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; So
Where are We?

The economy is contracting.- A
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Business Investment Falls.
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But, there are some sources of strength - the consumer.
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Auto and Light Truck Sales Housing Starts and Building Permits
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Inflation is not an issue.- MWE? A Productivity is remarkably strong.
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Inventories could add to future growth. W aZn W W W
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As a result, most forecasts see a shallow, Mnturn. M W ,M

g g Laid
WW Yodeﬁ/m

200 | : -

/ A - DE/
Forecasts of GDP Growth / . ¢ /‘/ ﬁ%
Annualized Percent Change, Previous Quarter WM/ M Mw..j

6.0

2

5.0 DRI-WEFA

4.0
Blue Chip

3.0

2.0
0.0
-1.0

2.0

-3.0 B
01:Q1 01:Q2 01:Q8 01:Q4 02:Q1 02:Q2 02:Q3 02:Q4

Source: Blue Chip Economic Indicators (November 10th) and DRI-WEFA (November 8th).



. But uncertainties abound.
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Appraisal of the Employment Situation
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Business prospects unsettled as well.

Percent Change, Year-over-Year Corporate Profits
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Trade-Weighted GDP Growth for Top Ten U.S. Export Partners .

% change from previous quarter at annual rate; forecast from previous year
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In Sum:

b ernas 4,
e Downturn will deepen in late 2001, early 2002.

e Best guess: shallow and short.
e Lots of downside risks.

e Region will follow national path.
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