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"With the likelihood of continued high rates of employment and consumer income,
prices of agricultural commodities are expected to stay close to present levels in the
early months of 1950.4'r This is the conclusion of the BAE in a recent review of demand
and price conditions. A price break similar to that experienced in the preceding two
years 1s not indicated. A survey of current supply and demand data leads us to teke the
following view of probable price trends over the next few months.

Prices of Good, Choice, and Prime cattle are likely to decline gradually, beginning
in February, while Medium and Common grades may show price strength through the spring
months. There was a record high number of cattle on feed in the Corn Belt Januery 1, five
per cent more than a year ago, but they averaged lighter in weight and had been on feed a
shorter time.

Hog prices are expected to rise seasonally to mid-Merch due to the rising schedule
of support prices and early marketing of the 1949 spring pig crop. Average prices for
1950, however, are likely to be below 1949.

Little chenge is indicated in supply or price of lambs. The number on feed Jan-
uary 1 was seven per cent less than last year and the smellest since 1922.

Dairy product prices may weaken a little as milk production increeses seesonally.
Government price supports sre at about the same levels as in 1949 but will not vary
seasonally this year, Milk production per cow continues to set new records and total
production in 1950 probably will exceed 1949 output.

Eggs probably will continue at about current prices. Support purchases would
limit any further price decline in the Midwest. Some farm managers are urging their
clients to raise all the chicks their laying houses will accommodete this fall on the
assumption that current low egg prices will cause many farmers to reduce poultry operations.

Corn prices have advanced 15 to 20 cents per bushel since September and may con-
tinue to rise toward loan rates this spring and summer. There are large supplies on farms
but much of it is under CCC loan. OQat prices probably will follow corn.

Increased production of butter, lard, and cottonseed oil will limit any price rise
that may develop for soybeans except that an active demand is expected at planting time
for seed purposes, if acreage allotments are not established.

Wheat prices probably will continue near loan levels unless adverse weather con-
ditions develop in important producing areas.

Dry edible beans produced in 1950 will be eligible for price support at levels
calculated to average $6.30 per cwt on a thresher-run basis for farmers who plant within
::reage allotments, to be announced later. There will be no price support program for

Y pesas,

Programs to reduce Commodity Credit Corporation holdings of surplus farm products
were announced this week. Potatoes are offered free at point of storage (mostly in the
Northeast, particularly Maine) to schools, the Bureau of Indian Affairs, and public and
Private welfare agencies,

An export program was announced also, for potatoes and 10 other commodities—
corn, barley, oats, dried eggs, dried milk, flaxseed, raw linseed oil, dry edible beans,
Shelled peanuts, and Mexican canned meat. In general, these products are offered to
Private exporters for export at less than cost to the CCC but, except for potatoes and
dried eggs, not below domestic market prices. Exporters must agree to move the products
Promptly end to countries not using ECA dollars to meke peyment.

Ernest T. Baughman
Agricultural Economist
iti2AQ tor 2RASER Research Department

s:/lfraser.stlouisfed.org




Digitized for FRASER
https://fraser.stlouisfed.org

Federal Reserve Bank of St. Louis

BUSINESS CONDITIONS
DECEMBER 1949, WITH COMPARISONS

FARM

R ke 1949 1948 | 1940
DEC. NOV. DEC. DEC.
PRICES:
HeceivedoDy TAFRMETE - s «itotsio o 2ot b 2 0s ioalBls s orm SNetble. o wro/ 00015 ((1935-39=100) ........... 219 222 250 97
PRidb by S E ST METE he i o e s 5k be T e BAats oie s drate asra a s e EvaTERa esl srvdga e (1935=0s100) .o civisess 187 186 192 98
Papity Price FRBIOPLL. oitc s s ssias s st 28ie s ots = a s sialet o1a Wiciace s (1910-14<300) .. . oinme cis 98 100 109 80
Wholesale, all coOMMOTATION . .ok ous oo mis simns 5oie o0 iieis o6 5 e (1935-392100) .. .. co.5c 187 189 201 98
Paid by consumers - "cost of living".................... (1935-392100) ........... 170* | 168° 172* | 101*
Wheat, No.2 hard winter, Chicago ........cevvueenunncann (dol.per bu.) . ... ...... 2.31°| 2.07 2.38 .90
Corn; No.3 yellow, CRICEEO .00 ol . avd% ois e ol s siabis oism s (dol.per bu.) ........... 1.30 1.16 1.42 .62
Oats: "No.3 whitel lLCHACRRED » so1 2n it 2dte e oI o 0t Sote s =l l0els (dol.per ) ...cccneens ) .76 .87 .38
Soybeans, No: 2 yellow, Chicago -........cceueeommoiacneme {dol.per baL) oo o niniins 2.31 2.19 2.62 .95
Hogs, barrows and gilts, Chicago ...........ccveeuunnnnn (dol.per oWt} . oos vivus 15.38 | 16.04 21.34 6.27
Beef steers, good grade, Chicago ........c.ccuovnveencen. (dol.per cwt.)........... 29.91 |29.35 27.82 | 11.86
Malk, wholesale, Vi B, s asons s aoie o sss oie siesem o ass s (dol.per ewt.).....o5s00s 4.23 4.25 4.79 2.07
Butterfat, local merkets, U.l 8. ... .ciiiiamoneesansnase (doloper IB.Y scone v i .63 .63 .66 ik 4
Chickenn,Plocal markets, sl S i cbn obclomeshon vwit oo (dol.per 1b.) ........... 22 <23 a3l .13
Eggn docel warkets s 80 L0 Lol an e e releie wia e v o Almie {dol. per B0 ) . : ioins e s 41 .48 g .27
ik eowa B U SR I TN L T s SRSt s e e s ara s B A (dol,per bead). i< sv 05550 182b 180 194b 63
FAER R L RDOT s U o et v 0 ahrs 50, & 5 A1ss 6 Taks 58 5 6mwralass s ie. S05% (ﬁt'hg:: ‘l::l:-d) .......... 30.75 -- 30.25 =
Ractorysl ahor, NS M e o s e s s e iaels s o b w = ks eits W(e sheis (dol. earned per week)...... 54.45* 55.26° 55.60% | 26.93*
PRODUCTION:
Industrisl, physical volume .........ceicovenneensoonses (1935-392100) .. .nunn. .. 1712 | 166 195% | 136°
Farm marketings, physical volume ....................... (1935-392100) ;.isov.ve e 166 173 157 121
INCOME P AYMENTS:
Total personal income, U. S WS 1IN O e L B (Annual rate, bil.of dol.). 210* 208b 297 g2*
Cash farm income, 1. S. ¥3% e v cnimae soatadlbasiatelats sia sras (Annual rate, bil.of dol.). 26* 26b 31* 9°
EMPLOYMENT:
FBIW] . e s e vim o slnimigials A s e s ST aleys s Aletel ki) $ie +Lagala pre min tm e e otnlly ERELY DB iure ot ave s aini s otw w3 ok 9.0 Tl --
Non-sgricaltural .5 5. o iieiais s ofe aloisin sieiore sl mis siaie =a vilh [T B R A R 127 51.6 52. 1 37.3
FINANCIAL:
Demand deposits, weekly reporting member banks<® ........ (bilsof dol,)ios b0, oo vtiein 48.3 47.6 47.8 --
Loans, weekly reporting member banks, all leading cities:?
i el o 1 R - (P R o . SRR, ST R O . SRR (bilsof doll) =ahis -imicivia o 24.9 24.9 25.6 ==
Commercial, industrial, and agricultural® ............ (bil.of dol.) «ccvcevocnen 13.9 13.8 15.6 —c
U. S. Government total gross direct debt** ............ (bil.of dol.) -+-cvcevecnn 257 257 253 45
3November. boctober. CEstimated.

*Last Wednesday of the month. **End of month. ***Based on estimated monthly income.

lRevised series, not comparable to data published prior to December 1948.

ZRevised series, data not comparable to former series on "Weekly Reporting Member Banks in 101 Cities."

Compiled from official sources by the Research Department, Federal Reserve Bank of Chicago.






