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NEW ENGLAND GOVERNORS CONFERENCE -- REMARKS

LAST WEEK THE BOSTON FED HELD A PRESS CONFERENCE -- SOMETHING I
KNOW EACH OF YOU HAS SOME EXPERIENCE WITH -- TO ANNOUNCE THAT I
HAD BEEN APPOINTED PRESIDENT. DURING THE QUESTION AND ANSWER
SESSION, A REPORTER ASKED ME WHAT IMPACT WOULD *, IN MY NEW JOB,
HAVE ON THE LIVES OF THE PEOPLE OF NEW ENGLAND?

THAT QUESTION HAS STUCK IN MY MIND, AND REALLY PROVIDES A
PERSPECTIVE ON WHAT MY NEW JOB IS ALL ABOUT.
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ACCOMMODATIVE MONETARY POLICY OVER THE PAST S
LED—FO SOME OF THE LOWEST LONG-TERM INTEREST RATES IN THE POST- |
WAR PERTIOD. IN RECENT MONTHS THE FED HAS MOVED 6 -k*MGRE‘NE-UTRAL 5
MONEFARY POLICY AS ECONOMIC GROWTH- HAS PICKED-UPR. \4 ‘H I / A /8
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WIfA REG D TO BANK/REGULATION, IN yHE RECENT PAST ALL OF US HAVE [x@(/
HAD FRONT ROW SEATS TO SOME OF ggE/MOST TURBULENT TIMES THE NEW \| /(114 A
ENGLAND BANKING INDUSTRY HAS EVER SEEN. THE FAILURE OF A LARGE /Q{/ a/'
NUMBER OF INSTITUTIONS, THE/MERGERS AND ACQUISITIONS THAT HAVE /4D
RESHAPED THE INDUSTRY, BMD THE MANY CONSUMER ISSUES THAT HAVE j#W,,«L;
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ARISEN AND CONTINUE T'%ﬁEQV‘ ITHIN THE BANKING INDUSTRY ARE ALL. YD [[ﬂW;

STFUATTONS IN WHICH THE FEP, 1S HEAVILY INVOLVED. FORTUNATELY, o ty,
TODAY WE ARE LOQKING AT A, BANKING INDUSTRY THAT HAS RETURNED 4
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THE THIRD LEG OF THE STOOL IS §HE PAYMENTS SYSTEM -- THE BACKBONE
OF THE FINANCIAL SYSTEM THAT FUNDS FEOM BANK TO BANK

AND FROM ACCOUNT TO ACCOUNT. I KNOW THAT GOVERNOR SUNDLUN HAD

SOME FIRSTHAND EXPERIENCE WITH THE INTRICACIES OF THE PAYMENTS

SYSTEM DURING THE RISDIC CRISIS. WITH THE CLOSING OF RHODE

ISLAND CREDIT UNIONS, TENS OF THOUSANE%ASEASU%F?%ggs!QQCEqﬂf-ﬁ ﬁ(ﬁ,U.
POTENTIAL DELAYS IN RECEIVING THEIR »

“FHEFR-ACCOUNTS, AS WELL AS POSSIBLE SHORTAGES OF CASH. BUT WITH v 3
THE GOVERNOR@ HELP, THE FED WAS ABLE TO IMPLEMENT SOME EMERGENCY
PROCEDURES THAT KEPT THE SYSTEM FROM BREAKING DOWN. CRISIS

SITUATIONS ASIDE, CITIZENS HAVE A RIGHT TO EXPECT THAT THEIR

BANKING SYSTEM IS DEPENDABLE, AND THAT THE FUNDS THEY DEPOSIT

INTO THEIR ACCOUNTS WILL ACTUALLY BE THERE WHEN IHE CHECKS THEY

WRITE ARE CLEARED. THE PAYMENTS SYSTEM IS THE AREA WHERE I HAVE

SPENT THE BULK OF MY CAREER IN THE FEDERAL REigg(E SYSTEM, AMND

FOR.EHJS:REﬁS?? I HAVE A STRONG APPRECIATION ITS IMPORTANCECLKJ/
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LES, THE FED IS-DEERLY
CONCERNED-ABOUT-THE -OVERALL ECONOMY IN-NEW.-ENGLAND. _OUR
1S—TFOPROMOTE-SUSTAINABLE-ECONOMIC GROWTH;—AND-W
SEVERAL-WAYS: , » 1}
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OUR RESEARCH- C@NéEANTLY’MOWfﬂﬂﬁS AND | 'C//V%Zk
CONDUGTQ‘ANAL/SIS OF THE REGIONALvECC&;QY
' ARE-ACTIVELY ENGAGED IN-BROMOTING ECONOMIC _
DEVELOEMENT BY- PROVIDING ANALYSTS AND é;@Létl;
,///NVENING/PUBQIC AND PRIVATE PARTICIPPNTS N ;7%7{;
/" THE DEVELOPMENT PROCESS
- THE BANK HAS A LONG_HISTORY OF c Rp
ctbrFENSHIP AND TAVOLVEMENT IN CSMMUNITY

PROJECTS .

ITSES ERY MUCH TO WUR'IFWHH—ALOU—:EN"THE'IB‘E%OF
OPRORTUNIFFES, BOTH INDIVIDUALLY AND COLLECTIVELY. )
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IN THE MONTHS, AHEAD, 'I AM PLANNING TO VISIT EACH OF THE NE &d¢%k¢£
ENGLAND STATES TO\E€ONVENE-BUSTNESS TEADERS TO L ISCUSS~FHE éwjﬁfﬁfzzzﬁ
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