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— Monthly Sales

A Quarterly Average
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- Real Federal Funds Rate
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Conventional 30-year Contract Rate




B Rcal GDP Growth
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Orders for Nondefense Capital Goods
12-month Growth Rate
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— 10-year A yield
— 10-year BBB yield

— 10-Year Junk yield (right scale)




— Dow Jones Industrial Average =~ —— S&P 500

Up 13.6% since 1/2/03
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Up 12.4% since 1/2/03
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— IP Growth, 6-month % chg.
= ISM Composite Index
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But Employment Continues to Be an Issue

Although We Have Had Three Months of Growth Now!
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Nonfarm payroll employment, indexed to beginning of recovery

Heavy black line represents average of postwar recessions
Heavy red line represents current experience
Shaded area shows range of outcomes across all postwar business cycles
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Unemployment
| usually rising
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Real GDP less
potential GDP = :
“Output Gap”
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= Core CPI inflation

= Core PCE inflation







