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THR SECRETARY 0T 'THI TRFASUFY,

THE SUSRTTARY 07 AGRTJULTURT:

APPEARA C'S:

A, L., MILLS, pPresidect, Tirst atiosnal EBank, Porilaad,
0regon, '

HOY¥, OS7ALD ¥EST, Gover.uor of Orego..

. K GO}:A?-*, president, -orthwesterm Tleciric lo.,
Po~tland, Ore?;o:;. |

P. S. MIY RS, Postimastier, Portlaad, Ore-o:.

=3

o I, VA"?TIT&?., President, Jacksou lJou. ity Ban k,
Medford, orego.?z. -
E. V.- CARTER, President, Usited States “atio-al
Bauak, Ash.].and; oregor.
. Ce 5. <OLT, preéiden‘.:, Uzion eat Jompa;zy\,
Porilaad, Or-e‘egon.
T. J. HMAHONEY, Cashizr, Pirst “aliosal Baxk,

Heppner , OTegon,
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R, 8" TVELTY, (Live S%ock) ¥orth Yakima, Tash,

¥, E. EFOOUS, of **s By Brooks * Jo,.,, Private Raukers,
Goldendale, Wash,

oy S, LOVEIA“D, Pxamiszer, Por-ila:d Jleariang House
Asa:ciaﬁion, Fx-8tate Basnk txami. er of Tdaho, a 4 Px=-
watlonal Zauk Exa iner,

7, D, THRTLTFTGET, president, pacific Txpo-'t Twmber
2., Por-ilaxud, Oregou,

A, 3y DIXO0¥, Booth-Ielly Lumber ZCompa y, Tugeae, Ore.

P, ¥, JOH:50%, President of the Jomuicrecial Club,
Eoise, Tdaho,

F, H, PARSO-8, lashisr, Pacific “ational Eank,
Boisz, Tdaho.

", L. THO:PSO:, Pvesident, Americas " atioual Ba.k,
Pendleton, O—ego:,

¥, J, BUR:S, of Balfour, Guthrie < Jo,, Expo-iesrs,
Portla id, nrego:,

M., H, HOUéEi, Thet Fxporier, Po-tlard, Ore.

. G, SQUHAH, caghier, First "atioual Baxk,
Waitsburg, Yash. .

Jo Smith, ?ranager, larshall-Tells Heardvare Jo.,

Portla=zd, Oregoa.
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Jo Do AVKTRY Ageg_rnisnt Cashier, Pirst ‘ational Bank,
Talla Talla, %ash

H, ¥, MTTCHEELL, Presidesnt, !iichell-Lewis Co,,
(Agriculsw-al Tiplements) Portland, Ore.

T. X, ADAMS, President, Vaocouver liatioasal Bank,
Va..couver, +ash,

Cs A, MNALEOTUT, Represe:sting the Truit T:udustry of
worthwest, Porila:d, 0rego.i.

P, L. STRYART, Jashier, Kelso Sta te Eank, Kelso, Tash,

E. J. EURKE, of K, J. Judd & Poot, Tool }ecrchant's,
Pendletoa, Ore. aad Eoston,

Je 7, DAUE®YTY, Tashier, United States altio.ial Eank,
centralia, Tash. |

TILITAYM '¢"ASTFE, Tarm & “o-igage Ioans, Po:Sland,
Oregos:.

. CARL SJHAIL™ GPR, of The Hazelwood uompady, Dairy

Producis, Porilaud, O+ e.

L. A, LTS, President, Allea & I.e'ris, “holesale
Grocers, Portlaaud, Orero:,

. R, L, RUSH, president, Pomeroy State Eark, Pomeroy,

Waghirgton,
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A, T, HUGGT'S , ‘mnager, Fleisch:er, }ay r 2 Jo,,
“holesale Dy ~cods, Po~tla~d, 0rego-.

B, 7. ¥RICET, of 7rcrchants' mxchaunge, poriland,
0 egoil.

T, E, 2 DODSO", Trace Comnuissioser, po-ila:d
chamber of Jommercs, Po:*tlaud, Ore.

GEORGE 7, HYAIT, presiden:, 7allowa *atio.al Bank,
Baterprise, 0rego:.

Y% G, HOPSO+, Uaniled States Taginecr, Porilaand,
0:~ego:1.

FRAMKIT» GRTITTTH, presicdent, portland Railway,
Light & Povver Co., Portlaud, n“égow.

J. H, AIETRT, pvesldent, lapital “atiosal Ba ik,
Salem, 0~ego::,

Df. ¥, J. KBRS, president, Oregao: Agricultwral
SJollege, Corvallis, Orezo.,

S. G, SARGE'T, Ovego: State Bavk FExaminer, Porilaaid,
O~egon,

J. H. L¥TIS, Orego:: State Bigineer, Po-itland,
0:°eg0 ..

G. E. HEGARDT, Eagiacer, Public Dock <Jomuissio:,

Porila:d, Oregon.
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L, D, WALKER, Estarada St. Bank, Canby , Oregon.

F. L. MEYERS, La Grande National Bank, Ia Grande,
Oregon.

FRED J. HOLMES, La grande Mational Eank, La grande,

Oregon.
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The Secretary of the Treasury: Gentlsmen, the Federal
Reserve Act requires this Committee and charges it with
thse duty of dividing ths country into not less than eight
nor more than twelve Federal Resoxve Districts, and the loca-
tion within each one of those districts of a federal reserve
bank, which involves, first, the select ion of one city in
the district as the headcuarters for such bank. The law also
roquires the Committes, in making the apportionment of the
country, to have due regard to the convenienée and customary
course of business, and it does not require the Committee to
obsexrve state lines in the creation of thsse districts.

Ths Committee is having these hsarings throughout ths
conntry for the purposae of eliciting certain facts which
will bs useful to the Comxittee in réaohing such a determine-
tion. Vhat we want, of courss, are facts and not oratory;
not that we object to oratory, but as a rule oratory is
not founded on fact.

This is an economic problem of very great importance to
the country; it is a national problam and not & local ons.
We 2re obliged to appeal to the patriotism of the American
people to assist us in reaching this conclusion with a thorough
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e expect to give ar cppcertunity to evary ons cf
the communities gisitad and #hosa communities which ars
contignovs and dagirs 1o ba heard at the pleces where the
hearings are held, to give ail ths facts that they want to
prosont to the Committes that haw a bearing upon this problsm.

We will now procecd .o exeamine the witnosses, and I
beliafa ths first ons is lMr 13llis, who represcnts ths First
National Bank of Portland.

STATEMENT OF ABBOTT LO" IILL3.

Ths Secrctary of the Treasury: Mr liills, will you kindly
gtats your ful} na,e occupastion and residenca.

Mr 1iills: Abbott Low 1iills, bankair, presidant of the First
National Banl of Portland.

The Secrctary of the Trsasury: Vhom do you'reprasen‘e?

Br Hille: 3 am prosident of the Portland Clsaring House.

The Secrotary cf the Treasury: Now, if you have a map of
the proposed dilstrict, we would liks to sce that first.

Mr Mills: Ve have it there in large size, and we have a
smell map right behind yom. The laxge onec has been enlarged
from this smaller map.

The Secr:tary of the Treasury: hat do you comprise in

this territory?
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Bd Hlr Mills 2680

Mr 11l1l1s: Orsgon, Viashington and Idaho, and & small por-
tion of llontana we think should go in.

The Sgceretary of the Treasury: 'hat is the combined
national banking capital of the proposed distriot?

Mr Mills: About 47,000,000, which at € per cent would
give about 2,400,000 capital for a reserve city.

The Secretary of the Treasury: What would be the resources
of the bank, I mean what roserves would it hold, based mpon
the national banking law?

Mr iills: About ¥10,000,000.

The Secretary of the Trcasury: And you have not made any
estimate, 1 pi-eénme, of the eligible statc bank in the same
territ ory?

sir Mills: We have here the state bank axaminer who ws thoug!
would speak to you latsr; but his figures are about 10 per
cant of the state banks that have indicated their dssire to
Join the system and of the other 90 per cent about 45 psr
cent afe undeoided and 45 per cent do not went to join.

The Secretary of the Trcasury: How many are €ligible?

idr Mills: ¥ an not praparsd to testify as to the capitaliza-
tion of them.

The Secretary of the Treasury: You may presemt your cass
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B4 Mr Mills 2681

in your own way.

Mr Mills: Ve sheuld 1ike to 2all your attention to the
faos that Maturs has sol aside this northwestem territory
as & district by itself. And whether now or at soms future
time, we believe there should bs & Federal Reserve ddstrict
4n that territory that Fature has given us.

If you wil} notice on the larger map there, the mountain
rangss on the south, the Siskiyou Mountains, dividgfterri—
torially from California. The gontleman is pointing to the
map. On ths east we are separated by the Rocky liountains. It
makss & tarritory by itself of 254,000 square miles, which
is as large as the originel thirteen states, except the state
of Georgia. OQOregon itself is as lerge as New York, Connectiocut,
Massachusetts and Vermont. The marks on that map, on the .
right hand mep are these., Those small red dots indicate ths
benks that do business and cerry theair balences in Portland,
in that territory. On the left hand map the red dot indicates
the banks that on a ballot which we have taken, which ¥ will
mention, have indicated Portlend as their preferencs for a
Reserve City for this northwestern territory. Ths gresn
represents Seattle®s showings and ths square ydllowish mark

indicates the banks that wisk Spoksne.
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Right close by you is ar absolutely accurate map with
ths dots on it showing the choice of the different banks
and ths different parts of the territory I bhave ment ionsd.
The »ed ones indicats Portland, the blueish green ones Indi-
cata Seattle and thas yellowish onss Spokans.

The Clearing House Association sekt out to &ll the ban:ks.
in Ore gon, Vashington and Idaho and Montana, as far east
as Billings, a circuler, of whick this is & copy. (Hending
papers. )

The papsr submitted 3s as follows:

1. Dams of benk?

2. Location?

City of County of State of

3. Capital and Surplus (not includ®ng uwndivided profits)
4. V3ith which city, Portland, Seattls or S.fokana, do you
bave the lergest amount of banking businass?
5. In which city do you cerry the largest balance?
€. ‘What was the emount (in dollare) of ths drafts drawn
by ﬁu tn 1915 en
gl U ST ern i Ml e AR o
R u o e e SRS SR NN
e T S SN WA

7. Upon which of ths above ment ioned cities do you chiefly

http://fraser.stlouisfegﬁ EE E for ex changa transfers? .




e Mr 1ills 2683

8. Upon which of the above mentioned cities do you
chiofly depend upon for coin shipmenis?

9. Please indicate your first, aeoolnd and third cholece
of the above mentioned cities for & Federal reserve bank.

10. Do you intend to subscribe for stock in a Federal
reserve bank?

Mr Mills: The letters sent out wers 960, and as } say,
wa sent them to all the banks of Oregon, “ashington, Idaho
and Montene as far as Billinge, omitting Seattle, our own
city and Spokane. Ve, however, sanf it to‘Tacoma, and Tacoma ‘g
banks naturally al: votad for Seattle, and the.ir totals ars
included. |

The first three questions have necessarily nothing to do

with the vote; it was simply for our own informatiom in com-
piling our returms. But the fourtk cuestion, emd I would
l1ike to call your Attention to the gﬁeations and answers,
the fourth qusestion, ™iith which city, Portlarnd, Seattle or
Spokana, do you have the largest amount of banking business”,
the repliss were, by number, 297 of the banks claimed Portland
a8 the city with which they baw %he largsst amount of bank-
ing business.

The Secretary of the Treasury: What was the total npumber
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of replies?

Kr Mills: €&5. There were 940 blanks sent out and 865,
or two-thirds, replied. 297 claimed Portland as the city
with which they have the largest amount; 122 claimed that
Seattle was the city, and 1083 claimed Seattls as the city.
In other words, by numbsr of replies, Portland recsived more
favorable responses them Seattle and Spokanse together.

Phis roturn was alsc compiled by capitalization amd sur-
plus. By capitalization anmdi surplus from these banks, and X
leave out the thomsands and just read it by millions, Portland
recoived twenty million capital and surplus favorable to it.

The Secretary of the Treasury. That includes state and
nationgl banks?

Mr Nille: That includos state and national banks, all
the banks in the territory.

The Secretaery of the Treasury: Have you separated ths stats
and national banks?

Mr 14]11s: No, they are all togethsr.

The Seoretary of the Treasury: You a6 not know how many
national banks there are?

Mr Mills: No. They are all in here praotically, - becauss

it is true they alk repliesd.
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The Secretary of the Treaswry: You can separate them, of
course?

Mr Mills: X think I can.

Thse Sacretary of the Treasury: That may be filed 1atar..

lMr Mills: Seattle received {¥0000,000 capitalization and
surplus and Spokane seven million. JIn other words, bylcapital
and surplus, Portland was $20,000,000 to Seattle and Spokane
together $17,000,000 of capital and surplus.

To the fifth question, in which city do you carry'tha
largest balance, the same proportion prepails. And I might
gay that svery Cregon bank favored Portland, whereas & large
proportion of Wgshington and Idaho favored Portlamnd, but no
Oregon bank voted for any city other then Portland.

In reply to the £3f%h question, 2¢é8 banks goted in favor
of Porxtland, end 1k for Seattle armd 140 for Spokane. By
capitalization, Portland, $28,000,060, Seattle, $8,000,000
and Spakans $£,000,000.

To the sewnth quastion, "Upon which of the above mentioned
cities do yom chief dspend for ®xchangs transfers?" bslieving

~that that was a pertinent question for your Gommittee to Enow,
in order to find out where the exchanges were mads, the

returns were as follows: Portland 288, Sadttle, 95 and
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.Spokane; 135. Ifl capitelization Portland 18,000,000, Seattle
-7,060,000 and Spokane 5,000,000, Portland being ons and one-
hal £ times mor:s than both the other cities put toget her, so
far as the transfer of exchanges and monay went.

The eighth guestion,"Gpon which of the asbov: msntioned
citias do you chiefly depsnd for coin shipments”, looking for
the center from which thcy draw the coin to transact the business
for the interior ths returns wers as follows: Portland, 242
olties, Seattle B2 cities and Spokans 124 cit-ias. In othsr
wr.;rds, Portland was nearly 40 citiss mora than Sesttle and
Spokane put- togethsr. By capitelization Portland was 16,006,00(
Seattle 6,000,000 and Spokans 5,000,000.

The ninth question, perhaps the most pertinant, "Your first
choico of the above mentioned cities for 2 Federal reserve
Ibank"., all of Oregon Doked for Portland, 3k banke in Tashington
for Portland and 96 for Seattle and 70 for Spokane. IXn Idaho
56 voted for Portland end 4¢ for Spokane. In Montarmm 10 voted
for Portland, 10 for Sesttle and 39 for Spokene. Naturally
Spokane is more nearly accessible from Montana than amny of the
rast of us.

‘The total of the vote for the cities, for 2 Federal Ressrvs
Bank was: Portlsnd, 304, Seattle 106, Spoksne 165. By capita-
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$7,000,000 for Spokane.

We asked in the last question, "Do you intsnd to enbsc'ribe
for stk in a Federsl Resorve Bank?" The answars were, Yes,
280 banks, lNo, 191 banks, mndecided, 17¢ banks. By capitaliza-
ti0n$26,000,000 to subscribe for a Federal Reserve Bank,
$6,000,000 no, end $8,000,000 undscided.

Would you like to have me file this? .

Tha Secrctary of the Treasury: How many of the banks dscidéag
to subscribe ware national and how many wers state banks?

Mr ¥ills: All the national banks, practicdlly.

The Secretary of the Treasury: Yes, but how many of that
numbar?

Kr ldilxs: I have not that saparated. T will file that
later.

The Secratary: of the Trsasury: Of courss th: separation of
the nationsl banks from the statc tenk is very important for
us to have.

ir Wills: Unfortunately, it is.

The Secrotary of tha Treacury: Will you fils & copy of this
statomnt and a copy of your list of incuiriss and also the
replics received?

My Mills: Yes, wa have them hore. Ve will have to sort
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Tha Saecretary of the Treasury: Yes, they can be filed
later. You might make the analysis I have suggested and
give us the footings for the nationed banks and show
the state bank by the same process, and also indicete how
many of the state banks indicated thexm intemtion to join,
oclassifying them by states. And you might also tell us
if they are eligible under the Act, how many are eligible
wnder the Act.

Hr Mills: Under the state law of Orsgon any state bank
38 eligible who has ths requisite capital. 1 mean there is
no state prohibition, I'undﬂraand in Washington thera is
same soxrt of a prechibition.

The Secrstary of ths Treasury: Is there any prohibition
An the charter of any state banks against taking stock in
another bank?

M>» M312s: They hava to amend it, I understand.

Ur Cookingham: Yes, they cen amand thair charter.

The Saecretsxry of The Treasury: Iir Cookingham, are you
going to testifly?

Mxr Cookingham: 1lic, 3 do not think so.

The Sacretai'y of the Trecasury: Would you give us & little

brief on that poinmt to bs filud as an exhibit; or what would
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be better, would be to have the opinion of the Attomey
Ganaral of the state, stating what his view of the power
of the state bank to subseribs is, either the Atto;rney
General or ths Stets Bank Examiner, whichever has the
detai‘minins voica.,

Lr Mills: We have the State Bank Zxaminor here tolay,
if you would like to hear hiﬁ.

The Secrctary of the Treasury: You may proccaed.

Mr #ills: 3 inguired and found from ths banks in Portland
ths following. We asked how meny bank corrcspondcents the
Portlend banks had in the other cities on thia territory,
in other words how many banks in this territ ary kept acoounts
in Portland, and we found that in Orcgon 86¢ banks kept ac-
counts in Portland, but they are duplicated somewhat.

Ths Secerstary of the Treasury: You mean there are 868
aceounts and not banks?

Mr ¥ills: Yes. From Vlashington, 532, Xdaho, 136 and

Montena, 31. 7/e gathered from our ten banks in Portland the"

following statistics: We asked them to advise the Committag -

.

of the total amount in momsy of the romittances f @rwarded
in 1915 by the Portland benks to Qregon, Washington, Xdaho

and lontena; in other wrds, the amount of cheoks that we
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G123 Mr Mills 2690

we asked for information as to the amount of remittances
received in 1913 by the Portland bank, what we sent out and
what came in to us. To Qrogon we farwarded $132,000,000
worth of items. From Orsgon the Portland banks received
200,000,000, showing that the business was baok this way.
To Seattle we forwarded$32,000,000 of items and received
from Seattle $43,000,000 of itoms. In other words, thers
were more of our chacks went over there for business than
came in., From Spokans there were 17,000,000 of romittances
forwarded and 25,000,000 received from Spokans. From the
balance of ths states of Washington $46,000,00Q reamittances
forwarded and $81,000,u00 received from the state of Wash-
tngton. 3In other words, the romittances forwarded to the
tatal of the state of Vashington by the Portland bank were
$97,000,000 and there were received from the banks iun Wash-
ington $150,000,000.

In Idaho the rarittances forwarded wors $3,000,000 and
$15,000,000 received from Idaho. The remittances forwaried
to Montana were $3,000,000 and received from lontana $5,000,00

The total of remittances forwarded by Port land tanks dur
ing 1913 to these four states were $241,000,000 and recedved
from thogse states $432,000,000. Xay X file this?
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B ir Liills 2691

The Secretary of ths Treasury: Yes, file that as an
exhibit.

Tho papors above reforred to wers accordingly filed.

Mr liills: Porftland carries no bank balance in any other
oity in the northwest, I mean the banks of Portland, but all
the citiss of the northwst carry balances in Portland. Te
have compiled here from our Portland bank & statsmsnt of the
avwerage daily balenoss maintained by the banks of Seattle,
Spokane¢ and Tacoma in Portlani: I supposc that means ths
average amount that is here cviry day in the year, during
ths yoears, to the oredit of thoses banks, and which it is nec-
essary for ther to maintain in ordar for them to do business
for their customers in Portland.

The averagc daily balances maintained in Portland by the
banks of Segttle, and no bank in Portland has any balanca
there, was $620,000. The datly averages balance maintained
by Spokane inm Portlard was §269,000. Ths average daily

balance maintaingd by Taccma was $321,000. 3In other words,
those three Washington citics maintein an averags daily
balance i4n Portland for thes acosmodation of the bnsineaa‘ of
their custamers ani the necessitiss of commerce, amountiﬁg“-
to $1,211 ,000.
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B Mx Mills 2692

X presume?

Mr Mills; Yes sir, the average daily balance says for
the antire yesar.

The Secratary of the Treasury: Is it increasing or
decreasing annuslly, have you any comparison?

lix Mills: I have no comparison. I simply asked it for
291 3.

The Secretary of the Treasury: You will make some com-
parisong for the last five years and let us ses how that
bae besen running, will you?

Mxr Mills: Yes. lay ¥ file this?

Tha Secretary of the Trecasury: Yes. Yie should like that
comparison for five years.

hMr iills: Ve will have thut prapared.

(The paper was accordingly filed.)

ir Mills: Now, the other points we wish to bring out,
corroborative of what ¥ have stated of the fAnancial
figurcs we have gathered by the clearing house, we think
cun be better brought out, perhaps, by the corroborative
evidence of some of our witncssos. e had intended to
have the Governor here to speak on the geographical situa-
tion, but he misunderstood the date and will be here this

e dses. oAt @rnoon or perhaps tonight, and conmsequently we will ask
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sora of thase othor gsntlemen to testify.

Mx Cookingham: I thought I would state to the Secrestaries
what these men expect to testify.

The Secrstary of the Treasury: We would rether finish
with M» Mills first and then take them up.

Mr Mills: I am through with my direct tsstimony.

The Sec.etary of the Trsasury: You are, of course, famil-
iar with the provisions of ths Act, that there shall be a
rinimum capitalization of these banks of not le ss than four
million dollars. How do you expect to overcoms that
deficiency herae?

Mr Mills: X think it is almost an insupe rable obstacle
to the sstablishment of a bank in the northwest. I believe
the only poseible way #t could be done would ba by the
govaernmsnt snbscﬂbing.

The Secrctary of the Troasury: You mean by that, that
individual subscription, for instancae, could not be ob'tain«atl?
Mr Mills: 3 4o not believe you could get tham. I think
the limitations on what would be received from this stock,
the fact that 4t could not be hypcthecated and has no vote
and is limited to $25,000 with 'a maximum of € per cent that

a man could reocsive, with the possibility of a double

liability, would prohibit the goneral subsoriptions. There
Digitized for FRASER
http://fraser.stlouisfed.org/
Sadaal Roccorve Bagk of Ot Loy -~y




Digitized for FRASER
http://fraser.stlouisfed.org/

B A. L. 1ills 2694

might be & few, but ¥ do not believe it would be goneral.

Tha Secretery of the Treasury: If thet be true, are
you not arguing for an impossibility?

Lir Nil)s: o, I am assuming that if the gowe rnment
thinks that this tarritory is so situatad that it should
have & rcserva bank, thon ths government will have to
help out on this capitalization, becausse I do not beliave
from private subscription or the state bank, it carn be
made up.

The Secretary of the Treasury: That is your theory in

‘laying out this distrioct, as to th: total number of

districts that the country should bc divided into?

Mr Mills: Eight.

The Secretary of the Trcasury: Have you outlined the
other districts?

Kr Mills: 3 have not studied the question very much.

The Secretary of the Treasury: Have you any suggestion
as to that?

Mr #illis: In a rough way. Of course I d0 not know
the trend of bustinoss in the south so wsll as I would in
the northwest, but I should think that Boston, New York,

Washington, Chicago, St Louis, New Orleans, San Francisco
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and Portland impossibls.

The Secrectary of Agriwulturs: In your Judgsment at this
time, on the basis of the minimum, is it desirabls to
at tempt to establish a district in the northwest?

lir 1©311s: I do not think so. I think at this time there
should be & reserve bank in San Francisce, a branch in
Portland and one in Los Angslecs.

The Sacretary of Agriculture: Ieaving the remainder of
th: districts suggested by the law for future determination?

lr Mills: Yes.

The Secrstary of the Treasury: What are your rela_tinns
with San Francisco? To whet extent do you do buédiness with
San Francisco? We would likse soma informat;on on that
point_.

Mr iills: J did not get thesas statistics from all the
banks, but I thought possibly you migit ask a question of
that nature, and I had our axchange clorks coxpile for me
the total of draft ani telegraphic transfers of the First
Yational Bank, which ¥ represent, during the year 1913, snd
1t will answer your guestion if I resd thesa totals, I’

think. Qn Hew York we drew $R8,000,200+1ast year, an
average of about-§2,500,000"a.wonth. Yonsprobablyocoukd
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multiply that by four or five, to cover the city; but
this is our own individusl bank.

The Secretary of Agrioculturc: How much was that?

Mr kills: $26,472,000.

The Secretary of the Treasury: Drefts on Now York?

Ur Mills: Yes.

The Secretary of the Treasury: You could give us thess
statoments for the clsaring house, of coursae?

Mr i1ills: Ve can give it for gll.

The Secretary of thse Treasury: Wo would profer it for
the nationsl bank alone and thin the state bank separately.
Please make & note of that.

Mr M4ills: HNew York was §28,472,000; Chicago was
$€,982,000; San Francisco was $14,702,000; St Louis,
$2,400,000: Boston §945,000; St Paﬁb, $3,€691,000; Omaha,
$1,€64,000 and Sacrarento, $650,000. In other words, on
Bew York we drxew doubls the amount that we did -on San
Francisco, and we drew on lew York four and one-half times
what we did on Chicsgo, and noearly nine times whot wa did
on St Paul.

Ths Secretary of the Tresasury: What are the specific

reasons, Mr ilills, for ths great excess thers in favor of
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Hew York?

Br Mills: Our merchants buy most of their goods in
Yow York, and have to make their settloments in Hew
York.

The Secrctary of the Treasury: That is on account of
the ssttlement of balances, of course?

lr Kills: Yes.

Tha Secrctary of the Trcasury: Ordinery commercisl
tramsactions.

lir iills: Yes.

The Saecretary of the Treasury: Where do you carry ths
bulk of yourrpeoxves?

br li1lls: New York.

The Secratary of the Trcasury: How much of your reseorve,
what parcentage, is kapt there, would you say?

Mr 31ls: Oh, we carry about 10 per cont, 1 should
think, in New York.

The Secretary of the Treasury: Tsn per cent of your
reservas?

Mr 31ls: I think so. You mean of the totel reserve of
25 par cent, do you not?

The Sacretary of the Trcasury: Yes.
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Ur 1i3l1ls: Ve ars required to keep 25 per cent.

The Secrctary of the Treasury: You mean you kaep 10
par ccnt of the 25 per cent?

br lills: Yes.

The Sagcretary of the Trcasury: 3 thought you meant 1)
p2r cent of the amount.

Mr Kills: 1o. Ve carry ubout a million dollers in llew
York.

2he Secrctary of the Trcasury: dow muckh of that is rescrvae
and how rmuch represcnts exchange balancts, a balancc for
exchanga? Do you separate that item &t 2all?

dAr Mills: 1lio, we do not zsttempt to separats that item.

The Secretary of the Treasury: You curry 40 per cent of
your ressrve in Hew York?

Ldr mills: Yos.

The Secrstary of the Treasury: 10 per cent of tha 256
per cent would be 40 per cent of th: total reserve. Whare
do you carry the ramaindcr, what parcentage?

Mr Mills: About half of that in Chicago and than a small
amount in St Louis. Those ars tha only three cities we can
carry our roserve in.

The Sec.rstary of the Treasury: I understand thet.

http://fraser.stlouisfed.org/
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Mr Mills: We carry & fair bslance in Boeston and Phila-
delphia 2nd quite a large balancs in San Francisco.

The Secretary of the Treasury: Iow, the San Francisco
balance is a perfectly normal balancs, it is due, I mean,
fo the normal necascities of trada, becausa it does not
count as a reserve.

Mr Milks: Yes, it is dus to tha normal neocessities of
trade. It largely arises from tha fact that to get exehange
on New York we keep quite a balence in San Francisco, be-
cause San Francisco transfers to New York for us without
cost .

The Secrstary of the Treasury: MNow, on this question of
exchange, the law here contemplatss and in fact provides
that thors shall bs a parring of exohange between these
Federsl reserve banks when they are established. To what
extent, in your Jjudgment, is that going to materially
elfer the situation now with respect to exchanges?

Mr Mills: I think 2t will sltar it in this respect,
that 3t wilk meks exchangs free naturally where it is a
mamber bamk on ths ressrve bank, as I understand it, and to
that oxtent 1t will do away with the charges of exchange

that we have, but it will not divorce us from the necaessity
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of our carryirg a large acoount where wo do the most
busineéss, simply on sassacunt of delay. For instance, if
thers was one resarve bank in San Francisco and we were a
maenber bank and we send & member bank a draft on San Fran-
cisco in settlemsnt of balances in New York, it would bde
collected free naturally through ths reserve bank.. At ths
same time the 1liability of the endorsars would not emd on
that draft until they had hsard raturn from Sam Francisco
that 1t was paid. PFrequently it would not be looked mpon
with so much fevor as a draft on the locality in which the
bill had besn created.

The Secrstary of the Treasury: Assums on the othsr hand
you have a system of clearances contemplatad by this bill
established alli over the country, a system of claarances in-
gtead of check collectlon; how far is that going to alter,
ﬁ your Jjudgment, or modify ths existing roeoessity for main-
taining these large exchargs belances in thy different
oities?

Mr Mills: I do not think we will have to carxry such
largs balsanoes in these citiss. X think it will result in
raducing the nmmbaxr of acecants. For instance, we carry four
in Eew ffcrk and we could probably reduce our acuog.nta in
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Naw York perhaps to ons. And if the Reserve Banks par

the country, it will save colleoction charges and simplify
business to that eoxtent, but it will nsver make ths San
Francisco draft as good in New York as ths Wew York draft;
in other words, the endorsers will be the peopls who
roceivs the draft amdi their liability will not end simply
bacause it ia paxxsd through the clearing house, or if this
48 & universal clearing housa.

The Secretary of the Trcasury: The systam as contemplataed
by the billd would rasult, howaver, would it not, in des-
troying a large amount of the presemt artificiality of
aceounts betwaen these citiss?

Mr Mills: Ycs, to guite an extent.

The Sacretary of the Treasury: And to that extent, of
course, would bring about more normal conditions of trade
and commerce and exohangad-.

Mr 3illks: Yes. To illustrats that, we carry in Phila~
delphia a balance thet we very rarely draw against except
to transfer to New York. That is done because Philadelphia
pars the south for us.

-’i‘hg Saecretary of the Treasury: Exactly, and to that
extent ‘it‘ is a purely artificial condition. %

Mr ki3lls: And Albany is the same, for all New Ehgland.

Eederal Reserve Bank of St louyis
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The Sgecratary of Agriculture: Do you carry any bulance
at Albany;?

Mr Mills: ©No, Philadslphia and New York par for New
England and Philadalphia for the south.

The dSecretary of the Treasury: Whst are your allowances
of intercst on resexrvs balances?

Mr Mills: Ve pay 2 per cent to the interior banks.

The Secretary of the Treasury: Do you collcct chscks
free?

Mr lills: Yes.

The Secretary of the Trcasury: Free collaction of chocks
abs olute 1y?

Mr Mills: e do not beliove in any restrictions on busines
if possible, frec trade, we pax the world hera.

The Secretary of the Treasur'y: Do you mean that as applied
to ths tariff as wall as finance?

‘Mr Mills: Politics are forbidden.

The Secrctasy of the Trecasury: Vell, treating thet as an
economic problem.

Mr 11411s: As an economic problam, I beliawe in it. As a
theory, X do not.

The Secratary of the Treasury: I notice, according to yow

statgment filed with the Controller omn ths 2l1lst of Qotober
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last, that you seem to hold in reserve here for other
national banks $5,144,00Q, Whesreas, Seattle had for the
nationzl banks $3,589,0C0.

Mr iiills: I think that bears out tho stgtoment I have
made about where the bslanccs are kept. T

The Secretary of the Tracsury: Yes, but cn the othar
hand you had $3,900,00C from state bauks and privata banks
and Seattle had ¢¥4,915,000. You sesm to bs running rather
neck and nack.

Mr Mills: They mey belicsve in stats rights mora than we
do. L

The Secratary of the Treasury:r The deposit simply for
the purpose of comparison, in order that it may be easily
refarred to in the record, the individual deposit of Port-
land Hetional Bank seems to be $23,367,000, whereas in
Seattle they arae {30,257,00Q.

Mr Mills: We have but four netional banks in Portland.
Our-' largest bank is the private bank of Ladd & Tilton, of
which bank Mx Cookinghem is the memager, and it is not in that

report.

The‘ Secretary of the Treasury: You have the totals for

the state, nationgl and private banks of Portland. Did you
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read the total deposits here?

lir Mills: No, X did not.

The Secretary of Agriculture: You have not those statis-
tics?

Lr lkills: No. X can gat them for you.

The Secratary of the Traasury: You can give us these
figures, and at the same time you might give like figures
for Seattle, for comparisoen; ths total dcposits in both state
end nationsl banks and trust companies, and separate them,
giving the total; and tho same information from Seattle and
Spokane might be included alsn in tho sam way.

® undorstood you to say, lir liills, that yom believed it
would be better for the dovelopuent of this t rritory and for
the greator convenionce of businass and for the custormary
oxchange in business if a re¢serve bank woro establisked in
San Francisco.

dir 1idlls: BHardly thet, sir.

The Secretary of the Tressury: And a larger amount of
territory included in ths district.

Mr i¥ills: Kot for ths oonwnﬁuaa of business, but for
the possibilitios of cepitalization, I bali_eva it is only
possible for one bank to be located in San Francisco, at
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presant, but whken this district is set apart, 1t should
be hera, I balizve.

The Secretary of the Treasury: Is not that eof itself one
of the most assantial clemsnts in eonvemicncc of businass,
to have asdeguate capital?

Mr iills:; It saoms te ms qach reserve bank is as strong as
its naighbor, just as the fingers om yeur hand; they ars
all united, and the roserva bLoard rust deal with them to-
gethar, and no rasarve bank would fail unless thay all fallad.

Tha Sgcrctary of tho Treasury: It is not a gusstion of
policy but to have the resources to take care of the necess-
ities of the respeotive distriets. 1Is it or not your judg-
rent thet as far as practiocable the Committee ought to lay
out the country into distrints that will be, in normal
times, self-containedy as

Mr M3lls: Yes, 3 do.

The Secretary of Agriculture: I understand you to say that
at preaant yon would suggest that arrangemsnt, and wait for
development before laying out additional dietricta‘?

Mr ¥ills: That 13 m;r personsl helie..., that San i‘ramisco
should be the Fedaral reserve bank of the district compriainr-
the coast.
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The Secretary of Agriculture: You have probably neerly
doubled your banking resources in this section in fiftecn
years, have you not?

Mr Mills: I should think so. I have prot the data. I should
think we must have.

The Secretary of Agriculture: And probably in another
fifteen yoears you would have enough capital.

Mr Mills: IX should think so. We hopc sooner than that.

Tho Secretary of the Trsasury: What ars the normal
courgss of bfisiness, spsakipg not s0 ruch of banking exchangs
but of movement of commodities as bstwesn Orsgon and this
district? What is the arsa of distribution of comrodities
from Portland?

Ur iiills: T should 1like to advisa you of that by our
othsr witnessos. We have other witnesses who will show you
that al) the largs implement houses have centered hare and
distribute agricoltural implemsnts from Partland. We will
show you that the jiwe stock territory of Oregon,Washington,

of Wyoming,
/Idaho and part of Montana drains to Portland. We will

show you by our merchaents ths territory they cower. In
other words, that practically this whole territory drains

Just as the river drains from the mountains, and commerce

<

Digitized for FRASER and trade follows those riwrs down to Portland.
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The Secretary of Agriculture: Iir iills, it was presentad
to us in Seattle that the failure to establish a Federal
resorvad bank in the northwest would do injustice to the
northwest. QOn that point, to wha t extent, for the mesent,
under the arrangsment you suggest, could the raquisita ser-
vice be rendered through a branch bank?

Mx Milhs: X cannot see why & branch should not have
the strength of the paxent tree. It perhaps would be a
littls more inconvenient, but it would seem to me that ths
necessities of the distriot could be cared for through the
branch. A branch can be as strong as the parent.

The Secrstary of Agriculture: The suggestion was made
that the particular cormunity would, in that case, be depen-
dsnt upon the parent bank, which might not know the nseds of
ths community ¢uite so well. What would you say on tiat
point?

Mx Mills: Through the organization of the branch bank,
the branch bapk, if I know the law aright, has seven dir-
ectors.

The Secretary of Agricultura: Yas.

My Milks: An® four of those are appointed by the

Digitized for FRASER Reserve benk, are they not?
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The Segcrctary of Agriculture: Ygs.

Lir 1ills: And naturally those psople would have knowlecdge
of the community in which thaey do busincss. The home
bank, the roserve bank, would lsan on tho knowledge obtained
from ths diresotors of tho branch bank; and 1 cannot sse why
it would bs an y more difficult than ir the branch banks
of our lerge British compctitors that we have here, the
Canadian Bank of Commercc and other Engliéih banks. Tha
branch bank has the strength of the home bank and rcoceivas
its knowledge fror: the officers of the branch bank.

Ths Secrotary of Agriculturo: And as to the direetors in
ths parent bank, they are drawn frok the entire distriot,
are thoy not?

lir Mills: I undorstand that thrce of them ar: elected
by the bankars of the antirs district, Classs A, and Class
B are business men from the ontirc district.

The Sgcretary of the Trecasury: They are clected also.

lir Mills: Yes, bgthe banks, but they eres business men.

The Secretary of ths Trsasury: Yes.

lir Mills: And Class C are eppointed by the Fedoeral

Reserve Board. And the mamagement of thsen bank, the ¢hairma)
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of thosa last three; in other words, the business elemsnt
has threse representatives and the bankers have thres, six
out of the nins.

Ths Sgcretary of the Treaswry: And the gowrmnment has
three.

Mr Milks: The government has thrce.

The Secrstary of Agriculture: Do you apprehend that a
board so constituted would bs any more partial to ths
community in which the bank happeme to be located than any
other part of the district? ‘

Mr M31ks: I would trust the Federal Reserve Board would
ramove them, if they were.

The Secretary of the Treasury: The Board, of course, has
that power.

Mr Mills: Yes.
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The Secretary of the Treasury: 1Ts it not g faci, too,
Mr, ¥ille, that ths very character of the organization of
the branch baak necessitates the selection of a larger
number of dircectors familiar with local conditions than with
the parent,bank, naturally the sphere of operations of the
branch bank is more limited than that of the Federal
Reserve Eank, anda greater familiarity would necessarily
result on the part of the local directors fram the territory
attached to it,

Mr, *Mills: vyes.

The Secretary of Agriculture:! There is another point
which of course we must bear in mind, that the initial
transactions would be with the individual banks as hereto-
fore,

wr, 17ills: Absdlutely. The individual bhankers would
deal with the individual members of the community.

The Secretary of Agriculture: ©Precisely.

Mr, Mills: And it would simply act as an intermediary
between the reserve bank or the branch bank.

The Secretary of Agriculture: As a matter of fact you
would follow the usual course through the brauch,

Mr, Mills: 1Tt is just a mother bank, whether you call it
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é braach or a ceatral bank,

The Secretary of the Treasury: T should like to address
to your Jledring louse the question we are presestiag to
the Jlearing Houscs of other cities, The Tederal Reserve
Act provides in Section 13, among other thiags:

"Upon the indorsement of any of iis member banks, with
a walver of demand, notice and protest by such barnk, any
Federal Reserve Eark may discouati noles, drafts, and bills
of exchaage arising out of actual commercial transactions;
that is, notes, drafts, and bills of exchange issued or
drawvn for agricultural, industirial, or commercial purposes,
or the proceeds of which have been used, or are to be used,
for such purposes, the Federal Reserve Eoard to have the
right to determine or define the character of the paper
thus eligible for discoust, within the meaning of this Act,"

We should like to have a brief contaiaing suggestions
as to what would be a proper definition of commercial
paper, in contemwlation of the provisions of the Act,

Mr, ¥Mills: Do you want me to arnswer that?

The Secretary of the Treasury: o, T say we should like
to have a brief from your Jlearing House, and have it

consider it, and also suggest at the same time any standard-

http:/fraser.stlouisfed.org/




Digitized for FRASER

G=3 A. L. Mills 2712

ized form of notes, drafts or bills of exchange which are
to be circulated between the Federal Reserve Eanks and the
member bank,

Now there will, of course, be some distinctively local
paper in each one of these different communitics; for
instance, in one place you have lumber paper and in another
you have cattle paper. Yherever you have some specific
character of paper that is more or less local to this region,
we should like to have some data abcut it, and supgestions
as to a standdrdized form which may be directed. You will
have two or three weeks within which you may sdmmit the
information. We should like to have i{, for instance, say
by the lst of isarch, if you can get it to us. .

Mr, *ills: %Ye shall have it for you.

The Secretary of Agriculture: That is left to adminis-
trative determination rather than Ie gislative,

¥r, Hills: T read it and wondered how you would adminiatar
that feature,

The Secretary of the Treasury: Tt is a very important
question, and one on which we should like to have as much

light as possible,
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Mr, Mills: May T have a copy of what you suggest?

The Secretary of the Treasury: Yes, that will be supplied
to you. Mow in Section 16 of the Act therc is a provision
that "the Federal Reserve Board shall make and promulgate
from time to time regulations governing the transfer of
funds and charges therefor among Federal Resérve Eanks aud
their branches, and may at its discretion exercise the
functions of a Clearing House for such mrederal Reserve
Fanks, or may designate a Federal peserve Eank to exercise
such function, a.:d may also require each such bank to exer-
cise the functions of a Jlearing House for its member banks,"

That is also a very important provision, one which, if
worked out in a practical and satisfactory way, may be of
very great benefit to the commercial inflerests of the
country as well as to the banking interests of the couniry,
and we should like your Cleariang Hoﬁse to consider that and
submit any suggestions that you may care to in the form of
a brief, as to how that can best be effectuated.

oT- Mills: May T have that also?

The Secretary of the TraasuryE Yes.

Mr, Cookingham: So much time has been taken, that T

think it would be advisable if we should let you know just
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what these witnesses expected to cover, and you may say that
you do not care to hear them all, Fhe next witness was
Mr, Coman, President of the Vorthwesterm Electric lompary,
who would give the rail service into Portland, as compared
with the service into the other.Coaat tovms. Would you
care %o hear that?

The Secretary of the Treasury: We would prefer to have
some data of that kind, whiéh may be submitied and filed as

a part of the record, and omit altogether testimony as to

that data, We cannot carry all of that in our heads anyway.
STATEMENT OF 34 J. COLT.

The Secretary of the Treasury: Mr, Colt, give your full
name and residence and occupation?

Mr. Colt: ©North Portland, Oregon; President of the
Union Meat Zompany, .

The Secretary of the Treasury: What is the Uaion HMeat
Oompérly exactly, T mean is it an independent company, or--

Mr, Colt: ;t is allied with the Swift interests of
Chicago, in the gen eral packing business,

The Secretary of the Treasury: Give us some leading

facts on that question.
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The Secretary of Agriculture: You have a packing estab-
lisment here?

¥r, cclt: We have a packing establishment here, carrying
on all the brancliegs ¢f the business that the larger packing
houses do, The location of the present modern plant that
was constructed here in 1909 -~ gince that time the business
has been growing steadily with the development of the live
stock business throughout the Morthwestern country. At the
time the plant was located, there was also located the
Portland Union Stockyards, at this point, which is the
only open competitive live étock market west of Denver,

The value of the live stcck handled through the Portland

Union Stockyards in 1913 was approximately %$15,000,000,

The Secretary of the Treasury: T understood you to say
the only competitive live stock market west of Denver.

Mr, Colt: wvyes, sir,

The Secretary of the Treasury: Does not Seattle do a
good deal of business of that character?

Mr, Colt: 7mhey have no open live stock market there.

The Secretary of the Treasury: ™“o open live stockmarket?

Mr, JoAt: Mo, sir, where live stock changes hands, There

are packing houses in Seattle and Tacoma, but this is the
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only stock yard similar to the ones they have in the Middle
West and the east, the only onc west of Denver.

As an evidence of the strong position of this as a live
stock centre, and the rapid expansion of business it is
sure to emjo;j/the subjoined tables the increase for the
various years is shown to be in fair proportion to that of
1915{ It has shown a steady growth since 1909,

In the tabulated statements following, of the states
where live stock shipped here originates, and particularly
in that table containing the shipping points by carload
lots, it is shown that the Portland Union Stockyards Company
draws its supplies from all of Oregon, Idaho, Washington,
Montana, California, Utah and Nevada, as well as some
business from Wyoming, Colorado aad.other stateg further
east.

Since the enactment of the new tariff law, inquiries
are being received here from Alberta from growers who
regard Portland as their natural outlet. The Poriland
Union Stockyards Company is the only one of a similar
nature west of St. Paul and Denver,

Without attempting to distribute the location of the

stock herds of the Pacific Vorthwest, the figures on the
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commercial movement to this port are submitted as evidence
of the fact that Portland yards are the real commercial
and financial centre of the industry for practically the
entire coast. T will not attempt to read all these
figures.

The Secretary of the Treasury: Read the summaries, and
give sOme comparisons.

Mr, Colt: ves. Tn 1913 tlie total receipts of cattle
at the portland Union Stockyards were 80,399 head; in 1912,
76,521; in 1911, 88,139 --

The Secretary of the Treasury: Suppose you make your
comparisons in five year periods.

¥r, Jolt: On a five year period the total is 355,348.

The Secretary of the Treasury: Yo, T mean take five
years back, sz in 1908, and then give us 1913.

wr, Jolt: The yards were opened ian September,: 1G09.

The Secretary of the Treasury: Well, begin there.

", Colt: There wepea few months of that year only, but
for the full year of 1910 there were 89,733 cattle received.
The cattle receipts all over the United States have been
shrinking some. This last year, however, showed a gain
over the previous year,
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The Secretary of Agriculture: Where did the catile go
before the yards were opened?

My, Colt: rThere was a slaughter house herq and some of
that came by direct furchase and it was scatiered through-
out the entire Yorthwest, by killers who bought direct at
country points,

The Secretary of Agriculturé: Do you know about the number
that came here before you opened the yards?

Mr, Colt: ¢t is hard to centralize it, nhe stockyards
at the present time is the bu&ing point. mhere are about 30
buyers who look to this market at the present time for all
or a portion of their requirements. Previous to that there
was very little businesstransacted here by buyers outside
of the city, There has been a concentration of the
receipts here, and T do not know what the figures would
show previous to that time, although the number of cattle
and live stock handled through this market was comparatively
small.

The receipts of calves for 1913 were 4,666, and in 1910,
8,297.
The total receipts of hogs in 1913 was 188,286, and in

1910, 83,323, an increase of 105,000,
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Tn that connection T would like also to say that the
recelipts of hogs in 1913 all originated in the territory
immediately tributary to Portiland, T mean west of the Focky
Mountains, from Tdaho, eastern Washingion, eastern Oregon,
and a very few from northern California and central pregon.

Tn 1910-11 and a portion of 1912, the requirements of
live hogs for POrtland and the Pacific Northwest were drawn
from as far east as Kearney, Nebraska; in fact, previous to
1809 there were as many as 90 per cent of the hogs killed
here in Portland drawn from Pebraska points, Sioce
August of 1912 there have been no live hogs shipped from
east of the Roccky *ountains to this market.

The Secretary of the Treasury: Where do you get most of
them now?

Mr, Colt: The large receipts come from Oregon, the
biggest percentage comes from Oregon. We also draw from
Washington, Tdaho, westerm Tdaho particularly is getting
to be quite a hog producing section,

Sheep receipts for 1913 totaled 295,730, and in 1910
were 167,418,

Horses and mules, 1550 in 1913, and 1741 in 1910.

The Secretary of Agriculture: rthere seemsg to be a large
increase in sheep there.
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California largely, or from what part of California do
tho se come?

Mr, Colt: That is represented principally from northern
California, However, in the early spring of the year therc
are some cattle which come here from as far south as Bakers-
field.

The Secretary of the Treasury: Very well,

Mr. Colt: Utah 3,764; “evada 120; miscellaneous 565,

a total of 80,000.

The receipts of hogs by states are as follows: Oregon
94,319; Tdaho 70,960; Washington 19, 371; Montana 958;
California 2,278, a total of 188,000,

Of sheep, Oregon supplied in 1913, 217,634; TIdaho
35,916; Washington 35,037; Moatasa 7,089, and laliformia 34
head, We get very few sheep from California points,

The Secretary of the Treasury: You may just file that
with the reporter, please.

(The paper was accordingly filed.)

Mr. Jolt: Another branch of the industry here which has
developed in the last two years is a company known as the
Portland Cattle Loan Jompany, af the same nature as those
in the Middle West, Tt was organized and started business

in Avgust of 1912. Since that time to January lst, 1914,
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this compauy has loaned to the stock men thiroughout the
Northwest approximately $10,000,000, about %8,000,000 of
which has been paid, and something over $2,000,000 being
in force at the present time. Loans have been made iﬁ the
states of Oregon, Washirgtoun, Yorthern Jalifornia, Tdaho,
Utah and Yestern YMontana. Bankers and live stock people
throughout this di strict have assured the Loan manzgement
that no other one thing has been a greater ald to the stock
industry than the facilities offered by it, and that the
company has been a great stimulus to the live stock product=-
ion throughout the territory mentioned.

Records show that the company has made loans on approxi-
mately 170,000 head of cattle, and something like 700,000
head of sheep. This has enabled stockmen who had cattle
and no feed to purchase feed for the pwrpose of finishing
off the live stock for market, and those who had feed but
no live stock to purchase live stock a:d feed it for market.
Thus the company has been the means of a profit to live stock
people and to the farmers who were forced to market their
hay or live stock for want of sufficient funds to carry on
their operations and prepare their product for the market
in the most advantageous way., All these loans are made
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under chattel mortgage.,

The Secretary of the Treasury: Ey whom is that loan
company controlled?

Mr. Colt: mhe majority of the stock is owned by the
same people who own the Union leat Jompany. The local
bankers here, Mr. Mills, Mr. Ladd and lr. Ajnsworth are also
directors and stockholders of the company. ;t was formed
here for the purpose of facilitating the handling of live
stock throughout the Worthwest.

The Secretary of the Treasury: What is its capital?

Mr, Colt: $100,000.

Mr. Mills: And the surplus is 370,000,

Mr, Jolt: rhe surplus is 570,000,

The Secretary of the Treasury: Where does this company
draw its funds from, where do you geﬁ your money now to
make these loans?

Mr, Colt: The paper 1s sold, some directly to the bank
here, and in Chicago and ¥ew York and the ¥iddle West and
California,

The Secretary of the Treasury: Where is the bulk of it
financed?

My, Solt: TIn the Middle Test.
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The Secretary of the Treasury: What percentage in Port-

land, would you say, by the Portland banks?
Mr, Colt: T should say about 10 per cent., Am T correct
in that?

Mr, Mills: Yes. May T interrupt?

The Secretary of the Treasury: Yes,

¥r, Mills: The Portland banks hold themselves in reserve

at any time when they are unable to sell the paper in the

east, each giving them $200,000. They will carry $600,000

until they are able to sell it.

The Secrstary of the Treasury: About what total do you
sell in a year? Take 1last year, how much were your loans?

¥re Jolt: T thirk about 35,000,000 during the year,

The Secretary of the Treasury: And you would say half a

million dollars was handled in Portland?

¥r. Colt: vYes.

The Secretary of Agriculiure: vow long is the paper
hardled, as a rule?

M, colt: Tt runs from 30 days to six months, and sone-

times nine months, but the bulk is six months paper.

The Secretary of Agriculiure: The bulk is six months

paper?
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¥r, Qolt: T think so, six months, and under,

The Secretary of the Treasury: And all this cattle paper
is securcd by chattel mortgage?

Mr, Colt® wves.

The Secretary of the Treasury: gaaed upon specific
brands, T suppose.

Mr, Jolt: vyes.

The Secretary of the Treasury: How do you get.the iden=-
tification of the cattle?

Mr, Colt: By brands.

Mr, Mills: There has never been a loss.

The Secretary of the Treasury: What percentage do you
advanc e against the assumed value of the cattle?

Mr. Colt: VWhere the moral risk is sufficient, we will
loan the purchase price of the cattle, providing the
borrower owns his own home and is willing to include in the
mortgage his hay, feed or grain, and perhAps.some other
collateral in the nature of security.

The Secretary of Agriculture: What do you rely upon
principally, the character of the borrower?

Mr, Colt: We rely more on the character of the cattle

than the borrower,
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The Secretary of the Treasury:? You rely more on the
character of the cattle than on the character of the
borrowe:?

Mr, Colt: ;g-es. We never have had a loss,

The Secretary of Agriculture: 7Ts this paper easily
marketed?

My, Colt: Yes., At times, in money siringencies it is
difficult to move it, but generally it moves very well,

The Secretary of Agriculture: Where do you sell most of
that paper?

Mr, Colt: Thrcugh the Middle West.

The Secratery of the Treasury: WVhat cities?

Mr. Colt: Chicago, St., Louis, St. Paul and Minneapolis,

The Secretary of the Treasury: How about Kansas Jity?

Mr, Colt: T am not sure whether any of the Kansas City
banks buy it or not. T do not believe they do, not direct.

Mr. Mills: No.

The Secretary of Agriculture: Are you going to tell us
mmef,hing gbout the distribution area of the finished
product?

Mr, Colt: The distribution area of the packing house
products is rapidly growing, We are at the present time
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making regular shipments to ITuropean ports, particularly
Germany and scme to Fngland end some to Turkey, in the way
of tallcw, scme to Cuba and Central American points, the
Hawaiian Islands, the Philippine Tslandg, Japan, China and
Alasgka,

The Secretary of the Treasury: Whati{ percentage of the
buginess is foreign and what domestic?

Mr, Colt: At the prese-t time about 8 per cent of our
business, T should think, is foreign, during 1913,

The Secretary of the Treasury: Ts that growing rapidly?

Mr, Colt: wvyes, sir, it is growing right along.

The Secretary of the Treasury: Vhat is your aﬁnual turn-
over?

¥r. Colt: mhe annual tum-over of the Union Meat Company
last year was about $7,500,000,

The Secretary of the Treasury: Where do you finance
most of that?

¥r. Colt: The bulk of it is financed in Portland and
Oregon, country banks in Oregon and the Portland banks, and
some in California.

The Secretary of the Treasury: Your domestic distribution

is where?
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¥Mr, Colt: The domestic distribution comprises all of
Oregon, all of Washington, western Tdaho and northemn
California, and Vancouver, Eritish lolumbia, We ship to
Vancouver, Eritish folumbia. We canuot get much further
south than San wrancisco, although we sell a good deal of
product im San wrancisco,

The Seciretary of the Treasury: %hy cas you aot, on account
of the freight rates?

wr., colt: On account of the freight rates; the production
of live stock in southern California, prohibits it,

The Secretary of the Treasury: nmhere is a large product-
ion in Los Angeles now, is there not?

Mr. Colt: ves, there is a large packing house established
here. T might also give you some figures on the produce
business,

The Secretary of the Treaswy: i,et me ask before you
start on that, do you have difficulty in financing your
requirements out here, as a rule?

Mr, Colt: At times we do, yes, sir.

The Secretary of the Treasury: What happened %o you this
last fall, for instance?

¥r. Colt: Well, we had to reduce our stock pretty strong,
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in order to take care of ourselves ati the time when the
money stringency was on.

The Secretary of the Treasury: t what time was it most
acute?

wr, Colt! T think we felt it worse probably during the
late fall.

The Secretary of the Treasury: “ovember, for instance?

Mr, Colt: vyes, sir.

The Secretary of the Treasury: What was the reason for
tha t?

wr, Colt: There seemed to be a stiringe.cy of money, that
is all.

The Secretary of the Treaswry: The banks would uot loosen
up and finance you, or your paper was rot good?

¥Mr, Colt: The paper was all right, but the money was hard
to get.

The Secretary of the Treasury: They would not loosen up?

Mr., Solt®! They <77 take pretty good care of us as a rule.

The Secretary of the Treasury: To what extent were your
operations reduced by the inability to get credit?

Mr, Jolt; I do not think the operatioas were reduced,

but fortunately for us the fall of the year is the time we
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are liquidating our stock to the greatest extent, and it
came at a fortunate time, because our stock ready for the
market went into matural channels, and it enabled us to
turn much of our stock into cash.

The Secretary of the Treasury: Do you have any difficulty
in converting the paper you receive for shipment into cash,
or what is your custom, what credit do you extend to
customers?

Mr. colt: TIn the packing house lines our terms on fresh
meat are weekly terms, and packing house products 30 days.

The Secretary of the Treasury: What is the discount for
cash?

Mr. folt: No discount, net.

The Secretary of the Treasury: Do you have any difficulty
in selling that 30 day paper?

Mr. Colt: We do not take any paper; it is just open
accounts.

The Secretary of the Treasury: Tt is just open accounts?

Mr, Colt: Yes, sir.

The Secretary of the Treasury: Yhem you borrow against
those shipments, you assign the open accountsg as collateral?

Mr, Colt: Ve borrow on our straight notes.
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The Secretary of the Treasury: You are more fortunate
than some other people in that respect, then.

Mr, Colt: ves.

The Seqretary of the Treasury: "Yhat would be the practice
in the banks, »r, Mills, in cases vhere you did not consider
that the maker of the note was sufficiently responsible,
and you had to take collateral, would you take the assi gn-
mént of the account against the notes?

1. Hﬁlls: Yo, we would require that such account should
be put into a note which had a certain due date, and take
the note as collateral,

The Secretary of the Treasury: You would take the notes
as the account assigned?

never

Mr, Mills: %o, we/did such a thing unless a man was about
to go bankrupt.

The Secretary of the Treasury: How would you do it? T
did not quite catch it.

Mr, Mills: Ye would expect that the borrower would put
such of those amounts as he thought were good into the shape
of notes due in 30, 60 or 90 days, and we would take those
as collateral.

The Secretary of the Treaswry: Tan effect it is the same
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thing.

Mr, Mills: TIn effect it 1s the same thing, yes; it is
the customer's note, but it is not an assignment of the
actual account.

The Secretary of the Treasury: (-,f course, the note is
better than the open accouat.

Mr, Mills: Tt is better to take.

The Secretary of the Treasury: 1t relieves question as
to the account,

The Secretary of Agriculture: Have you some other data,
Mr. Colt?

¥r. Colt: In connection with the produce, which is also
a branch of our businees, these figures, T may say, are as
nearly accurate as we can get them, and are compiled from
the statistics of some of the state officials. yqresh meat
and products sold by this compauy and other organizatious
of this state outside of Portland in the year 1913, that
is the distribution outside the City of Portland, aggrerated
approximately $9,000,000. The products received in Portland
and then shipped out, according to the estimate of this
oo mpany, would run approximately 3,000,000,

The Secretary of the Treasury: Are you speaking of the
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by-products of your busitess?

Mr, Jolt: Wo, of the produce busiiress. The firgt item is
packing house products, beef, and poultry is second. The
poultry products received in Portland and shipped out duriag
the year amouunted to $3,000,000; that is butter, eggs,
poultry and cheese.

The Secretary of Agriculture: Mr, Burns, we will ﬁear

from you.
STATEMENT OF W, J. EBEURNS,

The Secreta:ry of Agriculiure: Will you give rour full
name and occupation.

Mr, Burns: W, J, Buras, in the shipping business, export-
ing and importing.

The Secretary of‘Agriculture: You know the problem that
we are confronted with, and we are very much interested in
knowing the volume and movemen® of trade, and we would be
glad to have the information you can give us,

Mr, Burns: As T understand, you want information as to
the volume and trend of the wheat business in the Yorthwest?

Thé Secretary of Agriculture: vyes.

Mr. Burns: T have prepared a map here designating the
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different dis_tr-icts comprising what is called the Oregon
country, Oregoa, Washington, Idaho and a small part of
liontana.

The Secretary of Agriculture: West of the mountains?

Mr. Burns: East of the mountains, and the Willamette
Valley, yes, sir. Oae portion is designated by a green
stamp as territory which is exclusively tributary to Port-
land. Then we come to a territory marked blue, which is
equally tributary to the Sound, but which will, in the event
of the lolumbia R"iver ever being opened to navigation,
tributary to the folumbia River. 7hen we come to a fwrther
district marked in red, which is tributary to both places,
but is bevond the zone of the river,

The total prodﬁction of grain in this fountry is, roughly
speaking, about 2,000,000 tons of wheat, about 300,000 tons
of oats, and 300,000 tons of barley, T have given it in

tons, &and have also prrepared & map ia bushels, as it might
appeal to you more, as you are accustomed to bushels.

On the question of the movement of this wheat market,

T would say that of the wheat there is exported on an
averﬁgs each year about 1,300,000 tons, acd the movement ©

market of that is divided about equally, of late years,
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between the Sound and Portland. That is very largely
depending on where the markets are to be found for the
wheat, A%t one time it will go in large volume to the
Orient, and at another time it may go to BEurope, and it may
go to Califofnia. When it comes to supplyiing the lalifornia
and Oregon markets, Portland is generally looked upon as a
more advantageous point to operate from; whereas, when it
goes to the Orient, there are greater facilities for ship-
ping there, so the movement in that case is apt to go by
the Sound.

T have prepared a statemeat here showing the movement
of the wheat to the different points for the last crop year,
and for the first part of the present year, which will bear
out what T have said. TIf you care, T shall leave this
with you.

The Secretary of Agriculture!: vyes, we would be very glad
to have that,

¥r, Burns: Tn regard to the export of barley, a certain
amount of that goes abroad, end T have prepared a statement
with regard to that also, showing the movement of barley on
an export basis. Most of the barley is consumed at homé,
only a small portion being export barley.

The Secrectary of Agriculture:  What has been the growth
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of this business in the last few years?

Mr, Eurns: Well, it has not grown very mfich in the last
few years. Tt did take an upward tura four or five years
ago, but has remained stationary since then.

The Secretary of Agriculture: 0Of grain?

Mr,Burns: Yes, the tendency of the country is o get into
other lines, and apart altogether from the physical movemeat
of the grain, T would just say thatlthe business was origin- :
ated here and was centered here in the beginning, a.d then
spread out to the Sound, but it is very largely, you might
say, controlled from here, and this is where, for instance,
they make up the standards of quality and so on, to govern
the whole business. 1t 1s supposed to be the headquarters,
and as being more directly in touch with the whole district.

The Secretary of Agriculture: What percentage of it in
value would you say comes here?

Mr. Eurns: Well, the values would be very evenly divided,
much as the quantity and value would coincide.

The Secretary of Agriculture: Eetween here and the Sou:nd?

Mr. Burns: }ea, sir, The financing is done more largely
here than in the Sound. A good many of the houses finance
their operations here but direct the shipments to the Sound.
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As a collateral tec that busisess there has grown up here

a large business also in loaning throughout this te ritory
to farmers, mhere are geveral large ageaciepg here repre-
genting foreign capital who have made a business of making
loans to farme:s on long time morigages.

The Secretary of Agriculture: On their farms?

Mr, Fwrne: On their farms, ves., Tt is a business which
is supplied mostly with foreign capital, and T should judge
there are $15,000,000 or $20,000,000 altogether represented
here in these different agencies.

The Secretary of the Treasury: That foreign country
supplies most of that capital?

Mr. BEurns: Most of it comes from Ingland and Scotland.
Theire is also a company which operates from the Netherlands,
whizh has its office in Spokane. cThat is the only other
large company in the business.

The Secretary of Agriculture: Vhalt percentage of the
value of the farms do they lend on?

Mr. Eurns: WYotU over half,

The Secretary of Agriculture: And for what time?

Mr, Eurns: Well, as much as five years,

The Secretary of the Treasury: What rate of interest?
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Mr. Bwns: Seven to eight per cent,

The Becretary of the Treasury: TIs that lawful, under the
law?

Mr. Burns: Quite lawful, for they are glad to get it.

The Secretary of the Treasury: T mean to say, what is
the legal rate?

Mr. Eurns: T think 10 per cent is the legal rate,

Mr., ¥ills: By contract.

The Secretary of the Treasury: Eut what is the legal rate?

Mr. Mills: Six per cent, but ten by contract.

mhe Secretary of Agriculture: mhere is no amortization
principle here for longer terms, and an amaual payment on
the mortgage?

Mr, Furns: o, Some are made on annual payments, but T
do not think any loan is made for a longer term than five
years.

The Secretary of Agriculture: 7Ts that done more largely
here than any of the “orthwestern cities, so far as you
know?

Mr. Burns: vyes, T should say so.

The Secretary of Agriculture: That map shows clearly the

area from which these different communities draw?
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Mr, Burns: Yes, T think so.

The Secretary of Agriculture:! To what extent is this
community able financially to take care of this business,
or to what extent do you have to depend on the outside;?

Mr, Burns: There is some dependence put on the outside,
but not very great, T siwould say. It is less now than it
used to be. There are several large banks here which
supply capital, but at times assistance is obtained from the
outside, from San :rancisco and sometimes from Europe. Tn
the time of the stringency here we had to get assistance from
Europe. We actually brought out money here ==

The Secretary of Agriculture: 1TIs the greater part of this
lending on mortgages by foreign capital?

Mr, Burns: vyes, there isnot very much domestic,

The Secretary of Agriculiture: 3But as to the handling of
the crops themselves, that is handled here locally largely?

Mr., Burns: To a great extent, T should say now,

The Secretary of the Treasury: Do you have any difficulty
in di sposing of your commercial bills?

Mr, Burns: BEills on whom?

The Secretary of the Treasury: T mean bills against
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shipments?

Mr, Burns: On London?

The Secretary of the Treasury: vyes, or foreign bills,

Mr, Burns: Yo, we can sell them hefe.

The Secretary of the Treasury: Do you sell them here or
in Yew York?

Mr. Burns: We sell them here or in San ;ranciaco.

The Secretary of the Treasury: To what extent in San
prancisco, and to what extent here, would you say?

Mr, Burns: well, we sell about half of them in San
Franéisco.

The Secretary of the Treasury: And half of éhem here?

Mr, Burns: Yes,

The Secretary of the Treasury: Do you get equally good
terms here and in San ;rancisco?

Mr, Burns: Yes. We do not sell them in Vew York,
because Yew York does not care to deal with documant#ry
bills; they prefer clean bills,

The Secretary of the Treasury: What is the time of your
extreme demand here, what part of the year?

umr, Burns: In the fall, October, November and December.

The Secretary of the Treasury: And every year do you find
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difficulty in getiing your capital requirements or financial
requirements?

Mr, Furas: Well, we have to make some arrange :ents, but
we manage %o do it; but it takes all we can do to do i%,

The Secretary of the Treasury: You had more difficulty
this fall than usual?

Mr, Burns: Well, T would not say so. Ho, T would not
say Wwe had more difficuliy this fall.

The Secretary of Agriculture: Have you aay further facts
you desire to present, Mr, Eurns?

¥r, Eurns: T think that is all.

The Secretary of Agriculture: We thamrk you very much,
Let those maps be filed_..

(The maps were accordingly filed.)
STA.TE"E'JT OF AQ l:. DTZON.

The Secretary of the Treasury: You may state your full
name, residence and occupation?

Mr, Dixon: A, ¢, Dixon. T am manager of the Booth-Kelly
Lumber Company, and am speaking in behalf of the timber and
lumber mnufacturing interest, but not for amy particular

orgaaization.
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T would 1like to introduce this map, which shows-within
the heavy red lines the timbered area which is more or less
directly counected or tributary to Portland, The tegénd
which perhaps T will have to look at for a moment, is
attached., The green stickers placed there in a portion of
Tdaho, all of Oregon and part of southwestern Washington,
represent the timbered area that is entirely tributary to
Portland, in this way, that the lumber not oaly'largaly
goes through Portland to reach its ultimate destination,
but the trade relations of the manufacturers are with Port-
land, and the financing is done thiough banks that are all
doing business exclusively in Portland, The i~ed stickers
are ppacesd in territories where there are competitive
conditions; that is, the rates for the shipment of the
products are the same to ;eattle as they are to Portland,
and of course the shipment of merchandise out.

The Seciretary of the Treasury: TIn the territory of the
green stickers the rates are more favoravle to Poritland?

Mr, Dixon: Yes, The blue is a small portion of south-
western Washiagton where the financing is done through
Portland, and the shipmen® of the product ig to the sea aund

the trade relations are partily with pPortland, but open to
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other territory.

The Secretary ©8 the Treasury: tThat is common to Seatile
as well as Portland, is it, the territory inpdicated by the
flue.

¥r, Dixon: X0, not so much so, in that the harbors are
closer to the Portland Harbor and railroad connectioan is
better via Portland than via Seattle, but since it has a
seaport of its owan, it is open to the world,

possesses

The Secretary of the Treasury: Which - the largest
amount of available timber, Washington or Oregon?

Mr, Dixon: oregon has much the larger stand of timber.
As 10 availability, T do not thirk T could answer that,
because I have no data on that, Washington is largely
developed at this time, as to transportation facilities.
Oregon has the greatest stand of permanent timber.

The lumberman's interest in the matter of financing is
Just that they would like to have it considered, T thiuk,
from the standpoint of the size of the lumber industry first,
as ranking from fourth to second in the Uaited States in
the value of the product and the number of men employed,

As to our particular location here, we would like to
have you understand the volume of resource compared with
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the total volume in the Uuited States. 36 per cent of all
the timber in the United States is standing in Oregon,
Washington, Tdaho and western ontana. If lfontana is
elininated, it makes very little differe.ce, because only
5 per cent of this 36 per cent is in western ontana,

Prom the statement which T have made relative to the
map, 76 per cent of this timber is tribuiary to Portland,
that is in the non-competitive territory I have mentioned,
in Oregon, westeim Tdaho a:d southwestern Washington., 48
per cent of this total is in Oregon proper. 1In other words,
practically 18 per cent of all the timber in the United
States is standing in the State of Oregon. The county in
which T live, 125 miles south of here, is the heaviest
timbered county in this state, and probably the heaviest
timbered county in the United States. The ultimate con=
ditions as to manufacture in this territory must be very
different from what they are at the present time.' In Oregon,
for instance, we are manufacturing not to exceed five per
cent of the timber that is manufactured in the United
States, while holding 18 per cent of it. Tn washington at
this time they are manufacturing not to exceed tea per cent
of all the timber that is manufactured in the United States,
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while holding very much less than we have in Oregon, but
still more proportior:ately than the present condition of
their manufacturing industry indicates. The prediction is
freely made by students of the lumber industry than within
five years from this time, instead of the two states of
Oregon and Washington manufaciuring approximately 15 per
cent of the lumber manufactured, they will manufacture at
least 35 per cent. This prediction is based on the de-
ereasing timber stand in the south, and on the opening of
new markets to the northwest.

As to the value of the product of this territory, T
notice from the newspapers that you had that pretty
thoroughly stated to0 you by the people up north; something
like $150,000,000, considering the auxiliary indusiries,
that is, by-products, boxes, sash and doors, iasterior trim,
furniture, and so forth,

The relations of the lumber manufacturers in the district
T have referrecto, especially the non-competitive districs,
are iery direct with Portland. Lumber is largely shipped
through Portland to the east and by cargo to Pacific Coast
points, especially in lalifornia,and to foreign ports.

The Secretary of Agriculture: To the east, what do you
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mean?

Mr, Dixon: Via the so-called Harriman or Hill lines to
Chicago, and points between the coast and Chicago, some
east of Chicago, but comparatively a small percentage., The
trade relatioas follow the lumber very largely, and for the
same r;ason. The haul is all down hill, and the trade goes
with the traffic itself. Qur financing all over the state
of Oregon is done, as you have heard, almost altogether with
Portland.

The special needs of the lumber men for more elastic
and stronger financial arrancements are brought oul by some
new developments at this time, and by the rnatural condition
of their trade. A large portion of their sales in this
section to all over the United States are made to the
farmers and farmirig communities, and long credits are
necessary and are given by the retailers and wholesalers
to assist in the distribution of the lumber, and of neces-
gity are given them by the manufacturer.

The added reason atthis time, by reason of'the‘opening
of the Canal we expect to reach increased markets and expect
to have the world for our markets, and we will ncsed in-
creased fijancing as we iicrcase these markets and as the
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distance to market increases.

The most important reason in connection with the lumber
industry as differing from other trades or industries, is
the tremendous ébst of opening up a lumber business and the
/;ost of carrying the natural resources, to perpetuate it.
It is no unusual thing for the lumber man to spend from half
a million to a'million and a half dollars buildiug a rail-
road, providing a way to get to his natural resources or raw
product. And for that investment and the added investment
in his manufacturing plant, he must of course, have a long
time stand of %timber which will last him a number of years.
So that he has especial needs, different and greater than
for the ordinary manufacturing enterprise, where the raw
product is bought from day to day. He must secure hisg and
hold it for many many years. The large percentage of the
expenditure of the manufacturer after he begins operating
is for laber, payable weekly or certainly at least once a
month, and he needs, . no% especially at any particular
season, but all the year around heavy financing., At the
present time a considerable portion of the financing for
the lumber interests in the Worthwest is done in San

Francisco and in the Middle West, Chicago ¢nd further east
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than that, Chicago and Detroit. Comparatively little of it,
I should say, is done in the “orthwest, especially the long
time financing.

The Secretary of the Treasury: You do not rely on the
local markets for tha t?

Mr, Dixon: The larger concerns caunot. T am not so
familiar with the smaller ones. Tt 1s because the local
banks at times cannot take care of it.

The Secretary of the Treasury: To what extent are you
financed from Portland?

Mr., Dixon: My own particular company is financed partly
in Portland at times, and partly in San Prancisco and partly
east, and that is true of others, T think,

The Secretary of the Treasury'! The finarcing T am
referring tn does not relate to your permanent plant, but
ordinary business transactions and sales.

Mr, Dixon: érdinarily in our own local town and Portland
and San wrancisco.

The Secretary of Agriculture: To what extent in San
Fraﬁcisco?

Mr, Dixon: 50 per cent of our current logns, of the amount

we currently borrow.
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The Secretary of the Treasury: Ta Sa~ Francisco?

Mr. Dixon: vyes, sir,

The Secretary of the Treasury: As a maaufacturer, what
are the terms upon which you sell lumber %to ithe whodesaler
or retailer?

¥r, Dixoa: 60 days are the maximum terms.

The Secretary of the Treasury: Do you take notes for it,
or sell on open account?

Mr. Dixon: On open account.

The Secretary of the Treaswy: What is the discount for
cash?

¥r. Dixon: Two per cent, 10 or 15 days; the terms vary.

The Secretary of the Treasury: Do most of them avail
themselves of the discounrt?

Mr, Dixon: Tt depends on the year, Last year they did
not, ordisarily T think better than 60 per cent of our
accounts are discounted,

Tﬁe Secretary of the Treasury: Yhen you discount these
accounts, how do you do it, do you assign the accounts or
first put them in the form of notesj Mr. Dixon, and then

Wy XA TR IR ER X
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pledge those notees s collateral to your own notez?
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unt T undceretand you rean €fscount
on the ianvoice.

The Secretary of the Treasury: 1 wes speakiug of that
as between the purchacer and yourself, but T mean when he
does not take acdvantage of the discount and takes advantage
of the 60 days time, and you want to realizaiidﬁiscount
those accounts, what deo you 4do?

Mr, Dixon: Ve take hiz ncte and enderse it and take it

to the bank, or berrew on a straight note of our own,
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The Secretary cf the Tressury: Whsre you cannot borrow on
a straight nole cf your own you put ths account of the pur-
chazer in ths form of a nocte?

Mr Dixon: Yes.

Ths Sacretary of ths Treasury: And you either borrow on
that or hypothecete it?

> Dizon: Yes. A good many sell with a draft and bill of
lading sttached, to the bank.

Bhe Saecretary cof Agriculfure: You gave ths amount of
business here e&s about $150,00Q,000%

Mr Dixon: Yes, in the Oregon and Washington fielad.

The Secrestary of the Treasury: To what extent are yom abl.
to discount such bilis as you haw described, in Portlsand?

Mr Dixon: I think there is no limit for ths discounting o:
those bills in Portlend. We can disccount 512. we can‘ br’lng;”

::'Iel. The limitetion sametimss in borrowing on straight -
ks SR Rt Vhe Terkiears silesd 45 1onlrth Abm
one irdivadual. _ _ .

The Ssoretary of the Treasmry: Did yom expériance di.f:l’-icu'
iaaf fall in finenoing your owm requirements?

Mr Dizxon: OCur own company did not,. for the reason we mads

goma éalea of tirbar. But many cthers did.



To
Ths Seoretary of the Treagury: [Fhat extent, mey I ask,

did ths Portland banks evaeil themselves of the govemment
deposits last yes=?

Mr Mills: Thare werse $3850,00Q allottsd to us, and we took
the whole amount. In our own cas@ our bank had $3E0,000
and returned it in two months. |

The Sacretary of the Treasury: Did that help the situatio:

Mr Mills: Yes, sentimentally very mmch.

Tha Saecretary of Agriculture: Will you file your map?gg.}ta
with us, Mr Dizon?

lix D3xnon: Yegs.

(The maps wera accordingly filed.)
STATEMTNT OF J. SITH.

The Sacretary of the Traasury: Give us your full name,
address and occupaticn, Mr Smith.

Mx S8mith: Jay Swith, Portland, msnagsr of Marshalk Wells
Hareware Compeny.

The Sacretary of the Treasury: Give us some idea of the
extent m# and distribution of the wholesale hardwere businesc
X underst and you are to spsek of that.

My Smith: Yes.

The Secretary of Agriculture: Are those duplicate meps
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which you have {thoxe?

N> Zmith: No. I hava ascumoed that in considering “this
questicn for tha rnorthwest that ths territories of Seattls
and Portland ere going to be of the most interest.

(Producing maps)

How, in considefing this northwestiern territory, from a
Jjetbing standpoint, T have tried to divide ttﬁt._ﬁe;;:'ritory i
two ways: one betwesn Portlend and Ssattle, showing the
texrritories to which the rates of Portland and Seattls are
more Ffaverable than from any other jobbing phint; in anotha
wey dnckuding the {errhtoxies of Everett and Bellinghem
and Tacoma. 4&nd on that basis w_;:'.th the two eampar:lsolns I
hava figuxaes showing the popul&ﬁﬂon, the total agricultural
products and the timber.

Tho Seerstary of the Treasury: We have got that. Ydu ‘nae
not resount that, but what is the sphsxe of your trade in-
fluenes, your distribtuting Zuflwence frem Portland, so far
as hardware 3s concerned?

Iy Smith: Well, putting it individunlly, spsaking of oux
ovn concern, we distribute alld the way from Baksrsfield to
Bome, AZaska, tut we do not oa2l® that all our natural ter-

ritory.
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The Sacretexy of the Treeswry: a maarx‘m‘tj_-':om ycu
corzider your naturel sphere of {tracde inflwance hare,
whare you ars sopreme?

| Gragon

Mr Swdth: CAID ths stete of 7 exdlebout a
qeartex of Washington.

Mhe Socretary of the Tressﬁry: "me déo not go bayoend
Bregon and that part of Weshiugton? .

Sxpith: Tes, we do, but 3 ragard that as ths territo:
A1 which we heve an advantage. Wa cover the entire state
of Washington. We keep four or five men ia Seattle.

The Sacretary of the Trsasury: DBut you have an advante:
in the whols of Cregon end part of Washington?

Mx Smitbh: Ves.

The Secretary of the Treaaury: How abeut Idahd end

" Montam?

Mx Smith:, We run into Idaho as fax
ags Boise. In ths Spokars terxritory wa do not go at all,
as we have a houso at Spokane.

The Secretary of the Treasury: Eow aboat Horthem Cal-
ifornia?

My Smith: We kavs abeout 10 psr cant of our traweling
forze who are An Califmia-and:&laslm..,ﬁﬂ_par—cant are

in the-stafin- of Cregon.
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The Secratery cf the Trsasury: What is your annusl
tnrm-cver?

lir Smith: You mean ncw the volume of business? The
volume of business into our capital?

The Secretary of the Trsasury: Ygs, ths total busines:
in a year.

Mr Smith: Two and 2 half timaes.

The Secretary of the Trsasury: Yes, but what does that
meen? I dp rot krnow ycur capital.

Mr Smith: Qur total sales of the concern that I repra-
sent, as a whole, are about between $14,000,000 and
$15,000,000, but in this territory here our sales would
ron between Thres end four aillion é;cllars.

The Secretiary of the Treasvry: Where do you do the
rest ¢f your bLusiness?

MrevSmith: Duluth, Wimepa;g, Edmonten and Spokens.

The Ssacratary of the Treesury: Zou have much larger ss
outsids of this practically exclusive territory than you
have in ALY

M>» Smith: Well, parhape ths situet ion is not under-
stood. The hssdquarters ¢f cur concem are at Duluth.

The Ssecretary of the Treasury: This is a branch, I
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Mr Smpith: This is a branch, and our business is
financesd at Duluth.

The Secretary of the Treasury: Spaaking of this branck
alone, what %s youmr total busim s8 hare, what doss it
;iggregate & yoax?

Mr Onith: DBetweon three and four million dollars.

The Secretary of ths Treasury: It is financed wholly
from Duinth?

M» Smith: Yes.

The Secretary of the Treasury: Ths local branch here
dces not have to worry about that?

Ur Smith: Xot at all.

The Secraetery of the Treasury: You must L£eal very oom-
fortable gt tinmes.

My Smith: I feel very zmch s0.

The Sccrstery of the Trsasury: These Lranches are not
suoh bad thipgs efiter all, are they?

Tha Sceretaxy of Agriculturet Are you one of the large
distributing bouses in this section?

lxr Smith: I think in our 1Ans we ars the Largest.

The Seoretary of the Tzreacury: 4And to what extent do

you oome 4m cempetiAtion with the Simmons Hardware Oompany
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of St Louls, is thal a competitor irn this district?

Mr Smith: Hardly. Tiey have some representatives
cut here, tut they can simply touch the high spots, and
arg ret rsally competitors.

The Sacretary of the Treasury: They have no branch ou

hare?

Mr Smith: No.

The Secrotary of the Treasury: That will do, kir Smith,
ard if you will file any figures you have as an axhibit
to your testimony, togethar with those maps, we shall
be obliged.

(The maps prodncod by lr Smith were filed.)

Ths Secratary of Agriculture: Have you anyons lere sps
ing for the bank? You ropresenmt the clearing houss end
ths bankers here in tha statement that for the present yc
think the hosdguarters bank should be at San Francisoco,
dr Milks?

Mr Milis: No, thet was ny persoml opinion; X was not
instructed to represent thar.

The Secretery of the Treasury: What would their views
on that? 5

iy Mills: X think ths majority would agree with me,
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elthough I have naver ganvasced ths situation.
The Sgaoretary of the Preasury: I thirk it might be wel
to have some of those gortlomen hare this afiemoon.

/s

The Seorefary of Agriculture: We should be gled to

-have & mora general exprecssion of views cr that cguestion.

Mx Milks: Would you liks to have cne now who is rs?
The Secretary of Agriculture: Yes.
Ur» Cockinglan: I would suggest that you call a repre-

sentative of the Agricnitural Implement treds.
STATEMENT OF H. W. MITCEEIL.

Tre Secratary of the Treagsury: You nay state younr full
neme, addrsss and ocoupation.

Mr Mitehell: H. V. MiteleMh, Witcheli-lewis Hardware
Company, Poriland.

The Secrebary of tha Tressury: Youm are precident of it

My MitchglA: YVice prescident.

The Secretary of the Treasury: You are domn on this 1i-
as president. You pay give us some Afca of your buslness
and what sphere your trede Anfluence extends over, if
you pleasa.

Mr Mitohsll: UWs belisve thas Hhs business of the
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egricultural implement dhstritution in a gifem territory
proparly reflects ths natuml trade center of the
agricultural, or prciucing section. DPortiland is the
agricunltural implement +trade centaer of ths Pacific Nortl
west, embracing the states of Cregon end Weshington,
all of Merthsrn Xdahe and Soutbwastem Idaho is too well
mown to those of us who have 1livad hers, to require stat.
ing. To smbhataxtiaste this statement, I will stats ths
fact that the entire buciness in this territawry of such
concerns as ths Joln Daere PLow Compeny, the Mollne Flow
Company, ths ClAvecr Plow Company, ths Parren-QOrendcxf Plo-
Company, which ars all comcerms which operats tThroughout
the entire United States, and many of them thromghcut the
globe and any number of locally owned Jjotbing houses, as
well as thresching machine companies, opverate in this ter
ritery, cperate from hers. This is their headguarters.

Tha Zntamstional Harvestar Company handles f£rom here
2l of ths state ¢f Oregon and &1} of the state of Wash-
ington efcort ing that porticn north and east of ths Snaks
Biver and the COclumbia Biver.

The aggregete volume of this business handled through

Port lend will emount im rcond numbers to $8,000,000 Q..
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$10,000,000 pex ennum. A3 compared to this, the imvlemsnt
business dong through all Fugét Sound cities will not
excoed, ané I doubt if it will equal, five per cent of
these figuraes.

As a general thing, there is no existing conditior mkk
without & well defined reason for it. This is trus of
this condition. There is a good and sufficient reasor why
this is so, and I wild endeavor to put it briefly in this
way. Grant, to bagin with, thet the oésan routs, particu-
larly with the early cpening of the Pamrama Canal, eliminat:
from consideration all points in the territory mentioned '
except tha Paoific Coast seaboard points, insuring the
minimom trxans pcrtation charge on comm@dities shipped from
the eastern portions of our own comntry and elsewhere,
and cuktside of this tarritory, we have as a compatitor
in this fisld only Puget Sound points, and it matiters not
which one of tha Puget 3cund points might be used for
comparison, the results would be the same. Assumo, for
illustration, that yon ars ahout to engage in the dis-
tributiocn of our commodity, or any other commedity through
out ths Pacific Northwest or in the scope of country l1ying

west of the Rocky Liountains to the Pacific Oceen, and from
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the Britash line on thae north to the northarm lins »f
California anil Nevada on ths south. Assume that you cast
up before youn and analyze ths situation somethirg after
thig fashion: we wart to locate at ¢ne place and one plac
only from which we can handle the largest percentags of
this territory to the best adventage and the smallest psr-
centags at the 1. ast poscible disadvantege. If we locate :
Portland we can handle to batter advantage than to any oth-
Pacific Coast seabcard point, ths entirs state of Oregon,
all of southern X3daho, than could be done from any FPuget

Sound port --

The Secretary of the Treaswry: MNow, we wonld like to
have some facts and figures about your trade and your own
operations,

Mr M;tchell: We cperate in this whole territory.

The Secrstary of the Treasury: Yes. Xow, can yon give
us some fizunres as to the emount of busiress you do?

My HitoholXx: Do you moan ocursalves?

Ths Secrstary of the Treasury: Yes, showing how it is
distributed 21l over thesa statss.

Mxr Mitchell: We do somsthing like between a million and

a million and a half.
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The Secretary of the Treacury: What class of implement
My Mitechell: Agriculturaly implemsnis and vehicles.
The Secretary of the Treasury: Al kinis?

Mx Mitchell: Yes.

The Secrcotary of the Tressury: All kinds of iuplements:

Mx Mitchelk: Yes sir.

Tie Sgceretary of the Treasury: Where is your chief
distribution, X mean where is most of it dist ributed, in.
Qregon, or --

Mr Mitchell: It is distributed through this entire
territery ¥ have Jjust referr;id to.

The Secretary of the Treasury: Whsre is the largsst
vercantage distributed, :I.n.what state?

Mr Mitchell: FProm hers?

The Secretary of the Treassury: Yes.

Mx Mitchsll®E Do ycun mean that that-which is shipped in
here gnd shippsd out of here --

The Sacresiary of the Treaswry: 7Iss, where do you shin
your stuff mostly, whera do you sell?

M Mitohell: The largest perceantage-of that which is
shipped 2n hare ard out of hers is shipped imto Orsgom,

I presums. ‘ -
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The Sscretary of the Trassury: Wiat percemtags of the
total business is done in the stats of Oregon?

Mn Witchall: X could not sar offhend. Vs meintain a
brench housa in Spckana which cpsrates in the fterritary
north of the Suake Biver and The Columbia Rivar, just as
tha Internaticnsl Harvester does.

The Seoretary of the Treasury: That would sesm to ind
that Portland would not be tha chief distribvting centsr
for the whole territory.

Iir Mittchsll: Absolutsly the only point 2t which you
can get the goods 4in at ths lowest rates anmd distribute
them out to the best advantage. In other words, stozk
here is awilable for all points to the least possible
disadvantega. I do not mwean to say that all stock is
available hara for distribution to all other points to
batter advatnage than it is from those other points to
cartain imrediste dis*ricts. For instance --

Tha Secretary of the Trsasury: You maintain a branch
at Spokans becarse you can get a beitsr distribution
for part of your tarritory from thsre?

My Mitchell: Yes. And if we could get all our stuff
4n there we could do all *he business for that territory
in there, but thers axe times when we mst supply thoem

Digitized for FRASER

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis




Digitized for FRASER
http://fraser.stlouisfed.org/

G124 H. Y. Miteh 1l 276,

with something they have not in s%ock snd we haw to
£i11l them up with a mizad ear.

Ths Seeretary of the Treasury: What percentebs of
your business is done from Spokane and what from Portland

Uy Mitchsll: There is a grest deal of business, and ir
faet all of us who operate in this territ ory, who ship a
great deal of our business direct from the factory t
the dealer, bPecause hs buys in quantities which will admit
of either streight or mixed carload shipments --

The Secretary of the Treasury: Where the information
you could give us weuld be of soms value would be to show
on g map the distribution of your business over thess stat
not only the amomnt you distribute from Portland amnd Spok:

but also what you distribute direct from the factory upo:
ordsr. If yoo could give ms such a map, it would be use-
ful.

Mr Mitebell: Wg cannot do that very well.

The Seoretary of the Treasury: Why not?

My Mitchell: ©ne year they :.ra;y take the stock from the
factory and another year they may fake a mixed car from
hers.

The Secretary of the Treasury: Thet does not meke any

difference. We would like to lmow what your operations ar
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for any ome yorx, so wo may know the sphaere of your trade
inflvenae.

Mr ¥Mitche1ll: They may crder a carlcad from the factory
this spring and somc shorts out 3° here later.

The Secretary of Agriculture: Whaet is the signifiocance
of what you ars presonting?

Mx Mitchelil: Yo show Thst fortliand is the nastural bass
of oparstions.

The Secretary of the Treasury¢ But you cannct show it w
ont figures.

Mr Mitehell: Yas, you can, 13" the geography and topogra:
of the country. ' .

The Sacretary of the Treasury: Excuse us, but we know t.
kind of figures we prefer to coawince us, and ergumnts of
that character would not be convlincing without somet hing t:
support them.

Mr Mitckelk: Welld, you would hmve to know the country.

The Secretary of ths Treasury: We should liks to have t’
if you will be good enough to take & map and g,_'iw us that
kind of data, we will be gdhad to hgva it.

Mr Mitehell: Well, it will varye

The Secret ary of Agriculture: Iaxr: is the point. You arc
Btét.‘.lng this is the distributing canter and then you are

stating it is not distributed from Mera but from the
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fagctories.

iz Mitchell: It is ths point of oparation, &nd it is

the point at which the prircirpal stocks are carried. Just
8s you &ars going to make & resserve hank af a point wlere al ;
cthers willh base on it. ]'

The Sscretary cf ths Treasury: We understand. It is a {
perfectly simple proposition, and if you know what we want, '
we would like to khaw this character of data. Ve would 1ike
to have you take ons yesar, no matter wmt year, and tell us
what the distribution was, not cnly from Portland, armd also
Spokane, but from data from the eask.

Mr Mitclell: Thsre may be a good deal thal we distribute
from Spokene which we send there from here.

The Sgoretary of ths Treasuwry: That doss not maké any
differance. We all know it all proceeds fron Portland on
ordar. You direct the manmfacturer where to send it and
direst the Spoksne branch.

My Mitehell: You man as to ry operations alone, or as
to 211 the houses?

The Sacrstary of the Treasury: We would bs glad to have
4t from g1l the hocuses.

Mrx HMitchsll: 3By what time?

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

GR7 He Ve Hitehsll 2767

The Secretary of ths Trcasury: If we could have it
Wi thin two weeks it would be sufficient.

Mr Mitchell: I guess wa can get it.

The Secretary of the Troasury: You see wa get a picturs
of the distribution of the trade influence of these houses
in Portland by that means, and that of courso is instructive.
If you can sand that to the Committee by the 15th of February
tn Washington, it will be sttached as an exhibit to your
testimony.

Who is next?

My Cookingham: We suggest ths fruit industry.

The Secretary of the Treasury: Vell, wo had a good deal
of that & Ssattle. 1Is he to speak for those states, coverir
the entire states?

_lsir Cookingham: Yes.

The Becretai'y of the Preasury: Well, we will hear from

Mr_malboetsf.
STATEMENT OF C. A. MALBOEUF.

Ths Sgcritary of the Treasury: Yoa may state your full nam
residence and occupstion.

Mr Maltoeuf: Ghﬁrlaa 'A.. Melboosuf; I am a fruit broker

-
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logased at RPoxrtlend, arl 7 am presenting this mattsr on
behalf of the Chamber of Commerce.

X weuld 13ke tc submit this map which sheows - oy legen
the torritory covering the fruit acreage which is exclusiwel
looald to Portland, that which is competitive with Portland
with sgual »ate and located on or adjacert to water courses,
cethar territery which is fributa~y to Periland Finawmcially,
and stilX further territory which is tributary to Portland
perhaps not finaneially but by cormmon xata epplication. The
lepdn@ there shows ths exclusive territory in gresn, the
wetar territory in blue, anmd the outside torritory not tri-
butary to Pertland in rsd, the blue and red common to Portls
avay from water competition snd blus and rsd and green im th
southern part of Idaho, so remote from FPortlani as t0 be har.
considered in its territory, Based on as neer official stati:
tias as we can gsther, the total fruit acreegs in ths three
nerihwestarn statas

The Secretary of the Tressury: It will nct be necessary t
read that, becausc we camnct eaxry the figures so long, of
ccursa, snd you have it all in a compact statement thers, he
you not?

Mx Malboauf: Yes, either on tlat legend or on another
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ghatement which T will submit.

The Secretary of the Treasury: So, if you will just
summarizs briefly ths value of the industry and how much
of it is handled financialiy from Portland, we would like 1
have _'L'kra.t -.

kir Melboenf: OFf the total of 600,00Q scres in the north-
west , Portland’s territory Znciudes a total of 321,000. Tho
is apmroxinately the relative ecreage of the total, which i
financed and heandled cormercially from Portlsnd, is 80 per
cant.

The Secretary of the Treasury: What does that represent e,
monay value for the last year?

Mr lalboeuf: As to produstion?

The Secretary of the Trsasury: Yes.

Ir Malboeuf: Froductioy for the last year was approximatc
ten million dollers.

The Sscretary of the Treasury: That was what was handled
at Portland?

Mr Melbceuf: No, it was bhandled in varicus ways. That
includes the total monsy value c¢f the orcp out of the Port:
territory. There has not been ——

The Secretary of the Trsssury: That is out of tha 300 ,"OOC

asres you referred to as being tribmtery to Portland?
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BaaQ C. A. Uglboauf.

Wr Malbcanf: Yas.

The Socret ary cf the Treesury: How much of that was
financecd hore in Portlend, would yom say?

Mr Malbosuf: Well, I would have to refer to the banke re
to the financing of the crop. In s general way only, I ot
say that in the bulk of tlmt territory the most of the fir
cing is done by the local bank in eash daffersnt distrioct,

The Sscretary of the Treesuwry: How do you mean in each
difforemt daistricht?

Lir Malbocuf: For instance, in the district of Hood Rive:
ths Hecod RBiver Bank financed the growars direst, amd in
Wonatchea and Yakima &nd so forth.

The Secretary of thae Treasury: Have yom any idea how mu
of that businsss comes to Portland and is financed hsre in
Portlend, ¥ mean of the cxop itself?

My Hakboeuf: My general understanding of ths situation .
that in the territory served by what we call exclusive
territory, also a large portion of ths water compatitive
terrttory in the state of Weshingtom, and the westem part
of scuthern Jdaho, it is financed frcm Portland.

The Secretaxry of the Prasswry: What would you say thet

represents in doliars and eeats, sbout, as an estimte?
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MNr Maiboeuf: Approximataly $5,000,00Q last ysar, for
t he .year ™1 3.

The Sacratary of the Treasuwry: Tske your houss, for in-
stanes, how rmmch of that tnsiness was handled by your houss
to give us an idea?

Mr llglbo2uf: 3 am not with any particular house.

The Secretary of thae Treasuryr: I thought you had & broke
&gs business.

Mr liglboeuf: I am an indspendent broksr, merely buying ir
the eountry for ocutside acaoounts.

The Scoratary of the Treasury: Now, tha volﬁma of busines:
done, for instance, through yeur brokerage house or by yom
weuld be what? -

lr Malbosuf: Approximately a total cf 125 cars, which wou
mean c2osa to $100,000.

Tha Seoretary of the Treasury: And that is handlad puroly
on a elommiss& on basis, I prasuma?

Mxr Malbosmf: Yes sir. No, as far es X am concsmed It is
but it was purohesed either for aash or on consigmmant from
the grower.

The Secretary of the Treasury: To what extent wwere they

purchases and to what extent were they consignments?
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I tlalboenf: The parchesexs were about one-ha@f of the
quantity A menti one d.

The Sacretary of the Treassury: Iow do you finaace that,
with ths local baxk? :
Mr Madbosuf:; Yes, with the local bank. That was pald ¢
to the grewer through Portland and the check dram from

Portland.

The Sscretary of the Treasuwry: How do you finance that
in turn with the local benk hera, whet security do they re-
quire? Fruit is such a perishable thing thet X would 1like
to gat an idea of the wey these transaotions are handled an
fipanced.

Mr Malbeenf: 3a buying this fruit tha Portland man on
whose account I vpurchased the fruit was the direst pur-
chaser from ths groavwer, and he paid the grower in cash and
bs shipped it abrocad.

The Secretary of the Treasury: 4&nd those foreign bills =
suppose axe handled by the banks here?

Mr Mglihoeuf: 3n all ceses.

The Secrstary of Agrhoulture: Which handles the greater
part of this fruit business, Portland or Scattle, in this

section?
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Ir llalbceuf: Bgsed on finencial. conditions at the prasent
time, Portland has hsndled %the greatast part of it. Com-
meretal condit tons rust be neasured by altogether differsnt
conditions wizimiz than those which regnlate other industries.
for instance gredn; because fruit is not drawn here, but pas:
avey from here, whether through Portland cr ctherwise. Portl
bes aotually become a center on accecunt ¢f the graving indust
in this secticu, and is today the healquarters off one of
the largsst selling agoncies in the Northwest. The second
largsst, at Spokane at the presemt time, will make this its
headquarters, beginning with the season’s business, to cover
the territory tributary to Portland.

The Secretary of the Treasury: We thank you.
STATEMENT OF AMOX T. HUGGXNS.

The Secretary of the Txeasury: Mr Huggins, will yon stats
your name, residencs and ococupation.

M>x Fugging: 4mos T. Buggzhos; genarel manegar of Fleischne:
layer Company, wholessale dxry goods.

The Secrotery cf the Treesuxry: Bow old is your house?

Mr Bmggins: The presemt house is about - since 1876, I

think.

v
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The Scocretaxry of the Treasury: How long has it been in
businsss in Portliacd, sinca that tine?

Mr Euggins: Since that time.

The Secratary of the Treasury: Cive us some idea of the
trade Influance of your house, or what territory is covere
by its cperatioems.

Mr Hnggias: Our house is the only exclusive wholesale
hcusa in the city of Portlandi. We cover the states of
Oregon, Washington, Xdaho and as far east as Boise, Norther
California, Alaska and the Hawaiian Islands.

The Secratary of the Tressury: How far do you go into
Califomia®?

Mr Huggins: We go down perhaps as far as Red Bluff and
Anto Humboldt Comnty.

The Secretary of the Treasury: Whsre do you do the greal
est part of your business?

Mr Huggins: Tha greater part of cur business is in tha
state of Qregon.

Tre Secretary of the Treasury: Can you give the parcen;
teges in those dii‘;srant states of your business? -
Mr Hogzins: In Qregong we 4o @C per cent, in Washington

- 32 per cent, ani in the cthers 8 per cent.
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The Sscretary cf ths Treasury: How much compstition
heve you frem fsaltile in your parbiculer line?

bl» Puggins: Vell, we have competition particulaxrly
ir Western Washington; and to a very sikight extent in
Oregon.

The Secretary of the Treasury: How much competition hav
you from San Francisco?

Mr Huggins: From San Prencinco ocur main competition is
in Western Qregon.

The Secretary of the Treasury: What parcentage of the
entire wholesale dry goocds business in Oregon weuld yom

say is done hy your house here in Portland?

Mr Huggins: That I could not say; it would be only a
wAild guess.

Tha Secrctary of the Treasury: Well, for a wild guess,
what womld you say?

My Huggins: X do not know that I could even meke a wild
guess. You sca the eastera houses £ell hsrs and the San
Francisco houses sell here, and the Seattle housss to some
extent. Spokare does not do any dry goods business to
amount %o anything, excapt a little in eastern Orsgon.

The Seoretary: Whera do you get your chisf compatilion,

kederal Reserve Bank of St. Louis
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who are youwr cihiaef commatitors?

Mr Hunggins: The chief competitors are the middls west
honses.

The Ssoretary of the Treasury: St Lou¥sy for instance,
ard Chicaga?

Mx Hnggins: St Panl, Minneapolis, EKansas City, Omaba,
Chicago, and St Louis, ani ¢f course we have the_aan Fran-
eieco homses andi the Veshington houses.

The Seoretary of The Treasury: What is the volume of
your gress business in a year; take for 1813, for instancse®

My Hugging: 3 would prefer not to anmswer that.

The Secretary of the Treasury: You would prafer not to
give that awaey?

Mr Buggins: Yes.

The Seorsetary of the Treasury: Well, it is nct important
We simply wart t¢ got a 1ine on the general activities.

Mx Hoggine: 3 coulc givo yom as an Andication of how our
business is distributed, where our travelers ara located..

The Secretary of the Traessury: Woll, the percentags in
the different stetes is sufficiant for our purpose. How
about your finamcing, where 1s that dors?

Mx Hoggins: Partly i Portland and partly in Hew York.
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The Sesrotary of the Treasury: To what extemt in Port-
lend ardé te whel erxtedt 73 Hew York?

Mr Ruggine: Welld, our banking 1s done hers. Vg distrit
the monaey through & bank in Hew York, but omr main bankin:
i8 done here.

The Sgcretary of the Treasury: Do you have any troubls
about getting the necaessary accomcdations ir Portland?

Ir Huggins: Well, we have no trouble as far as amount
goes, but sometimes we can do better as to rates in the
open market by placing our papsr in New York.

The Secretary of the Treasury: Do you do any business
Chicago amd St Nouwis, sell any papsr there?

lr Hugginsg: Mo, we do no monsey buﬁinass in St Louids and
Chicago.

m The Secretary of Agriculture: QOr San Francisco?

Mr Huggins: Mo, nor Lhos £xgeles. I also wish to mentic
the millinery business, in whicl; we have a large wholesale
hcuse here.

The Sacretary of the Treasury: 3Is that part of yur
buziness?

Mr Huggins: DNo, this is another comoarn which gave ms

these figures.
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Tha Seeretary of the Treasury: You are not geliing
any aigrettes £0n3 are you?

Mx Huggins: ﬁo, it is no% safe. 80 per cant of their
business is done in Washington, Idaho, Montana, and Britdsh
Columbia. Then the wholesalae furnishing goods house here,

: the lexrgest house, states that 34 per cent of their busi-
ness is done in the state of Washington.

The Secretary of the Tresasury: £And what in Qregon?

Mr HEnggins: They did not give ms thet. X had hard work t
get these figures. Some people do not 1like to give away
figures as to their business.

The Sacretary of the Trsasury: They are not giving away
rach when they simply tell you percentagss of distribution.

Mr Buggins: I understand that. There was one other item
3 was asked to get, and that is as to ths woolen mill indus-
Thaere are
tries. . in the state of Oregon eight mills.

Ths Secrata;'y of the Treasury: VUoolen mills?

dr Huggins: Woolen mills, yes. Their production for a
year is ahout§2i,250,000.

Ths Secretary of the Treasury: O0f finished pro&uﬂﬁs?

Mr Buggins: Of finishod proéucts, which from 60 to 70 per

cant goas east.
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The Secrelary of the Treasury: What is the charscter
of the productf blankets?

Mr Huggins: DBlankets, flannels and cloths.

The Secretary of the Treasury® Tiot garments?

Nr Euggins: MNo, this is not made up, this is in the Picee

The Secretary of ths Treasury: You do not maks wearing
apparel, you only make blankets and ckoth and things of tbh
kind ?

ilr Frggins: And Mackinaw, and things of that sort. Ther
in the state of Washington there are three mills. Theare =
nona in California.

The Secretary ¢f the Treasury: And how many in Orégon?

Mr Buggins: Eight.

The Sacretary of the Treasury: I think that is all. lie

are much obliged to you.
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STATEMENT OF FRANK H, PARSONS,

The Secretary of the Treasury: wr. Parsons, will you
state .your full name, residence and occupation?

Mr. Parsons: Frank H., Parsons, Cashier of the Pacific
National Eank, at Boise, Tdaho.

The Secretary of the Treasury: Whom do vou represent?

Mr, Pa?‘sons! T represent the Eoise Clearing House.

The Secretary of the Treasury: Have you a resolution or
credential there?

Mr. Parsoas: Yes,

The Secretary of the Treasury: Read it, please,

Mr, Parsons: (Reading): "At a meeting of the Boise
Clearing House Association held this 27th day of Jasuary,
1914, Mr. F. H. Parsons, Cashier of the Pacific *ational
Bank, was unanimously elected as a committee to represent
this Association and other binks, and to accompany Mr, F. E,
Johnson of the Boige City Mational Bank, who represents the
Boise Comuercial Club, to appear before the Reserve Eank
Organizer Jommittee in the interests of a Yorthwest Federal

Reserve District.
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-BOTSE CTEARING HOUSE ASSOCTATION
G. W. Fletcher,
Vice-President,
7, L. Bear,
Secretary."
The Secretary of the Treasury: That is the Commercial

club?

wr. Parsons: wr, Jehnson represents the Commercial Club.

The Secretary of the Treasury: Vow have you a Clearing
House there? F

Mr. Parsons: Yes,

The Secretary of the Treasury: Have you a resolution l

from that body?

¥r. Parsons: Yes: "To the Honorable Reserve Bank
Orgmizmtion Committee, Portland, Oregon., Gentlemen:
This is to certify that at a special meeting of the
Board of Directors of the Boige Commercial Club held
Janvary 27th, 1914, the following resolution was adopted:
RESOLVED, that it is our opinion that the commercial
and agricultural interssts of southern Tdaho and Boise will

be best served by the establishment of a Federal Reserve

District in the Northwest, embracing the states of Oregonm,
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Waghington, Montana and Tdaho,

Bd IT FURTHER RESOLVED, That our President, F. F,
Johuson, be and is hereby appointed a committee,of cne to
repgresent the Eoise Jommercial Club before the Reserve Bank

rganization Comaittee at their meeting to be held in
Portland Friday, Jan, 30, 1914, our said committee having
full power to act as he may deem best in connection with
a like committee from the Eoise Jdiearing House Association.

Respectful;y yours,
R. W. Childs,
Secretary.”

The Secretary of the Treasury: How many banks are in
your glearing House?

Ir. Parsons:! We have five,

The Secretary of the Treasury: How meny national and
how many state?

M. Parsons: Four national and one state.

The Secretary of the Trecsury: What is your view about
this question, Mr. Pargons?

M, Parsons: Well, my view about this is that the
interests of the banks of scuthernm TIdaho would be best

gserved by a peserve Bavk located at Portland instead of at
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any of the other cities that have boen mentioned, Spokane,
Seattle and so on,

The Secretary of the Treasury: %hat would be you~ second
choice, if there was not one at Portland?

Mr, Parsoams: San wrancisco,

The Seccretary of Agriculture: TIs it your judgment, Mr,
Parsons, in view of all the circumstances, that a separate
digtrict ought to be created gt this time in the Northwest?

r. Parsons: I hardly think that there should be,

The Secretary of Agriculture: You think the section would

with
be better served . one stronrg institution located at San
Francisco?

Mr, Parsons: T do.

The Secretary of the Treasury: And adequate branches, of
course, in the rest of the district?

Mr. Parsons: Yes, adequate branches.

The Secretary of the Treasury: How far is Boise from

portland?

Irs Parsons: 500 miles.
The Secretary of the Treasury: How long does it take to
go from Portland to Bolse?

Mr, Parsons: About 18 hours,
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he Secretary of the Treasury: ZEy the best trains?
yr.Parsong: Yes, sir.

The Secretary of the Treasurf: How far are you fram
San wmrancisco?

¥r. Parsons: You mean in point of time?

The Secretary of the Treasury: vyes.

Mr. Parsons: About 48 hours,

The Secretary of the Treasury: Which is your shortest
route?

Mr. Parsons: Via Ogden,

The Secretary of the Treasury: Where is your principal
banking relation? 7In portland or somewhere elsge?

Mr. Parsons: Our princ{pal banking relations are with
Chicago and New York, in the ast. For the western part it
is about equally divided between Portland and San Francisco.

_ ,-'”'"Jﬁu_Tha_Sacngtary of the Treasury: Where do you kegep your
-reserves?

Mr, ?araonsz New Yorkéan& ch;caga.

The Secretary of the Treasury: And how do you divide 1t?

Mr. parsons: Probably 75 per cent in Chicago and 25 pé;
cent in yew York, of the eastern part of our reserve.

The Secretary of the Treasury: What is the general course
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of business in Tdahc and southera Tdaho, what is your
general trend?

M¥r, Parsons: 1 would say westward,

The Secretary of the Treasury: Westward?

vr, Pargons: Yes.

The Secretary of the Treasury: CJoming to Portland?
ilr, parsons: Yes,

The Secretary of the Treagury: The bulk of your business
comes here?

Mr, Parsons: Yes,

The Secretary of Agriculture: Are you in very close touch
with penver?

Mr, Parsons: Not.very much.

The Secretary of the Treasury: %What part of your reserves
do you keep in Portiland?

Mr. Parsens: T suppose possibly 15 per cent.

The Secretary of the Treasury: You mean 15 per cent of
the amount of money you keep in reserve?

Mr, Parsons: vyes. .

The Secretary of the Treasu#&: You do not mean 15 per
cent, that is y ur total reserve, but yoﬁ mean 15 per cent
of the money you keed in rese?ve?

L]
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11, Parsons:

The Secretary

large amount in
westward?

Mr. Parsons:
can use chicago

and wWe build up

The Secretary
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Yes,

of the Treasury: %hy do you keep such a

Jiticago, if the bulk of jcur business is
On account of transfers. We find that w:
or New York exchange in making the transfers
our balances from there.

of Agriculture: As T understand it, then,
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your first choice is really for San =rancisco?

r, Parsons: 1If there is t{o be a Reserve Eank, my first
choice is Portland.

The Secretary of Agriculture: You mean if there is to be

cne in the Northwest?

¥r. Parsons: 1If there is tn be one in the Northwest,

The Secretary of Agriculturs: ZEut for the present you
prefer there be tut one?
Yes, that was the opinion, not only of the

M, Parsons:

Boise bank, but at this meeting at our . . Clearing
House Association there were bankera there representing
eastern Tdaho and western Tdaho, and I have had a talk with
a great number of bankers in souvthern Tdaho, asking them

as to their opinion about a Heserve Bank for the Northwest

org/
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~States here, !70st ¢f them favered a branch or a bank at
Portland, if there is t0o b e a Reserve Bank placed in this
Northwest district. Tn case there is no%, San Francisco
seemed to be the preference.

The Secretary of Agriculture: Yhat T wanted to get at

was this., T uanderstood you to say that your own judgment
is at this time there should not be a orthwest district?
¥r, Parsons: Yes,

The Secretary of Agriculture: And that there had better
be a larger district with headquarters at San Francisco?

Mr, Parsons: Yes.

The Secretary of Agriculture: To what extent would that
opinion be shared by the barkers in southern Tdah6éy do yéu
think?

¥r, Parsons: T think it would be almost unanimous, if
there was 0 possibility of a bank here.

The Secretary of Agriculture: T kaow, but to what extent
would their opinion be that we ought not to attempt to
create at this time a “orthwest bank?

7. parsons: T suppose a very large per cent, 90 or 95
per cent of the baskers would feel that way.

The Secretary of Agriculture: That there ought not 8o be?
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M, Pargone: That there cught not to be,

The Secretary of Agriculiure: Do you think that for the
time being the interests of business, the banking initerest:
cf southern Tdaho, would be well served by having a Reserve
Eark in San ;rancisco and branch banks nearby?

Mr, Parsons: Personally, and T am speaking for myself
now, T do not believe they would be as well served with a
branch baak here as they would with a Reserve Bank; that is
thas interests of the banks of southern Tdﬁhp, owing to the
close communication that we have here with Portland as
compared with california,

The Secretary of the Treasury: If you had a stirong bank
in Portland and managed, of course, by directors =-- you :
heard the discussion of the provisions of the Act with
relation to bra:iches?

¥r, Parsons: Yes.

The Secretary of the Treasury: Do you zot think you woul
get the same facilities practically that you would with a
Reserve Bank in Pertland.

Mr. parsons: TIn case there was not too much red tape

connected with it, T personally would think we would get

better results in dealing directly with the principal than
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we weculd with an agent,

The Secretary of the Treacury: Would it in your judgment
be better e organize a digtrict stronger in rescurces and
banking power than to organize a weaker and smaller one,
that is, with a view to the future development of this great
and growing section of the country?

Mr, Parscns?! My judgment would be, of course, that it
would be better to organize a gironger district, a stronger

ba.nko
STATEMENT OF F., F. JOHNSOWN,

The Secretary of the Treasury: Mr, Johnson, will you
state your name, residence and occupation?

i, Johnson: F, T, Johnson, Boise, Tdaho. My occupation
is Cashlier of the Boise City wational Eark, but T am repre-
senting the Eoige Ccmmercial Club,,as its president and
repregentative here.

The Secretary of the Treasury: You heard Mr. Parsons'
views?

Mr, Jchnson: 7T dide I have some resolutions here from
the club.

The Secretary of the Treasury: You may read them, please.
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M, Jehngon: (Reading): "At a mseting of the Eoise

Clearing House Association held this 27th day of January,

=

¢l4, Mr, ¥, I, Parsons, Cashier c¢f the Pacific National
Bark, was waanimously elected as a committee to represent
this Associatiqn and other barks, end to accompany Mr, F.
Jchngon of the Boise City National Eank, who represents th
Boise Commercial Club, to appear before the Reserve Eank
Organizer Cormittee in the interests of a Northwest wederal
Reserve District.

BOTISE CLEARING HOUSE ASSOCTATTION

G. W. Fletcher,
Vice-Pregident,

¥. L. Bear,

Secretary."

T will state T came away rather hurriedly and the Boise
bankers and the commercial interests had not considered it
necessary to be rerresented until the very last. We had
had several invitations to go to Seatile from outside
bankers; but the dy before we held this meeting we receiv.
a telegram from your Secretary at Washington requesting
us to appear at Seattle, and we wired asking permiss on %o

appear at Portland, Then orn account of M r, Armstrong's
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testimony at Denver, we felt vitally interested, as the !
bankers and business men, so far as T know, ha " no con-
nection with Nenver, and we would not want to be attached t
Deaver in eny event,.

The Secretary of the Treasury: You have .o financial

relatioas with Denver?

Mr, Johngon: No. We had an account with penver and

closed it, because we had practically no use for it. You
take our commercial interests at Boise, and if you will
notice on the map, we have a iittle territory cut off from
all the rest of the country. :t is developing rapidly.
There is a new territoery, about one and one-half millions
of acres of land which has nearly all been put under water,
that is most of it is now and the rest will be added. The
largest part is the Government reclamation project, and somc
Gary Ac¥y, and as that grows uwp it is going to make an
interior district of itself, and Eoise has become the
financial centre of that territory. We have a number of
jobbing houses there, and the banking interests of the small
banks centre in Boise and we take care of most of those
banks, Some of them come to Portland direct and some to us.

and then it is up to us to make our arrangements outside.
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Eut from the natural gecgraphy of the country, everything
tends dowa to the Saake River and the Columbia Rivef to the
seaboard, and as MWr. Parsons explained, it is the ghortest
distance to Portland, by far.

There was a good deal of discussion among the bankers
and others as to the advisability of a Northwest ern
district, and at first we thought that San Francisco with
one large bank perhaps, was the best. BEut we feel that if
we could have a bank in Portland, that they know our needs
and the needs of that country better, and we probably would
be better served thaa we weuld at San wrancisco, although
we might get the same result from an agency here which woul.
be governed largely by how that agency was managed.

The Secretary of Agriculture: You understand that the
directors of the Reserve Eank would be drawn from all the-
districts?

Mr, Johnson: vYes, but in all probability if we were
tacked on to San Francisco, the best we could expect would
be that we might possibly get one branch in our district,

but they would take in Salt Lake City and southern Cali-

fornia and Washington, and here are Spokane, Tacoma, geattl.

and Portland.and _all. these larger places which would want

)
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representaticn,

The Secretary of the Treasury: Supposeyou had a branch
in Portland under those circumstances, 4o which Boise was
attached; the directors of that branch bank are chosen with
reference to the local conditions to be served by it,

¥Mr, Johnson: vYes,

The Secretary of the Treasury: You undoubtedly would get
representation on that branch,

¥, Johnson: of course, assuming that you would have
several branches, with a branch at Portland, if it was to
serve the Zoise tevritory, we would have representation.

The Secretary of the Treasury: There would be seven
directors of the branch bank,

Mr, Johnson: On the other haad, in our own territory,
even though our banking capital is small today, it would
suit us better to have a branch in whichever district we
are located., because we would have those conditions to meet.
Yow our business in there at the present time, live slock
is the predominant business, and the sheep iﬁduatry‘and
live stock -- of course, you have had figures from Mr, Colt
as to the carload movement of that stock, although most of

our sheep, mutton and lamb, goes east and the fruit that
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goes out of that coukbtry goes east, but it is financed
locally. The sheep men eare all financed there locally
with the assistance of the east. We ourselves sell con-
siderable paper based on the statements and the security
back of these different concerns, The conditions around
Boise at the present time in cur particular instance makes
a peak load of about$400, 000 more than the normal load,
which is akout $1,500,000 of loans which we carry in our
individual banks,

The Secretary of the Treasury: When does that peak come?
¥r, Johnson: Abcut the first of June. Now formerly.T
was banking in Wallace, Tdaho, which was stictly a mining
community, and the bank with oné and a quarter millions of

deposits had no demand for money, I also have a bank in
the Twin Falls district, which was orgénized when they

first opened that district, just nine years ago, and it

opened for businegs, it will be nine years the coming March,

T went into Twin Falls through the solicitation of friends,

-~and- found we could work the two together, because they were
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loaned them for their peak load and carried those loans an
they were liquidated along the latter part of July, althou
they are getting so they liquidate later now. Then the

demand came from what we call the Palouse country,in the

‘Wwheat couniry,; to harvest the crops and handle the whea t,

and T placed that same money there. T will ge: that back
about the first of the year, gs the stock loans went up do’
below.

Oour business at Eoise is getting more diversified., The
loans made on cattle are principally for feeding in that
country. They feed quite a few catile, and those begin %o
liquidate early in the winter, they commence in January aad
gradually go down., Sometimes some are carried along avay
into May, but the bulk is liquidated early in the spring.

The Secretary of the Treasury: %here do you finance
the peak?

Mr, Johnsen: We finance the peak with Wallace, Portland,
Spokane and the east.

The Secretary of the Treasury: How much in the east, for
instance, what percentage?

Mr, Johnson: T would say you take the actual peak we

carry, we would probably carry in the east from 50 to 60
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rer cent; 1L variecs =zt different times.

The Becretary of the Treasury: Have you any difficulty
in selling that.paper in the east?

Mr. Johascen: We nev e have had.

The Seccrstary of the Treasury: tThat is cattle paper?

v, Johnson: We sell principally the sheep paper,

The Secretary of the Treasury: that is live stock paper:

I, JChnson: Yes. The beauty of that is that you can
shoew just how much a man gets for his wool and how many

lamb

(1]

he has, and you have a check on him,

The Sszeretary of the Treasury: Do you sell mostly in
Chicago or New York?

Mr, johnson: Some in Chicago and some in New York,

The Secretary of the Treasury: wyow izit divided?

Mr, Jéohnson: T would say about equally.

The Secretary of Agriculiure: At present Montana seems
to desire to be connected with a bank to the east.

M, Johnson: So T have seen.

The Secretary of Agriculture: Yot only the part sast of
_the mountaing, but the part west of the mountains,

Mr, Johnson: Well, the trend of their business is very

much to the est.
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The Secretary of Agriculture: Yesg, and that is a factor
we have to take intc consideration.

1r. Johnson: T think you would meke & very grext mistake
if you organized the full number of districts and only left
one for the Pacific Coast. ¥e have a country heré which
is developing rapidly and our interests will be somewhat

ifferent from the int erests of San wrancisco and it is too
large a territory to serve,

The Secretary of the Treasury: You mean tt would be a
mistake to organize twelve, and out of the twelve give only
one to the Pacific Joasi?

}r. Johnson: Yes, and if there could be a district held

in reserve and we had something to work on in that way, we

-could. overcome the lack of capital in this Xorthwest dis-

trict, and lat e when we could overcome it, we could have
such a district.

The Sescretary of Agriculture: A number of sections of the
country are developing very rapidly, and we understand, of
cour se, how rapidly this Northwest is develcping, Nobody
can tell what the future is éoing to be with reference to
the trade with the Orient.

The Secretary of the Treasury: And Alaska,
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The Secretary of Agriculture’! And every city from
Pittsburgh t0 Seattile is expecting a great deal from the
Parama Canal. We cannot tell anything about thait, Now
would you advise us to create a minimum number of districts
and leave the elasticity for future development?

wr, Johngon: T would, yes,

The Secretary of Agriculture:! And in that case, to

_create onie at San Francisco and not create one in the »orth-

weest,

Mr, Johnson: T must confess T had figured all the time
until recently that there was no possibility of a Torth-
western district, T knew we did not have suffieient
banking capital to take that gtock and make upg ﬁﬁe necessary
capital, and T did not know how to finance it. Eut if we
are going to have a Northwest district, which we would like
to have if we can, we want it to be representative, and we
want to impress on the Committee that the great majority of
us prefer Portland.

The Secretary of Agriculture: If there is to be a bank,
your choice is Portland?

Mr., Johnson: Yes,

The Secretary of Agriculture: ynder no circumstances do
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you want ‘o be connected with Denver?

Mr. Johnson: DNo, and we would regret very much being
comnected with Seattle, because it takes us that much furthe:
away; because you take the map-and you will see Seattle is
away up in the corner of Washington and out of the regular
travel from that portion of the district.

The Secretary of Agriculture: Tn what degree do vou look
to Spokane?

Mr, Johnson: I have had more business with Spokane, for
the reasen T am interested in banks in Spokane, having lived
in the northern enc of the country close to them, and we:
hav e had interchange relations, an.d as T say, T established
those before T had any interest in southern Tdaho, and we
have extended them since. Probably if it was not for that
the business would have drifted into Portland. T could not
SaY .

The Secretary of the Treasury: You understand the Act
provides that no matter what action this Organization
Committee may take with respect to these districts, it is
subject to review by the pederal peserve RBoard when organi-
zed, and you #lso uhderstand, T presume, that the Federal

Regerve Board has power to readjust these districts at any
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time in the future. Now if the Committee, should decide or
the minirum number or any number less than the maximum, it
would be within the i:ower of the Board in. the future to
create additional di stricts™up to the mxim

Mr. Johnson: Yes, that is as T understand it,

The Secretary of the Treasury: §So that the purpnse of ths
Act was to give some latitude there to the wederad Reserve
Board, so it could meet the changing conditions of the
country.

Mr, Johnson: Of course you realize that after a district
is established and the Federal geserve Barnk is qn&ﬁ-esta‘n-
lished, and they have their-plant, you might chﬂhg:tha
relative district, some of the territory between th;.t and
some other district, but it would be pretty hard to make a
new district.

The Secretary of the Treasury: +t is not difficult, if
you have the power,

Mr, Johnson: I mean if you had all the districts
organized to the maximum numbers If you have some left
you could at any time organize oue district out of a portioc:
of another.

The Secretary of the Treasury: rhat is what T am referri
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togand T understand that to be your view, ard that it would
be well to organize scme number less than the maximum now,
80 23 to leave room for adjustment.

kr. Johnsecn: Yes, unless you felt you could organize
one in the Northwest,

The Secretary of the Treasury: Yes, unless the facts

would warrart our organiziag oae in the vortlwest which would:

-meet the requirements of the Act, aad also serve the
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convenience and customary courses of business,
Mr, Johnscn: Speaking of the feeling of the bankers
down there, group cne of the Tdaho bankers held a meeting ~-
The Secretary of the Treasury: What does group o6ne caover?
M., Johnscn: Group one covers all o the territory
between Twin Falls and Huntington and on the branch lines.
It is the southwestern part of the state., The southeast
have no group, We held a meeting at Nampa and T wired the
secretary asking for information regarding the group, T%
is compeosed of nine national and seven state banks. This
meeting was discussing the Jurrency EBill, and T was chairman
of a committee which sent in a report, 1In that discussion
they all spoke in favor of a district in the Yorthwest, and
recommended that the minimum capital, which was $5,000,000

under the old bill, be reduced so they could have one in the

org/
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Nortlwest, T just mention that so as to give you some
idea of the feeling of the other banks.

The Secretary of the Treasury: The minimum capital under
the bill is $4,000,000.

Mr, Jchnson: Tt is now, yes.

The Secretary of the Treasury: We will take an adjourn-

ment now until half past two.

Whereupon, at 12:45 oiclock D, M/, a recess was taken

until 2:70 o'clock P. 1L
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AFTER REZESS. 2:3%0 P, M.

STATEUENT OF HON, OSWALD WEST, GOVERNOR OF

THE STATE OF WASHINGTON,

The Secretary of the Treasury: Governor West, I suppose
.yoﬁ are familiar with .our problem?

Gov. West: T think so,

The Secretary of the Preasury: To divide the country
into not less than eight nor more than twelve Federal Reserv
districts, with the location of a pederal Reserve Barnk in
each one. We would be very happy to have your views on thig
subject.

Gov. West: Well, of course you know we are all selfish —

The Secretary ¢f the Treasury: You do not want me to
admit that?

Gov, West: Well, it is true, whether you admit it or not;
and we are looking out for Portland first, and then we are
looking out for the Worthwest. T was unable to be present
this morning, but T understand the feeling among some of us
is that if we caJﬂot get it for portland it should be in
Califernia. T differ from some of them in that respect,

because T believe that the Northwest is entitled to
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recognition in this line, There is no question as to the
ity of portland being the financial centre of the North-
west, in my opinion, Fortunately, in the early days there
came here from Yew England a aumber of educated gentlemen |
with financial instinct who developed into splendid bankerg |
and created fortunes, and there has nothing that has i
happened since in the way of a panic or anything else which !
has ever been able to separate them from any of their money !
so there is no qestion as te Portland being the financial }
centre.

Of courege, Seattle lays its claim: T remember when T
was employed ian & bank in a smaller town than this, where
the bank had a chattel mortgage ocn everything that was loosg
in the eastern part of the State of Washington, and the
only reason that they let go of it was because the security
was not adeguate. In the early days the Indians met here
near the juncticon of the Willamette and the C-lumbia %o
trade, it was a trade centre. They came here becauss the
rivers brought them here., Tt wa.s the same thing that
brought the early settlers here, it was the opportunity fo:
wealth which brought these carly financiers here. Host of

the first banks that were started in the State of Washingt.
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were firnamnced by-Oregon financiers, and the stock in a_good
meny of them today is contrelled by local capitalists.

The Northwest is peculiarly situated, and T canuot see
for the life of me where any particular advantage would come
to this section from the location of a Regional Eank in
California, ©Perhaps Mr., Mills thinks differently, but T

could nev g sce any particular use for having a San Fran-

cisco correspondent with a bank except to have a place to
accunmulate cash to trade off for silver for use up here in
the hop picking ssason, rhe Northwest is situated abcut
halfway between southern California amnd Alaska. And, thank$
to the administration, we are now unlocking Alaska, and
there will be great development there. Banking business i
will be done largely here in the Northwest. There is !
nothing in common between California and Alaska, and that is
Northwest territory.

We have heard a great deal of falk abcut the probability
of not having sufficient capital; that is, the combined
capital of the banks in the Yorthwest not being sufficient
to justify the establislment of a Regional Bank., Tf the
private banks would come in, the capital could undoubtedly

be supplied, and there is nothing in our bauoking law, as T
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understand it, which would interfere with the private banks
coming in., Furthermore, there is one thing that so many
of vou gentlemen from the east cannot appreciate: We are
a growing community here, and we are not dealing only in
the things that we have teday, but the things we expect

to have tomorrow,

The Secretary of the Treasury: You do not believe in
dealing in futures, though, do you, Governor?

Gev, West: Tt is 90 days before yon have to decide, and
before that we may heve sufficient capital for two Regional
Banks.

The Secretary of the Treasury: T thought the west was
opnosed to dealing iﬁ futures.

Gov. Weet: Well, it depends whether there is a profit in
it or not, You gentlemen know the ground you
wish to cover, and T do%ot care to bore you with a lot of
things veou have heard before, and if there is anything you
care to agsk me, T am more or less famwiliar with this
entire territery, and would be glad to answver any questions

The Secretary of the Treasury: Do you think the state
banks, under your law, have the right to take stock in thes

Tederal Reserve Banks?
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Gov. est: T do not thirk there is aiy question about it.

The Secretary of the Treasury: Who is the proper authority
to pass upen that, the Attorney Gemeral or Eank Examiner?

Gov, West: The Eanking Jommissi oner,

The Secretary of the Treasury: The Eank Jomnissioner?

Gov. West: Yes, T thisk he would put-a very-liheral
construction on it.

The Secretary of the Treasury: You thick you could get
any sort of ccnstruction cn it wihich you think would be
suitable to meet the occasion -- T am putting a very leading
quesﬁioﬁ 0 you,

Gov. Test: T would be glad t9 answer it. T do rnot thiuk
there is enything vhich stands in the way at all.

The Sceretary of the Treasury: The problem in mest
rcspects is an ecoromic one, and as to the growth of these
sections of the country, T wa't to assure you that ¢ men
*tho live on the other side of the ccuniry are not uwnfamiladar
with it} we are very familiar with it. So far as T persou-
ally zm concerned, T have always fcllowed the west with the
greatest possible interest, and T think T have kept fairly
well informed with its progress and development. Aad of

course e take into coff sidera%ion the great growth vou have

:/lfraser.stlouisfed.org/
ral Reserve Bank of St. Louis




Digitized for FRASER

G Gov., West 2808

had here and the grest pocsibilities that are before you;
but under the law we are rejuired to organize the district
with a minimue of nct less then $4,000,000 of capitel, and
unlcege the state banks should voluntarily come in withia
the sixty dayaﬁ in which the national banke are required to
subscribe, s0 that when the Jomaitiee goes to spportion the
country we kpow what amount of capital is actually avail-
able, 7e cannotl guess at that. We have to knowv that before
we c&1 corply with the mandatory proviaicna of the Act, and
unless they come in so we will kxnow that we can get the
capital in this dirtrict, naturally we would have to rely
upon the ratuwrns 92 the national barnks alone.

Gov. WVest: Ve understand that,

The Secretary of the Treasury: Wow the naticnal banks
alone in the district which has been proposed here have not
sufficient capital to contribute the minimum required by the
Act; and the questica coanfrinting us is to link uwp a
sufficient amount of territory to take care of this distriect
and at the sare tims to comply with those requirements,

Gov, West: T am firm in my belief that the stale banks
would ccme in.

The Secretary o¢f the Treasury: ZEut we would have to know
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Mitively befure we could take that inteo consider-

-

ation,

Gov, West: That coull be ascertained at an early da te.

The Sscretaryh of the Treamiry : We have already said %o
all the eligible state banks, and the ineligible ones for
that matter, in order that we might develop the extent of
their ability, the necessary rules and regulations and
application for membership in this system, If they act
promptly, s0 we may know what they will do, we of course
will be able to act upon the returnse.

Gov, West: 1In those three states, Washington, Oregon and
Tdaho, of course our friends on the north will insist that

that tex;ritc-ry is not served by Portland, The fact of the

. matter is that we get all of the oregon packing business

Digitized for FRASER

and we get -- probably Mr, Mills has looked the matter up
and ¥nows to the dollar what percentage we get, but T would
say we get 50 per cent of the business out of those two
states. My experience is that the bank balance s are carriec
in Oregon, and are not carried in Washington or Idaho. The
Washington and Idaho banks carry bank balances in QOregon.

The Secretary of the Treasury: r, Mills has given us

figures on that,
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Gov. Test: Yes. Yow when you stop and think that those
three states with a combined area of 260,000 squarc niles,
and with a population of a little over 2,000,000 of people,
growing rapidly -~ Oregon's population increased over 62 per
cent in the last ten years, and the other states at about the
szme rate -- and with the opening of Alaska and the coming
of the Canal, you can figure out what it will mean.

Now those three states with a combined area of 260,000
square miles, have a population of about 2,000,000 people,
with resources that are undreamed of in some of the eastern
states, and the ccerbined area of the British TIsles is
120,000 square miles with a.popﬁlation of 37,000,000 -- you
will vardon me for boring you with these figures, but T want
the facts in your minds =--

The Secretary of the Treasury: Ve will not admit we are
bored, therefore your apology is unnecessary. Go ahead.

Gov, West: Spain and Portugal, with a population of

21,000,000 and an area of 232,000 miles, and Germany with

208,000 square miles with a population of 59,000,000 people,

and Austria with 241,000 square miles and a popuiation of
41,000,000, we have resources that are undreamed of. Here

in Oregon we have one-fifth of the standing timber. There
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is enough timber in Oregon alone which can be cut and sawed
for 510 a theusand feet, which would briuzg a sum in which
iz five times the national debt, And by the way, that
reminde me of some of these old conserwative bankers, aad
cur friend here on the right and the rest of them, if you
only knew how hard it was to borrow money from them, you
weuld know how strong the Tinancial instinct was., I asked
ry old emplcyer, who was one of the finest men and the best
bankers in the country, as T entered the bank, what was the
essential which led wp to a successful banker, He says,
"whenever you zee a men coming vho is an auctioneer, pro-
moting a sawmill or describing the grandeur of the scenery,
you want to lock the vault and reach for your six shocter."
So that I find myself now hariting back to the saw mill
and the timber industry, Rut ~imes have chaaged since that.
There was a time when the baiker looked with suspicion upon
the gawmill man, but most ol our fortunes today have come
from that quarter: e were cverlooking one of the greatest
resources 0of thig state at cthat time,

Tnose things are all deing fully developed now, and
the N orthwest is making & wonderful growth. And I want to

say this, that T think we are entitled to it. I am not
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suppcsed 0 talk politles here, but T am going to tell you
this: We out here in the Vorthwest have tried to play fair
We are people who gtand for gocd judgment. We have been
with this administration right down the line in our policies
and we have not been agking any favors. All we agk is #c
be given a udotare deal. We did ev erything we could %o
bring abcut the passage of this law, because we wanted to
put the business of the couditry un a firm footing., T was
glad tc sze the administration get the glory, because T
liks the adnministretion and happer to be a Pemocrat in
politics, =Eut nwst of thesze gentleman around here arc
Republicans. T wish they were all Democrats, but they arec
not, Eut when it comes dowu to a matter of business and
good judgment, they are all ready to join hands to help
along with the show, ard they have giver every support in
this thing. mThey do not expect anything in return exccpt a
square deal, and this Northwest is eantitled to something
in that line. 7e have the resources, we have the terri-
tory and we have got the gocd people, and T think we are
entitled to it, that is if the ccmbined capital of the
banks is sufficieat to do it. e de not expect an

impossibility, but if it is possible we waat it, and we
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generally get what we go after in this country, if we have
to send the militia after it.

The Secretary of the Treasury: Governor, vou will cer-
tainly get a square deal, and you will nct have to send the
militiz to get it. (Laughter and applause).

We would be glad to have you take a seat with us now,
Governor,

Gov. Test: Thank you.

The Secretary of the Treasury: 7Ts the Eank Examiner here
now?

¥r. Mills: Yes.
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STATEMENT OF S. G. SLRGENT.

Ths Secratary of the Treasury: You may state your name
ané position.

Mxr Saxhont: S. G. Sargent, smperintsndsnt of bank, state
of Washington.

The Becretary of the Treasury: You know our problem, and
if you have soms data you want to submit, we wild hear it.

Mr Sergont:; X did not know thet I was to be celled on, an
I only have what I had in my room. The numher of banks
und;r state svporvision is 17J, with a total capital a&nd sur
plus of$ll,780,000. The rediscounts wers $70,000 and the
bills peyable $202,000, making $272,000 borrowsd money. The
deposits commercislly, in rcund numbers, wers $34,900,000;
tima end savimgs, $20,700,000; postal savings, $780,000; due
banks, $3,800,000; making a total of $60,150,000. The
total rasources c¢f the sta ts benks amomnt to §74,000,000.

In reply to a letter from the departmemt requesting the

@xpression of opinion of the Federél Rasarve‘ systenm, they
replied as follows: Twelve state banks signified their in-
tentiocy of joining at once. These twelve representing
capital and surpius of $1,000,000. 77 esrs comsidering it bl

ara undecided at this time, reprasemt ing capital and surplus
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of $6,400,000. (N do not expeoct to Join, representing
capital and surplus of $3,100,000. 21 aid not reply, repre
sentifg a capital end swrplus of §1,200,000.

Of the 170 state bunks, 1CQO have the neaessary capital
to entitle Them to membership. The total capitai ard surpl:
of thase amount to $10,750,000. -

22-1/2 per cent of the loans of the state banks are seour
by raal .estate mortgageas. There is nothing in the Orcgon 1la.
prevonting ctate banks from subsceribing for stock in the
Fedaral Reserve system, as state banks are permitted to invesl
26 par cent of their acsets An stocks c¢f other corporations.

The Secretary of the Treasury: 25 par cent of their total
essaets?

Mr Sergent: Yes.

The Sacretary of the Treasury: That is an affirmative
powsr which would seen to put the state banks here in a posie
tion to subscrite if they want to.

My Johnson: Hers is the lew covering that. (Handing
papers)

The Socretary of the Treasury: That scems to be a nsgatiwe
1y affirmetivoly power which would seam tc make it all right.

lir Sargent: Yes, thers is ncthing clse stated anywhare.
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Those are all thoe figures I k d prapared.

Ths Secretary of the Treasury: I think that covers the
ground. Will you file that with the reporter?

Mr Johnson: This is the annual report with all the
abstracts.

The Secretary of the Treasury: Tpat might be attached alsc

(The papers submitted by Mr Sargemt were filed.)

The Secrctary of Agriculture: You have no doubt if 2 bank

were established in the northwest it ought to be in Portland

Mx Sargent: X think so, yes.

The Secraetary of the Troasury: I suspacted that was your
view s o0 strongly that I did not ask the guestion; Now, what
would be your second choice, if a bank should not be located
at Portland? Where would you say, considering thse ganeral
conditions hers of the Pgcific Coast, would be the next most
logical point to put the hesdquarters of such a bank?

Mx Sargent: Sean Francisco.

The Secretary of the Treasury: You would not think Seattlc
was tho next bast?

Mr Sarhert : No sir, not for Oregon bank. Vary few Oregon
banks carry baleances in Seattle.

The Secrstary of the Treasury: Wht is the law about the
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carxy?

Lixr Saxgent: 15 por cent outside of cities of over
50,000 inhabitants, and resarve banks are ryeguired to carry
25 per cent ageinet their demand deposite and 15 per cent
aginst their time ard savings deposits.

The Sacratary of the Treasury: Then you psmit tha bank
to count bselances with ressrve banks as reserves?

Mr Sargent: Ygs sir.

The Secrotary of the Treasury: To what extent hawe you
reservae agents in Oregon, how many banks are resorw agenis?
lir Sgrpgent: Xsarly 21l the Portland banks end banks in
torms like Salem, Eugenc aend Albeny andi towns of from four

to .six or saven thousand inhabitants.

The Sscratary of the Treasury: Uharo is a reserve agaent
perritted to kesp its reserve, or is it required to?

lir Sargsnt; It is not ragquired.

The Sgcratary of the Treasury: You have not any cemtral
reserve back of that?

My Sargent:; Ws have no ceuntral resorve gystem, no.

The Secratary of the Treasury: So theybars onlylraquired te
keep the ordinary resarve?

Ky Sexrgent: Yas.
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The Secraotary of the Treasury: And then holda the reserves
of other banks?

My Sargent: Ko, they are required to keep the same reserve
that 2 bank in a town of over 50,000 is required to keep.

The Secretary of the Treasury: Yes, I understand that.
That is the very system that the Federal statute is designed '
to . annihilate.

Mr Sargent: Yas.

The Secretary of the Troasury: Is there any thorug—lxl: of
abolishing the reserve systam in this state?

My Sargent: 3t ssoms hardly advisable ko make ths resexrve
regulation for stats bank so low as 12 or 15 per canmt,
whatever it is in the Rreserve Bill.

The Sacretary of the Trcasury: What I msan is that the
Federal statute is to eliminate Reserve agencies. After
threae ysars no bank can count any balance with another
bank as part of its rcserves. Is it the purpose in Oregon,
so far as you know, to maintain that system hera, pemitting
one bank to count as reserves a balance in another bank?

Mr Sargent: Well, I suppos¢ our law would lave to be
repealed. X do not know what the intention is.

The Seerstary of the Treasury: I mean, hes there been any ;
Digitized for FRASER -
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discussion of that.

Mr Sargent: o, I believe not.

The Secretary of the Treasury: It lesds to pyramiding of
raserves, as you know, and of course it has been found to
be & very objecticnabls and pernicious system under the
ngtional banking law. I think that is all. We are very much

obliged to you.

FURTHER STATEMENT OF lLiR. A.L.MILLS.

lir 1ills: This morning you asked me to divide the statis-

tice between state andl national bank, and I bhave had that
propared during ths noon hour. I do not think it is necess-
ary to read it.

Tho Secretary of the Treasury: You mizht just give the
totals, if you pleasa.

Ur Mills: The first question was"With whtch city, Portland,
Spokane or Seasttle, do you hava the largcst banklng balance?"
The answer from the national barks was $11,000,00Q ani
from state banks 8,000,000. I will skip to question 9.
"four first ohoica of the above ment ionad cities for a
Fadersl Reserve bank."” The national banks, 108 for Portlang,
29 for Seattle and 25 for Spokana, with a eapital of
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$11,000,00Q for Portland, 3,000,000 for Seattls and
$2,000,000 for Spokane, of the nationdl banks. Of the
state banks there were 188 that prefarred Portland, 77
Seattle and 120 Spokane, with & capitalization of ths state
banks of 7,000,000 for Portland, 4,000,000 for Seattle
gnd $4,000,000 for Spokana.

As to the question sbout entcring the reservs system,
which I think you were anxious to undarstand, of the national
bank 183 voted yes, reprasanting a capital of $20,492,000;
no, 2 banks in the three states, reprusemting a capital of
$322,000; undecided seven national banks representing a
capital of 561,000. In other words, $20,400,000 of ths
national banking represontation would come in as against
$600,000 of the undecided and those voting no.0f the state
barks 97 voted yes, represanting a capitalization of
$€,242,000.

The Secratary of the Treasury: Ars thoss eligible banks?

Mr Milds: I think so. 189 banks voted no, represaming
a ocapital of §6,000,000. 169 were undecided, with a caphtal
of $7,000,000. In other words, out of the total capitaliza-
tion of the stata banks in the thrce states, 6,000,000

decided yes, wndecided $7,000,000 and no, §6,000,000, about

.org/
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ong-third yes. May J file this?

Tha Secretary of the Treasury: If you pleasa.

My liills: Thie morning you said you would like to hear
from some of tho Portland bankers asbout their opinion.

lir Cookingham is the vice president of Ladd & Tilton, the
largest state benk in the nort hwest and the largest state
bank in Qregon.

The Secretary of the Treasury: e would be very glad to

hear from Lir Cookingham.
STATEMINT OF EDVARD COOKINGHAL.

The Secretary of the Treasury: You may stata your full nams.
residence and occupation.

Mr Cookingham: Edward Cookingham, vice president of
Ledd & Tilton Bank, Portland, Oregon.

The Secrctary of the Treasury: You night state the capital-
izatior and surplus of your bank.

Mr Cookingham: The capital of our bank ig 1,000,000,
the surplus §1,000,000, and wndividad profits about {$275,000.
Our bank is the oldast bamk on the Pacific Coast with one
axcoption, the Liational Bank of D.0.Mills, which is the only
older bank upon the Pacific Coast. It is one of the largest
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state institutions west of the Mississippi River, and
is the largest bank from point of deposit in ths state of
Oregon, even larger than the nationgl banks.

The Secretary of ths Treasury: What are your deposits?

Mr - - Cookingham: Our deposits are nearly §14,000,000.

The Secretary of the Trcasury: Now, yom know the problsm
confronting the Committee, 2nd we should liks your best
judgment as to whether or not it would bo @dvisable at this
time to organiza more then eight of these Faderal Reserva banks
itn tho country. Vhet is your best judgment on that?

¥Mr Cockingham: From an economic and banking standpoint,
it is my view that thse fewaw the number of regional banks
designated, the battaer.

The Secratary of the Txeasuxy: For the time being?

Mr Cookingham: For ths tire being.

The Secrotary of the Treasary: Are you influenced in that
view by the faot that the Federal Reserve Boerd may, later
on, with the developmint of the couniry, organize additional

districts?

Mr Cookingham: Yes, ¥ believe that --

The Secretary of tho Troasury: So that elasticity and
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Mr Cookingham: Yes, I balieve tjat should bs kept in
mind by the Fedexral Resarve Roard.

The Secretary of the Trsamury: Is it your judgment that
it wonld bs wiss to organize et this tims g bank in thess
three states separately, with such & smald amount of available
banking resourees as you could get?

Mr Cookingham: I think, lMr Secretary, tha;‘twe could com-
mand the capital sufficient to provide the minimem capital
of $4,000,00C for a regional bank that we omght to have one
in the ncrthwest. The northwest is a very large region.
Portland is 77¢ miles from Jen Pranciscs, and the states of
Washington and Idaho, &s you know, ars very much farther
ramcved. And if it were possible for us to command the
capital, I believe thet we should have & ragional bank in
this distriet.

Ths Secratary of the Treasury: Assuming thet that capital
could nut be raisecd, how do you think this district should
be croated, and what states should be embraced?

Mr Cookingham: Xf the capital caanot bs raised hers, I
think that the Pascific Coast dlstrict of Cglifornia, Oregon,
Tdeaho end Weshington ehould be made one distrist.

The Secretary of tha Treastry: What would you do with
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Nevada®

Mx €ookingham: DNevada also, I would inelude lievads. And
the regional bank, I thiank, should be located at San Fran-
cis do. But I think the xeserve Board should be liberal in
the matter of stationing branches in the reserve districts.
I do not think thet the establishmsnt of branches is at all
harmful, but on the contrery will bs very bensficiel, and
as they will command the full strength of ths parent bank,
it is oy judgment, and ¥ think we are justifisd in asking
for the astablishment of branches properly distributed througk-
out this large geographical district in the northwost, if
the regional bank is at San Francisco.

The Sacratary of the Treaswry: Considering the necessities
of this regicn, its constant nooa3ssities for available
oredits, end the incrcasing need of such cicdits to taks care

of the constant developmont of the district, would it, in

your judgmsnt, be wisar to organize a sufficient amount of
territory as a district now in which you would have a strong
bank, capable of taking care of that development, rather than
to dvide this terxitory into wesker banking units.
Mr'cookingham: In regard to that, if I have under-.
stood corrsctly and de still undorstand correctly the spirit
Digitized for FRASER

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis




Digitized for FRASER
http://fraser.stlouisfed.org/

B Edward Cookingham.

and scope and intent of the Federal Reserve law, it is
that it ¢ entire power throughout the entire country
shall be oco-ordinated through the Federel Reserve Boarad
in Vashington and &hat ths Central Body, having supreme
autooratic power and authorized exprassly by the law to
transfer funds at wilk from one part of the country to
the other, by that method of co-ordinstion, the number of
banks doas not cut such an important figure as it othsr-
wise would.

The Secrctary of the Treasuryt Vell, I think you stats
the case a bhit too strong y when you say the autocratio
powar to transfer funds from one part of the country to
the other.

lir Cookingham: Viell, to require rediscounts, which is
subs tant ially the sane.

The Sec.etary of the Treasury: You can reguire one
to rediscount for another upon the affirmative vote of

f4ve msmbers of the Board, but naturally, questidns would

arise as b2wween the bénm as to the character of collatersal

which one bank would take from the other, and it would

not , therefore, he a power which could be exerted in the

-

wnlimited degree you bave Jjust expressed.
Mr Cookingham: Wgll, some of the banks must neessearily
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be of very much groeater strength than others in othar
sections. For instance, the ilgw York bank ani the Chicago
bank will be very mhch more powsrful probasbly than a bank
in the south, and it has been my conception of the law
that the south would need to have halp in ths shape of
rediscounts from the other regional banks in order to make

| the system as fully successful as you intend it to ba.

| The Secretary of the Treasury: Mr Cookingham, taking

these three states of Oregon, ashington and Idsho, would

you call this a borrowing district or a lending district?

lir Cookingham: You msan from the standpoint of aotive
barking capital?

The Secrstary of the Trsasury: Yes, of active businsss --

lr Cookinghsam: It is a lending district with referencs
to its own industries here, to &« very comsidarable extent.
It is a borrcwing district in the mettar of mortgages on
farms and mortgages on lurge ofiice bullldings and invest-
ments of thet character, where large fixed capital is re-
quired, which can be procured from the large life insur-
ancs compenies or from foreign loan compiniss in much
greater uantity and at better rates than Oregonm, Washing-

ton and 3dsho cean afford to loan. It is a developing
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country and we need &ll our capital for our current
operating expenses. Our currermt operating capitel is
all raquired, and w2 arc unable to put large sums into
fixod inveetments.

The decretary of the Treasury: I am speaking of the

comiereial neads of the district, J moan for commsrcisl
and industrial nceds and those combined trefsactions which
enter into daily commerce and activity. Is it in that
raspsct a borrowing or a lending district, I mcan to say
is there a surplus of available banking capital end
ragources now to take oare of your own uses?

lr Cookingham: Only for our own uses; we have no monay
to loan to buy paper from thz outside to any appraeiable
extent. It is done to some extent.

The Secretary of the Treasury: Are you abls to taks
care of the extrame ssasonal demand without rediscount-
ing?

Ur Cookingham: Not cntirely, still we do pretty gener-
ally, take care of our raquiremsnt hera.

The Secretary of the Treasury: 'When is your extreme
demané.?

iir Cookingham: Our extrems demand comss in the fall

http://fraser.stlouisfed.org/
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geason.

The Secretary of the Treasury: ARways?

#lr Cookingham: Alweys in the fall season when the
wheat is being marksted and that is the time ogﬁgreateat
stra®n which is put upcn our banking institutions in thi
seotion.

The Sgcretary of the Treasury: Can yom judge, of cours
there are figures and by consulting the statistios we
could pick it out, but perhsps you have it in your mind,
%o what extent do you have to rediscount or borrow,
from outside to take care of the extreme demamd?

Hr Cookingham: QCur bank never borrowed anything,
epsaking for our ocwn institution, since the panic of
1907, not a dollaw. Ve do, of course, take care of
othar banking instituticns in this section, but we borro:
nothing ourselves.

The Secratery of the Treasury: Is that because you
simply skop efter youn exhausti your available spending
capital, or becavse you never exhaust it? Thal expresse-
it a little awkwardly. Whet X meen is this, do you
simply stop, &n other words, lending mensy, when you
bave employed your available capital? In other werds,

would yom be willing to rediscounmt to take carc of the
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acdttioral demand in excess of your own capital?

Mr Cccokingham: X will have to enswer that perhaps at
a llttle length, lir Secretary. Ve endeavor always to run
with a very strong reserve, usually from three quarters
of a million to a million and a half in excess of tha
legal requiremants of the laws of the state. By the
edoption of that policy we usually keep in strong posi-
tion to take care of the psek of the load when it comes in
the fall. Of coursa 7 do not mcan to say we can supply
evary dolliar of capital that we are called upon to supply -
during the whsat moving seescn, bacauss sometimes the wheat
moves with great rapidity, and when pricos ars high it
takes an encxious amovnt of money. But the other banks are
all doing thel» share; hance we have besn able , without
borrowing, to take care of the wants of our own particular
custcrers, some of whom are large.

The Sascretary of the Treagury: Vhat I mean is this,
suppose there was an excass of demand Over and above your
ability to supply it with your own capital.

Lir Cookingham: Yes.

The Secretary of the Treasury: Do yon stop meeting that
demend as soon as you get down to the minimum reserve?

Mr Cookingham: We are obliged to, yes sir.
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Ths Sacratary cf the Treasury: 3In other words, you
ngver rediegount?

Mr Cookingham: No sir.

The Secretary of tThe Treasury: For the purpcss of taki:
carg of the excess demgnd?

Mx Cookingham: Ve mnever do.

The Sgcretary of the Treasury: That is exaoctly the poin:
That seems to bte the practice generally of the banks of
the country, they rediscecunt with reluctancs.

sir Cookingham: X think youa understand why that is.

®he Secretary of the Treasury: 3 know there is a common
and foolish sentiment that if you rediscount ths bank is
week ¢r rather over-strainsd. Do you have that same fesl-
ing that the national banks have?

iy Cookingham: Vell, we are governsd by the same feelin;
yes, although we recognize that rediscounting is an entire’
legitimate funotion of banking, and should be very general.
ly used by the bunks when nacessary, in times of stringenc;
or where thare is gn extraordinary demarnd.

The Secretary. of the Treasury: VWiat X mean is a legiti-
mate demand.

Mr Cockingham: Yes, but the fear that 2l the banks

have of exposing the fect to the pnblic that they have bee:
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compelled to Lorrow is the ong thins which keeps 2all
gnod banks from mediscounting. It is a senselsss proposi
ticn, but that is the way it is looked on all over ths
Tnited States.

The Sgcretary of the Treasury: It is, of course, a
par actly senselass proposition, and yet it is hard to
combat en itdea of that kind.

My Cookingham; Yas; One bank cennot combat it.

The Secretury of the Treasury: To that axtent you auto-
métically limit the businsss of the country.

Mr Cookingham: Yes sir, we do.

Tks Secretary of the Treasury: Tha Federal Reserve
Act, of course, isdesigned to make radiscounts popular.

My Cookingham; Yes sir, ard I hope it will.

The Socrstary of the Treasury: And therefore give the
elaoctiotty to credit which ia_demandod by the extrame

demands which axe mads by the nscessities of trade,’and
eommarea. '
Kxr Cookingbam: Yes sir, and we¢ consider that one of

the very strong features of the bill, and ons of 1fs very
bengficial featuras.

The Secretary of the Treasury: IXs it the intention of
your bank to enter the sgystem?

Mr Cookingham: In regerd to that, lir Secretary, I may
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say that the attitude of our bank towards the Bill is
distinetly end in every way friendly and not at all
hostile, but the question of ths entry of state banks
into the system is one that has not besn clarifisd toa

sufficient extant yot to enable us to decide. I do.not

see how it would be possible for us to decide before ths

Adrd of February, which is t.ha date of the expiration of
the time set by the Committee.

The Secretary cf the Treasury: That is for national
banks?

Ur Cookingham: Yes.

Ths Secretary of the Treasury: Of course, you can com:
in later; there is no 1limit on thae state banks.

: Mr Coockingham: But I would like to call attsn-
tion to that one point in regard to the stfte banks, bec:
upon-it will hings the attitude of & good many of the
sfate benke in the ﬁorthﬁest, our oﬁﬁ i_ncludad. 1‘:11_:h
onr:million dollars of capita_l and mil_lion dollars of |
aﬁrﬁlué, ﬁe-woﬁ-ld be' co;lt.i‘i;bntbrs. to the axtent of
ﬁiléO-,OOO to the reserfe ayétam; whic“h. is a.fairly @Far-_-
ial sn;n ;‘r.n the'.lior‘t.}:weet,_ gépe ciélly .considertﬁg we'.are

gshort of oapital.
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The Sacretary of the Treasury: It is anywhere, I think.

lir Cookingham: MNow, the Act provides, and I havs bean
giving this Aot a good dsal of study, because our people
all feel so friendly towards it, and because our disposi-
tion is to enter the system, and I have not been able to
discover any rules that have yet been issued govaruing the
entry of etete banks, and I hawe written off & cuotation
from tha Aev, section 9, with which you are very femilisar,
of course. The organization Ccmxittee, or the Federal
Rasorve Bosrd shall esteblish by-laws for the general gev-
armment of its conduct in acting upon applications made by
stete banks.

Now, until the state banks know Just what the regula-

tions and by-leaws are to be, I do not see how any state

Anstitution can declars itself, eand I think that is one

States which have gpplisd for memie rship.

The Secrotary of the Trzasury: Those regulations have
baen issued and probebly you will raceive them any day in
the mail now.

Mr Cookxingham: I sge. Theres sre other points besides

that thet have en effect upon the antry of state benks.
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X dc not know that you would want to take them up now,
but they are importent, and I would either like to man-
tion them now or just talk with you later zbout them.

The Secratary oi the Treasury: For the record you might
mention them, because we should like to know what ths poin
ara. They may have to be dealt with by the Fedaral Resery.
Board when it is organized.

Lr Cookingham: One point is that the eligibility oi
state banks is affected by the limitation of meking loans;
in other words, the Oregon stata law pormits banks to loan
20 par cent of their capital and surplus to one borrower.

The Secretary of the Treasury: That will have to be
changed. Bach state bank sntering the system will have to
cer ify that its eligibility is complete in respect to ex-
cess lozns by cutting any 20 per cent loans it may bave dow
to 10 per cent to conforxm to the law.

Mr Cookingham: Now, I observed in onz of ths Hew York
papers that you have issued a certificate for the state
banks to sign on meking application for sntry, that they ar
aligible. Uow, before & state bank can bscoms entirely
eligtble and certify that it is eligible, it must procead t
out its loans down to the 10 per cent linit, not an easy

thing in these timos, and one which migit work considsrable

http://fraser.stlouisfed.org/

Federal Reserve Bank of St. Louis




Digitized for FRASER
http://fraser.stlouisfed.org/

Federal Reserve Bank of St. Louis

B Edwerd Coockingham. 2835

hardship upon good clients whe are entiraly responsible.
Dow, that is an important point. Of course, we might
facilitate and help their borrowing the monay elsewhere,
but it must be dons before we can certify to our sligibil-
ity , and no mstter hcw anxious we ars to enter, we are
prohibited from osrtifying ovr eligibility by that conditi-

The Secrstery of the Treasury. Ny offhand opinion would
ba that that would not be a prerequisite to membs rship.

ur Cooukinghsm: I am very glad to hear that.

The Sec-ztary of ths Treasury: I belisve thz2 Board
would take the view that the state bank joinfing the
system wonld have & recasonable time within which to maks
those adjustoents.

Yy Cookingham: If that ruling could be made, I think
that would overcoms & very serious objection.

n The Sec:etary of the Treasury: It is something towhicl
we will give attention.

My Cookinghem:; Now, there is one more provision of the
law 3n regard to ownarchip of stock. As you know, as you
have just seen,the Qregon state law permits state insti-
tutions to invest not more than 25 per cemt of their assets
in stock. Iow, meuy of the state banks, including our own

have stock, not purchased for speaculation, not purchased
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for any purpose of an illegitimats character, but stock
which has coms into the vossession of the bank in the
usual process of business and which would natursally have
bsen asquired in the growth of a private bank 1like ours,
which has been doing business over half a century. Now,
what will be the ettitude of the Board in regard to those
stock holdings? Will the laws of the state continue to
govern the state bank, or will they bs compelled to cbserv.
the requirements of the naticnzl banks, which substantiall;
prohibit the ownership of stocks.

The Secretary of the Treasury: My rscollection of the
provisions of the Act is that there are only certain speci:
things that you myst conform to if you become a member.

Hr Cookingham: I have & memorandum of it here, Mrv
Secretary.

The Secretary of the Treasury: Read it, if you have it
quotedy

My Cookingham: It is in section 9: "Any bank becoming
a member of the Federal Reserve Bank, under the provisions
of this section, shall, in addition tc the rsgulations
an: rastrictions hereinbefors provided, be recuired to cor
form to the provisions of law imposed on the national bank
respecting the limitation of 11a'bilitj which may be insur
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by any perscn, firm cr corporation to such bank.™ That
is what we have just covared. Then the prohibition
&g inst making purchases of or loans on stock of such
baak.

The Sscretary cf the Tresasury: That relates to pur-
chasing its own stock and making loars on its own stock.

ddx Cookirgham: I em very glaed ta hsar of that inter-
pretation.

The Secretary of the Treasury: That is my interpretati.
Cf course you cannot take that as suthoxitative, becauss
we would have to gct on it formally, but that is my own
view, there is no cuestion about it.

witth

Mx Cookirgham: 3 woula say that/those two matters
cLarif¥ed, I think yom would have a largs number of
state banke erter the Reserve system, that is my jndgment
If youn will make the conditions attractive to the state
banks and make it possible for them to come in without
largs sacrifices on the part of themselves and their
clients ——

The Secretary of the Treasury: A4As you know, the
neticrnal banking Act prohibits any naticpal benk from

purchasing its own stock or meking loans on its own stock

Mr Cookingham: X know that, yes sir.

Federal Reserve Bank of St. Louis
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The Sacx tary of tha Trcasury: The requirement herc
is thal if a statc bank should become a member of this
system., that it should comply with the Faderal ststutc i
that rcgard and mske no purchasos of its own stock or ma
loens on its own stock.

sy Gookinghem; Thet would bas very casily complicd wit)
and is an entiruly roasonabl: provision.

The Soer tary o. the Trcagury: Thoxre is no difficulty
in that_, end thare ic no purposa in this Act to impair
the ord@nary powers of a state benk which it cxerciscs
wndcr the state law, oxecept in so far as thexre is a spoe-
ific provisioa in the Dbill.

The Secretary of Agriculture: Of course, it is dosir-
abls to have as muny banks in tha country in this system
as possible, and whatevar Boaxd is geing to ba orcated
is goinz to administer this in a reasonable way within
the disecrction given them by law, and I do not apprehand
any troubdblc.

r Conkinghem: 7ith thosa two important points clar~
ified, I thAnk it is going to maks it very much mora
eagy for the statc banks to entar.

The Secretary of the Triasury: We will ses if .o canno

Federal Reserve Bank of St. Louis
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deal with those two points promptly, X meen more offi-
cially.

ur Cockirgham: Li1ll the state banks be recuire to
come in beforas Fabruary 2lst?

The Secretary of thae Treasury: They are not required
to.

li;; Cookingham: I did not know but that the ruling had
becn madas.

Jhe Sgcretary of fpwiculturc: The only point, as I
said to you ouvsidc the meeting, is that I think the
state banks ought to bear in mind thet their action in
this matter has a bearing on our distriecting of the
gntire netion, and ccrtainly thet it has & bcaring on
the original sclcection of dircctors qf these resarvq
barks. .

idr Cookingham: Yos.

n The Secrctary of the Treasury: They would not heve ar
oprortunity to varticivatc in tha seloction of the
officars end dircctors of these banks, if they came 1n‘
after-thuy wore organized, X mean until after the nex§
election.

lir Cookingham: I rcalize that.

e
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The Secretary of the Treasury: And so far as the
OQrganization Committee is concerned, it would be a grea
advantaga to know before the 25rd of Fobruary, for inst.
just how many state banks would become members of the
system, Then we will knew how much available capital
th re is to gllot to the country.

Ths Saecratary of Agriculture: XU has a vital bearing
on the question of the barking rescurcaes of the country.

The Sescretary of the Treasury: And the banking capita

My Cookinghen: I am glad to gect those two points
clcared up.

The Decretary of Agriculture: That is irformal, ,you
undaerstand.

The Secretary of tho Treasury: But I thiak it weuld t
entirely safe t2 rely upoan it.

Mr Coockinghem: 3 undcrstand. I have had a number of
inquiries. As we ara the largest bank here, they natura
look to us as a lcadsx in the mattcr.

Tha Secretary of tha Treasury: I think the orgarizati
Conmittee will make a prompt ruling on this question.

by Oookinéham: And there is no naed to sabrit it furt.

ir a more formal way?
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The Secrstary of the Treasury: No, we bhave it in the
record end will take it up and deal with it. You havwe
& memorandum embiracing thess questions?

Mr Cookingham:; I Jjust made one of ny cwn.

The Secretary of the Treasury: Suppese you formmlats
the question and ecddress it t¢ us formally before we
loave, Just embedy in this ferml communication.

M» Cockinghan: If T cannot get it done tonight, can
X mail it to you in San Franciseco?

Rhe Sgczetary of the Treasury: Yos.

Federal Reserve Bank of St. Louis
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STATETEYT OF J, C. ATNSVORTH.

The Secretary of the Treasury: .PT. Airsworth, will you
state rour full name, residence and occupation¢®

Mr. Adbnsworth: J. C. Ainswerth, President the Uniteod
States ¥ational Bark, Portland.

The Secreﬁary of the Treasury: The Comaittee would like
t0 know your viswe as to whether or not it would be wise

to attempt to organize a bank for these three states with

the limited bankirg capital ard resources which would be
available, or to organize a larger distirict with?headquartef
bank somewhere in that district.

Mr. Aingvorth: T do not think under the Act you could |
create a Federal Bank in this district unless we had outsid:
capital furnmished by the government.

The Secretary of the Treasury: Unless, of course, the
state banks would supply it.

¥r. Ainsworth: vYes, if they wculd.

The Secratary of Agriculture: Arnd evex then it is a
questiecn,

The Secretary of the Treasury: Yes, T know, WVhat distric

would you think would be effective here, if we cannot
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organize the extreme Northwest, these three states, into on
would you say these three states, including Nevada ard
Califorania would meke a homogenuous and well éiversified
district?

¥r, Ainsworth: T do, yes, sir.

The Secretary of the Treasury: Under those circumstances
where do you think the headquarters bank should be? :

Mr. Ainsvorth: San nrancisco.

The Secretary of the Treasury: 7You would think then that

branches should be established at Portland Seattle and Los

Angeles, T suppose. !

Mr. Ainsworth: T think the reserve city should have very
favorable consideration from the Committee for branches.

The Searetary of the Treasury: Spokane, for instance?

Mr, Ainsworth: Yes.

The Secretary of Agriculture: Under that contingency you
would suggest, if not for other reasons, the creation at
this time of eight or more districts?

Mr. Ainsworth: T should say they.should be kept to the
minimuﬁ, so that the banks would have some size and power
and ability.

The Secretary of the Treasury: That is all, thank you.
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STATEMFNT OF C, ¥, ADAMS,

The Secretary of the Treasury: r, Adams, will you state
your full name, residence and occupation?.

Mr, Adams: (. F. Adams, President of the Security Savinge
& Trust Company, Portland.

The Secretary of the Treasury: You have heard the quest-
ions we have just put to these gentlemen. What is your view
about that?

Mr. Adams: My view ig that it is nonsense to talk about
putting a Reserve Eank up in this country at this time in
these three states. We had better make one large bank on the

Coast and put it in San rancisco, and give us effective
branches,

The Secretary of the Treasury: 718 your bank likely to
take membership in this system?

Mr. Adang: T think so.

The Secretary of the Treasury: What is your capital?

Mre. Adams: $1,000,000. .

The Secretary of the Treasury: And your surplus?

Mr. Adams: $600,000.

The Secretary of the Treasury; That is all, thank you.
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STATEMENT OF EDWARD G, CRAWFORD,

The Secretary of the Treasury: Will you state your name,

residence and occup&tiqn?

Mr, grawford: Edward G. Crawford, Vice-President of the
Lumberman‘sg National Eank,

The Secretary of the Treaswy: Do yvou concur in the views
these other gentlemen have expressed about this district?

Mr, Crawford: T do in & measure, Mr, Secretary. T think
we ought to have & regional bank in the “ortlwest, however,
if it is possible, f the capital can be raised. T think
we ought to be entitled to it} so far as the strong part
of it is concerned, T thirk that will come all right,

The Secretary of the Treasury: Yes, but knowing the
limitations imposed upon this Committee by the statute, what
would you say? '

Mr, Orawford: The only reason T think that we ought not
to have a bank in the Yorthwest is lack of capital, assuming
that cannot be provided.

The Secretary of the Treasury: Assuming that to be true,
would you think it would be best to include these three

states with Nevada and California as a district?

org/
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Mr. Crawford: Yes, sir,

The Secretary of the Treasury: What would vou do with
Arizona?

The Secretary of Agriculture: Are you familiar with the
~trade down there?

w, grawford: WNo,

The Secretary of the Treasury: or with Utah?

Mr, grawford: No,

Thé Secr etary/bf the Treasury: =Rrut you would think that,
including the {:}tgo states with the Yorthwestern states, you

- would get a weli diversified and homegenuous district?

mr, grawford: You can.

The Secretary of the Treasury: California, Idaho, gregon,
Washington and Nevada.

Mr. grawford: tThat would seem the maiural thing to do.
The Secretary of the Treasury: And under those circum-
stances, you would think the headquarters bank would have tc

go to San 1=.:-en.m isco?
Mr, Cré.wfordi ves, if it is impossible to raise sufficien
capital here.

The Secretary of the Treasury: You believe if that were
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done you could get good efficient facilities here through
the branches?

¥r, Jrawford: Will the branches be able o coaduct the
business expeditiously?

The Secretary of the Treasury:

Undoubtedly. They will

be governed by Eoards of Dirsciors chosen from --

»wr, gravford: They will not have to refer questions %o

the parent institution?

The Secretary ofthe Treasury: On mestios of large policy,
Ves.

'r. Crawford: Would they be willing to re-discourt paper

at once?
The Secretary of the Treaswry: T should think so.

The Secretary of Agriculture: The whole matter isa

matter of regulation, ard T suppose the regulations are

going to be drawn with a view to the convenience and prompt
handli.g of business.

The Secretary of the Treasury: The purpose of the bill is
to accomplish exactly that.

The Secretary of Agriculture: T canaot imagine any

regulation would be drawn by the reserve Eoard or by these

regional banks, putting their heads together, which would
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interfere with business, because the whole purpose is- to
facilitate it, aad the law provides that they shall discharge
the ordinary duties of directors of the bank,

The Secretary of the Treasury: That is all, Is ¥Mr,

Olmstead here? Ifnot, we will have Mr, Holbrook,
STATEMEMT OF MERRITT L. HOLEROOK.

The Secretary of the Treasury: You may state your full
namen residence and occupation?

¥r, Holbrook: srerritt L. Holbrook, Vice-President of the
Merchants Wational Eank.

The Secretary of the Treasury: You have heard the quest~-
ions and answers which have been made?

1ir. Holbrook: Well, findistinctly. T heard Mr. Cookingham,
but could not hear the others.

The Secretary of the Treasury: The question is whether or
not it would be wiser to organize a district composed of
these three Yorthwestern states or a larger district com-
posed of these three sta tes with wevada and California. 1In
view of the fact that the requisite capital under the Act
cannot be furnished by the three Northwestern states, what

would you say was the best thing to do under the circum~
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stances.

¥r, Holbrook: of course, if it is impossible to raise the
requisite capital in the Yorthwest, there is no option, we
simply would have %o give it up and go in with the San
Pra-cisco district, T have always very much favored
establishing a regional distriet in the Northwest on account
of the large territory and the difference in the indusiries
and resources of this section compared with the San wrancisco
district. T have always felt we would get much better
service if we had independent facilities to harndle this
territory., T have always felt and feel now strongly that
practically all the banks in the counffy will go into the
system as soon as they can, and that has been clearly iundi-
cated by the testimony here today. of coursge, T think they
very properly will wait a short time until they see how the
system works, That is entirely proper.

The Secretary of the mreasury: rhat is the state banks?

Mr. Holbrook: That is the state banks, Of course, the
national banks will go in, but T refer to state banks. And
if they all go in, we should have sufficie t capital in this
district.

The Secretary of Agriculture: Would not California stand
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the same chance of not being served that Oregon-would?

Mr. Holbroock: T take it that San ;rancisco would have a
Regional Bank,

The Secretary of Agriculture: =sut who would direct it?
Yot San irancisco people,

Mr. Holbrook: o, they would serve that territory in that
gection,

The Secretary of Agriculture: rhe bark would be directed
by directors melected from the entiré district, no matter
how big it was. The member banks select the directors and
Oregon would hafe as much in proportion to say about it as
california would.

Mr. Holbrook: <Yes, in proportior, of course. We would
have the minority representation.

The Secretary of the Treasury: So would Cal ifornia,

1, Holbrook: <California itself, yes, but T take it they
would have more than this proportlon. T am not certain, T
have always taken it for granted -~

The Secretary of the Treasury: They could not possibly
have control., The government has three, and the banks of
the eatire district have six. 7t is not possible that the

clty in which the headquarters bank is located could coatrol
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the bank.

Mr. Holbrook: Yo, T do a0t think th ey would control,it,
adversely to our interests, anyhow, but my .otion of all
thislegislation is that the design is to reach the different
territories and create districts which are homogenuvous and
closely allied and that are convenient, Instead of going
clear Lo %ew York, we will go to San wmrancisco. And if we
can just go here, or to geattle, so much the better,

The Secretary of Agricultu et Ts it clear that it is
necessary to have a homogenuous territory? Tor instance,
in the east we have had two districts suggesied to us, one
reaching from the Potomac Fiver %o Florida, that is Vo say,
the southeastern district, which is a borriéwing district,
the cotton district amd corn district. ™ow a great many
people have suggested to us it would be very much better to
attach that section to a highly industrial seption like
Peinsylvania, Ealtimore or Philadeiphia, and iaclude those
states in that territory,

The Secretary of the Treasury: ;:cluﬁing the lending end
with the borrowing end. |

The Secretary of Agriculture! So as not to have a home-

genuous terri tory.
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vr. Holbrook: ®ell, there are two sides to that, T have
always had an idea it would be better with the other end of
the proposition. T tThink it is all a matter of speculation
and development under the law.

The Secretary of Agriculture: ;et us not forget that the
present individual banks will pass on the paper and securi-
ties as heretoforey and then that the Regional rneserve Banks
will be composed of directors representing these indiv idual
banks, no matter how highly diversified the territory may
be, and you will get men who are familiar with the con-
ditions.

Mr. Holbrock: wves.

The Secretary of Agriculture: Yot only through the
individual banks, but through the branch banks, as well as
through the Federal neserve Eoard.

Mr. Holbrook: That is true. The feeling has always besn
general that the closer home we could get this service the
more effective it would Dbe,

The Sec-etary of Agriculture: vyes, but still it would
be relatively intimate anyway.

¥r., Holbrook: Yes.

The Secretary of Agriculture: Because you first have your

—
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individual banks and the branch banks and the parent bank
with directors representing the entire district.

The Secretary of the Treasury: m~he branch bank will have
a more intimate relation to the community than the head-
gquartere bank itself.

¥y, Holbrook: fs that so?

The Secretery of the Treasury: You have seven direotors,
and they are more or less local to the branch. That is all,
thank you,

Now T think we will have to push along a bit. There are

some of these out of town gentlemen. Who are they?
STATEMENT OF T, J. MAHONEY,

The Secretary of the Treasury: wr. Mahoney, will you
state your name, residence ard occupation?

wre. Mahoney: T. J. Mahoney, Cashier of the First Vational
Eank, Heppner, Oregon.

The Secretary of the Treasury: Do you represent anything
in addition to your home bank?

wr. Mahéney: No, sir.

The Secretary of the Treasury: What is your view about

the best dlace for a Federal peserve Bank,
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Mr. Mahoney: T think if we have sufficient capital in

B e

the Pacif ic Vorthwest, that Portland would answer the purpose
of the country, from our standpoint as a country bank,
The Secretary of the Treasury: You are at what place?

Mr. Mahoney: Heppner., That is in eastern Oregon.

The Secretary of the Treasury: What would be your next
choice after Portland? ?

Mr.,Mahoney: San Francisco.

The Secretary of Agriculture: “here do You keep your
balances?

Mr. Mahoney: We keep our large balances in Portland,

The Secretary of the Treasury: Do you keep any balances
in San prancisco?

Mr. Mahoney: We keep balances in éeattle, Spokane and
Yew York, but the great bulk of our business iw ¥ith Port-
land, T would say 90 per cent of our business is with

Portland, and we borrow our money in Portland.

STATEMET OF W, G. SHUHAM.

' &

The Secretary of the Treasury: What is your name? I
¥Mr, Shuham: W, G. Shuham. '!;
: : [

The Secretary of the Treasury: Where are you from?
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yr. Shuham! Waitsburg, Washington, in the Walla Walla
Valley in southeastern Washington, about 20 miles east of
Walla Walla.

The Secretary of the Treasury!: Do you represent anything
but your own bank?

Mr, Shuham: Yes, that is about all at this time.

The Secretary of the Treasury: Whére do you thi.nlc this
Federal Reserve Eank ghould be located?

¥r, Shuham: we had rather hoped that one could be estab-
lished at Portland.

The Secretary of the Treasury: You prefer Portland to
Seattle?

'r, Shuham: Yes, we do.

The Secretary of the Treasury: Why is that?

Mr, Shuham: well, it is more accessible, and the natural
trend _of our business is all Portlandward.

The Secretary of the Treasury: 7"hat is your next choice
after Portland?

»r, Shuham: On the volume of business I believe T would
be forced to say San ;rancisco.

The Secretary of Agriculture: That is of your banking

business?
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vre. Shuham: <Yes, on account of he grain shipments and
flour.

The Secretary of Agriculture: “hat about the general
business of your community, where does that go?

*r. Shuham: Tt is unquestionably to'wards Portland,

The Secretary of Agriculture: And in the second place?

¥r, Shuham: Tu the “orthwest, do yvou nean?

The Sec:retary of Agriculiure: hat is the nexi largest
percentage, to San Prancisco o some othe:r city?

¥r, Shuham: Tf you mean the business of the merchants?

The Secretary of Agricultiure: %ea.

¥r, Shuham: T suppose it would be Spokane or Seattle
probably.

The Secretary of Agriculture: That is all, thank you,
STATEMTNT OF 7, L. THO¥PSO-.

The Secretary of the Treasury: »r. Thompson, will you
sta te your full name?
*r, Thompson: . L. Thompson, President of the State

Eankers' Association.

The Secretary of tﬁe Treasury: <You are President of the

Svate Fankers' Association of Oregon?
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Mr. Thompson: T have that honor, yes, sir.

The Secretary of the Treasury: ‘there do you live?

»r, Thompson: Pendleton, Oregon.

mhe Secretary of the Treasury: Are you a banker yourself?

+»r, Thompson: Yes, sir.

The Secretary of the Treasury: “aturally you would be,

!
|
|
|

What is your bank?

wr. Thompson: The American vational, at Pendleton,

The Secretary of the Treasury: "hat is vour view about
the best location for a wederal :Eeserv'e Eank, if ome were
located in the ¥orthwest?

¥r. Thompson: Trom our standpoint, Portland naturally.

The Secretary of the Treasury: Ts most of your business
with Portland?

Mr. Thompson: The greater percentage of our business is
with Portland. We are in the heart of the great wheat
Bectian and also on the border of a large stock growing

country, and we are peculiarly interested in the Federal

Reserve Act, in the fact that our couatry is really a
borrowing section, due to the fact that we have both of
these interests.
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with Seattle, how does it divide as between Portland and
Seattle?

vr. Thompson: Our business with Seattle, our business
during the past year, which T looked up, as compared with
Portland, was about one-sixth our total exchange trans- -
actions. Our transactions with portland lagt year were about
43,000,000,

The Secretary of the Treasury: “hat would be your second

doice for a location of a bank?

¥r, Thompson: San Francisco,

The Secretary of Agriculture! Where do vour cattle and
grain go?

'r. Thompson: Yaturally to Portland. About oue=-quarter
to one-third of our grain goes to the souwid, Tacoma and
Seattle.

The Secretary of Agriculture: Does much of it go east?

ir, Thompson: 1'rery rarely.

The Secretary of the Treasury: Very rarely?

Mr, Thompson: | Sometimes our barley goes east, but very
rarely. Our county produces about one per cent of the wheat
of the United States, so you can get some idea of the
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matter, T would like to ask this question of the Foard. e
are in the heart of an Tndian country, that is, we have a
large Indian Reservaiion on our border, and some time during
the past year, or just about the time that the adminis-
tration was chaanging hands, the Tndian Department began to
make regulations governing the conduct of our banks, outside
the Comptroller's offi&e, and we were prohibited from borrow-
ing any money or re-discounting it, in order to hold any
Indian funds, which is absadlutely conirary, of course, to the
purpose of the Federal reserve Aci, and one which has forced
the country banks, which we are purely in principlg and in
business, to beat the devil about the bush in order to
finance our country, We take a different attitude dowards
the peoplée in our secction of the country than the ordinary
city banker, as expressed by some who have talked today, and
that is that we do not hesitate to ask for outside assist-
ance aad help to take care of our country, and we do not
find any sentiment against our re-discounting among our own
People. ‘

The Secretary of the Treasury: You want to know if the
regulationsof the Secretary of the Interior are paramount

to the Jomptroller of the Jurremcy?
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¥r, Thompso:: Yes, sir.

The Secretary of the Treasury: TIf you 'ill send that

circular to the Secretary of the Treasury with rour question,

we will see that vou get an an gver,

w, Thompson: Thairk vou.
STATEMENT OF R, L. RUSH.

The Secretary of the Treasury: wmr. Rush, will you state
your name, occupation and residence?

Mr, Rush: R. L. Rush, Pomeroy, Washingtos, banking and
farming.

The Secretary of the Treasury: What is rour ciioice as to
the location of a Federal peserve Bank, if you had a “orth-
western district?

»r, Rugsh: T sghould rather have it in Portland.

The Secretary of the Treasury: - You would prefer to have
it in Portland?

'r, Rush: Yyes.

The Seeretary of the Treasury: How close are you 10
Spokane?

Mr, Rush: About 100 miles south of Spokane.
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reserves?

Mr, Rush: Tn Portlaad principallyp.

The Secretary of the Treasury: 7Ts the normal course of
your business more with portland than with Seattle and
Spokane?

¥r. Rush: About four-fifths of the products raised in our
country in which T do business are marketed in Portland.

mhe Secretary of the Treasury: What is the nature of those
products?

*r. Rush: Grain and stock.

The Secretary of the Treasury: Grain and stock?

r. fush: Yes.

The Secretary of the Treasury: 7"hat would be your secound
doice on *he pacific Joast for a Wederal Reserve Eank?

My, Rush: Tell, T would rather have it at Spokane,

The Secretary of the Treasury: And what is your third
choice?

80

Mr, Rush: 7Tell, T hate to beg/disloyal to my own state
as not to say Seattle, (Laughter)

The Secrctary of the Treasury: So for the purpose of
being loyal you would say Seat tle?.

wr. Fush: Yes.
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The Secretary of the Treasury: Fut for the purpose of
business what would yvou say?
Mr, Rush: ell, T think T would say San wrancisco.

The Secretary of the Treasury: We are much obliged to vou.
STA TEMENT OF JHAS. S. LOVELAND,

The Secretary of the Treasury: +7. Loveland, state your

name and occupation?

Mr, Loveland: Charles S. Loveland, Examiner for the Port= -

land Jlearing House,

The Secretary of the Treasurv: You are the Ixaminer for
the Portland Clearing HOuse?

¥Mr, Lorveland: Yes, sir.

The Secretary of the Treasury: You mean vou are employed
by the Poriland Jlearing House as their Examiner?

*r. Toveland: vyes, sir.

The Secretary of the Treasury: "hat is your view about
this question? Did you have something vou wanted to suggest?

Yr, Loveland: T have prepared a fev figu~es here culled
from the reports, showing the capital and surplus of the
national banks and the state banks, with their contribution
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Pacific Coast states, as shown in the summary of the reports,

but T presume vou have all that.

The Sec~etary of the Treasury: e have that data in
another form, bul this might be filed as an exhibit,
(The papers :rere filed accordingly.)

2 f tary reasury: Have vou any Tiews
The Secretary of the Treasurv: Have vo v wisws 0

P i S ——— . ————— ~

express as “o the best nlace Lo locate a wnederal rneserve
Bank?
Jr, Loveland: The trend of business is st~ongly tovards

Portland from the distr-icts which T examined as a “ational

Exzmi.er, a.d that was Tdaho and QOregon, and a part of
¥outana from Eillings this way. Zut in view of the fact that
we have not sufficient capital without all the stute banks
coming in, and under the laws of the different states they
are unable to,: outside of Oregon, T thiuk probably that
the b-anch service would give us good service, if we cannot
get the Rescrve Ean k,

The Sreretary of Agriculiu e! Tn that case you ‘rould

suggest the headquarters at San Fra.cisco?

e e L SRR e VL

¥Mr. Toveland: Yes.
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STATE EMT 02 ¥, J, KERR, Presldent

02 the State Agricultural Colliege,

The Secretary of Agriculture: opresident Kerr, vou have

heard the discussion this morning. 7ould vou give us the

e e . R g P Rl e

benefit of aay viers 7ou have on this subject.

“re Kerr: vVery briefly, "~r. Secretary, T am doubtful
as to the value of anvthing T might sy contributing %o %he i
.discussion of the affernoco:. T have been asked to speak ver
briefly —egarding the agricultural outlook in this district,

particulsar-ly ia Oregos, and to indicate something of the

= o — ey

future theire is for the Oregon farnmer and the agencies that
are at work in promoting the development of the agricul:ura

of the state.

In Oregoen the total land area is 61,188,000 acres. The tE
total land in farms is 11,600,000 acres, 19 per cent. The |
improved land in farms is 4-1/% million acres, 36 per cent
of the land farmed, ad only 7 per cert of the total. The
total number of farms is 45,502 asd the average size is 250 %
acres, a:i¢ the average value $11,609.

According to the State Assessment Rolls there is tillabl

laud in Oregon aggregmting 23,500,000 acres, of which more

ARad o b T R TR A
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than 80 per cent, or 19-1/2 millibn acres is as yet uncul-
tiva ted,

In central Oregon alone, with a tetal land area of
26,568,000 acres, the acreage cultivated is only 791,800
while that of tillable land uncultivated is nearly 9,500,00(
acres. Tt will be observed that great as are the agricul-

“tural resources of Oregon, these resources are yet largely
undeveloped,

The small number of farms, hovever the large size of
the individual farm, and the enormous area of tillable land
yet unplowecd, all indicate the great possibilities that yet
remain for the development of agriculture in this statey -=-

The Secretary of Agriculture: Could you give us the
growth in the number of farms in the last five years?

r. Ker~! Wo, sir, T could not, T understood that to be
covered by another speaker and did not go into thnse
statistics.

The Secretary of Agriculture: :,es, we can get %them,

¥r. gerr: T alsgo understood that cortain questions
relating to the amount of wheat produced and the dairy
industry and so on -ould be presented by others and T have

not included the statistics covering those questioas and did

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Digitized for FRASER

http://fraser.stlouisfed.

G W. J. Kerr 2866

not want t2 burden you with any repetition,

he Secretary cof Agriculture: yves, wWe have th;se
statistics.

Mr. Kerr: The State BEankers Association of Oregon, the
Cregon Development League, the Portland Commercial lub,
and the State Agricultural College and other organizations
are all working tcgether for the development of “he
agricultural rcscurc.s ef ih. state.

T have been asked to indicate something of the future
of the dcvelcpment of agriculture and the mixx part that
is being played by the agricultural college in this work,
As & basis for what T may say, il may be proper to indi-
cate first gomething of the position this institution
occupies in the higher educational field offthe “orthwest.
As you of course know, *w, Secretary, thars are t'o land
grant institutions on the Pacific Coast, The distance all
rail from tha socuth2rn liue of Jalifornia te the northemn
line of Yashington is between 16QC arnd 1700 mites.  The
College of Agriculture at Berkdley, comstituting part of
the State University, and the Oregon Agricultural Cnllege
at Corvailis, By rail it is 69lmiles from Berkélay to

Corvallis and 400 miles north from this city to the aorth

org/
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: line of Washington., Tt is 424 miles by rail from Seattle
east vc the Washington State Jollege, which is within six
or eight miles of the Tdaho State Line, over a range of
moutains, Tn those respects, therefore, the Oregon State
Agricultural Jollege occupies a unique position, having a
very large field,

“ow as tc the work of the irstitution --

The Sceretary of Agriculture: T8 it largely agricultural? fi

¥r., Kerr: The college or the area? |

The Secretary of Agriculture: The ccllege?

Mr, Kerr: T will indicate that, Mr, Secretary. Tn order
to get a better idea of the work which the institutien is
doing and may do in this field, T may state first that the
college plant now inventories 51,581,000, of which %810,000
is in buildings and %771,000 in equipment, live stock and
land.

The iacome for itlie present year for maintenance is
w439,500 and for capital, buildings, cquipment and improve-
ments $249,000, or a total of 088,300,

The college community this year numbers 2,64%. 0f these
the faculty, experiment statious, staff and extension workers

number in the aggregate 227, with a total enrollment of
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students of 2,416. This last includes regular students
1646 and short course students 770,

The number of agricultural students up to date is betwe.
1500 and 1600 out of the total enrollment,

The increase in the wevelopment of the agricultural
work of the institution dwing the last six years has been
about nice-fold, That is, there has been an increase of
over 900 per cent in the amount of agricultural work aotuall,
done,

The Secretary of Agriculture: Have you technological
work as well asg agricultural?

r, ¥err: The institution covers the usuval field of the

land grant college, We have engineering, forestry --

The Secretary of the Treasury: §How many.students are
enrolled in agriculture?

Mr., Kerr: You mean the long course?

The Seciretary of Agriculture: vyes.

Mr, ¥er»! Upwards of 900.

The Secrestary of Agriculture: Working towards a
degree?

Mr. Kerr: vyes.

The Secretary of Agriculture: How many do you graduate?

¥r. Kerr: ZLast year between 50 and 60, aid this year it
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will be much larger. You will understand the reason for that
when I say that seven yeairs ago the total number of
agricultural students was 80,

You will be interested in this, T think. On the basis
of state population the number of agriculiural students in

the ftate Agricultural College is a 1little less than five

times that in Illinois, 4-1/2 times that in Tadiana, 3-1/2
times that in Michigan, and m.earlyr twice that in Kausas,
with a legser population.

The Secretary of Agricultu~e! We have all those facts on
record in the office at Tachington.

Mr. gerr.  wyes,

The Secretary of Agriculture: Have you asything to present
that directly %bears on this problem?

“r. Kerr: Directly relating to the development of
agriculture and only reiating to the question you have
under co=sideration indirectly.

The Secretary of Agriculture: Yes. We have of course,
a pretty fill and complete inventory of the agencies which
are operating for agriculture: :perhaps if rou would just
sumarize them, it would expedite matters.

Mr, Kerr: Well, T have intended --
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The Secretary of Agriculture! We have the catalogue
showing ycur students and everything of %that kind very full
How much has the state spent directly toward the study of
agriculture.

Mr. Kerr: mrThe tctal amount expended by the college for
resident instructional work this year is $270.000, and of
that abeut 70 per cent is in the field of agriculture. Then
in addition to that for agricultural extension work the
income for this present year up to date is $67,800.

The Secretary of Agriculture: wrom the state?

YMr. Kerr: ©No, that is the total income from the state
and the county, with about $10,000 from the Department of
Agriculture, in cooperative werk,

T may pass over the different points here and indica te--
I have twenty things given here as indications of the
service rendered in the field of agriculture, but it will
take too long for me to give them. T may give one as an
illustration, because it affects a large arsa of the state.
For instance, in certral Oregon there are some itwo milliion
acres of tillable lamd with an average elevation of 4000
feet and an annual recipitation of 11 inches, most of whicl

until recently has been known as desert land and used for
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grazing only. Investigations indicate that the larger
portion of this area has an underground flow of water at an._
average 0f over ten to fifteen feet below the surface.

Three years ago a branch experiment station was established
on a typical piece of this land. Tt has been demonstrated
that it is possible, by the use of certain moisture con-
serving tillage methods, to drive down the surface moisture
until it unites with the moisture rising from the undergrounc
water, thus practically transforming dry land into sub-
irrigated land.

The crops on this land last year yielded in wheat 48
bushels per acre, alfalf:j;go pounds, field peas 29 bushels,
indicating what can be done over that area of 2,000,000
acres, and so on,

We are expending this year something over $100,000 in

agricultural experimental work, $60,000 at the home station
and 440,000 at the seven branch experimemtal stations. Now
the greatest agency for the development of the agrieulture
of the state is the agency of the college, because whatever
new truths may be discovered through research and investi-

gation, however much may be done in residential work, the

rapidity of the development of the agricultural resources
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of the state will be governed by the extent to whigh the
people on the farms are able to utilize this information,
to apply the sclentific principles in agriculture properly

Now Oregon has, and T should like t» mention this in
conclusion, one of the most comprehensive laws, probably
the mo st comprehensive extension law in the states, This
law was passed by the last legislature through the co-
operative efforts of the different agencies mentioned, It
contains a provision first appropriating $6,000 to the
office of the State Superintendent of Public Instructions
for promoting industrial education, chiefly agricultural in
the public schools and this work, done in cooperation with
the agricultural college, and $27,500 a year for itinerant
school work, general publication work by bulletins and so
forth, It ontains a provision under which the several
counties may aﬁpropriate money or levy a tax for farm demon
stration work and the maintemance of county agents, and the
amount provided by the county, with certain limitations, is
duplicated from the State Treasury.

Another provision under which the state through the
Agricultural College cooperates with the Department at

Washington, or with eamy division of the governmeat --
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The Secretary of the Treasury I an familiar with all
that, lir Rerr.

My ksrr: Yes. This is without aay limitation. If
the Lever Bill should bs passed, immodiatcly upen the
cortification of that Aet, the rccessery emount to be
providcd by the statc becomes available fram the state
trcasury without further legislative enactment, and if
the Department of Agricultur:s should makce available fiwve
thousand or twonty five thousand dollars ou the provision
thefi the statoe duplicatos it, upon ccrtification of that
fact, this amount immediatcly becomes available from the

state trocasury.

STATEMENT OF D.S. DURKEE.

he Sgeretary of the Trcasury: Will you state your nams

+3

and oocupation?

Lir Durlkec: D. S. Durkcc, menagar Postal Tolegraph Com-
pany.

Thc Sgerctary of the Treasury: ‘ia should like to got
som¢e informetinn about the tolograph faeilities between
Portland and San Francisco. For instance, how long docs it

takc ordinarily to got & business message through. I do

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



TR
B2 D. S. Durkaec.

not mean a rush message, but I mean the ord nary
course of business transaction, about ﬁhat time is re-
quired to delivcr a mesaage?
Mr Durkee: From the time it is filed hore until it
is RE=kxEk dolivered, I would say about twenty minutes.
The Soacrctary of the Trcasury: Do you think that is
sufficiont figure to put it &t%
iur Durkec: Ycs.
The Sceretary o1 the Trcasury: I mecan to be deliver:
to the party towhom it is addresscd.
lir Durkaes: Yes sir.
’ The Seerctary oi the Treasury: Have you sbundant fac
1lities beotween Portlend and Sen Francisco?
i.r Durkea: Yos.
The Seerctary oi the Trcasury: what is the ratc betw.
Portiand and San Frarcisco?
Hr Durkce: It is 50 conts for ten werds and three
esnts for cach additstonal word, th: rcgular day rats.
The Saerctary cf th: Trcasury: Vhut is the day lette
rete?
' lir Durkeo: The day lctter rate is Y5 ccmts for 50
words.
The Secrctary of the Treasury: How long dogs it take
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ordinarily to get 2 day lettor through?

Mr Durkse: Tisa do not handle day letters,

The Secratary of the Treasury: You do not?

Mr Durkse: Tho Postal doss not.

The Secretary of th: Treasury: How about night let-
ters?

Mr Durkee: Fafty cents for fifty words.

Phe Secretaryb of the Trcasury: And what ie the extr
rate?

lir Durkee: Ton cents for eaq? additional ten words,
or fraction thareof.

Thg Secraetary of the Treasury: Ona cent a word?

Ly Durkee: Yos sir.

The Secretary of the Treasury: How ars your faciliti
with Sgattle and Spokane, and Boise, Idaho, for in-
stanca?

My Durkes: Vo have good facilitijas to Scatilc end
Spokana, but not to Boisa. e do not rcach Boise.

The Secrectary of the Treasury: Js the scrvice good
thero®

My Durkee: 7Yes sir.

The Secrectary of ths Troasury: Guick and oxpeditions

Kr Durkae: Yes tir, sploendid.
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The Secretary of the Traasurye What area the rates
betweon Portland and Seattle?

Mr Durkee: 2b cents.

The Secretary of the Treasury: And how much for the
extra words?

lr Durkee: 25 ccnts and two.

The Secretary of tho Treasury: 'ihat is the night rete?

Br Dﬁrkee: Iight letter rate is 25 cents for 50 words.

The Sacretery of the Treasury: How about the service —-
yoeu are not so familizr with the sarvice San Francisco
down to Log Angeles, I presume?

Mr Durkee: Well, the service is good, that is about
all I could say ebout it.

The Secretary of the Treasury: 3I¥s this a district offic:
or a division or only & local cfficae?

Ly Durkee: Only a loceal office.

The Secrctary of the Treasury: Whers is thr district
office?

Mr Durkee: The district office is in Seattle.

The Secretary of the Treasury: You me&an covering
Califomis, as well?

lir Durkee: No, ths division office for the whole coast
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%8 in San Francisco.

The Secretary of the Treasury: That is all. Thenk

you.
STATLIIZNT OF UILLIANM ARTHUR ROBB.

The Secretary of the Treasury: You may state your nar
and occupation.

My Robb: 7/illiem Arthur Robb, menager %aestern Union
Telegraph Company.

The Secratary ot the Trzasury: Is this a local office
only? |

liy Robb: Yes sir.

The becretary or the Treasury: How is your time to So
Frencisco?

My Robb: Our tims is regulated so that the mussags is
a dalaysd message if it is not in San Francisco ten minu
after it is filed.

The Secratary of the Treasury: You mean in the Sean I'r
cisco office?

YMr Robb: 3In the San Francisco offics.

The Secretary of ths Treasury: In the business distri
thera, how long does it take within a medium radius, we

will say, to deliver a mesiage, how much time do you all
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for tkak?

My Bobb: The aversge time is ten minutes from the ti
it is recelived in an offlce un*il the time it is delive
6d, that 2s, the awrags tims.

The Sacretary of the Treasury: HBave you ampls faeili:
between Portland and San Francisco?

My Robb: Yes.

The Secretery of the Treasury: Do you dispatoh messar
¢n fthat tima?

lly Rovb: Tes sir, we have four mulAtiplex wires.

The Secretary of the Treasury: During even the rush
hours®

lir Robb: During even the rush hours.

The Sacréta.ry of the Treasury: How is it at Seattle?

lir Robb: AL Seattle we have four differont wires.

The Secretary of the Trsasury: Your rsetes sre %he sau
as tha Postal?

My Robb: They are the same.

The éeoretary of the Treasury: You send a day letter!
What is your charge for day letters to 8San Francisco?

Mir Robb: 76 oa-nts for 53 words.

The Secretary of the Treasury: What is the time re-
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quircd to deliver a dey letter?

Ilr Kobb: A day lctter is considercd de ayod after
being 20 ninutss in the office.

Tha Secrctary of the Traasury: After twonty minutes?

iury Robb: Yos sir. As a matter of fect they get out
of the office inside of ton minutes usually, unlass ther.
tg seme uncxpected congestion. '

The Seoxetary of the Trcasury: You say they are con-
sido»cd dcleyad. To what cxtont arc they rcally dolayd?

> Robb, X should say they are not dolayed over 20
ninutoes.

The Scerctary of thkr Trcasury: Do you usually gect a
day lettor through #n time? Abcut what tfme does it tak:
to deliver & mossage to San Francisco from hsre?

iir Robb: 3n about twenty minutes, unless they are
adclaycd.

The Secretary of the Trecasury: ©f the delivery within
a rodius of your office would be ten minutes mora; do
yon mean to cegy a day loetter would get through ordinarily
in sbout 30 minutcs and bc delivcrcd?

sr Robb: Yes sir.

The Secretary of the Trca:su:cw: How is your sorviece to

Boise, Zdaho? aand points in Nevada from horc?

Digitized for FRASER
http://fraser.stlouisfed.org/
Eederal Reserve Bank of St. Louis



B8 e 4A. Robb 2880

Iir Rcbb: We hava & dircet wire to Boise and relay
fcr all points intermediate, all intermediate points
betwacn here and Boise. The same thing is truc betwoen

here and Taccma, we relay to thuse points.

The Secratary of the Trcasury: Whet do you mean by
relay?
kir Rebb: The Cverlani Trunk Line from the esast and frc
San ¥rancisco delivers the business to us and we rolay il
to those points. They are considercd way points.
The Secrctary of the Treasury: But as betwoen these
cities you have direct wires and no relay is recuirad?
Mdr Robb: Yes.
P The Secretary of the Troasury: I mesan Portland and
Sgattle and Portland and San Friacisco.
kir Robb: Yes.
The Secretary of the Trecasury: And is it the same

batwecn Portland ard Spokan:?

Mr Robdb: Yes, we have two direct wires . Ve clsa
have two dircet wires to Chicego and als» two to Los
Angelss.

The Socretary of the Treasury: Is thar: anyboly her:

who can tcll us about the tcelephone service betweun hors
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and £a1 Frsnceieeas?  Have you any other witnesses, m‘/
Mille?

Mr Mills: Neo, not unless you want somc others.

The Secratary of the Trecasury: Ncw, the Committce is
about to adjourn. Before doing so, if therc is anyone
whd caras to bc heard, who can present any naw ligrt oa
this preoblcm, woe will hear them bricfly. Are thore asny
out-cf-tcecwn pecoplc haore particularly who wamt t¢ be hoar

on this prcblom?

Mr A.T. Smith: May I esk a guestion. Will stat: banks
which caxry postal savirgs funds b allowed to 20 on
F - &s thoy now are, or havs to come in under the Fedoral
Reserve systom?

Th: Secrctary of the Treasury: They will not bc sallow

to carry postal savings funds unless they become
mipbars of £he Federal Resarve systom after this orgeni-
zation is poexfoasied.

I may say bofore adjcuramert thet is must not be
assumed by snyonc that the qosticns asked by tThe Com-

nittas of sny one inlicates any cpinion or bert of mind

~. L

of the Committae cr any tremd of thought. Wo ask thesc

qucstions in oxd:r to brins out tho facts.
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I want to say further on behalf of the Committee
that ¢ have boen very much imprcssed slnce we have been
here in the Northwest with the story of your very grost
davelopment, and we arc glad to have come hore and gotten
at first hend th: information which we require to enable 1
to pass intelligently on this proposition. And ¥ necd
not say that the Committce will give the mest thorough
and carveful comsidoration tov all the facts which have boeen
prosonted, and it will ronder its deccision without refor-
@noc to eny local considcration hcre or anywhere elsa. Te
arc charged with the poerformance of a very great rosponsi-
bility, one which is of naticnal significancc and import-
ance, and we balicvae that the value of this systcm to the
pcoplc of this country rests upon its Decing dealt with
as a nutional problem, and that the advantagss which you
arc going to gzt from the establishment of those banks 1is
going to come from ths strongth of the entire systom, and
a dceision of the qucstion upon the morit of thx problem
itself. You mey be assured, as I said to the Governor a
few moments ago, that you are going to get a square deoal
as far as we know how to give 1t._

The hearing will now ba adjourned.

‘lhercupon, at 4 P.M., ths hoaring was adjourned.
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