, March 14, 1923; 
Chicago and Detroit, Loans and Discounts, 1,383,898; 

Demand Deposits, 1,252,102; Time Deposits, 628,292; 
Investments, 555,302. Other selected cities, Loans 

and Discounts, 331,937; Demand Deposits, 272,177;
Time Deposits, 138,968; Investments, 106,418
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be made, but the figures available indicate that loans 
and discounts are slightly higher and investments much 
higher than at this time last year.

POSITION OF RESERVE BANK
Loans to member banks showed an increasing trend 

after the first part of February, and on March 21 were 93 
million, compared with 56 million on February 7. The 
increase in Federal Reserve notes, following the post
holiday contraction, began February 7, and on March 7 
notes outstanding were 395 million, compared with 383 
million on January 31; the following week they decreased 
to 391 million. Total reserves dropped from 543 million 
on February 21 to 512 million on February 28, the only 
material change in reserves during February. The de
crease is accounted for principally by an increase of 25 
million in earning assets.

F E D E R A L  R E S E R V E  B A N K  O F  C H I C A G O ,  C O M P A R A T I V E  
P O S I T I O N
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Latest figures shown in thousands of dollars, March 21, 1923, 
Total Reserves, 517,757. Loans to Member Banks, 92,742

SAVINGS ACCOUNTS AND DEPOSITS

The aggregate savings deposits of banks representing 
approximately 40 per cent of the total for the district 
again show an increase over the preceding month. The 
increase on March 1 marks the seventh consecutive month 
in which increased savings deposits have been reported. 
The increase of nearly 10 per cent in the amount of sav
ings deposits on March 1, over a year ago was due pri
marily to the large gain shown by Michigan banks, al
though the four other states also reported gains. The 
average account on March 1 at these banks increased 
slightly over February 1, and compared with a year ago 
considerable gain was made.

I N D E X  N U M B E R  O F  S A V I N G S
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Based on reports to this bank as of the first of each month from 
209 banks in the Seventh District. Latest figures shown, 

March 1, 1923, Savings Deposits, 111.5; Average 
Account, 96.2

DEBITS TO INDIVIDUAL ACCOUNTS
The volume of payments by check in February showed 

a seasonal drop from January, which, in most of the re
porting centers, is only partially accounted for by the 
shorter month. Decreases from January were shown for 
each of the twenty-four centers, and ranged from 6.4 
to 33.3 per cent, with a decrease of 7.8 per cent in the 
aggregate for the four larger centers, and of 16.9 per cent 
for the twenty smaller centers. Payments incident to the

V O L U M E  O F  P A Y M E N T  B Y  C H E C K
Checks Draw n on Clearing House Banks, Seventh Federal 

Reserve Distr ict

Figures used are estimates for calendar months based on weekly 
reports to this bank. Latest figures shown in thousands of 

dollars February, 1923, Chicago, Detroit, Milwaukee, and 
Indianapolis, 3,900,690; other selected cities, 631,239
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March settlements caused a marked increase in debits at 
agricultural centers in the week ended March 7; and in
come tax payments are reflected in increased debits for 
the week ended March 21.

Debits in February this year were considerably greater 
than last year, and the decrease from January was pro
portionately less than last year in the larger centers, but 
greater than last year in the smaller centers.

BONDS AND INVESTMENTS
The bond market was inactive the greater part of Feb

ruary with slightly receding prices, a condition which 
continued the first three weeks of March. Joint Stock 
Land Bank, high-grade industrial, and public utility bonds 
continue in satisfactory demand. The market for foreign 
bonds is still rather limited. New financing dropped con
siderably in volume compared with the large amount of 
new issues brought out in January. Dealers report an 
increasing tendency on the part of the public to be more 
discriminating in their selection of bonds.

Subscriptions to* issues of 4Y\ and 4J4 Treasury Tax 
Certificates dated March 15, 1923, due September 15, 1923, 
and March 15, 1924, were slightly less than the quota 
for this district, but for the country as a whole the issues 
were oversubscribed.

I N T E R N A L  R E V E N U E  S T A M P  C O L L E C T I O N S ,  F I R S T  
I L L I N O I S  R E V E N U E  D I S T R I C T

CAPITAL STOCK SALES "TR A N S F E R S  ’SVSXSg*”*©
L 0

r _

I i 1

I  f 1 J
4

. .  ft] M .  / \ a A 1 7
3

a A  f i \ A  / i A J  l l
1 v t / v u r t f M r

A l V V
t w

. A / V 1

o o

s o
SALES O F PRODUCE ON EXC H AN G E

50

AO 40• j

30 3 0

20

10 10
■ • 11111111 • • 1 i ■ ■. 11 • • i o

1918 1919 192.0 1921 1922 1923

•Two cents of tax collected represents sale or transfer amount
ing to $100 or fraction thereof. Latest figures shown, 

February, 1923, Capital Stock Sales or Transfers, 
$54,264.35. Sales of Produce on Exchange, $183,284.00

AGRICULTURAL PRODUCTION AND CONDITIONS
Winter grains were reported in good condition as a 

whole early in March by the Bureau of Agricultural 
Economics. Some damage is reported by cold weather in 
Illinois and Indiana and some sections of the southwestern 
portion of the United States. Grain reserves on the farms 
in the United States, and also in the five states lying 
largely in the Seventh Federal Reserve District, are shown 
to be less on March 1 than for the last two years, ac
cording to figures given out by the Bureau of Agricultural 
Economics. The values of these stocks as computed by 
this bank are shown to be less than the average for the 
last three years, although they are more than a year ago.

STOCKS OF GRAIN ON FARMS, MARCH 1 
In thousands

E n tir e  U n ite d  S tates S eve n th  D ist r ic t  S tates
Y ear
Corn

Percentage Bushels
OF CROP

Value Bushels Value

1923 __ _____ 37.6 1,087,412 807,947 436,320 286,621
1922 ..... .........  42.5 1,305,559 715,446 473,032 233,721
1921 __ ..........  48.8 1,564,832 1,009,317 567,581 300,352
1920 __ _____ 36.6 1.045,575 1.552,679 394,128 528,032

W heat*
1923 __ .......... 17.9 153,134 160,944 18.935 21,714
1922 ___ ....... .. 16.5 134,253 156,942 15,970 19,852
1921 ....._____  26.1 217,037 319,478 22,954 36,034

36,2271920 ... ... 18.2 169,904 385,002 20,856
Oats

1923 ..... ..... .... 34.7 421,511 181,671 187,437 75,735
1922 ___ .........  38.2 411,934 150,768 168,742 55,778
1921 ____ 45.7 683,759 286,495 303,200 114,208
1920 ________ 33.3 409,730 346.222 178,299 141,069

Barley**
1923 ___..._.....  23.4 43,592 25,022 7,725 4,659
1922 ......_____  27.3 42,294 20,978 6,244 3,374
1921 ________  34.5 65,229 37,050 11,162 7,517
1920 . ._ 21.0 33,820 43,729 7,712 10,556

Government average farm price on March 1 used for United States; 
state farm price against crops on hand in each of the states used to 
arrive at district totals. Percentage expresses ratio of farm stocks to 
previous year crop.

•Figures for district are for Indiana, Illinois, Michigan, and Iowa 
only.

••Figures for district for Illinois, Michigan, Wisconsin, and Iowa 
only.

GRAIN MARKETING
Receipts and shipments of oats, wheat, and corn declined 

at interior primary markets in February compared with 
the month previous. Despite some scarcity of cars for the 
moving of grain from country elevators, stocks at term
inals have been ample for all requirements. This was 
largely because export demand declined on account of the 
keen competition in foreign markets by other countries.

Full elevators at eastern lake ports together with the 
small export demand have prevented the prompt unloading 
of winter storage stocks still afloat in boats. All vessels 
must be unloaded before April 1 in order to permit boats 
to proceed to Duluth, Fort William, and Port Arthur to 
move grain from those points when navigation opens.

Prices of all grains were higher at Chicago during Feb
ruary than in January, but trended downward the first part

R E C E I P T S  A N D  S H I P M E N T S  O F  W H E A T  A T  I N T E R I O R  
P R I M A R Y  M A R K E T S  IN T H E  U N I T E D  S T A T E S

Latest figures shown, February, 1923, Shipments 10,608,000, 
Receipts 20,903,000
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of March. Domestic demand for corn and oats has been 
fair.

The American, Canadian, and British visible supply of 
wheat was 205,159,000 bushels on March 3, 1923, com
pared with 203,590,000 on February 10, 1923, and 177,096,000 
bushels a year ago.

UNITED STATES VISIBLE SUPPLY OF GRAIN
Stocks in public and private warehouses at principal points of accu

mulation, at lake and seaboard points and in transit by water, in the 
United States, March 10, 1923. Figures supplied by the Secretary of 
the Chicago Board of Trade.

In thousands of bushels
M arc h  10, 1923 W h e a t  C orn O ats R ye  B arley

Warehouses and Afloat__________46,581 29,730 26,208 16,305 2,778
Bonded ------------------------------------ 18,077 ______  2,515 1,600 1,590

F e bruary  10, 1923
Warehouses and Afloat_________ 47,807 22,475 30,540 12,793 3,119
Bonded --------------- 22,652 ............  2,635 1,631 1,682

M a r c h  11, 1922
Warehouses and Afloat__________38,852 48,078 67,483 7,752 1,725
Bonded _______________      6,409 ___________ 1,144 817 103

FLO U R PRODUCTION
The small decrease in February flour production com

pared with January is accounted for largely by the two 
less working days, as the operations at thirty-five mills 
in the district reporting to this bank increased from 49.3 
per cent in January to 49.7 per cent of capacity during 
February. The production of wheat flour decreased 6.2 
per cent from January while other flour decreased 18.1 
per cent. Compared with a year ago wheat flour produc
tion remained nearly the same, other flour showing a de
crease of 51.3 per cent. The operating ratio during Febru
ary, 1922, was at 51.9 per cent of capacity.

The stocks of flour on hand at twenty-five mills on 
February 28, were 5.4 per cent less than those on hand 
January 31, while stocks of wheat decreased 10.7 per cent 
during the month. Sales of flour in barrels decreased 26.0 
per cent at nine mills during February, compared with 
January, although dollar sales at the same mills decreased 
only 16.9 per cent.

MOVEMENT OF LIVE STOCK
Live stock receipts and slaughter were seasonally less 

in February than in January, but were more than a year 
ago. The movement of feeder cattle and sheep back to 
the farms declined from January.

SLAUGHTER IN FEBRUARY
Ca ttle  H ogs S h e ep  Calves

Eight yards in district,
February, 1923 ....................   203,225 926,150 219,587 97,693

Public Stock Yards in United 
States:

February, 1923 ......................  583,551 2,819,017 707,622 286,251
January, 1923 ......................   743,071 3,395,278 897,439 343,438
February, 1922 _________    550,462 2,285,637 761,023 271,347

AVERAGE PRICES OF LIVE STOCK
Per hundred pounds at Chicago

W e e k e n d e d  M o n t h s  op
M arch  10, F ebruary J a n u a ry  F ebruary  

Class 1923 1923 1923 1922
Native Beef Steers (general

average) ...... .......................................... $ 8.85 $9.15 $ 7.45
Fat Cows and Heifers................. $ 5.80 5.65 5.40 4.70
Canners and Cutters..... ................ 3.40 3.40 3.15 2.90
Calves ........      9.10 11.10 10.75 10.75
Stockers and Feeders....................  7.05 7.10 6.90 6.65
Hogs --------------     8.14 8.05 8.35 9.85
Sheep — ............................. ..........  7.00@8.10 7.65 7.70 7.70
Yearling Sheep .............................   11.75 12.15 12.00 12.10
Lambs ..... .....— ........... ........... _.... 13.72 13.90 13.90 14.50

MEAT PACKING
The meat packing industry continues to show improve

ment over a year ago. Total dollar sales of fifty-five

meat packing companies in the United States reporting 
direct to this bank were 12.7 per cent greater than a year 
ago, but were 5.9 per cent less than in January as a result 
of the lenten season. Shipments of meats and lard from 
Chicago were less in February than in the previous month 
but more than a year ago.

Meat packing houses in the United States reporting 
employment statistics direct to this bank show a decline 
of less than one per cent in number of men, hours, and 
in total payrolls compared with January.

Chicago wholesale prices of meats show little change as 
a whole in February from those in the previous month; 
beef trended slightly downward; veal advanced; pork 
showed some fluctuation but was practically on a level 
with January; lamb and mutton remained unchanged.

Stocks of meats and lard on March 1 in the United 
States were less than for the five-year average, although 
there was an increase over the previous month. Holdings 
of meats were larger but lard stocks were smaller than a 
year ago. There was a decline in the amount of lard on 
hand at Chicago on March 14 compared with holdings at 
the beginning of the month.

Unsatisfactory prices realized in the United Kingdom 
for American meats because of keen Danish competition 
and some accumulation of stocks in England, have resulted 
in reduced tonnage shipped from the United States to 
Great Britain. A good export demand for lard continued 
and prices realized were satisfactory.

The continental European demand for fats and lard at 
satisfactory prices has been very brisk, and shipments of 
lard and fat backs to Germany and other parts of the 
continent continued in heavy volume during February. 
Shipments consigned to continental Europe have been sold 
promptly upon arrival and stocks there on March 1 are 
indicated to be about the same as a month ago.

BUTTER, CHEESE, EGGS AND POULTRY
Production of cheese and creamery butter was more in 

February than a year ago. There was a small decline in 
the amount of creamery butter manufactured in the dis
trict* during February compared with the month previ
ous, but statistics furnished by the American Association 
of Creamery Butter Manufacturers indicate a very nominal 
increase in February production for the entire United 
States. The volume of sales by reporting companies in 
the district shows but little change from January. Re
ceipts of butter, cheese, and poultry were less at Chicago 
during February than January, but egg receipts increased; 
all were larger than a year ago.

Cold storage holdings of butter, cheese, and poultry were 
less in the United States on March 1 than the previous 
month; butter stocks were only 38 per cent of those on 
hand a year ago, but holdings of other commodities in
creased. Prices of poultry and creamery butter were 
firmer at Chicago during February than January; cheese, 
eggs, and turkeys declined.

’ Based on direct reports to this bank by manufacturers in the dis
trict and statistics furnished by the Iowa Creamery Butter Manufac
turers’ Association.
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INDUSTRIAL EMPLOYMENT CONDITIONS
Volume of employment in manufacturing industries of 

the district at the close of February gave only slight 
indication of any change from the previous month. An 
increase of about 1.4 per cent in men was noted by 296 
firms, with an employment of 202,325. Total man-hours, 
however, as well as payrolls, fell off slightly, on account 
of fewer working days in February and because cold 
weather interrupted outdoor work. While Chicago re
turns show conditions for February similar to those pre
vailing in the district, at Detroit, the volume of employ
ment continued to expand appreciably. Reports from the 
free employment offices of Illinois show a decided de

crease in the ratio of applicants to number of positions 
available. The ratio fell from 132 to 104 per cent in 
February.

The most definite gains reported for the month by 
separate industrial groups were in agricultural machinery, 
steam pipes and fittings, electrical goods, and railway equip
ment. Decreases, especially in hours and pay rolls, were 
apparent in the heavy machinery group, in railway repair 
shops, and in the manufacture of leather and leather 
goods. While building materials show sharp declines in 
hours of work, total working forces are well maintained.

FUEL AND POWER PRODUCTION
COAL

Although the production of bituminous coal is estimated 
to have equaled consumption during February, it con
tinued on a downward trend throughout the greater part 
of the month and showed a decrease of approximately 16 
per cent from the January figure, the most important fac
tors in this drop being the shorter working time in 
February and a decrease in the average daily rate of pro
duction. The week ended February 24 marked the lowest 
output of the month and of the year to date, with a total 
tonnage of only 10,324,000, but in the following week pro
duction was increased over half a million tons and has 
since been maintained slightly below that level. In Illi
nois and Indiana February production figures also indicate 
a declining output, in spite of the fact that transportation 
facilities were somewhat improved, especially during the 
latter part of the month. In these states the lack of de
mand continues as the dominant factor limiting production 
and has resulted in the closing of some mines in Indiana 
and the reducing of operations to a minimum in others. 
Total production for Illinois during February amounted to 
8,004,400 tons, a decrease of 6.3 per cent from the previous 
month.

Anthracite production declined slightly during Febru
ary, but during the week ended March 3 again rose above 
the 2,000,000 ton mark and has been maintained at about 
that level. Output for the coal year to date is still some 
41 per cent below the total tonnage mined during the 
same period a year ago.

Very little storage coal is being purchased in local 
markets. Steam coals have been sluggish and hard to 
move, while domestic demand has) shown very little 
change. Industrials continue to keep out of the market 
as long as they have sufficient stocks to meet their im
mediate requirements. Contract prices are being quoted, 
but the uncertainty of spot prices has caused most buyers 
to hold off.

The trend in prices has been steadily downward both 
on steam and on domestic coals, although railroad con
gestion in the east during the early part of March helped 
to steady Mid-west quotations somewhat. Screenings have 
strengthened considerably on account of the scarcity of 
this grade in all markets. March 26 spot (mine) prices 
on Illinois coal ranged from $1.10 to $4.50 per ton, while 
Western Kentucky was quoted at from $1.75 to $3.25. 
Eastern Kentucky ranged from $2.50 to $4.25 and Poca

hontas from $4.00 to $7.00; anthracite was quoted as high 
as $12.50 per ton by independent operators.

ELECTRIC ENERGY
The average daily output of electric energy during 

February as reported by ten central station companies 
in the district increased 1.7 per cent over January, al
though the aggregate output of 501,000,000 K. W. H. was 
8.2 per cent less, owing to fewer days in the month under 
review. Compared with a year ago a gain of 23.2 per cent 
was made, approximately the same as shown in each 
month since figures are available. A decrease in the peak
load demand resulted in a load factor of 58.2 per cent 
in February compared with 54.0 per cent in January. Last 
year at this time the load factor was at 55.6 per cent.

The total consumption of electric energy during Febru
ary by industrial users decreased 1.4 per cent from Janu
ary, while the daily average shows a gain of 6.9 per cent 
during the month (based on actual working days). The 
gain over a year ago amounted to 43.3 per cent. A slight 
gain was shown in the number of industrial users during 
the month.

The following table indicates the extent to which the 
demand' for electricity has grown compared with the 
available supply as given by plant capacity. Even with 
an increase in capacity ranging from 5.6 per cent in Sep-

E L E C T R I C  E N E R G Y  O U T P U T  A N D  I N D U S T R I A L  S A L E S

Based on reports from ten central station companies. Latest 
figures shown, February, 1923, Plant Output, 500,605,318 

K. W. H., Industrial Sales, 191,638,186 K. W. H.
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tember to 8.7 per cent in January compared with the 
corresponding month of the preceding year, the ratio of 
the peakload to capacity averaged 10 per cent higher in 
the five months ended January, 1923, than in the corres
ponding period a year previous; and in February, 1923, the 
ratio was 10.6 per cent higher than in February, 1922, al
though capacity increased 6.4 per cent.

PERCENTAGE RATIO OF
1922

September ____________  70.9
October ____________________ 73.9
November ___________________ 79.3
December .......   81.5

1923
January _________   79.6
February ____________________ 75.0

PEAKLOAD TO CAPACITY*
1921

_____ 64.1
___  __ 69.1

___  _73.8
... _____ 75.0

1922
.... ...........68.6

February .... ........ . w_............. „67.8

•Based on reports from ten companies.

MANUFACTURING ACTIVITIES AND OUTPUT
AUTOMOBILES

February production of passenger cars was the largest 
of any month on record with the exception of June, 1922. 
When consideration is given to the smaller number of 
working days, production during February was at a more 
rapid rate than in any previous month. Manufacturers 
reporting through the National Automobile Chamber of 
Commerce and direct to this bank, representing prac
tically complete January production, built 259,383 
passenger cars in February compared with 223,653 in 
January, an increase of 16.0 per cent. Total production in 
February last year was 109,171, considerably less than half 
that of this year.

The output of reporting truck manufacturers who pro
duced 18,773 trucks in January was 21,288 in February, an 
increase of 13.4 per cent. The increase over February last 
year was approximately 65 per cent.

Production schedules of some manufacturers had to be 
curtailed somewhat during the last half of the month on 
account of the congestion in railroad transportation caused 
by heavy snow-storms in the East. As a further result 
of the freight congestion a considerable number of cars 
were stored either at factories or warehouses to be shipped 
out when the railroad situation clears.

The demand for cars continues very strong, resulting 
in a shortage in some types of cars. Orders to manu
facturers for shipments are at a high level, and although 
a considerable number of these cars are going into storage 
for spring delivery, the number of cars delivered into the 
hands of customers shows a marked increase compared 
with the same time last year.

In an effort to stimulate the demand for used cars, and 
thus minimize that disturbing feature in the automobile 
market, many dealers throughout the country are having 
traded-in used cars thoroughly overhauled before dispos
ing of them instead of selling them in practically the same 
condition they were received. In instances where the used 
cars are received in trade by the agency of the manu
facturer of the same, they are given the same guarantee 
against mechanical defects as is given the new product. 
The early reports from dealers using this plan indicate 
that it is working out satisfactorily.

Shipments in February increased over January. During 
both January and February carload shipments have been 
higher than in any previous month.

FACTORY SHIPMENTS BY ALL MANUFACTURERSf
Carloads D riveaways Boat

1923 1922 1923 1922 1923 1922
Jan u ary .......... .......... ....... 35,228 15,357 30,027 7,479 728 143
February, _____________ *35,700 19,636 *42,700 10,173 900 180

fReported by National Automobile Chamber of Commerce.
•Partly estimated.
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IRON, STEEL AND OTHER METALS
The heavy demand for steel material evidenced in the 

past nine months was maintained during February. Pres
sure for steel tonnage is becoming more insistent with 
the beginning of the spring season. Inquiries for material 
for export continue to expand. Fuel supply continues to 
be inadequate, curtailing to some extent the operations 
of industries requiring steel for their production. The 
output of steel ingots and pig iron declined from January, 
on account of the shorter month, but the daily average 
was higher. February prices were firmer than during the 
month previous.

PIG IRON AND STEEL PRODUCTION IN GROSS TONS
February January February 

1923 1923 1922
P ig I ron Production

Illinois and Indiana___________________ 462,376 524,774 273,444
United States ____________________  2,994,187 3,229,604 1,630,180

Steel Ingot Production
(Thirty Companies) _________________ 2,919,017 3,251,694 1,745,022
•Unfilled orders, United States Steel 

Corporation ........     7,283,989 6,910,776 4,141,069
*At close of month.
The American Zinc Institute reports January production 

and shipments of slab zinc at 42,443 and 48,153 tons, 
respectively, compared with 46,317 and 47,995 tons in 
January. Slab zinc stocks on hand declined.

CASTINGS
Seventeen foundries in the Seventh Federal Reserve Dis

trict show a small decline in production and shipments 
in February from January.

PERCENTAGE CHANGES IN FEBRUARY FROM 
PREVIOUS MONTH

Compiled from direct reports to this bank 
N umber or 
Companies

__  17
January

1923
— 22.3

..1 7 — 4.3
..........  17 —  6.1
..........  17 — 8.2
..... .. 17 —  2.8

Shipments (dollars) .......................................... .... ........... 17 —  0.6
STOVES AND FURNACES

Improvement in orders accepted, production, and ship
ments continues in the stove and furnace industry over a 
year ago. Reporting companies in the district show a 
seasonal increase in February production and shipments 
over January. Production was fully ten per cent higher 
than in the previous month and more than double that 
in February, 1922, when many of the plants were not 
operating. Stocks on hand, although slightly more than 
in January, continue below a year ago.

PERCENTAGE CHANGES IN FEBRUARY FROM 
PREVIOUS MONTHS

Based on dollar values and compiled from direct reports to this bank 
N u m ber  of Ja n u a r y  N u m be r  of F ebruary 
Co m p a n ie s  1923 C o m p a n ie s  1922

Shipments ................   12 +29.7 12 +42.8
Orders accepted __________    9 — 52.9 8 +30.3
Stocks on band..... ................   8 +  0.8 7 — 10.4
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AGRICULTURAL MACHINERY
February production of agricultural implements was 

seasonally larger than in the previous month and double 
that of a year ago when many of the plants were prac
tically closed. Sales also increased. Commitments by 
dealers are about 60 to 70 per cent of their normal require
ments at this season of the year and show considerable 
improvement over a year ago, when they were practically 
nil. The total value of agricultural pumps shipped by 
companies in this district, as well as those in the entire 
United States, was greater in February than in January 
and was fully one-third more than a year ago.

SHOE MANUFACTURING, TANNING AND HIDES
Continued improvement is shown in the shoe manu

facturing industry over a year ago. February shipments 
—equal to 104.3 per cent of production—showed little 
change from January, but production and unfilled orders' 
declined. Stocks on hand on March 1 were less than the 
month previous and were equal to 55.8 per cent of Febru
ary shipments. Unfilled orders held by twenty-five com
panies were 175.5 per cent of shipments.

PERCENTAGE CHANGES IN FEBRUARY FROM 
PREVIOUS MONTHS

Based on pairs and compiled from direct reports to this bank
N umber of January N umber of February
Companies 1923 Companies

Production ____________   33 —  9.4 33
Shipments _________________  33 —  0.1 33
Stocks on hand....... .................. 25 —  3.3 21
Unfilled orders on hand----- 23 — 23.8 22

1922 
+24.4 
4-31.4 4- 0.4 
4-77.4

Tanners in the district report little change from January 
in the average of daily production and in February sales 
of leather. The volume was more than double that of 
a year ago. Prices were practically unchanged.

Packer green hides were less active at Chicago in 
February than in January. The market for country hides 
continued quiet while trading in calf and sheep skins was 
about the same in volume as in the previous month. 
Markets were inactive the first half of March, but there 
was a large movement o f packer hides at Chicago, later 
in the month. February shipments of green hides and 
skins from Chicago were less than in January but were 
more than a year ago. Prices in February showed little 
change from January but trended slightly downward the 
first part of March.

report a recovery from the seasonal slump of the past 
few months and a substantially increased activity during 
the month of February. Orders, production, and ship
ments were approximately 50 per cent heavier than in 
January, while the greatly improved demand for gar
ments as compared with a year ago is indicated by an 
increase in business of over 40 per cent. Current prices 
show very little change, in spite of the rising cost of 
raw materials.

PERCENTAGE CHANGES IN TAILORS-TO-THE-TRADE

Number of firms reporting___________________-__ ______________  T
Orders for suits compared with—

(a) January, 1923 .......................................... .................................... +48.2
(b) February, 1922 ...... _.................................................. ............... .. +41.1

Number of suits made as compared with—
(a) January, 1923 _________ __________ ____________ __ ________ +50.6
(b) February, 1922 ........... ......................................... ..................... .. +45.3

Number of suits shipped as compared with—
(a) January, 1923 _________ _______________ _________________ +48.8
(b) February, 1922 ..... .......................................................... ....... .....+44.3

FURNITURE

Although the volume of orders booked during February 
by the furniture manufacturers of this district naturally 
fell considerably below the January market sales, current 
returns reflect a continued active demand. Production is 
being maintained at or near capacity in most factories, 
but shipments, while considerably heavier during the 
month of February, have not materially reduced the 
large volume of orders which were on the books February 1. 
In addition, business done during the past month has 
raised the net volume of orders on the books March 1 
to an even larger figure than that reported a month ago. 
Cancellations during the month were slightly heavier 
than those reported for January. Returns for the 
country as a whole indicate a similar activity throughout 
the industry.

PERCENTAGE CHANGES IN MOVEMENT OF FURNITURE
D istrict

Change
February

1923
Number reporting* ------------------
Shipments -------------- -------------------
Cancellations ..................... ..............
Unfilled orders, March 1________
Production percentage of normal..

37
.$2,189,972 
. 2,268,993 

90,659 
. 4,782,475 

94.1

FROM
January

— 34.4 
+  18.6 
+  5.6

U nited States 
Change

February from 
1923 January

88 ___
$3,932,874 — 24.4 
3,849,283 +12.4

147,897 — 10.2
7,300,989 _____

92.1 _____

RAW W OOL AND FINISHED WOOLENS
Mills have not shown an inclination to purchase raw 

wool in large quantities, despite a continuance in the 
volume of bookings of heavyweight goods. Sales of raw 
wool in February were not so large as in January; 
February shipments from Chicago declined and were only 
half those of a year ago. Seaboard markets have been 
less active, and prices have shown a tendency to weaken 
compared with those a month previous.

Woolen manufacturers in the district reporting direct 
*to this bank show a nominal increase in production for 
February over that for January; sales showed little 
change in volume. Prices remain firm.

CLOTHING AND TAILORING INDUSTRY
With the opening of the spring season in the Tailor- 

to-the-Trade industry, manufacturers in this district

•Based on combined returns to Associated Furniture and to this bank.

BOXES AND CONTAINERS
The demand for boxes and containers continues at 

about the same level maintained during the past few 
months. Sales reported by manufactuers in this district 
for the month of February, although showing a decline 
from the January figure, compare very favorably with that 
month when allowance is made for the shorter working 
time. Production during February also shows a slight 
decline, but actually was on about the same scale as in 
January. Ten reporting firms averaged 82.9 per cent of 
ordinary capacity during the month. February sales in 
the wooden box division of the industry were 4.5 per cent 
below the January figure, and production 9.3 per cent 
lower, three firms averaging 78.8 per cent of ordinary 
capacity.
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BUILDING MATERIALS AND CONSTRUCTION ACTIVITIES
CEMENT

Demand for cement continued heavy throughout Feb
ruary and the prospects for the approaching season are 
considered good. Both production and shipments were 
larger than during the previous month; stocks also made 
gains. One large manufacturing concern estimated its 
stocks at the close of February to be approximately 10 
per cent larger than they were at the same period a 
year ago. Price quotations showed no changes during 
the month.

The increase in activity during February is apparent 
for the entire cement industry as reported by the Geo
logical Survey. Gains of 4.9 per cent and 10.0 per cent, 
respectively, are recorded for production and shipments, 
while stocks accumulated 18.5 per cent in volume and 
are within 4.0 per cent of the corresponding figures of a 
year ago.

LUMBER
Lumber sales during February were retarded by weather 

conditions which delayed shipments and brought much 
local construction work to a standstill. While many of 
the manufacturers and dealers of the district state that 
sales were still running as high as during the previous 
month, others report decreases ranging from 7 to 40 per 
cent. The volume of business was considerably larger, 
however, than for February a year ago. Industrial demand 
continues strong but difficulty is being experienced in 
placing orders. Orders for the present are not being ac
cepted by a number of the large manufacturers because 
of heavy orders for railroad requirements. Many others 
are not booking business except for indefinite, long-time 
delivery. Northern mills are reported to have orders on 
their books that will keep their shipping departments 
busy from six to eight weeks. In the meantime, con
sumers also are showing a conservative attitude and retail 
business is quiet. Price advances were made during the 
month by wholesalers and to a lesser extent by retailers 
following the earlier lead set by the manufacturers.

BRICK
No further shutdowns of plants have been reported for 

the brick industry of the district since January. Several 
Iowa plants which closed down earlier in the season re
sumed activity with the beginning of March and prac

tically all such plants expect to be in operation by April 1. 
Reports for Illinois plants are that they expect to be 
operating on a capacity basis the latter part of March. 
On account of weather conditions, production during Feb
ruary was somewhat less than during the previous month. 
Prices remained steady.

The most recent report prepared by The Common 
Brick Manufacturers’ Association of America, which 
covers conditions during the month of January, shows a 
heavy decrease in brick on hand, both for the country 
as a whole and for the states in the Seventh district.

CONTRACTS AND PERMITS
Colder weather conditions prevailing during February 

restricted construction activities compared with the months 
immediately preceding, but operations continued at a much 
higher level than in February of preceding years. A  de
crease of 14 per cent in the number of man-hours of 
work is reported for the month by five contracting firms 
employing an aggregate of 2,800 men. Contract and 
permit figures, however, expanded. Contracts awarded in 
the district totaled $46,763,889, an increase of 8.4 per cent 
over January, 1923, and of 44.6 per cent over February last 
year, and came within 17 per cent of the monthly average 
for the year 1922. The figures for Michigan were higher 
than for any month since last September; Iowa and 
Indiana recovered the greater part of the declines of the 
previous month; while Illinois and Wisconsin figures were 
from 20 to 25 per cent lower than in January. Residential 
building figures increased in all the states except Wis
consin and constituted 39 per cent of the district valuation 
as against 34 per cent of the January totals.

Permits issued in fifty cities of the district fell off 11.5 
per cent in number and gained 30 per cent in the estimated 
cost. In comparison with the figures for a year ago, the 
gain in valuation was close to 100 per cent.

NUMBER AND COST OF BUILDING PERMITS
P er c en t  ch an g e  from

F ebruary , 1923 J a n u a r y , 1923 F e bruary , 1922 
E st im a te d

N u m be r  Cost N u m be r  C ost N u m be r  Cost
Chicago ...................  757 $27,712,400 — 13.2 +48.5 +19.4 +105.4
Indianapolis .....   545 1,601,282 — 11.9 — 20.8 —  5.2 +  36.8
Des Moines ...........  121 444,825 +16.3 —  4.2 —  7.6 —  0.9
Detroit ... ............... _1,559 7,287,375 +  5.3 +15.2 +87.8 +122.1
Milwaukee ______  1,929 1,298,598 — 14.9 —  8.0 +17.9 +  98.6
45 other cities..... ....1,734 6,554,782 — 19.8 +16.4 +  2.5 +  81.3

Total ..................... 6,645 44,899,262 — 11.5 +30.1 +20.9 +  98.1

MERCHANDISING CONDITIONS
WHOLESALE TRADE

Wholesale distribution during February as reflected by 
dealers reporting to this bank was ahead of a year ago 
for all commodities. Shoe sales, however, made a much 
smaller gain than the other groups, and failed to show the 
usual seasonal advance over January; stocking up during 
the month was confined to about half the shoe firms, while 
all were inventoried lower than in February, 1921, or 
1922.

Grocery dealers averaged the most marked gain in 
sales compared with last month, and are the only group 
showing a larger increase over a year ago than that noted 
for January. Sales of sugar at the advanced prices were 
a factor in the month’s business.

In dry goods the larger dealers report a falling off 
from January sales. Compared with February, 1921, and 
1922, however, there were gains of 21.4 and 32.0 per cent, 
respectively. Sales for future delivery also are heavier 
than last year, with cotton goods an important item. 
Stocks were increased during the month by the majority 
of firms.

February inventories for all reporting hardware dealers 
were the same or higher than at the end of January, and 
most of the firms are more fully stocked than a year ago. 
Slow factory shipments reported by several dealers are 
accounted for both by transportation difficulties and 
shortages in some lines.

Declines from January in drug sales compare with cor-
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responding decreases in 1921 and 1922, as shown in the 
chart below.

W H O L E S A L E  D R U G  S A L E S

PERCENT MONTHLY AVERAGE 1919-100 PERCENTTOO

100 k -  A /
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f
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m i 1 9 2 2 1 9 2 3

Based on returns to this bank from 13 wholesale druggists 
Latest figure shown January, 1923, 103.6

CHAIN STORE TRADE
Of eight chain stores reporting their February sales to 

this bank, six show decreases from January, but all report 
gains over the two previous years.

DEPARTMENT STORE TRADE
Department store trade during February continued the 

seasonal decline begun last month. Compared with a 
year ago, a somewhat higher rate of increase than during; 
January was maintained for the district as a whole, 
although individually a larger number of returns showed 
decreases than in January. Gains over February, 1921, 
sales were made by fifteen of the fifty-four firms report
ing to this bank.

With five exceptions all stores increased their stocks 
during the month so that inventories at the end of Febru
ary average 13.2 per cent higher than on January 31, 1923. 
The accompanying chart indicates similar stocking up 
during February, 1921, and 1922. Inventory increases 
over the two previous years were reported by over half 
the stores.

Collections during February were smaller than January 
for all but two firms, but amounted to 20.8 per cent 
more than a year ago. Their ratio of 45.2 per cent to ac
counts outstanding the first of the month varies slightly

from the corresponding percentages for last month and 
for February, 1922.

D E P A R T M E N T  S T O R E  S T O C K S

Based on returns to this bank from 46 department stores 
Latest figure shown February, 1923, 103.5

MAIL ORDER TRADE
February mail order sales were apparently unrestricted 

by the advancing markets. Combined sales of Chicago’s 
two leading houses increased 43.9 per cent over a year 
ago, and 34.5 per cent over February, 1921.

TRANSPORTATION CONDITIONS
The movement of revenue freight as indicated by car

loading reports for the month of February is slightly 
lower than the previous month, but far in excess of the 
early months of other years.

Individual commodities exceeding January, 1923, ship
ments are: coke, merchandise, and miscellaneous freight.
With the exception of grain and grain products, and coal, 
all commodities exceed the shipments of February, 1922.

From January 1, 1923, to the first week in February, 
the car shortage was reduced, but reports for later weeks 
indicate an increased demand particularly for freight cars, 
and as a result car shortage increased.

Orders by railroads for new freight cars and locomo
tives placed in the year 1922 exceeded any year since 
1918. The placing of orders for 470 locomotives and 
29,600 freight cars since the first of the year, indicates 
that railroads are preparing to meet the increasing dis
tribution demands.
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MONTHLY BUSINESS STATISTICS 
ASSEMBLED BY THE FEDERAL RESERVE BANK OF CHICAGO

Index numbers express a comparison of business for the month indicated using the monthly average for 1919 as a base, unless 
otherwise indicated. Figures for latest month shown partly estimated on basis of returns received to date.

Data refer to the Seventh Federal Reserve District unless otherwise noted.

Number February, January, February, January,
EMPLOYMENT— of Firms. 1923. 1923. 1922. 1922.

Iron and Steel Products:
Number Employed ........................................................................ 56 88.1 86.4 56.7 54.2
Amount of Payroll ...................................................................... 56 77.4 78.9 43.8 43.3

All Industries:
Number Employed ...................................................................... 296 94.2 92.8 75.9 74.9
Amount of Payroll ____ - ....................................................... ..... 296 101.6 105.4 78.4 80.5

MEAT PACKING— UNITED STATES—
Sales (in dollars) ............................ .............................................. 62 81.9 87.0 73.1 70.9

(Monthly Average, 1920-1921=100.)

IRON AND STEEL—
Pig Iron Production:

Illinois and Indiana ...................................................................... 114.4 130.0 67.7 71.1
United States ............................................................................... — 117.5 126.7 64.0 64.6

AUTOMOBILES— (United States)—
Production:

Passenger Cars ............. „ ............................................................. 187.8 161.9 78.9 59.1
Trucks ................................................................ 83.0 73.2 49.9 35.5

Shipments (Monthly Average, 1920=100) : 
Carloads ..................-............................................... 170.6 168.4 93.9 73.4
Driveaways ........................................................... __ 108.8 76.5 25.9 19.1
Boat (Base Figures (1920), partly estimated)........................... 26.5 21.5 5.3 4.2

STOVES AND FURNACES—
Shipments (in dollars) ................................................................. 18 66.6 54.5 42.8 28.9

FURNITURE (Monthly Average, 1919, 1920, 1921=100)— 
Orders (in dollars) .......................................................................... 13 129.3 205.6 106.7 148.1
Shipments (in dollars) .................................................................... 13 146.7 120.5 111.1 75.7

SHOES—
Production (in pairs) ...................................................................... 37 152.7 168.5 123.0 123.7
Shipments (in pairs) ..................... ................................................ 37 161.2 161.4 123.0 104.6

(Monthly Average of mean of production and shipments in 
1919=100.)

BOXES AND CONTAINERS—
Sales (in dollars) .............................................................................. 6 108.6 109.4 61.5 59.6
Boxboard Consumption (tons) ...................................................... 6 85.7 90.3 59.4 62.6

ELECTRIC ENERGY—
Output of Plants (K W H .) ........................................................... 10 139.4 151.8 113.1 124.4
Industrial Sales (KWH.) ............................................................. . 10 143.6 145.6 100.2 95.9

FLOUR PRODUCTION (in barrels) ........................................... 39 86.8 93.1 91.3 78.2

BUILDING CONSTRUCTION—
Contracts Awarded (in dollars) :

Residential ..................................................................................... 113.9 90.6 58.4 65.9
Total ............................................................................ 85.4 78.5 58.9 53.1

Permits:
Chicago—

Number ....................................................................................... 137.9 158.8 115.5 83.2
Estimated Cost ............................................................. 320.8 216.0 156.2 92.0

Continued on next page.
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MONTHLY BUSINESS STATISTICS 
ASSEMBLED BY THE FEDERAL RESERVE BANK OF CHICAGO

(Continued)

Number February, January, February, January,
BUILDING CONSTRUCTION—Continued of Firms. 1923. 1923. 1922. 1922.

Indianapolis—
Number ........................................ .............................. 87.8 99.7 92.6 64.9
Estimated Cost .......................................................... 150.2 189.6 109.8 54.5

Des Moines—
Number ........................................................................ 118.7 101.7 128.4 49.0
Estimated Cost .................................................... 101.4 105.0 102.3 37.1

Detroit—
Number ........................................................................ 87.2 82.7 46.4 39.8
Estimated Cost ................................................... ,........ 105.4 90.0 47.5 54.6

Milwaukee—
Number ......................................................................... 116.7 137.2 99.0 100.0
Estimated Cost ............................................................ • 66.7 72.5 33.6 149.8

Forty-five Other Cities—
Number ......................................................................... 60.1 74.9 58.6 50.4
Estimated Cost ............................................................ 81.4 69.9 44.9 70.1

Total—
Number ......................................................................... 87.4 98.7 72.3 62.3
Estimated Cost ........................................................... 165.6 127.3 83.6 77.8

FREIGHT CARLOADINGS—UNITED STATES—
Grain and Grain Products ............................................... 104.1 123.5 130.1 122.7
Live Stock ......................................................................... 97.2 104.5 87.1 94.5
Coal ...................................................................................... 113.6 118.9 115.6 97.6
Coke ................................................................................... 160.4 149.4 85.1 78.2
Merchandise and Miscellaneous ........................................ 105.7 102.5 91.7 85.9
Forest Products .................................................................. 115.4 116.5 87.3 81.4
Ore ....................................................................................... 27.9 29.2 11.1 11.3
Total .................................................................................... 104.6 105.1 94.1 86.5

WHOLESALE TRADE—
Net Sales (in dollars) :

Groceries ....................... „ ................................................ 39 69.4 65.8 57.7 61.3
Hardware ................. „ ..................................................... 20 78.4 83.7 51.9 48.1
Shoes ............................................................................... 12 47.0 46.0 46.0 37.6
Drugs .....................................- ......................................... 13 98.3 103.6 82.9 84.6
Dry Goods ....................................................................... 12 87.5 97.2 71.7 77.9
Automobile Accessories ................................................. 7 57.9 78.2 39.8 44.7

RETAIL TRADE (Department Stores)—
Net Sales (in dollars) :

Chicago ............................................................................. 9 107.0 100.4 98.9 81.0
Detroit .............................................................................. 6 105.0 109.6 76.4 90.1
Des Moines ..................................................................... 3 82.1 96.6 74.1 81.6
Indianapolis ..................... _.............................................. 3 107.8 138.0 93.4 118.6
Milwaukee ....................................................................... 3 84.7 95.8 79.8 95.8
Outside ............................................................................. 40 73.5 80.3 70.9 73.1
District ................................. .......................................... 64 93.4 100.7 78.2 86.7

RETAIL TRADE—UNITED STATES—
Department Stores .............................. ............................... 176 89.5 99.9 80.0 87.2
Mail Order Houses............................................................ 4 83.9 88.8 59.4 65.3
Chain Stores:

Grocery ............................................................................ 21 158.5 165.1 130.3 137.5
Drug ................................................................. ............ 8 123.7 126.5 114.8 117.4
Shoe .................................................................................. 5 70.3 83.9 80.6 79.9
Five and Ten Cent.......................................................... 4 117.4 115.9 100.8 94.6
Music ................................................................................ 4 87.8 88.4 75.0 71.8
Cigar ................................................................................ 3 109.7 115.6 109.3 111.0

The following are sources of data used in obtaining the index numbers in cases where they are not based on direct returns to 
this bank: Iron and steel, Iron Age; Automobile shipments, National Automobile Chamber of Commerce; Freight Carload-
ings, American Railway Association; Retail Trade, United States. Federal Reserve Board.
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