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THE SITUATION

The level of general business activity in New
England during May was maintained at about the
same level as that which prevailed during April, after
allowances had been made for customary seasonal
changes. Consumption both of raw wool and raw
cotton in mills in New England during May was
larger than in April and larger than in May last year.
Building contracts awarded in this district and pro-
duction of boots and shoes, however, decreased be-

five months of 1939 total building contracts in this
district amounted to $103,533,000. This total ex-
ceeded that of the corresponding period a year ago
by 35.7 per cent, and increases took place in each of
the four major classifications.

In Massachusetts during May there was a decrease
of 1.9 per cent in the total number of wage-earners
employed in representative manufacturing estab-
lishments, as compared with the number employed

tween April and May
and both were lower than
in May last year. New
England freight carload-
ings during the five-week
period ending June 10
were 8.4 per cent higher
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in April, and a decrease
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ported in the amount of
. aggregate weekly pay-
er- i
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Number Reporting Change
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Decrease Change Dollars
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May was 72,713 bales,
as compared with 67,776 bales in April and 56,647
bales in May last year. The amount consumed dur-
ing the first five months of the current year was
371,538 bales, or 33.7 per cent greater than in the
corresponding period last year. Raw wool consump-
tion, on a daily average basis, exceeded that of April
by 24.3 per cent and was larger than in May last year
by about 67 per cent.

In New England during May boot and shoe produc-
tion is estimated to have been 11,715,000 pairs, an
amount 1.2 per cent less than in April and 6.4 per cent
under the total of May last year. Cumulative shoe
production for the first five months of the current
year is estimated to have been 4.5 per cent higher than
that during the corresponding period last year.

During May the value of total construction con-
tracts awarded in New England amounted to $23,-
242,000. In April the total was $29,336,000 and it
was $28,495,000 in May last year. During the first

1.2 per cent. Between
May this year and last year there was an increase
of 9.1 per cent in the number of wage-earners em-
ployed in manufacturing establishments in Massa-
chusetts and the amount paid in wages increased
by 15.9 per cent.

During May in Rhode Island there was a decrease
of 15 of one per cent from April in the number of
wage-earners employed in manufacturing estab-
lishments but the total number in May exceeded that
of a year ago by 20.4 per cent, according to the De-
partment of Labor of Rhode Island. Factory payrolls
in Rhode Island were practically the same as in April
but were 30.1 per cent higher than in May last year.

The sales volume of 677 retail establishments in
Massachusetts during May was $18,823,391, an
amount 12.4 per cent higher than the total of $16,-
750,573 reported by these concerns for May last
year. Increases were reported in each of the 11
major classifications. -
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MONEY AND BANKING

Money rates in the Boston money market re-
mained unchanged during the month ending June 14.
The asking rate of bankers’ 90-day acceptances was
%6 of one per cent and %5 to 2% of one per cent for
open-market commercial paper. Treasury bills dated
June 14 were sold at prices which gave an average
yield at the time of original offering of .003 which was
slightly lower than the month ago figure, indicating
the steady decline in the average return on new
issues. The average yields in the open market on
long-term United States Treasury bonds showed
little change while the average yield on United States
Treasury notes increased slightly.

MONEY RATES AT BgSTON

1939 Month Year
June 14 Ago Ago
Brokers’ quick call loans. . ......... 14 9% 149 14 %
Open-market commercial paper —
fouritosiximonths o5 .. 0 5o e 15-5% 14-5% 34
Bankers' acceptances — 90 days. . ... s s 6
Treasury Securities:
Average yield on Treasury bonds
(more than five years to earliest
callfidate). oo nil s nt ve s sns 1.61 1.62 2.05
Average yield on Treasury notes
(one to five years). ............ .21 .16 .35
Average rate on latest Treasury
bill sale: 91-day issue.......... .003 .005 .02
Rediscount rate (Boston)........... 1% 1% 14
Buying rate for 90-day endorsed bills
(55 oray e T8 o A 1 i R AR Y 1% % 1

In the weekly reporting member banks in Boston
total net deposits (adjusted to exclude items in
process of collection) rose $9,000,000 between May
17 and May 31, the following week, however, showed
a reduction of $5,000,000; this decrease was partially
canceled by an increase the week of June 14 and re-
mained at a figure approximately that of a month ago
and substantially higher than a year ago. Demand
deposits (likewise adjusted) which have fluctuated
very slightly during the rise of the past year reached
an all-time peak on May 31; despite the decline of
$7,000,000 in the ensuing two weeks the total re-
mained far in excess of that on the corresponding
date of last year. Balances due to domestic banks
also reached a record high of $254,000,000 on June 14,
as compared with $212,000,000 on June 14, 1938;
balances due to foreign banks showed little variation
during the four-week period, while United States de-
posits and time deposits remained stationary.

In these weekly reporting Boston member banks
total loans and discounts on June 14 stood at $413,-
000,000, as compared with $406,000,000 a month
ago and $422,000,000 a year ago. Commercial, indus-
trial, and agricultural loans increased slightly; the
same trend likewise was noted in open-market paper,
in loans to brokers and dealers in securities, and in
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real estate loans; loans to banks remained unchanged.
Holdings of United States direct obligations were
reduced $8,000,000 during the past four weeks, while
securities guaranteed by the United States showed
little or no variation; other bonds and stocks owned,
however, expanded slightly. Despite the wide fluc-
tuations during the four weeks ending June' 14,
reserves of these Boston member banks carried with
the Federal Reserve Bank of Boston stood at a record
peak of $330,000,000, as compared with $260,000,000
on the corresponding date a year ago.

In the weekly reporting member banks outside
of Boston total deposits (adjusted to exclude items
in process of collection) remained substantially at
the same high level as the previous month. This is
due to the fact that the slight reduction in demand
deposits was offset by increases in balances due to
domestic banks and time deposits; however, an in-
crease of $31,000,000 in these deposits was noted
when compared with the year ago figure. Total loans
and discounts remained relatively unchanged during
the four-week period, with only slight variations
occurring in commercial, industrial, and agricultural
loans and open-market paper. All other types of
loans remained the same as the previous month.
Since May 17 holdings of United States direct obliga-
tions decreased $6,000,000 and on June 14 stood at
about the lowest level since June 8 a year ago. Guar-
anteed United States obligations showed just the re-
verse trend during that same period and were ap-
preciably higher when compared with a year ago.
On May 31 reserves carried by these outside member
banks with the Federal Reserve Bank of Boston stood
at the highest point in several weeks; a decline of
$6,000,000, however, took place during the follow-
ing two weeks and as in the Boston banks the volume
far exceeds that of a year ago; vault cash remained
approximately unvaried.

Member bank reserve deposits carried at the
Federal Reserve Bank of Boston on June 14 were
$12,000,000 higher than on May 17 and $96,000,000
higher than a year ago. The volume of Federal re-
serve notes in circulation and total cash reserves
declined somewhat during recent weeks, while total
deposits and industrial advances showed an increase
during this same period.

Reports received at the Federal Reserve Bank of
Boston from 61 New England mutual savings banks
showed a decline in deposits in all New England states
with the exception of Vermont; however, the total
remains slightly higher than at year ago at this time.
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CONDITION OF REPORTING NEW ENGLAND MEMBER BANKS

(Amounts in Millions of Dollars)

BOSTON 1939 One Year's Change
Deposits: 8 June 14 Month Ago Year Ago Gain (+) or Loss (—)
emand Deposits (adjusted).. . $ 771 $ 768 $ 725 $+ 46 + 6.3%
Balances Due to Domestic Bank 254 247 212 + 42 + 19.8
Balances Due to Foreign Banks 23 26 9 + 14 +155.6
United States Deposits. . 12 12 11 + 1 4+ 9.1
Tame Deposits. i viss veihsassissss 13 100 100 107 — - 6.5
ROTALAREROST TS IadTuBtetdil., |l i i oe s i s o s lase 31610 hradireiarofs $1,160 $1,153 $1,064 $+ 96 + 9.0%
Reserves:
Ressrve with Hederal Reserve Banki. ... . «ilvoitavoine s 88 o saianiel e ihois"sia'h siasiodeble 330 320 260 + 70 + 26.9
Vit a i SR B | e (P B T S A BN S I R e 127 127 112 + 15 + 134
Balances with otheér Domestic Batiks, .. «.vivsurvnsssvslnnssionynsveenssans 65 70 64 4+ 1 + 1.6
WAL BECBRVES. . | o v wvams ghinogepiines s Biis s bvisis s s b sin % 522 $ 517 $ 436 $+ 86 + 19.7%
Loans and Investments:
Commercial, Industrial and Agricultural Loans.........ccovvvvvreerennnnnnns 207 205 215 - 8 e AT
Open market L g e R R e S S N 45 43 50 - 5 - 10.0
Foans toibrokers and dealers fn securities s sl Coiivs o s oo mnhine oo s s s 26 24 22 + 4 + 18.2
Other loans for purchasing or carrying securities.............oovveveeennnnnnn 11 11 14 - 3 — 214
il e T R SRR o\ R R el T S TR 37 37 40 - 3 - 75
Loans to Banks. ... 2 2 3 - 1 — 33.3
CIENEE JORDB . o.0s vnn oiuiswdbin's & 10 51in 3minks o1 2ous5I 8 0im St w0 gl Bod s is 205 n /0 o ' »(uaiets 85 84 78 + 7 + 9.0
TOTAL LOANS AND DISCOUNTS $ 413 $ 406 $ 422 $— 9 - 219%
United States obligations owned....... R BT $ 265 $ 252 $4+ 5 + 2.0%
Securities guaranteed by U. S. 30 31 18 + 12 + 66.7
Other bonds and stocks owned. .. 75 71 78 = 8 = 3.8
TOTAL BONDS: AND STOCKSE OWNEID. . .ot ian s nes bisus st s $ 362 $ 367 $ 348 $+ 14 + 4.0%
TOTAL LOANS AND INVESTMENTS..... o o00vioiassovavene guaia o8 PO $ 773 $ 770 $+ 5 + . 8%
Diposiis FIVE CITIES OUTSIDE OF BOSTON
emnand DeGoREa BAYHBLOMN. . & . .0 . Vi S Al R s o et e o v o 7d araTsie it $ 331 $ 334 $ 306 $+ 25 + 8.29%
Balances Due to Domestic Banks Lt 30 29 26 + 4 + 15.4
Balanons Dus to Poreign Banlbs. . .\, ... ccvvvevsmanoossnnosssmsessssse s * * ¥ * 0
ARG SURIO8 TIBDMILE. o .« o ao o5 ole wis o 0ie wiahonts 516 550w ais'a o % 8165 6 & Wi winhes oo 8 5 5 2 + 3 +150.0
AR e A e e e RS R R L O SR IR 157 155 158 - 1 = .8
EREALDEDOSITE. (Sddambtlll. .. . 5. e vs sicinhisn s oaip ss bxdn sss wed Doy $ 523 $ 523 $ 492 $+ 31 + 6.3%
Reserves:
Reserye with Federal Regerve Batlk. .. o vnssvivensosnssssspssnssosssssnss 67 70 52 + 15 + 28.8
Wit Cash el L oot s et L e R e b S s pela 4 13 12 + 2 + 16.7
Balances with other Domestic Banks, .. . voote vt anamaisis s iosiogosnissssianiss 82 75 72 + 10 + 13.9
TOMRL BESBR VI, . . o« o s tiaisrs sninis o8 aimsrins sl 5o o 0ae 50 5 505 s sidihbles $ 163 $ 158 $ 136 $+ 27 + 19.9%
Loans and Investments:
Commercial, Industrial and Agricultural Loans..........c.ooiveeeerrnnnnnnnes 59 58 62 - 3 — 4.8
e el at iy e T S e I L e L D 20 21 25 - 5 — 20.0
[Hoans tobrokers ahd" dealers in 08CumIlIes .. /. 'y waie sis oioio o5 b sia$latbiseis st 1 1 1 0 0
Other loans for purchasing or carrying securities.. .........cooveveernnernnens 12 12 18 - 6 — 33.3
T T T T L S e S I Y P R 45 45 45 0 0
| AR e or e et I e R SR 5 R o e T i TR o AR e of LS S T T 0 0 i, R A 0
(o L o R L o et e b (R s W e S R 10 oV 45 44 45 0 0
TOTAL LOANS AND DISCOUNTS $ 182 $ 181 $ 196 $— 14 - 71%
United States obligations owned.. $ 147 $ 153 $ 148 $— 1 - 7%
Securities guaranteed by U. S. 18 16 9 + 9 +100.0
Other bonds and stocks owned 66 67 56 + 10 + 17.9
TOTAL BONDS AND STOCKS OWNED $ 231 $ 236 $ 213 $+ 18 + 8.5%
TOTAL LOANS AND INVESTMENTS..... PR TR U Ry PR e $ 413 $ 417 $ 409 Sk 4 + 1.0%
*Indicates less than $500,000.
CONDITION OF FEDERAL RESERVE BANK OF BOSTON
(Amounts in Millions of Dollars)
Member IBhak Restrvi: TSGR o LT ket s A bt Sie biabon s S o wesibtadars S r s R $ 489 $ 477 $ 393 $+ 96 + 24.49,
ST T R R S S S T O R e S i 53 68 24 + 29 +1208
All EENr TIBROREALT % 5« ¥ o i s 5.0 s a6k bR AT i 5 i 5w i 4 3 5 s 31 25 15 + 16 +106.7
DOtal DeDOSIES. ., {'.5 i v e aie dats $ 573 $ 570 $ 432 $+141 + B2 6%
Federal Reserve Notes in actual circulat: 381 381 354 + 27 7.6
Total Cash Reserves. ........ccvvvuevnn 773 776 617 +]56 + 25.3
Loans to Member Banks Secured by U. % * 1 - 1 —100.0
All Other Loans to Member Banks................ x o . 0 0
Potall loAns toOSMEMDer BANKS. 14t s &' o vosheiatsieionsts b isis oralsaleia s 4 8embia s ok sim $ x N  JE =l —100.0%
Acsoptanced Bonght imDpen MArket. . .« 48 sinenliis oo Sasojs sfarerelo: gis Sl atinigie * ® ¥ 0 0
L T T R R T e P AN R N . NI O SR 2 2 2 0 0
United StatesM ODBGAtIONMIN 1.5 v sls s 4 vshisisiasisim s dliow s sahie s i'e St ihids hiu aprte siae ' 191 191 185 + 6 + 3.2
A Otal Bl Rnd i SBoUTIFIaR S0l & o T o Gt e Dlsiain 8.5 b sielstasdis nferd S1a!she oty $ 193 $ 193 $ 188 $+ 5 + 27%
Commitments to make Industrial Advances............... R Tl R 1 1 0 0

*Indicates less than $500,000.
CHECK TRANSACTIONS

(Weekly Totals in Millions of Dollars)

1939 One Year's Change 1939 One Year's Change
June 14 Month Ago Year Ago Gain (+) or Loss (—) June 14 Month Ago Year Ago Gain (+) or Loss (—)
BENEOT. T <. 'k $ 34 $ 3.0 $ 3.6 $— 2 — 5.6% Portland. . ... $ 7.7 $ 78 $ 82 $— 5 - 6.19%
Brockton. .. .. S 3.9 3.2 + 5 + 15.6 Providence.. .. 28.4 31.0 29.7 - 13 — 4
Burlington. . .. 2.3 2.6 2.3 0 0 Springfield.... 13.4 15.3 13.5 — 7] - S
Fall River. ... 3.8 4.6 ST -+ a3 + 2.7 Waterbury.... 5.5 6.4 6.4 — 9 — 14.1
Hanttord. . .. . 42.4 44.0 39.8 + 2.6 + 6.5 Worcester. ... 10.8 11.9 10.8 0 0
Holyoke.. . ... 2Al 2 2.3 - 2 - 87
owell. ... .. 2.9 3.2 3.2 = 3 - 94 Total 16 Cities $la.5 1 $164.6 $151.3 $+ 1.8 + 1.2%
fUsertd e, L 3.9 4.3 3.7 + 2 + 54 Boston....... 264.3 271.4 281.9 — 17.6 - 6.2
Manchester. . . 3.6 3.8 3.0 - .6 + 20.0 #
New Bedford.. .5 4.3 3.2 S + 94 GRAND TOTAL
New Haven... 15.7 16.2 14.7 + 1.0 + 6.8 17 Cities. . .$417.4 $436.0 $433.2 $— 158 - 3.6%
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NEW ENGLAND INDUSTRIAL CONDITIONS

Carloadings:—Total revenue freight carloadings
originating on the six New England railroads, exclu-
sive of the Boston and Albany, which reports under
the New York Central Lines, amounted to 109,237
during the five-week period ending June 10, as com-
pared with a total of 100,733 during the corresponding
five-week period last year. Increases occurred in each
of the five weeks over the corresponding week last
year, with a fairly constant percentage increase in
each week. The aggregate gain for the five-week

period was 8.4 per cent:

TOTAL REVENUE FREIGHT LOADED—SIX NEW ENGLAND
RAILROADS EXCLUSIVE OF BOSTON AND ALBANY
(Number of Cars)

Per Cent Change

Week Ending: 1939 1938 1939 compared with 1938
MBY IR . 2 e 22,356 21,034 + 6.3%
Mav 208 -0 e 22,574 20,777 + 8.6
May 27, .. 0000004 22,774 21,013 + 8.4
2L p AR TR 19,102 17,668 + 8.1
faane 206 sl . dehe s 22,431 20,241 +10.8

MERCHANDISE, L.C.L., FREIGHT LOADED
SIX NEW ENGLAND RAILROADS
(Number of Cars)
Per Cent Change

Week Ending: 1939 1938 1939 compared with 1938
May 13 10,903 10,620 + 2.7%

11,040 10,528 + 4.9

10,742 10,410 + 3.2

9,100 8,692 + 4.7

10,976 10,296 + 6.6

MISCELLANEOUS FREIGHT LOADED

SIX NEW ENGLAND RAILROADS
(Number of Cars)

Per Cent Change

Week Endmg 1939 1938 1939 compared with 1938
May 13 8,444 + 8.69,

May 20. 8,177 +15.4

May 27. 8,075 +18.5

June 3.. 6864 +16.7

June 10, 7,232 +27.5

ALL OTHER CLASSES OF FREIGHT LOADED
SIX NEW ENGLAND RAILROADS

(Number of Cars)

y Per Cent Change

Week Ending: 1939 1938 1939 compared with 1938
May 13 5 1,970 +16.0%
May 20. 2,07 + 1.4
May 27. ,528 - 2.6
une 3. .. 2,112 - 5.7
une 10. ., 2,713 —-17.5

Boots and Shoes:—Production of boots and
shoes in New England during May is estimated to
have been 11,715,000 pairs, as compared with 11,857 -
000 pairs in April and 12,513,000 pairs in May last

year. The estimated May total was 1.2 per cent
below April and 6.4 per cent below May last year
but sizable increases during each of the first three
months of the current year over the corresponding
month last year resulted in an aggregate increase of
4.5 per cent for the first five months of 1939, as com-
pared with the five-month total a year ago.

Textiles: :
by mills in New England, on a daily average basis,
was 24.3 per cent higher than in April and was 67.4
per cent greater than in May last year. Wool con-
sumption in New England on a daily average basis
was considerably higher in each of the first five
months of the current year, as compared with the
corresponding month a year ago.

During May cotton consumption by mills in this
district was 72,713 bales, which was a total 7.3 per
cent higher than in April and 28.4 per cent larger
than in May last year. Cumulative cotton consump-
tion for the first five months of the current year
was 371,538 bales, an amount 33.7 per cent greater
than the total of 277,942 bales during the first five
months of 1938.

Building:
tracts awarded in New England during May was
$23,242 000, as compared with $29,336,000 in April
and $28,495,000 in May last year. The F. W. Dodge
Corporation stated in connection with the New
England figures for building that with considerably
fewer large projects reported in May, it was not
unusual for the May contract record to decline some-
what from the high level which had been maintained
for the past 14 months. It was further stated that
although total contracts for all classes of construction
declined 18.0 per cent, compared with May, 1938,
residential building continued to exceed the corre-
sponding totals for a year ago.

COMPARISON OF CHECK PAYMENTS

MAY 1939 COMPARED
WITH MAY 1938

5 MONTHS (939 COMPARED
WITH SAME PERIOD 1938

| BosTON
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FALL RIVER
HARTFORD
HOLYOKE
LOWELL
LYNN
MANCHESTER
NEW BEDFORD
NEW HAVEN
PORTLAND
PROVIDENCE
SPRINGFIELD
WATERBURY
WORCESTER
+207,

o

-10% 0 +10% -10%, 0 +20%

4107,
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The detailed changes for the first five months of
the current year, as compared with a year ago, were:

CONTRACTS BY CLASSES — NEW ENGLAND TERRITORY
First Five Months

CLASSIFICATION 1939 1938 Per Cent
Valuation Valuation Change
Commercial Buildings........ $ 7,012, $ 7,494,000 — 6.4%
Manufacturing Buildings. . ... 6,832,00 3,866,000 + 76.7
Educational and Science... ... 5,833,000 4,853,000 + 20.2
Hospitals and Institutions. ... 4,985,000 5,402,000 — 7.7
Bublic Buildings,. -, . .. ofes 2,151,000 2,226,000 — 3.4
Religious Buildings. ......... 1,160,000 1,202,000 - 3.5
Social and Recreational. . .... 1,871,000 2,604, — 28.1
Misc. Non-Residential. . ..... 717,000 475,000 4 50.9
Total Non-Residential. . . .. $ 30,561,000 $28,122,000 + 8.7%
Residential Building. ........ $ 29,237,000 $23,657,000 + 23.6%
Grand Total Building...... $ 59,798,000 $51,779,000 + 15.5%
Public Wotks. . o5 viesvrvas $ 37,234,000 $21,923,000 -+ 69.8%
Pablic:Utilities. .. 0.0 sl sone 6,501,000 2,615, +148.6
Grand Total Construction.. $103,533,000 $76,317,000 + 35.7%

During the first five months of the current year
public works contracts constituted 35.96 per cent of
the $103,533,000 total, as compared with 28.73 per
cent of the $76,317,000 total last year. Public util-
ities contracts for the first five months increased
from 3.43 per cent of the total last year to 6.28 per
cent of the total this year. The proportions of non-
residential and residential construction to total con-
struction decreased, the former from 36.84 per cent
to 29.52 per cent and the latter from 31.00 per cent
to 28.24 per cent.

The following table shows the five months’ cumula-
tive figures for residential building and total con-
struction over the nine-year period 1931-1939,
inclusive:

CONSTRUCTION CONTRACTS — NEW ENGLAND
(In Thousands of Dollars)

Residential Total

Contracts Construction
January-May, inclusive, 1931........ $36,825 $136,997
January-May, inclusive, 1932........ 19,099 49,486
January-May, inclusive, 1933........ 11,834 30,808
January-May, inclusive, 1934........ 12,741 57,278
January-May, inclusive, 1935........ 11,628 44,526
January-May, inclusive, 1936........ 21,184 80,093
January-May, inclusive, 1937........ 33,639 82,181
January-May, inclusive, 1938........ 23,657 76,317
January-May, inclusive, 1939........ 29,237 103,533
WRSETARI | L~ o . a0 Aele Y ol o Sadets BT $22,205 $ 73,469

PRINCIPAL CLASSES OF BUILDING CONTRACTS
NEW ENGLAND

1936 1937 1938 1939

40
[l NON RESIDENTIAL n
fl RESIDENTIAL
B PUBLIC WORKS & UTILITIES

\
|
|
|
|
30‘

MILLIONS OF DOLLARS
n
-
=

SOURCE F W _DODGE CORP
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Employment:—The total number of wage-
earners employed in 1,815 representative manufac-
turing establishments in Massachusetts was 262,932
for the week including or ending nearest May 15, a
decrease of 5,121 employees, or 1.9 per cent, when
compared with the number employed in these same
establishments during the corresponding week in
April. The amount of the weekly payrolls for all
manufacturing establishments reporting was $5,727,-
104 for the same week in May, a decrease of $105,799,
or 1.8 per cent, below the amount for the correspond-
ing week in April, according to the Massachusetts
Department of Labor and Industries.

The records for the 14-year period 1925-1938,
inclusive, have shown mostly decreases in May, as
compared with April. Employment during this period
showed an average decrease of 1.3 per cent and the
amount paid in wages showed an average decrease of
1.2 per cent. The changes this year were slightly
larger than the average.

The following table shows the changes in many
of the principal industries in Massachusetts in the
number of wage-earners and the amount paid in
wages between April and May:

Number of Amount
MA]JOR INDUSTRIES Wage- o;
Earners Payrolls
Bakery DroduCts,; o it s stdibi e vs pi0e s + 1.29, + 5.7%
Booteiang shoes'. .. ¢ i uiss i os e s —14.2 —24.2
CIOthITEY, MENS. ; < foai 55 = % aleieivie +is S e - 2.5 + 1.7
GIOthing, wOmen's: . &, v - et v oy vivs — 3.1 - 0.8
Copfectionery ... . MG Lot T i - 0.2 + 1.0
Goltonigoods .. | 2 8 S e L R - 32 - 6.0
Dyeing-finihing . .. .covvevehanlis s - 13 — 48
Electrical machinery:
Excluding radio. « .. <o ah: dois sle s =15 W - 0.1 + 0.3
Radioapparatus.: . . St o caeirnio s — 20 + 9.1
Foundry and machine-shop products:
Poundry prodisehs, doe ot s oh o o4 + 2.3 + 2.8
Machine shapa... t0 L Ll C ooy + 0.7 + 0.8
BRIl o v Vo elhignit SR S s s - 0.3 - 1.7
Hosiery-knit goods:
BORIOYY .. L.t i Al Btk s el — 0.9 — 44
L GO0AE, < 's o s < sl mmivots e de e + 09 + 7.2
EWRIEY LAl b e e e ara e + 1.6 4+ 3.5
BEREP CADTIND. . . i ibit e s m oo o e - 3.9 - 63
Machine and small working tools...... + 1.2 + 3.5
Paper and wood palp. . ..v v e vs s - 1.5 - 1.7
Prnking, Dook=1oby.. 51 5, deve tabs satds e — 03 + 1.2
Printing, Dewspaper. . . ou e s s il + 1.8 + 1.8
SUk-rayon go008. . . b st o e dahe —13.8 —11.9
Textile machinery and parts. ......... 4+ 1.0 + 24
Woolen and worsted goods. . ......... + 6.8 +10.3

INDICES oF CLOTHING EMPLOYMENT ano PAYROLLS

MASSACHUSETTS
EMPLOYMENT

1937 1938

PAYROLLS
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During May the number of wage-earners employed
in manufacturing establishments in Massachusetts
was 9.1 per cent greater than the number employed
in May last year and the amount paid in wages was
larger by 15.9 per cent.

In many of the leading industrial cities in Massa-
chusetts the changes between April and May in
employment and payrolls were:

LEADING Number of Number of Amount
INDUSTRIAL Establish- Wage- (s}

CITIES ments Earners Payrolls

ST i L S T 348 - 3.0% - 2.2%
Bevclton' . . U000 b 0L s 51 —28.3 —33.2
Cambridge:. .7 io o siimnsbe s o 91 - 0.2 + 2.3
EAMIRGSIBEL . L ol o s 30 - 1.6 = 2.0
CERBURE . s s s wvee s v 42 + 0.1 + 3.1
Eiaverhills " DRy s s e 54 — 9.6 —25.1
Balyokes b o <ooslas ot Sy - 0.6 - 1.3
ILBWTETICR . L% ¢ v sonioin S e sne 38 + 2.7 + 1.8
Lowell .................... 58 + 0.5 + 2.3
..................... 71 — 24 - 0.3
’\Iew Bedfordl,, . ... vt 37 - 74 - 74
15 Do el e e MRS T 21 — 2.6 — 6.4
Sositgtald . £...) 0 s 58 — 2.6 — 1.6
WOECESEEL. . &« tioie i s s ainnie 109 + 1.2 + 1.8

In Rhode Island there was a decline of 14 of one
per cent from the middle week in April to the cor-
responding week in May in manufacturing employ-
ment, according to the State Department of Labor.
The falling off in the number of wage-earners from
71,758 to 71,393 was less than the usual seasonal
change for this reporting period, and with the ex-
ception of May, 1937, more persons were employed
in manufacturing industries than in the correspond-
ing month for eight years. There were 20.4 per cent
more workers in May than a year ago.

Factory payrolls aggregating $1,536,586 for the
middle week in May were 30.1 per cent higher than a
year ago, but only a fraction of one per cent more
than in April of this year. The aggregate totals were
$1,536,586 in May; $1,530,319 in April; and $1,181,-
239 in May a year ago.

Woolen firms hired nearly 10 per cent more
workers in May than the previous month. Employ-
ment in worsteds, the principal industry, was up
7.3 per cent. Metal trades and miscellaneous em-
ployment remained practically the same as in April.
The total number of textile wage-earners was frac-

tionally higher than in April. Monthly reductions
in personnel, largely due to seasonal influences, were
shown in jewelry, cotton, silks, finishing, and rubber
lines. The number of jewelry workers reduced 8.4
per cent; silks were down 7.3 per cent; finishing,
4.7 per cent; cotton, 3.0 per cent; rubber goods,
1.3 per cent.

A comparison of employment with May, 1938, re-
vealed gains in all lines except metals, which fell
off less than one per cent. The combined ““All Tex-
tiles”” heading, which includes over 75 per cent of the
textile workers in the state, indicated that nearly 30
per cent more wage-earners were employed than a
year ago. Woolens and worsteds were up about 50 per
cent, and finishing 25.3 per cent. Gains in jewelry,
rubber, and cotton ranged from 12.8 per cent to
L7-5 per cent:

*EMPLOYMENT BY INDUSTRIES—RHODE ISLAND

Per Cent

Change
Number Employed from
INDUSTRY May May May
1939 1938 1938

Jiomel PRt . G A 5,121 4,360 + 17.5%
Metal Trades. . . <o v 10,268 10,325 — 0.6
AT exTAlCERY s o i ae 42,530 32,941 + 29.1
COLEOMERIE il ol o o ohul 17,837 15,816 + 12.8
12 0 e e S S DR S 1,998 1,172 + 70.5
Woolens. . ..uicie s s 2,895 1,948 + 48.6
Worstedshy. = Lk st 13,281 8,803 + 50.9
Finishing. . 6,519 5,202 + 25.3
Rubber Goods . 3,980 3,505 + 13.8
Miscellaneous. . ....... 9,494 8,189 + 15.9

Total Manufactures. . ... 71,393 59,320 + 20.49,

CONSTRUCTION

1. Building. e T 904 409 +121.0%
2. Road, Bndge .......... 685 513 4+ 33.5

Total Construction. ... .. 922 + 72.3%

*Based on figures for week cndmg May 20, 1939.

Orders:—There wasan increase in manufacturers’
orders in Massachusetts in May, as compared with
April, which appeared favorable, according to the
Associated Industries of Massachusetts, but it was
further stated that the increase was not of general
character. The greatest strength was reported in the
orders for the metal trades especially in those for
tools and equipment. A slight change was reported
in the textile group and the paper industry reported
a smaller volume for the month of May.

FURNITURE SALES
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MONTHLY INDEX AND |2 MONTHS MOVING AVERAGE
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RETAIL TRADE

The sales volume of reporting department stores and apparel shops in New England during May was
10.8 per cent higher than in May last year, with increases reported in each of the six New England states.
Cumulative sales for the first five months of 1939 were 1.3 per cent over the volume reported for the corre-
sponding period last year.

During May, as compared with May last year, in Boston stores cash sales increased 6.7 per cent, charge
sales rose 11.5 per cent, and instalment sales advanced 16.2 per cent. Similarly in stores in other New England
cities there were increases of 11.3 per cent in cash, 13.5 per cent in charge, and 20.7 per cent in instalment
sales between May, 1939, and May, 1938.

The percentage of regular charge accounts outstanding at the first of May, which was collected during
May, was 49.9 in New England department stores, as compared with 48.4 in May last year. Increases
occurred in each of the three cities from which collection data are available.

SALES CONDITIONS

1938 = 100
Month of May January through May
1936 1937 1938 1939 1936 1937 1938 1939
Connecticut Department Stores.......... 113 122 100 111 96 109 100 100
Maine Department Stores............... 109 116 100 109 100 110 100 98
Massachusetts Department Stores........ 108 112 100 110 99 105 100 101
New Hampshire Department Stores. .. ... 108 110 100 104 96 102 100 102
Rhode Island Department Stores......... 116 125 100 115 103 112 100 103
Vermont Department Stores............. 132 133 100 112 110 112 100 100
Boston Department Stores . . ............ 108 110 100 109 99 104 100 101
New Haven Department Stores.......... 111 118 100 109 96 106 100 98
Providence Department Stores........... 116 125 100 115 103 112 100 103
New England Department Stores........ 110 115 100 111 99 106 100 101
CREDIT CONDITIONS
Percentage of Regular Charge Accounts Outstanding at the First of May
Collected during May
1936 1937 1938 1939
Boaton: Depactment Stores. .. 5 - bl v et aidi b idie o o laten 50.5% 51.29%, 50.29%, 51.9%
New Haven Department SEOres. ;. c.ccom:ieiievssvisoniss idas 50.1 47 .4 44.6 45.2
Providence Department Stores..............odiivu,mriiiodoa, 44.6 45.6 44 8 45.2
New England Department Stores. . . ........................ 48.9 49.5 48 .4 49.9
SALES BY DEPARTMENTS — NEW ENGLAND DEPARTMENT STORES
1938 = 100
Month of May January through May
1936 1937 1938 1939 1936 1937 1938 1
Silk and Velvet Dress Goods . . .......... 138 119 100 95 121 119 100 86
Woolen Dress Goods.................... 158 175 100 113 121 130 100 100
Uotton s DressiGoadan o b b e SRt 125 119 100 102 112 110 100 88
TR, 1o S L R S S A T A LR R 75 96 100 127 79 97 100 112
Men's Clothing . ... & .ieorduie ihnn oo e 107 110 100 105 110 T 100 101
LS D T ol e R e L N L0 120 114 100 102 109 106 100 96
Bove "WERT ..y & o M AN R 123 130 100 116 105 108 100 102
Women’s, Misses’, and Juniors’ Ready-to-

AT A, s M A LT Ry s 118 122 100 113 101 109 100 99
Women's, Misses’, and Juniors’ Accessories 110 114 100 111 98 103 100 101
Nlnery ) LA Rl R 121 116 100 120 102 104 100 106
Women'’s and Children’s Gloves.......... 125 130 100 117 104 106 100 98
Corsets and Brassieres .. ................ 113 110 100 110 100 103 100 103
Women'’s and Children’s Hosiery......... 97 103 100 106 90 97 100 101
Knit Underwear, including Glove Silk . . .. 111 115 100 108 103 103 100 98
Silk and Muslin Underwear.............. 129 128 100 105 119 118 100 99
Women'’s and Children’s Shoes........... 114 119 100 117 95 103 100 101
10T g e I i PP S L 99 119 100 102 98 122 100 102
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES

INDUSTRIAL PRODUCTION
UNITED STATES
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of Labor Statistics, 1926 = 100. By weeks,
1934 to week ending June 17, 1939.
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Industrial production, which had been receding on a seasonally adjusted basis
during the first four months of this year, showed little change in May and increased
considerably in the first three weeks of June. The advance reflected principally
larger output of steel and coal, which had previously shown considerable declines.

Production:—In May the Board’s seasonally adjusted index of industrial produc
tion was at 92 per cent of the 1923-1925 average, the same as in April. Volume of
manufacturing production declined somewhat further, owing chiefly to reductions
in output of steel and automobiles, but mineral production increased as most bitu-
minous coal mines were reopened after the middle of the month.

Steel ingot production, which had been at an average rate of 52 per cent of capacity
in April, declined to 45 per cent in the third week of May. About this time prices
of some types of steel were reduced considerably and orders were placed in sub-
stantial volume. Subsequently steel output increased and the current rate is about
53 per cent of capacity, approximately the level maintained during the first quarter
of this year.

In the automobile industry output was reduced by about one-fifth at the begin-
ning of May, and in the latter part of the month there was further curtailment
partly as a result of a strike at a body plant which led to the closing of most assembly
lines of one major producer. In the early part of June the strike was settled and by
the middle of the month output had risen to a level higher than that prevailing
during most of May. Lumber production increased further in May following less
than the usual seasonal rise during the first quarter of this year.

Output of nondurable manufactures in the aggregate was at about the same rate
in May as in April. At woolen mills activity increased sharply, following a decline
in April, and at cotton and rayon mills output was maintained. Mill consumption
of raw silk showed a further sharp decline. At meat-packing establishments output
increased more than seasonally, and as in March and April was considerably larger
than a year ago, reflecting a sharp increase in the number of hogs slaughtered. Flour
production continued in larger volume than is usual at this season, while at sugar
refineries there was a decrease in output.

Mineral production increased in May owing chiefly to the reopening of most
bituminous coal mines. Anthracite production, which had been in large volumg in
April, declined in May, while output of crude petroleum increased somewhat further.

Value of residential building contracts, which had shown a considerable decline
in April, increased in May, according to figures of the F. W. Dodge Corporation.
Public residential awards were higher owing to a greater volume of United States
Housing Authority projects; private awards also increased but on a seasonally
adjusted basis were below the high level reached in February and March. Contracts
for both public and private non-residential construction declined in May, following
increases in the preceding two months.

Employment:—Factory employment and payrolls showed little change from the
middle of April to the middle of May, according to reports for a number of states.

Distribution:—Department store sales declined from April to May, while sales
at variety stores and by mail order houses showed little change. In the first two
weeks of June department store sales increased.

Freight carloadings increased in the latter half of May, reflecting chiefly expan-
sion in coal shipments. In the first half of June loadings of coal increased further
and shipments of other classes of freight also were in larger volume.

Commodity Prices:—Prices of industrial materials, such as steel scrap, hides,
wool, and print cloths, advanced somewhat from the middle of May to the third
week of June. Wheat, silk, and coal prices declined early in June, following increases
in May, and there were further declines in prices of live stock and meats.

Bank Credit:—During the four weeks ending June 14 total loans and investments
at member banks in 101 leading cities increased by $270,000,000, following a decline
of $200,000,000 in the preceding four weeks. The major increase was in holdings of
Treasury notes and bonds at New York City banks. Demand deposits increased
sharply to new high levels both in New York and in the leading cities outside
New York.

During the first three weeks of June excess reserves of member banks showed little
change from the new high level of $4,300,000,000 reached on May 24. Continued
gold imports largely went into earmarked gold and into balances held for foreign
account at the Federal reserve banks.

Money Rates:—Prices of United States Government securities, which had ad-
vanced sharply from April 11 to June 5, reaching a new high level, eased slightly
during the next two, weeks. The yield on the longest-term Treasury bond out-
standing declined from 2.49 per cent on April 11 to 2.26 per cent on June 5 and
increased to 2.32 per cent on June 19. Other money rates showed little change.





