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There is evidence .in the Middle West of a distinct easing in the banking situation.
Savings degosrts are rncreasrng In the banks, while general” deposits are growrn and
loans “are being. curtailed.  Firthermore, some gold” is, appearing. in” cirCulation and
finding ifs way”into banks which presumably has”been in hiding Since the early days
of our artrcrgatron In the war. This improvement in the ban rn[q situation_1s alSo
reflected In the decregse Ln the volume of rediscounts at the Federal’ Reserve Bank of
Chicago by member banks, compared with November.

Obviously the conservatism of the manufacturers in buyrng materials, and of the
banker in extending , credrt would contrrbute t0.a_ moderate contraction In loans. ~Nat-
ural a/ the banker since the sig nrn%\lo the armrstrce has become more conservative In
extending credit to those concgrns have been engaged In war production, and 1s
growing more Insistent on holding down such lines of ¢redit to imperative needs.

Savings Deposits Are Increasing.

Evidence of thrift is revealed in a canvass of savrn?s banks in the Seventh Federal
Reserve District. Fortyt ree state an s rn hicago, Tor instance, between Novemb er
1 and December 10, or durrn%temont fol owrng esrgnrn of the armistice, showe
%nrncrease in savrq- vhrch IS oxrmg I ent, Durrn

rst ten months o 918tese fort r%e hanks show ecreas of 676,045 herr
savings accounts. Comﬁare with t e grnnrng o£t e uropean War in 1914 these
same anks showed an 1hcrease on December 10°0f $1,658,315.

The decrease in savrng]s deposits rn Chicago during the first ten months of 1918 is
attributed b an ers to the abnormal government demand for funds and the absore-
flon of practically all the current ac%umulatron In. overnment securities instead of sav-
Ings accounts. _ The sran icance In the Chicago figures lies in the fact that savings
bank deposits, for the Tirst time in 1918, are showing a tendency to grow.

Trend in Savings Outside of Chicago.

A canvass of some of the leading manufacturrng centers in the Seventh Federal
Reserve District indicates a similar trend. A coterie fsavrngs banks In Indiana show
an increase In deposits of .045 Per cent between November 1 and December 10, whereas
the same banks showed a small decrease during the first ten months of 1918." Illinois,
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outside of Chlcaqo, shows an increase at five manufacturing centers m_savm(h;s deposits,
of .048 per cent Trom November 1 to December 10, which isa larger gain thai has taken
Place In an i)rewous month of 1918, The same banks durm%/lthe_Euro ean War and up
1o January 1 1918, showed an increase of .330 per cent. Michigan shows an increase
In savings degosns at six manuﬁacturm centers mcludm? two Detroit banks, of .04
Per cent between. November 1 and December 10, 1918, There has b_eenastead¥ ain by
hese_same Michigan banks all through the war. The increase in dollars Tollowin
the signing of the” armistice, however,"Is nearly as large as that during the precedn
ten month. |owa banks showed a growth I ‘savings “oeposits smaller~than the other
states in the district.  The gain fo December 10 bemﬁ 018 per cent, compared with
November 1, whereas in the first_ten months of the year there was a falling off of
070 Per cent in savings accounts. This is accounted fof by the heav SUbSCFIRtIOﬂ t0
government securities.” Wisconsin banks, representm% five “husiness centers, show an
increase between November 1 and December 10 of {047 per cent In savings deposits.
During the first ten months of 1918 there was a sharp recession In savings actounts. The

gain between August 1, 1914, and January 1, 1918, was .210 per cent.

Currency Coming’ Back into Circulation.

. Some Chicago hankers in analyzing the depo%t gain estimate the Noyember increases
in savings accounts at from 15 to100"per_cent above the normal growth at this season.
The amount of this rr%;am that has shown |nd|?at|ons of being money coming out of hid-
ing is ?_sUmated from 2t 3% er cent.  The larger esUmages come”from savings banks
In"localities peonI_ed chie lr*ks those of foreign Dirth or decendents of such, and also

by downtown Chicago ba

In the banking and industrial centers outside of Chicago where there is a consid-
erable foreign poryi p%pulﬁtlon, advices indicate, mone% that has been hoarded is return-
Ing to the Banks mtesaeof,savmsdePosns. An Indication of this Is found In the
appearance of (h;old_notes | savmgs eposits. . Some bills have been deposited as with-

rawn from tfg ks in .currench/ vgr ers, bearmq dates. of 1916 ﬁr early in 191%. Lhe
amount of gold returning to the banks, however, s relatively sma com;yared with other
currency.

Banks Purchase Commercial Paper.

Another indication of an unusual tendency in the _bankln? situation lies in the
fact éhat fgr_th% first time ’]n mare than a year'the ?rlnm al Ha lonal bankls In Chicago
found 1t advisable, ahout the middle of December, to enter the commercia _Pape_r mar-
ket as purchasers.  These purchases, however, were made sparingly and with " discrim-
ination, but they indicate a gradual change toward a more normal. situation in the
ﬁuepl% of bankmg funds In the Middle West.  While. the 6 per cent interest rate may
ave Deen shaded some in the open market, the going rate may be said to be 6 per

cent.

Another indication of the trend of the banking situation is_the increase in the
aggreqate deposits and decreases in loans in twelve of the leading Chicago banks. Gross
ge osits on December 17 In these twelve central reserve City banks amounted to
930,600,000, compared with $917.600,000 a month previous. These same banks show
ag reqate loans, exclusive of bonds, of $623,700,000 on December 17, compared to $632-
100,000 on November 18
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Clearings Show Increase in Seventh District.

Reparts from, practically all of the larger clearing houses in the Seventh Federal
Reserve District mdrcate an increase in exchanges, compared with the same period In
191, Chrcago clearings, for_the first seventeen “days of December, 1918, aggreqated
1,271,757,00 compared with $1,159,181,106 for the corresEondrn? eriod” of 1917,
eturns from twenty-three clearing houses in the Seventh Federal Reserve District
outside of Chrcago show $349, %0 800 total cl arrngs durrng the first fifteen days of
December, 1918, compared with 303,551,800 in the cOrresponding period of 1917.

The postofhce receipts at Chrcago durrng the frrst fifteen days of December were
2% per cent less than for the correspondrn? eriod of 1917 Whereas a month ago the
recerﬁts were 11 %er cent less than the corfe ﬁondrng period of the previous %ear that

ine eing attributed largely to the effects of the influenza epidemic

decline, however,

General Business Reflects Conservatism.

Cancellatron of overnment contracts is a factor in the general manufacturing sit-
uatron |n the Seventh Federal Reserve District, for the reason that 1t 1s still undeter-
mrne w ate ct these cancel atrons ma have upon local manufactyrers, and what
bearing they wr ave ugon employes du ng the readadjustment period. In the manu-
facturrng cénters, for instance, it rs estimatéd by bankers and bUsiness men that the
time reﬂurred to eﬁect the change. hack to regular lings. of Productron will be between
three and six months. One strikin feature oft 16 advices from various manufacturrng
centers 1S the decidedly optimistic feeling prevailing as to the fyture, due chief Iytot
assurance of a speedy and liberal policy i adjustment of cancelled contracts from the
government departnients.

The labor situation, however, reflects anotable change. There is apparently
a smaIIer shortarie of men than existed a month ago. . In Somé centers, the women who
were ern% emR oyed In manufacturing lines are "being. released and’ their places are
hein with men, generall those Teturning from mrIrtarZ service.  This movement
has Mot reached any considerable momentum, but it indicates the trend.

Busrness Approaching Readjustment Cautiously.

ere seems to he adrs[posrtron Pn the part of manufacturers to roceeig cauéron
In wor rng out the change to normal production, both In the treat ento or an
a mg In Stock of raw aterra Bot necessarrlg are a ecte %/ the attrtu e of the
8ve nment In the matter of rel easrn% materra nd cancellin ?tracts The consensus
opinion seems to be that the gradual release of Eovernme tal control over these Im-
portant elements in manufacturi erI tend to make the readjustments from a war to
geace pr% uction basrs more order 3/ Reports from various manufacturers mdrcate
are aple to obtain common labdr more freely than formerly, but there s still a
shortage of expert [abor, such as machinists and other mechanics’ working in 1ron and

stegl,

Automobile Manufacturers Optimistic.

The automobjle industry is gradually working back into noymal Productron and
automobile manufacturers believe that the release of material will result in that indus-
try returning to its old position in American manufacture. One automobile manufac-
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turer estimates his plants will be back |nto full production. of automobiles by March
and that the vehtcle leI&IOﬂ will be back into full production early in Jalnuarx

|government as cancelle some automonile orders, but where such cancellations have
esulted in the discharge of a large, number of men, the accumulation of orders n ordi-
5|xt)§pla§/55u”s are sufficiently promising to indicate the absorption of these men within

Crop Conditions Are Excellent.

?ncultural conditions, so far as qrowmg crops are concemed, are promising.
Winter wheat conditions and total wheat acreage point to a record crop for 1919, if the
r0W|n season | at all favorable. The wheat plant is hardy, and In some instances

gro th has been so rapld farmers have found it advisa Ie to ?asture the wheat
fieldS to prevent the wheat being endangered by freezing and “winter Killing.”

Corn %athenn% has been finished, and while the qhantlt esPemally in Indiana, Is
somewhat |sapJJo ting, the quality 1s excellent, and there | no ear, according to the
advices receiveq, of an shorfage in seed corn. There IS gro bably more marketable
corn, In pro ortion. i:) fhe total Etoductton than in severfa ars.  Some sectlons In the
Seventh District will find it neCessary to buy corn for feedin ? purposes. The farmer,
however, is well fortified with money and credit wjth which 1o make these purchases,
and the attitude of the Food Administration toward the prices of ho ?s is stimulating
mtelr(es{t In hog raising, even if the purchase of corn Is necessary to fatten the stock for
marke

Excessive rains in the last five or six weeks have PUt all pastnres in fine shae
especially 10 the southwest. Western Texas IS. restocking with cattle Recelgts af
various Stockyards continue ?a\rg but hog prices have “been sustained.  Sheep, how-
ever, have experienced a bad slunip in price.

Receipts of Livestock at Chicago for Month,

Receipts at Chtca?o of cattle, calves, hogs and sheep for the four weeks’ period
ending December 14, 1918, and for apprommately the same period for 1917, follow:

Cattle  Calves Hogs Shee
T Vi G . 383:2% 3?3:@3?
INCIRASE oo eveesssesssesessssessien 67,797 4675 165601 217126
RECEIPTS AND SHIPMENTS (F (NPORTANT COMMODITIES AT CHICAGD
00’s Omitte
RECElPTS SHIPMENTS

1917 1918 19 17 1918 1917
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