





— Michigan SRC Index of Current Conditions
— Michigan Index of Consumer Expectations
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— Dow Jones Industrial Average —— S&P 500

Up 12.4% since 1/2/03
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= 10-year A spread
= 10-year BBB spread

= 10-Year Junk spread (right scale)
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= Smoothed Growth in Orders for Nondefense Capital Goods
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= Orders for Nondefense Capital Goods ($ millions)




B |-qtr. Growth Rate
— 4-qtr. Growth Rate




Recent sales (May)
have been boosted
by incentives, in
an effort to reduce
inventories to
desired levels.




M Total Nonfarm Payroll Employment

M Private Payroll Employment
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West Texas Intermediate Crude Oil Spot Price
(left axis)

Nominal Broad Dollar Index
(right axis)
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Uncertainty about
how stimulative
the tax cut will be



. Greater than 1.0 %
. 0.5 % t0 0.9 %
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e ...And weakness here will likely offset at it
least part of the federal stimuh);s |__ s
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Sources: National Conference of State Legislatures, individual state budget documents, Bureau of Economic Analysis.




Real GDP Forecasts -
Blue Chip Economic

Indicators,6/10/03




Real GDP less
potential GDP=
“Output Gap”
(CBO estimate)

2003:Q2
(forecast)
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Core CPI 2.7 %
(2001)

Estimate of “zero” inflation, given measurement biases
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