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FARM PRICES have probably reached their low 
point in the current decline, according to a recent 
USDA review of the situation made for a House-Senate 
committee. For 1953 as a whole, agricultural prices 
are expected to average somewhat lower than in 1952. 

Consumers may not benefit from the lower farm 
prices, however, as marketing costs are expected to 
continue their recent uptrend and absorb a larger 
proportion of consumers' expenditures for food. The 
farmer's share of the consumer's food dollar last 
December dropped to 45¢, the smallest since 1941. 

Major factors in the recent decline of farm prices 
are the large supplies available and the sharp re­
duction in volume of exports. Although recognizing 
that farm products continue vulnerable to changes in 
export demand, the USDA experts express the hope­
ful view that this will show some improvement in 
the next few months. 

TURKEY GROWERS have reported intentions to 
reduce production about 8 per cent this year. This 
is the first time since 1948 that a decrease has been 
indicated. The cutback will be largely in the small 
type turkeys. The number of these raised is indicated 
to be 23 per cent less than last year, whereas the 
number of the heavy birds will be only 3 per cent 
lower. 

The reduction in District states is less than 
indicated for the country as a whole. Iowa and Michigan 
producers plan to maintain output at the year-ago 
level while Wisconsin growers plan an 8 per cent 
increase. Indiana and Illinois producers plan re­
ductions of about 5 per cent. The relatively low 
prices of turkeys in relation to feed, and the record 
cold storage holdings are the major reasons given by 
growers for the intended cutbacks. 

TURKEYS : production, consumption, price 
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FARM POLICY CONFLICTS may reasonably be 
expected to develop as divergent interests delve 
into this subject. Some Congressional interests, being 
skeptical of Secretary Benson's views re high-level 
supports, are initiating moves to assure that there will 
be no weakening of the support program. Bills have 
been introduced to extend mandatory 90 per cent of 
parity support for "basic" crops through 1957 and to 
include an additional list of crops -- oats, barley, rye, 
and soybeans. Another bill would require support for 
"basic" commodities at 95 per cent of parity in 1953 
and 1954. 

The keen interest in price support measures 
reflects, in part, the persistent downward adjustment 
in farm product prices over the past five months. 

Another area of controversy in farm programs is 
the use of public funds to pay farmers for carrying 
on agricultural conservation activities which, in the 
opinion of many persons, should be a normal part of 
their farming activities. Secretary Benson has voiced 
important reservations relative to this program and the 
American Farm Bureau Federation has for several 
years urged that it be curtailed sharply. The budget 
prepared under former President Truman recommends 
expenditures of about $250 million for this purpose in 
both 1953 and 1954. 

STOCKS OF GRAINS were at a high level at the 
beginning of this year. Wheat stocks totaled 1,103 
million bushels, 29 per cent larger than a year earlier. 
R}e stocks were 9.2 million bushels, 6.5 million less 
than a year earlier and the smallest since 1947. 
With 2,576 million bushels of corn on hand, the total 
holdings of feed grains were relatively large, ex­
ceeding the year-ago volume by 9 per cent. This was 
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the third largest. holding for the 
date in the past 10 years and 
should result in some increase in 
carry-over into the new crop year. 
Farm stocks of corn totaled 2,173 
million bushels, compared with 
1,892 million a year ago. Over-all 
stocks of oats, barley, and sorghum 
grain were all below the year-ago 
amounts. 

Ernest T. Baughman 
Agricultural Economist 
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FARM BUSINESS CONDITIONS 

DECEMBER 1952, WITH COMPARISONS 

1952 
I T E MS 

PRICES: 

Recei v.ed by farmers .......................................... .. (19'7-49a:100) '" ........... 

Paid by f arme.ts .................................................. .. ( 1947-49&100) ............... 

Parity price ,atio ................................................ . ( 1910- 1'=100) .•• " .. -- --· 

Whol.esal e, all commodities ... ~ .......................... . ( 1947-49•100) ............... 

Pai,d by consumers ............................................ . ( l947-49s100). """ ......... 

Wheat, No. 2 hard winter, Chicago ................. .. (dol, per bu.) . ........... 

Corn, No·. 3 yellow, Chicago ............................ .. (clol. per bu.) ......... -, .. 

O~ts, No. 3 white, Chicago .............................. .. (dol. per bu.) .............. 

Soybeans, No-.. 2 yellow, Chicago ............... u .... .. (dol. per bu.) ............. 

Hogs, barrows. and g i Its, Chicago ................... .. (dol. per cwt.) ........ ff. 

Beef steers, choice grade, Chicago ............... .. (dol. per cwt.) ··"·ff ..... 

Milk, wholesale, U. S. .. ................................... .. (dol. per cwt.) ......... ff •• 

Butterfat, local markets, U. S .......................... . (dol. per lb.) ............... 

Chickens, local markets, U. S. .. ..................... .. (dol. per lb.) ............. 

Eggs, local markets, U.S ............................... . (dol. per doa:. ) ............. 

W,ilk cows, U.S ................................................. . (dol. per hecad) ........... ff. 

Farm labor, U. S. .. ............................................ .. (dol. p•r we•k 
without board) ............ 

Factory labor, U. S ........................................... .. (dol. earned per wHk) .. 

P RO OU CT 10 N : 
Industrial, physical volum .... , ......................... .. ( 1947-49•100) . -ff ........ ff. 

Farm marketing , physical volum ........ , ......... .. ( 1947-49;100) ............. 

INCOME PAYMeNTS: 

Total personal inc om , U. S, 1 ........................ . 
Ca h farm incom , U. S, 2 ........ , ..... ............... . 

(Annual rate, bll. of do!.) 

(Annual rat•, bll. of dol.) 

SMPLOYMENT: 
(million•) ·ff· • ••· ....... 

Nono9ricultural .................................................. .. (ml II Ions) . ff ... , •• ff ........ 

FINANCIAL, • 3 
Weekly reporting m mber bank : 

Demand depo it adju t d 4 ...... ,. , ... .. .. .. ... . (bll. of dol.) '" ....... ,. .... 

Total loan 4 ............................................ , ... .. (bll. of dol.) ... " ..... , ... 

Cc:>mmerc ial, indu trial, and agricultural loar,s 4 (bll. of dol.) ... ,. ff .......... 

U. S. Government total gross dir ct d bt 5 .......... .. (bll. of dol.) .... ff ......... 

Nov mber boctob r 0Jan ry 
1 Rttvi•--~ ~!llfi8•, ngt cgn,pguble t . dgtq 9u I l1h•tf 9rl rt Ja"uqry 19A9 

2 Baaed on eatimoted ,nonthl y Income. 

3 Laat Wodn••du of th• 111onth. 

,C Rev I se I rl••• comparable data not available prior ta July 1946. 
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114 
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1.05 
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