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THEE RESERVE BANK
ORGANIZATIOF CONKITTEE.
FEDEPAL RESEFVE DISTRICT DIVISICN AND LOCATION
OF RECERVE BAYKE AND HEAD CFFICERS.

Denver, Colorado, January 36, 1914.
APPEARANCES:

The Secretary of the Treasury.

The Secretary of Agriculture.

GORDON JONES, appear ing for Joint Committee
of the Denver Chamber of Commerce and Clearing House.

GEORCE BFRGER, appearing for Colorado Natiomal
Bank, Denver.

ALEXIS C. FOSTER, appear ing for Causey, Foster
& Company, Investment Bonds, Denver.

JOHN C. 0SGOOD, appearing for Victor-American
Fuel Company.

A. E. de RICQLES, appearing for American Live-
stock & Loan Company.

WALTER A. DIXON, appearing for Great Western

Bugar Company.
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THOMAS BI'RBRIDGE, Miner, Cripple Creek, Colorado,
representing Produot?on and Reduction of Precious Metale.

RICHARD H., MALONE, representing Transportation
Facilities of Denver.

MORRISON SHAFROTH, appearing for Denver Chamber
of Comnmerce. )

JOWN C., MITCHELL, appearing for Denver Clearing
House Aliooiftion.

J. FRANK EDMONDR, appearing for Fire lnsuzance
Companies. o

¥. W. ARMSTRONG, appearing for National Corper
Bank of 8l1t‘Ll§o City.

C. 8., BURTON, appearing for Utah State National
Bank of Salt Lake C§ty.

GEORCE E. ABBOTT, appearing for First Nationmal
Bank of Cheyenne, Wyoming.

H. VAN DEUSEN, appearing for Wyoming Bankers' As-
sociation. .

C. N. BLACKWELL, appearing for Executive Committee,
New Mexico Bankers' Association.

FRED A.ROOF;, appearing for Minnequa Bank, of

Pueblo.
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YENRY C. HALL, appearing for Chamber of Commerce,
of Colorado Rprings.

JOYE W. KOKEY, appearing for Morey Mercantile Com~-
pany. o

W. D. TiDWELL, appearing for Denver and Colorade
8tate Fruis Auoont%ons.

WILLIAN J. LLOYD, appearing for Western Union Tele-
grath Cozpan!. .

W. P, ALLEN, appearing for Mountain StatesTelegraph
& Telaghone Coapany.

JEYER HARRISON, appeariang for Penm Mutual Life
Insurance Coupany.

TILLIAY P, McPHEE, Merchant, Deaver, Colorade.
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PROCEEDINGS.

The Secratary of the Treasury: The Federal Reserve Act
requires this Committee to divide the United States into not
lees than eight or more than twelve Federal Reserve Districts,
and to locate within each ome of those dietricts headquarters
for a Federal Reserve Bank. In reaching our determination,
the law requires that districts shall be aprortioned with
due regard to the convenience and customary course of busi-
nzgs and shall not mnecessarily be co~terminue within a state
or states.

The problem before the Committes is largely an economio
one. It is not a political one and it is in no sense a
loccal ons. 1t ia distinctly national, and it has been neces-
sary for the Comuittee to say in every community in whieh
w2 have had sittings that matters cf local prids of of local
prestige must necessarily zive way before the common inter-
est. The patriotiem of the country muet be appealed to in
order that thie question may be settled in such manner as
to bring to the country the maximum of the advantages that
thie bill is designed to produce.

W2 are neceaearily ebliged to make this trip or to cover

this ground in the shortest possible time, not only because
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we feel it is to the interest of the country to settle this
question as quickly as possible, but also because of the
heavy dutiee that are pressing upon the Secretary of Agricul-
ture and myself, We are not, therefore, able to give as
much time ms we would ordinarily like to give to gentlemen

in these respective communities who naturally want to talk a
great deal about purely local characteristics. VWhat the
Committee is seeking is not so much oratory, but certain
fundamental facts, and 1 desire to ask that, as far as possi-
ble, the gentlemen confine themselves $o those things whiech
are essential and necessary to enable us to determine the
question before us.

1 think it would be wise for each community represented
here to select a certain spokesman. 1 do not know how many
Denver has chosen, but we would suggest that they be selected
with reference to the presentation of the case from differ-
ent aspects so that the same ground won't be ocovered twice,
and, of course, the same suggestion applies to any other com-
munity that may be here today.

1 see Mr. Gordon Jones is on the list firet representing

Denver, Will he please take the stand?
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STATEMENT OF GORDON JONES.

The Becretary of the Treasury: lMr. Jomes, state your
full name and occupation and your residence, for the bemefit
of the record.

¥r. Jones: Gordon Jones, Baanker, Deaver,

The S8ecretary of the Treasury: Mr. Jones, the Committee
likes to begim always by having presented a map showing the
territory which you suggest for a Federal Reserve District.
Have you prepared such a map?

Er. Jones: The map will be presented by the next speaker,
1 have just a few preliminary remarks, as Chaiman of the
Joint Committee of the Clearing House and Chamber of Com-
merce.

Gentlemen, you have traversed a considerable portion of
vhat was designated in our early geographies as the"Great
American Desert." In 1837, when a bill was pending ian Con-
grese to establish a post-route from Independence, Missouri
to terminate at the mouth of the Columbia River, Daniel Web-
ster explainad in the Senate: "What do we want with this
vast, worthlees area; this region of savages and wild beats,
of deserts, shifting sande and whirlwinds of dust, of cactus

and prairie dogs? To what use could we ever hope to put
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these great deserts or these endless mountain ranges, impreg-
nable and oovered to their very base with eternal snowst"

We hope to show you today in the very brief time alloted us
the wonderful achievements of an indefatigable and persever-
ing VWest. We believe the importance of thie regiom will be
impressed upon you to such an extent that the insistence for
a Federal Reserve Bank cannot be denied a people who have
made a most wonderfully fruitful country out of "this vast,
worthless area." Denver is the recogniszed center of the
territory between the Missouri River and the Pacific Coast;
without a rival, and supreme in her command of all kinds of
business carried on throughout this region -- fimancially,
commercially and agriculturally. Denver is a most natural
selection in carrying out the purpose of the rodor't Reserve
Act; for we understand the new law contemplates that the
people of the entire ocountry shall share equally in its bene~
fite.

The states of this region are more similar in kind and
character, with a natural similarity of needs and securities,
than almost any other section of the country. This region
is unique. 1te conditions and its needs are not understood

and cannot be appreciated outside its own boundaries. It is
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an empire within itself, of itself and by itself. Ko branch
bank, dominated by a parent located elsewhere, would furnish
the facilities needed. A special training, from years of
actual experience and intimate contact with our own conditions
has qualified us to administer the affairs of our own Feder-
al Reserve Bank in such manner that the needed benefits may
be extended, our banking, commercial and agricultural inter-
ests at the same time fumishing the greatest degree of safe-
ty to the banks We believe you are now in the city that ad-
vanced, among the first, the idea of regional banks, instead
of a centraliged institution with branches. This was advo-
cated before the Vreeland Committee at its hearings in Den-
ver, November 8, 1511, and ie only mentioned that you may
understand that outside of local interests or financial gain
there would be here an especial pride im making a regional
bank & sucocess.

In presenting our claime I would like to mentiocn ome thing
which makee Denver pre-eminently the logical location for

the Federal Reserve Bank, and that is, the most modern mint
An the United Btates. You are already aware that there is

now in the vaults of this mint a cash balance exceeding
$500,000,000 . We would remind you that there has been de-
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posited and purchased at thie mint since 1503 nearly three
bundred rillions of dollare worth of bulliom, and that gold
and silver bullion is received fror Canada and every produc-
ing state in the Unionm. 90 percent. of all the Alaska gold
is e#0ld tc the nited States assay office at Seattle and re-
depositéd in the Denver ¥int, All the bulliom purchased
by the United States assay offices west of the Missouri Riv-
er, excepting the United 3tates assay office at Carson, Nev-
ada, ie sent to the Denver iMint as a re-deposit. This bul-
lion comes from United States assay offices located at Helama,
Montana, Boise, ldaho, 8alt Lake City, Utah and Seattle, Wash-
ington. The average amount received from this source is
$17,800,000 per annum. Coin is ehipped from the Denver ¥int
to all the sub-treasuries of the United Btates as well as
to the banks in every part of the country. During the year
1813, which was an average year, gold bullion was received
from Alaska, Arizona, California, Canada, Georgia, ldaho,
Mexioo, Montana, Nevada, New Mexico, Oregom, South Dakota,
Utah and Wyoming. These deposits were in addition to those
received from the United States assay offices already men-
tioned.

8inge February, 1906, there has been coined at Denver NMint
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in gold, silver subsidiary and minor coins, $183,0486,360,
and the institution has earned in various ways as the re-
sult of its operations $10,850,316.84.

We would like to call to your attention the fact that in
the divieion of the United States into Consular Districts
the following great foreign powers hawe selected Denver on
account of ite logical and geographical location as one of

the prominent cities of the country where they have establish-

ed headquarters of their Consular representatives, to-wit:

Austria-Hungary, Belgium, Denmark, France, Germany, Great
Britain, Italy, Japan, Mexico, Norway, Swe_den and Switzer-
land.

These facts are important and significant, especially so
wvhen we consider that neither Kansas City, Omaha nor Salt Lake
City are Consular seats.

We will have no difficulty in furnishing the necessary cap-
italization within this region, even if the Bational Banks
should not provide the full amount. Our state institutions
are greatly enthused over the privilege accorded them of
joining the system and many have signified their intention

of becoming members.
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The Becretary of the Treasury: Let us have the next wit-
ness, who can produce the map.

Kr. Jones: Mr. George Berger, of the Colorado Naticmal
Bank .

STATEMENT OF MR. GEORGE BERGER.

The Becretary of the Treasury: Give your full name and
occupation. _

Mr. Berger: George B. Berger, President, Colorade Nation-
al Bank, Denver.

The area of the territory we claim is 932,040 square miles;
population, 3,163,861, There are, therefore, something less
than four people to each square mile, in a very sparsely popu-
lated territory, but it ie a territory of tremendous undevel-
oped resources, and with the development of those resources
it will grow in population in having a Federal Reserve Bank.

1 have here a statement showing the capital and surplue of
the National Banks in the states, if you care tc have the
total, or I can give the states. The total ie §56,5907,241.

The fecretary of the Treasury: National Banks?

Nr. Berger: National Banks alone.

The Beoretary of the Treasury: Capital and surplus?

¥r., Berger: OCapital and surplus.
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The Secretary of the Treasury: You do not include un-
divided profite?

Mr., Berger: No. Of the state banks, capital and surplus,
$56,318,585. The number of banks in the territory claimed,
national banks, is 466; state banks, 1153, or a total of
1618. Aggregate deposites, covering business in the terri-
tory, $277,808,000. That is based on the reporte of the
Comptroller, of October 31, 1813, but it is necessarily es-
timated where we have to split a state.

State banks deposits an aggregate of $333,159,000, or a
total of $500,0867,000.

Now, the number of bank accounts and the aggregate balances
(average four months) received by the Denver Clearing House
Banke from their customer banks in this territory, is as fol-
lows: (I have givem that im detail.) Total, $16,780,000.

The Secretary of the Treasury: Let us have the states.

Mr. Berger: Colorade, 512 is the number of banks; aggre-
gate deposit, $13,800,000.

The Becretary of the Treasury: That includes state and
national banks?

¥r. Berger. State and national banks.

The Secretary of Agriculture: FHow about national banke?
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¥r, Berger: 1 have not separated them.

The Secretary of the Trsasury: ¥ill you have them separ-
ated and give us a tabulation of that?

¥r. Berger: Utah: Twenty-four banke, $1,380,000.

New Mexico; Twenty-one banks, $530,000.

¥yoming: Twenty-four banks, $1.370,000.

Nebraska: TFifteen banks, $100,000. That is twenty-six
counties in Nebraska, and is estimated.

The Secretary of the Treasury: That is the state and
national?

¥r. Berger: That is state and national.

Ransas: (Twenty-four countiss estimated) Ten banks,
$90,000.

Texae: (Eighty-two counties estimated) $335,000.

The Secretary of the Tresasury: How many banke?

¥r, Berger: 8ix banks.

In Oklahoma: No banke, no depcosits.

Arizona: Thirteen banks, $100,000.

In ldaho; Ten banks, $100,000 deposits.

In Montana: Ten banks, $350,000 deposits.

South Dakota: (Eight counties estimated) Two banks,
$15,000.

Digitized for FRASER Total: $16,780,000.
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The Secretary of the Treasury: Do you mean those are the
banks that keep balances in Denver?

¥r. Berger: Those are the banks that keep balances in
Denver, yes sir.

The Secretary of the Treasury: And you have not got the
naticnal banks?

Nr, Berger: 1 have not segregated them. This is
national and state.

The BSecrstary of Agriculture: Do you know how many state
banks would be eligible?

Mr, Berger: Ko, I haven't that, no sir.

The Secretary of Agriculture: Do you know the capitaliza-
tion of the different banke?

Mr., Berger: ©KNo, 1 haven't that,

The Secretary of the Treasury: Proceed.

¥r. Berger: The yearly volume of cash business sent by
Denver Clearing House Banks, to Colorade, $250,520,000.

To Utah: §9,710,000.

TO New Mexico: $3,280,000.

J To Wyoming: $7,850,000.
To Nebraska: (Twenty-six countiee estimated) $3,000,000,

Twenty-four counties in Kansas, $2,000,000.
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Eighty-two counties in Texas, $4,000,000.

The Becretary of the Treasury: What do you say, that that
represents clearances?

¥r, Berger: That represents the volume of business, cash
items that the Denver banks sent to these banks in these
various states for collection,

The BSecretary of the Treasury: Covering what period?

Mr., Berger: This covered 1813.

The Secretary of the Treasury: Just for that year?

Mr. Berger: Yes.

The Secretary of the Tresasury: Check collections?

Mr, Berger: Check collections. [Eighty-two counties in
Texas, $4,000,000.

Three oounties in Oklahoma, $150,000.

Arizona: $1,350,000.

ldaho: $3,300,000.

Montana: $3,350,000.

South Dakota: (Eight counties) $330,000.

Total: $387,830,000.

The Secretary of the Treasury: On that point, what ie
your practice here in check collections? Do you collect

checks free?
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¥r, Pergor: No.

The fecretery of the Tressury: For your depositary banket

¥r. Pergsr: in ¥Wyoming, Colerado, "$ah and New Fexico,
ve collect and charge the actual cost %o us; in these other
states we add 10 csnte a hundred to the actual cost,

The Becratary of the Treasury: That do you pay on bal-
ancoas?

Yr. Berger: Countiry bankers, we pay 3} perceat.

The Secrelary of the Treasury: 18 that 2 uniform rule?

Mrp, Barger: TUnifora rule, yes. Yoarly volume of out-
of -to'wm cush bDusiness lhandlied by the Denvar Clearing House
banks forz their Gustomer 'anke in thia region:®

From Colerado:  $304,400,000.

Dtah: §£8,500C,000.

New Mexico: $8,880,000.

Nebraska: {Twenty-eix counties, estimated) $2,000,200.

Kansas: (Twenty-four counties, estizated) $1,00C,000.

Wyoning:  $8,150,000.

Texas: (Bighty-two sounties, estimated) $3,500,000.

Oklahoxa:  Notalag.

Arizona:  $850,000.

dcntana:  $3,300,000.

liaho:  $830,000.
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8outh Dakota: (Eight counties, estimated) $80,000,
or a total of $339,550,000.

Denver Clearing House bankes handled, approximately,
$16,000,000 in shipmente of curremcy, gold and silver, inm-
coming and outgoing, for Customer banks in the above outlin-
ed territory during the ycar 1913,

The Secretary of the Tresasury: $16,000,0001

Mr, Berger: $16,000,000, currency and gold shipments,
et cetera.

The Secretary of the Treasury: Have you any apportion-
ment of that?

Mr, Berger: 1 have not apportioned that, no. Denver
clearings for the year 1913, $478,933,333.

Denver hasbnly eix Clearing House banks, which accounts,
in a measure, for the fact that that item is not larger.
Average deposits in all the Denver banks, --

The Secrstary of the Treasury: Are all the Denver Nation-
al banks in the Clearing House?

NX. Bcr;.rg They are, yes sir.

The Secretary of the Treasury: Not all the state banks?

Mr, Berger: None of the state banks. 1t is confined
to national banks.

Digitized for FRASER Average deposite in all Denver banks, $75,000,000, 1813.
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On October 21, 1813, the DPenver Clsaring House banks had

losus
The

and re-discounts to country banke, $1,340,800,

Secretary of the Treasury: ¥hat did you say the

figures were for 19137

Er,
The
Er,
The
MrT.
The
banke
¥r,

Houee

Bsrger: Clearings?

Secrstazy of the Treasury: Total deposits.

Berger: Total deposits in the Denver banke?

Secretary of the Treasury: Yes.

Berger: $75,000,000, State and National -- all banke.
Secretary of the Treasury: 1 see. And the National
about $37,000,0201?

Berger: Yes. On October 21, 1¢13, the Denver Clearing

Bgnks had loans and re-discounts to country banks,

$1,340,800. At that time the banke held commercial paper,

that is, paper they had bought in the open market, $3,724,000,

The
banks
Nr,
The
Nr,
The
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Secretary of the Treasury: How mush of the Denver
re-discounting +as borrowing of other banks?
Berger: [KNothing.

Secretary of the Treasury: Borrowed nothing?
Berger: No.

Becretary of the Treasury: ¥hat time was this?

the
Berger: This was,October 21st call, and 1 merely men-
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ticn this about the commercial paper to show that Denver
barks were able to eupply their home dem&nd and also to buy
a coueiderable part in the open market at that time.

Tre fecretary of Agriculture: What is the time of your
heaviest Cerand?

Er. Eerger: The time of our heaviest demand usually comes
in the fall.

The fecretary of Agriculture: On the average, how much
borr.o-_ira% ycu have to do?

Mr, Berger: You mean benke ir Tenvert

The %ecretary of Agriculture: Yes.

Xr. Perger: 1t is very e9ldom that the banks in Denver
borrow -- very seldom.

The Secretary of Agriculture: THave you figured out the
capital, I mean the atrength of thie proposed regional bank?

Hr, Berger: Yes, I have here. Assuming that & regional
bank, comprising only Naticnal banke, for the mentioned terri-
tory, is placed in Deaver, thie bank would, without subscrip-
tion from the Government or the public, have a capital of
approximately $3,400,000 ané deposits would be about
$7,000,000. After thres years the depceite would increase

to $15,000,000. This does not include any amount of gOvern-
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went United States deposits that would be placed in the bank;
1 assume there would be some. Then, assuming that all the
state banks qualify and join the system, thie bank would com-
mence business with a capital of about $7,000,000 and with
depositsof about $14,000,000,

The Secretary of Agriculture: How many of those have the
requisite capital?

Mr. Berger: 1 haven't got those figures.

The Becretary of the Treasury: How can you make an as-
sumption without knowing that, 1 mean an intelligent assuup-
tion?

intelligent

Kr. Berger: No, perhaps you cannot make an assumption .

1 am only going on the fact that this proposition or new
plan had been received very favorably, and 1 think the state
banks would be compelled to come in.

The Becretary of the Treasury: The question is that of
eligibiiity. State banks could not qualify if not eligible.
¥r, Berger: Perhaps true, but 1 think most of them will

qualify.

The Secretary of the Treasury: I know, but they camnnot
qualify if they are not eligible. If we had some line upon

the eligible banke --
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MIr, Berger: 1 can give those, of course, later,

The Becretary of the Trzasury: We would like to have
that. Do you know what the law ie with respeet to the right
of the banks in this territory, -- let us take Colorado --
the statebank's right to subscribe to this stock?

Nr, Berger: I understand it has not, -- under the present
law, that it cannot hold stock in another.

The Secretary of the Treasury: Do you know how it is in
any of the other states?

¥r, Berger: No, 1 do not.

The 8ecretary of the Treaeury: 8c that for the purpoees
of your discussion you must necescsarily limit thie whelly
tc the national banks?

Mr. Berger: Yes,

The Becretary of the Treasury: [KNow, Mr. Berger, the law,
of course, as 1 said to you before, requires this Committee
to have due regard to the convenience and customary course
of the business in the different districts that may he al-
lotted. 1 notice you have taken in here, -- welly let us
take Montana to begin with. To what extent has Denver com-
mercial intercourse and relationes with Montana?
| Mr. Berger: Well, 1 think that is largely the livestock

| interestes. 1 have no figuree, because some one that will
Digitized for FRASER
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George Berger
follow me can give you figures in that respect.

The Secretary of Agriculture: Should you say that the
movement of trade is towarde Denver or towards the east from
#ontana?l

Kr. Berger: 1 should think, the way it is now, it is
rather towards the east than towarde Denver.

The Secretary of Agriculture: ¥e had documents presented
at another hearing showing that 80 percent. of the banks de-
sired to go to 5t. Paul.

Tie Secretary of the Treasury: From MNontana.

The Becretary of Agriculture: And the remainder, 20 per-
cent., to Chicago. What reason have you for thinking that
they would like, for convenience, tc be connected with Denver?

Er. Berger: 1 have no reason.

The Becretary of Agriculture: 1t is purely arbitrary?

Mr. Berger: It is purely arbitrary.

The SBecrestary of the Treasury: In the laying out of this
district, -- how was thie, you had a committee?

Mr. Berger: Yes.

The Secretary of the Treasury: Did your committee give
any consideration to the normal course of bueinecse in this

district, or did you just take an arbitrary territory that
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you thought would be a good thing for Denver or that would
supply the required capital?

Mr, Berger: Of course we had to bear that in mind, Mr.
S8ecretary; we had to show the capital, and in doing that we
extended the territory perhape further than the present courses
of trade would justify.

The BSecretary of the Treasury: Now, to what extent, when
yéu come right down to the real facts, -- and that is what

really
this Committee muet have, -- to what extent would a distrioct
here be normally and naturally served by Denver? 1 am talk-
ing about the contiguous and tributary territory with whiech
the bulk of the business is largely done with Denver., What
area would that be?! In other wordse, what is the sphere of
Denver's normal influence?

Mr. Berger: The ephere of Denver's normal influence would
be Colorado, Wyoming, Utah and New Mexico.

The Secretary of the Treasury: New Mexico?

Nr. Berger: Excluding, possibly, some part in the Pecos
Valley.

The 8ecretary of the Treasury: Have you any figures here
that would give us the banking capital of the national banke

in that particular territory?
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Kr., Berger: No, 1 have not.

The Secretary of the Treasury: Could you give us that?

Mr. Berger: 1 can.

The Secretary of the Treasury: 1 observe you have con-
nected the western half of Nebraska in this district. N%w,
testimony was submitted to us at Lincoln, whibh showed prac-
tical unanimity of sentiment in Nebraska for attachment of
Nebraska tc the Omaha district.

Mr, Berger: Yes.

The Secretary of the Treasury: And people in Omaha, of
the Chamber of COmumerce, they asserted that the normal courses
of trade throughout Nebraska are esastward to Omaha and Chicago.

Mr. Berger: 1 think that is true. Western Nebraska, how~
ever, and Western Kansas do some banking business in Denver.

The Becretary of the Treasury: I understocod from your
statemsnt that there are relatively very few banks that have
their accounts in Denver.

Mr, Berger: Yes, very few.

The Secretary of the Treasury: FNow, as to Texae, 1 be-
lieve you stated that none, or that in Oklahoma, no banke in

Oklahoma had an account here?

Mr. Berger: No.
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The Becretary of the Treasury: And Western Oklahoma, I
can understand that, bescause, of course, the railroad lines
here trend wholly to Xanesas City end tovards Chicazo. The
connegtions with Denver are very bad. Now, as to Western
Texas, you have got about hal” the State of Texas here.

Ths Secretary of Agriculture: N¢, not half,

The Secretary of the Treasury: Well, fully a third of
it. You have got the entire Panhandle and this part west
of BSan Antoaio.

Tie Secretary of Agriculture: Practically nothing ex-
cept El Paso, in point of commercial importance.

The Secretary of the Treasury: Yes, but 1 am speaking
of the area that ies embraced and of the courses of business
through that territory, the transactions and the trade, that
is where?

Mr. Berger: I think the Panhandle we might consider our
territory, on account of the railroad line running down to
the Panhandle.

The Secretary of the Treasury: You mean the Colorado &

Southarn?
Mr. Berger: Yes sir, in point of accessibility, in point

of time.
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The Becrstary of the Treasury: You mean the northern part?

Mr, Berger: The northern part, yes.

The 8ecretary of Agriculture: That is largely a cattle
country?

Mr. Berger: Yes.

The Secretary of Agriculture: Do those cattle Come to
Deaver or Chicago or Kamsas City?

Mr, Berger: 1t ie divided.

The Becretary of Agriculture: To what extent?

¥r., Berger: 1 cannot tell you.

The Becretary of Agriculture: It would be very valuable
to have that.

¥r, Berger: 1 imagine Mr. Ricqles, who follows me, can
give you figures.

The Secretary of Agriculture: You have included Arizona.

Nr, Berger: Yeo.

The Becretary of Agriculture: Does that business come
to Denver or to the West?

Mr. Berger: 1t does not come to Denver dirsct. While
we have some business in Arizona, a good deal of that busi-
ness goes to El Paso. We have included El Puso in our dis-
triet, because El Paso gets that New Mexico business, and I

think it ie fair to take in Arizona on that question.
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The Becretary of the Treasury: Does not more of the
Arigona business trend towards California?

Mr, Berger: 1 cannot say; not sufficiently informed
about that.

The Secretary of the Treasury: As to Utah, how about
Balt Lake City?

Mr. Berger: Salt Lake City carries a great deal of money
in Denver, do a great deal of banking business in here. 1
think Denver does a great deal of clearing for Salt Lake City
through the eastern cities.

The Becretary of the Treasury: Salt Lake City is a re-
serve ¢ity and she would not carry very large balances ordi-
narily in Denver, which would not count as reserve.

Mr. Berger: Perhape not, but they have carried large bal~-
ances in Denver, and they do now. 1 think it is for exchangs
purposes and for purposes of convenience.

The Becretary of the Treasury: For purposes of conven-
ience?

My. Berger: Yes.

The Becretary of the TTeasury: Do you know to what extent
8alt Lake City carried reserves in other cities?

Mr, Berger: No.
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The SBecretary of the Treasury: Where would they normally
go to, to Chicago, wouldn't they?

Mr., Berger: 1 should think they would go to Chicago.

The Becretary of the Treasury: Where does Denver carry
her reserves?

Mr, Berger: MNostly in Chicage.

The Becretary of the Treasury: To what extent?

Mr. Berger: 1t would only be a guess. I should say we
carried three~-quarters in Chicago.

The Becretary of the Treasury: 75 percent.?

Mr. Berger: Yes.

The Secretary of the Treasury: Where do you keep the re-
maining 35 percent.?

Mr, Berger: 8t. Louis and New York.

The Becretary of the Treasury: Of course you understand
that this bill provides that there shall be branch imstitu-
tions?

Mr, Berger: I do.

The Secretary of the Treasury: And the districting is
made mandatory upon the Federal Reserve Banke. Assuming
that it was not practicable, and 1 state that with reference,

of course, to the fundamental eoonomic conditions, -- assum-
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ing that a bank hsadquarters, however, could not be located
in Denver, what would DenveXr'!s choice then be as to the head-
quarters for a Federal Reserve Bank?

Mr., Berger: 1 should say, Chicago.

T8e Beoretary of the Treasury: DBe Chicago. NOw, as be-
tween Omaha and Kansas City, what would it be?

Mr. Berger: 1 couldn't say. 1 don't know. 1 have not
considered that sufficiently.

The Becretary of the Treasury: How about 8t. Louis?

Mr. Beger: 1 think Denver would prefer Chicago to Bt.
Louis,

The Secretary of the Treasury: The normal course of your
business transactions is more with Chicazgec than 8t. Louis,
of course?

Mr, Berger: Decidedly.

The Becretary of the Treasury: But if it is not pragti-
cable in the division of the country to throm this territory
into either Chicage or the 8%, Louis district -- assuming
that districte are oreated there, which is not, of course,
yot determined -- and then Omaha and Xansas City were under
consideration, the Committee would like veory much to know

where Denver would be most convenienced in those circum-

stances?
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Mr, Berger: Personally, 1 should say Omaha, but I can-
not speak for anybody else; other bankers might have differ-
ent opinions.

The Becretary of the Treasury: That is your persconal
view?

Mr. Berger: My personal view.

The Becretary of the Treasury: 1 want to say now, in or-
der that there may be no misunderstanding, that the questions
asked by the Committee are not indicative of any trend of
thought at all upon this proposition. We ask questions in
order to bring out the facts and uo inference muet be drawn
that the Committee has any view whatever upon the proposi-
tion, because we don't know anything, have no opinion until
the facts are in from the entire country, and we ask the ques-
tion in all these cities, what would be their choice if they
could not themselves be the headquarters for one of the Re-
serve Banks. Mr. Jones put in his statement here and went
on to say that a branch bank could not serve Demver. Now,
what is your view of that?

Mr. Berger: My view is the sane as ¥r. Jones'. I think
that a branch bank would be, of course, under the control of

the paremt bank. Any questiohimportance] imaginme, would go
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to the head of the bank for decision, and it might involve --

might at times be very dangerous, this question. 1 don't

believe that a banking management sitting in Chicago would

have any knowledge of our ccllatsrals.

The Becretary of Agriculture: Who would manage the parent

bank?
Nr.
The
Nr.

The

Berger:
Secretary
Berger:

Secretary

ed from?

Er.
The
Nr.
The

bank,

Berger:
Secret xy
Berger:
Secrstary

including

Whe would manage the parsnt bank?
of Agriculture: Yes.
1 presune the directors.

of Agriculture: Where would they be selcct-

They would be drawn from the district.

of Agriculture: The entire district?

Yes.

of the Treasury: |Now, if the headquarters

Denver, were located at Omaha, say, or Kan-

sae City, merely to illustrate the point, and the directors

of that bank would be drawn from the entire district, un-

doubtedly Denver would have reyresentation upon that Board.

Now, the directors of the hsadquarters bank would be less

local to Omaha or Kansas City, ae the case might be, say, of

the Federal Reserve Bank, that is, the headguarters bank,
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than would be the directors of the local bank, because ia
the nature of things the directors of the branch bank would
be more intimately associated with the more restricted dis-
trict which that branch serves. In those circumstances,
you would likely have a larger representation on the Board
of this branch bank than you would have on the Board of the
Federal Reserve Bank itself. Due to the familiarity with
the local conditions, and they play a very important part
in mcet cases, you would naturally have on the branch bank
board of directors a larger representation familiar with
local conditions than you would have on the board of direct—
ors of the Reserve Bank itself.

Mr, Berger: 1 recalize that, Mr. Secretary., I believe
that it would give the final say where that money shall be
loaned to the people at the head bank, not the branch
bank.

The Secretary of the Treasury: The branch bank will, of
course, have very large authority under the Act, for it is
controlled by a board of seven directors, and it is the pur-
pose of the Act to give it adequate authority to deal prompt-
ly with conditions by telegraph and telephone, bhringing these

institutione into intimate, close and quick touch with each

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Digitized for FRASER

E°H

George Berger

other, that nv delays of consequence are likely to arise,
except upon very large questions of poliecy, but upon the or-
dinary business of re-diseuunt these Reserve Banks are ex-
ercising largely re~discounts between the member banks
acting as fiscal agents for the government. I8n't that the
normal course?

¥r, Berger: Yes, but I still say that if there is not
enough money to go arcund among all the peints, there might
be times of great stringency and the conditions surrounding
the branch bank would be bad at that time.

The Secretary of the Treasury: Why?

¥r, Berger: Where that branch bank would take care of
the immediate territory.

The Becretary of Agrioculture: Why, if, under this bill,
these directors are drawn from the ®hole dietrict?

¥r, Berger: There are nine directors. Those nine di-
rectors include a very large district, and we might have no
director on that board from Cclorado; might come from some
other part of the territory,

The Becretary of ‘Agriculture: And another part of the
district might not have one?

Mr, Berger: True.

The Secretary of Agriculture: 8¢ that your argument
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would apply to one city as well as to another.

The Secretary of the Treasury: Now, on the other hand,
in gézse the reserve bank of the district was to -~ if there
was not enough money, as you sugzest, and an exigency pre-
sented itself, it would resort, of Course, to its powers
under the Act, either ask some other reserve bank to re-
discount ite paper, or else make application to the Federal
Reserve Board for issuance of currency. The issuance of
currency in those circumstances would he based upon the
eligible paper required by the Act, and if the Denver banks
could supply that paper and some other banks could not, they
would undoubtedly get their money, becauese it is not geing
to be handed around as a matter of accommodation, it is go-
ing to be dealt with as a business propcsition. 8o that,
so long as the banks in Denver in t'ose circumstances could
produce eligible paper required, paper and gold reserve re-
quired by the Act, you would get no relief from the Federal
Reserve Board. The purpose of the bill is to prevent that
kind of contraction and constriction that the country has
suffered from heretofore.

This terrftory, as vou have laid out, the capitalization

does not produce the amount of capital required by the Act?
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Mr. Berger: |No, it does not.

The Secretary of the Treasury: And if you limit the terri-
tory still further to the legitimate sphere of Denver's terri-
tory, == 1 mean Denver's trade influence, you would have a
very amall and weak instituticn here, one likely to be unable
to take care of the legitimate demands that might be made
upen it, soc that it would have to take care of what we call
a seasonable demand.

Mr. Berger: 1 realize that of course the smaller the
territory, though, the smaller the demand.

The Secretary of the Treasury: What is your thought in
limiting territory? ¥hat have you assumed to be the divi-
sion cut intoc districtes, eight or ten or twelve o3 --

uX, Berger: Asaumed eight districts.

The Becretary of the Treasury: Ie that your judgment,
that it would be better to have the minimum number of dis-
tricts?

¥r., Berger: 1t is.

The Secretary of the Treasury: Than the maximum?

Mxr. Berger: 1t is.

The Secretary of the Treasury: If you restricted Denver's
territory to the emaller area you described, you would pro=-

duce a very weak institution here, which would very likely
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have to be very largely a borrowing institution, would it
not?

¥r. Bergsr: 1 ar not so sure of that. I t:ink that if we
can judge by the fact that the Denver banks have not been
borrowers, have never faally been borrowers, that we might
draw the inferonce tha;f:agional bank would not need a very
large capital.

T™g Secretary of the Treasury: lsn't it your idea that
divieion of the country intc districts, these regional banks,
these comrunities should, so far as possible, be made self-
contained and as nearly equal in financial strength, so that
they may, as far as possible, take care of the normal condi-
tions in their respective distriocts?

My. Berger: 8o far as possible, 1 think they should take
care of their own particular districts.

The Secretary of the TTreasury: Let me ask you, how do
you regard the trend of commercial transactions, so far as
Denver is concerned, -- it is undoubtedly eastward and north-
eastward?

Nr. Berger: Yes.

The Secretary of the Tr:asurer: I believe you said that?

Mr., Berger: Yes.

The Secretary of the Treasury: Would it not be better for
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the benefit of this western country to lay this district

out, definitely preserving the normal courses of business and
making a stronger financial dietrict than the one you propose
here? I mean for the benefit of this seotion, isn't it
better to have a distriet with, if possible, a counterpoise
or borrowing end, as againet a well developed lending end,

80 that the one may feed the other and that the nomal busi-
ness transaction may be preserved and conserved?

Mr. Berger: 1l am not so sure. Of course we have a line
here which is north and south, The territory cogprises
industries of great diversity, and it seems to me that you
would have a more ebven demand for money in this territory,
taken as a whole, than you would if it was laid out the other
way. If you laid it out the other way, -- go to Chicago
or Omaha, and the demand comes at one time of the yzar there,
in the fall. I think in this territory there would be a
very even demand.

The Secretary of the Treasury: Any greater diversity
east and west than over the strip lying north and south?

You are making an argumen$ or, rather, Mr, Jonmes did, I think,
about the very great importance of the United 8tates Mint
here because of the @bility to dietridbute currency quickly

Digiized for FRASER ouep @ given distriet. That implies accessibility from
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all parts of the district, rapid and quick communication.
This district, as you have laid it out, is not at all acces-
ible in the highest degree tc Denver. There are parts of
it that are quite remote in the matter of tramsportation.

Mr. Berger: OQur map shows the 34 hour limit; this green
circle (1ndioating) represents 34 hours' service from Denver.
It is true that Montana and Texas are a long way from here
in point of time and distance, but what other point are they
closer to?

The Secretary of the Treasury: I think Montana is un-
doubtedly closer tc St. Paul and Minneapcolis, the bulk of it.
Now, the great trunk lines of railroads which cross Nontana
east and west furnish very rarid and quick service to St.
Paul and Minneapclis, and undoubtedly the natural trend of
business in that territory is to those pointe, and it would
do great viclence, according to the testimony alrezdy sub-
mitted if it were attached to a district lying south; in
other words, the mandatory requirements of the Act would
prevent us from attaching Montana, (unless other testimony
were exhibited later on, in additicn to what has already
been presented) for attaching Montana to the Denver district.

The Secretary of Agriculture: We have nct heard, Mr. Ber-
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ger, but suppose that we find that Arizona business trends
to some other point and ¥ontana businees ie to some other
point, and in view of the fact that there has been practi-
cally unanizous representation that all of Kansas and Neb-
raska ought to be attached tc east 'rn pointe and we should
be compelled, by those representations and in conformity
with the law, to comnect them with other points, then what
would you sugzeet? Would you think it better to have
that constricted area or to have a larger area that would
put yeu in a dietriet t at would have a strong bank, one of
considerable banking power? Of course you know that under
the Act it is the intention that these districts shall be
nominally independent.

¥r, Berger: 1 should rather see Denver have the one
emaller district or smaller capital. 1 don't think we can
consider the preeent entirely; I think we have got to look
to the future.

The Becretary of Agriculture: We will have to do that
‘over the whole country, not merely one section.

¥r, Berger: True, but we are in the center here of a
‘country that ie only partially developed, a country of tre-
|

mendous resources, and the next decade will see tremendous
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changes in the whole qusestion.

The Secretary of Agriculture: You understand that a small=-
er banking area would give you smaller banking power?

¥xr. Berger: 1 understand it.

The Becretary of Agriculture: And it isthe question the
S8ecretury asked, whether or not,for the development of this
secticn, it would be better toc have a larger area and a strong-
er institution.

Mr, Berger: I think for the development of this section
it is better to have Denver a regional bank than to have it
attached as a branch to some other bank.

The Secretary of Agriculture: VNow, if that area were
limited, you would probably have a banking capital of less
than three millions, wouldn't you?

Mr. Berger: Yes, we would, if you confine it to naticnal
banks alone.

The SBecretary of Agriculture: And reserves and deposite
of -~

¥r, Berger: 1 have no figures on it,

The Becretary of the Trsasury: This bill provides for the
parring of exchange between these federal reserve banks when

this system is in operation, and the reserve provisions of
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the bill have been complied with, so it is not necessary to
keep reserves with any other city. To what extent do you
think, then, it is gcing to be necessary to keep balances
in the present central reserve cities for purposee of ex-
change?

Mr., Berger: Well, speaking for the Denver banks alone,

1 think Denver banks would keep accounts in Chicago and in
New York, unquestionably.

The Secretary of the Treasury: [Even though the exchange
of the district in which Denver might be located would pass
at par anywhere, you think it would still be necessary?

Mr., Berger: Yee, 1 think so.

The Secretary of the Treasury: 1 will submit you a ques-
tion which 1 would like the Clearing House of Denver to con-
sider for us. I will read this part of the Act:

Section 13 of the Act provides, among other things:

*Upon the indorsement of any of its member banks, with a
waiver of demand, notice and protest by such bank, any Feder-
al Reserve Bank may discount notes, drafts and bills of ex-
change arising out of actual commercial transactions; that
is, notes, drafts and bills of exchange iessued or drawn for

agricultural, industrial, or commercial purposes, or the pro-
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ceeds of which have b2en used, or are to be used, for such
purposes, the Federal Rescerve Board to have the right to
determine or define the character of the paper thus eligible
for discount, within the meaning of this Act."

We sbould like to have the Denver Clearing House, -- and
we are asking the same question everywhere and also of the
commercial bodies interested, to consider that section of
the bill very carefully, and to submit a brief to the Com-
mittee within the next twe or three weeks giving us ycur
definition or your suggestion of a definition of the meaning
of commercial paper, under this Act, and also, as far as pos-
sible, suggest to us a standard fomm of notes, drafts, and
bilis of exchange, as related to the different forms of com-
mercial transactions.

Kow, for instance, you have, as 1 understand it out here,
cattle paper, as we call it, cattle paper?

¥r. Berger: Cattle paper, yes.

Tie Becretary of the Treasury: We would like your sug-
gestions as to what should be a standardized form of such
paper, what it should contain, so that it might be adopted
as a standard, commercial fomm for banks. Such standard-

ization would be very useful in transactions between member

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Digitized for FRASER

ESH 2309

Beorge Berger

banks and the Federal Reserve Banks hereafter. Will you
be kind enough to do it?

¥r., Berger: We will do that, Mr. Becretary.

The Becrstary of the Treasury: S8ection 16 of the Act
also provides, among other things:

"The Federal Reserve Board shall make and promulgate from
time to time regulations goverming the transfer of funds
and charges therefor among Federal Reserve Banke and their
branches, and may,at its discretion, exercise the functione
of & clearing house for such Federal reserve banks, or may
designate a Federal reserve bank to exercise such functioms,
and may also require each such bank to exercise the functions
of a clearing house for its member banks."

¥We should be glad if the Denver Clearing House would econ-
sider also that aspect of the matter and submit a brief or
suggeations as to what, in your judgment, would best facil-
itate carrying out the purposes of the Act.

(Mx. Berger excused.)
(The map, so identified, marked "Berger Exhib-
it No. 1, Denver, January 26,"1914.)
(Paper used as basis for testimony, so identi-
fied, marked *"Berger Exhibit No, :;\-r. January

36, 1914.")
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Statement of Alexig C. Foster

The Becretary of the Treasury: Mr, Foster. Give your
name, Nr, Foster, and oogupation.

Mr, Foster: Alexis C. Foster, dealers in investment
bonds, Denver.

The Secretary of the Treasury: Give your fimm name.

Mr, Foster: Causey, Foster & Company.

The Secretary of the Treasury: Dealers in investment
bonds?

Mr, Foster: Yee sir.

The SBecretary of the Treasury: You know the problem con-
fronting the Gommittee. If you have any light that you can
shed upon it, we will be glad to hear from you.

Mr, Foster: 1 have prepared a very short report, if you
care to have me read it.

The S8ecretary of the Treasury: Yes, you may read it, or,
if it is wholly statistical, it may be filed as an exhibit.

Mr, Foster: It ie not wholly statistical, either.

The Secretary of the Treasury: |Read it.

Mr, Foster: (Reading) The undersigned committee, re-
presenting Denver Bond Dealers' Association, offer the ac-
companying figures, which we respectfully beg tc state prove
Denver tc be the most important banking center between St,
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Louie and the Pacific Coast. In order that we might lay
before you actual figures rather than estimates, we submitted
to forty-eix houses in this city, dealers in investment se-
curities, uniform blanks which we asked them to fill out

from their boocks, showing their purchases and sales during
the years 1912 and 1913. Twenty-eight houses responded as
requested. Eighteen houses, large and small, for one reason
or another, were unable to furnish us statements.

We have tabulated the figures taken from the books of the
twenty-eight houses. We have made an estimate of the trans-
actions of the eighteen houses, We have aggregated the ac-
tual figures and our estimatee, and they show a grand total
of $164,968,¢34 of purchases and sales of investment secur-
ities by Denver houses for the years 1812 and 1913, This
is an average --

The Secretary of the Treasury: We ought to be able to
collect some income tax out here.

Mr. Foster: 1 believe you will, 1 am sure. This is an
average of $82,484,463 per year, or at the rate of more than
a quarter of a million dollars each business day.

The figures do not include mining stocks and bonds, nor

any securities primarily speculative.
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Now, our statement shows bona fide inv:stment transactions
in corporation stocks and bonds, municipal bonds and warrants,
irrigation bonds and securities, commercial paper, city and
farm loans dealt in as investment securities. All figures
indicate narkoi value, not par value, and show actual amounts
in cash.

The above figuree refer to the gensral importance of Den-
ver as an investment banking center. For the information
of your Committee, we have totalled the transactions in in-
vestnent securities of Denver houses for the years 1512 and
1813 in the regions made up of Colorado, New Mexico, Arizona,
Utah, ldaho, Montana, Wyoming, Western Nebraska, Western Kan-
sas, the Black Hills section of South Dakota, the extreme
western part of Oklahoma, the Panhandle and the western
triangle of Texas. These figures show total purchases and

sales in that region of $104,878,683.

The Secretary of the Treasury: Have you got it divided
by states?

Mr, Foster: Yes sir,

The Secretary of the Treasury: Read it, will you?

Mr, Foster: Will you have the totals or --

The Secretary of the Treasury: Just the totale in each

etate.
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Mr, Foster: Colorado: Total purchases for the year
1512, $16,000,000. -- 1 will leave off the odd amounts.

The Secretary of the Treasury: Yes.

Mr, Foster: Sales in the same territory, $16,000,000.

In 1813, Colorado: Purchases were $14,000,000, odd, and
the sales, $18,000,000, odd,

1n the State of Utah, the total is $83%,000, purchases in
1913; sales in that state, that is, investment securities
in that state for the same year, $779,000. In the year
1913, purchases, $526,000; eales in that state, $483,000.

The Secretary of the Treasury: Business men don't seem
to be quite agreed about 1813, according to your figures.

Mr., Foster: We haven't any falling off in investment se-
curities in 1813,

The Secretary of the Treasury: There seeme to be a sub-
stantial growth there.

Mr. Foster: 1 think you will find that it shows up very
well with the year before.

Montana shows total purchases for 1912 of $340,000, and
the sales in Montana of the same year, $167,000. Purchases
in 1913, $294,000, and the sales in 1913, $358,000.

California: Purchases for 1913 were $3,139,000; sales in
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California for the same year, $1,887,000. Purchases in Cal-
ifornia for 1813, $645,000, and the sales for the same year,
$535,000.

New Mexico: Purchases for 1913, $101,000, and the salss,
$76,000. In 1913, purchases $139,000 and the salee $172,000,

Wyoming: Purchases in 1213, $1,983,000; =ales, $1,970,000.
1813, purchases, $485,000, sales, $603,000.

laaho, ~- and by the way, Mr. Secretary, I would like to
say that we have always had a very large business in Idaho,
especially in municipal bonde; 1 believe the bond houses in
Denver have furnished considerable more than one-half of the
sunicipal bonds that have bsen issued in thatepate.

The Secretary of the Treasury: These securities, I was
going to ask you a little later, are the bulk of them muni-
cipal or corporation?

Mr, Foster: 1 have them all here tabulated.

The Becretiry of the Tregqsury: You need not go through
the tabulation, but the psrcentage would be about what, the
percentage of municipal anfi of the corporation securities?

Mr. Foster: In ldaho?

The Becrestary of the Treasury: Take the total,

Mr, Foster: Total purchases in 1913 of municipal bonds
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were $11,000,000, and the total purchases of corporation
bonds dealt in was $16,000,000,

The Becretary of the Treasury: That answemit. I think
that covers about what 1 wanted to ask to get a line on the
distribution through these cities.

Mr. Foster: For instance, ldaho, we purchased $1,794,000
last year., In Washington, we purchased $1,748,000,

The Secretary of the Treasury: What did the sales amount
to?

Mr, Foster: S8ales in the State of Washington were
$385,000 for the year 1912, and $331,000 for the year 1813;
and in Idaho, the sales were considerably larger than that,
$1,068,000.

The Secretary of the Treasury: You may proceed with your
main argument.

Mr. Foster: That, Mr, Secretaries, completes this report.

The Secretary of the Treasury: 1 see. Will you kindly
file that as an exhibit to your testimony?

Mr. Foster:  Would you like one copy of three copies?

The Secretary of the Treasury:  Threse.

(The papers, so identified, in triplicate,were marked

*Foster Exhibit No. 1, Denver, January 26, 1914.)

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Digitized for FRASER

2315

Alexis C, Foster,

¥r, Foster: 1 would be very pleased to answer any ques-
tions which you might wish to ask me. We have separated
here actual figures from the estimated all the way through,.

The Secretary of the Treaesury: That ie all, thank you.

(Mr, Foster excused.)

The Becretary of the Treasury: The next witness, Nr,
Edmonds.

STATEMENT OF J. FRANK EDVONDS.

The Secretary of the Treasury: Give your full name and
occupation. _

Mr. Edsonds: J. Frank ldnogagf; {#e Insumance Companies.
1 was not called until thie morning, therefore 1 will be
pardoned for reading what 1 have gathered here.

The BSecretary of the Trsasury: What kind of insurance
is it?

Nr., Edmonde: Fire insurance and loans. Th; natural
and recognized fire insurance centers of the West, are
Chicago, Denver and San Francisco. So thoroughly is this
acknowledged that over thirty-five fire insurance companies
have wmanagerial departments in Denver, while eighty-five
other companies maintain offices in Denver for their travel-

ing representatives and for their loes adjusters.
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The Secretary of the Tresasury: You need not take this
down; it will be filed as an exhibit. How far this question
of fire insurance indicates the trend of trade and commerce,
it is pretty largely a local question, a few houses?

Mr, Edmonds: Yes. This is very short.

The 8Secretary of the Trezasury: [Read it.

Mr., Edmonde: In no other city in the region are there
such departments. This is caused by the reccgnition that
Denver is the logical point for handling the business, not
alone for Colorado, but for the surrounding states.

The Becretary of the Treasury: What surrounding states?

Mr. Edmonds: Colorado, Wyoming, New Mexico and Utah.

We handle from here Utah, Arizona, North Dakcta, South Da-
kota, Nebraska, Kaneas, Oklahoma. 1 will deal with that a
little later. The fire insurance premiums of Colorado,
¥yoming and New Mexico amount to over $4,000,000, the na-
jority of which passes through Denver, as do also the pre-
miume for other adjacent states. There is one department
alone in Denver which handles over $600,000 in premiums an-
nually. The entire fire insurance business for the States
of Colorado, Wyoming, New Mexico, North and South Dakota,

Kansas and Nebraska, not only premiums, but the payment of
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losees ie handled in Denver for sesven companies. In addi-
tion, the premiums for Utah, ldaho, Montana and Oklahoma are
handled by one or more departments. Premiume from other
states also come to the Denver departments, but as these are
cutside of the region for which Denver is asking a regional
N bank, they are omitted from this proscntatioﬁ. The premiuns

of one depar‘ment in Denver alone are gresater than the en-
tire operations of any one of 174 conpanies for the entire
United States.

In addition tb the premiums, most of the losses are adjust-
ed by men residing in Denver, and a large proportion of the
loas drafts pass through Denver banks. Although the region
of which Denver is a center is one of the most sparsely in-
habited in the entire country, there are in Colorado, Wyoming
and New Mexico alone over three thousand agents, all of which

N report to Denver. The recognition of Denver by the insur-
ance world as the geographical and financial center for the
convenient and economical handling of its business is further
evidenced by the manner in which the development of the coun-
try and states around lonveifbrinsiag to this city the ex-
ecutive and financial departments of all classes of insurance
companies for the collection of premiums, the payment of loes-
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other city in the entire region from Miseouri to the Pacific.

I trust your Committee will take these matters carefully
into consideration and that Denver may receive the regional
bank which its geographical position, no less than its present
financial operations would demand for it.

(The paper, so identified, marked "Edmonds Exhibit
No. 1, Denver, January 26, 1914.")
(Mr. Edmonde excused.)

The Secretary of the Treasury: Mr. Osgood is the next

witness. ) _
STATEVENT OF MR. JOHN C. OSGOOD.

The Secretary of the Treasury: Give your full name, Nr,
Osgood, your occupation and residence.

¥r, Osgood: John C. Osgocd. I reside in Redstone, Colo-
rado. My business is mining coal.

The Secretary of the Treasury: What is your company?

Mr., Osgood: Victor-American Fuel Company, the Company
1 represent.

The Secretary of the Traasury: You are familiar with the
problem confronting the Committee, Mr. Osgood. Will you
kindly address yourself to any facts that will help the Com-

mittee in arriving at a conclusion.
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Mr, Oesgood: 1 have been requested to combine several
subjects, MNr. Secretary, connecting coal and coke, irom and
steel, Portland cement, cil and marble, mineral products of
Colorado.

The yeat 1613 has not been used on account of the strike
which interrupted the operations fomr wonthe of this year.

In the year 1613, Colorado ;roduced 10,577,834 tone of
coal and coke, having a value at the mines of $16,345,336,
This production was 38 percent. of all the coal produced in
the weetern half of the United Staee (west of the 100th reri-
dian). This coal and coke was distributed approximately
80 percent. to railroade for usein and out of the state, 30
percent , was used in the state and 50 percent. was shipped
to pointes in Arizona, California, ldaho, Kansas, lexico, MOnt-
ana, Nebraska, Nevada, New Mexico, Oklahoma, Socuth Dakota,
Texas, Utah, Washington and Wyoming.

Companies and individuals doing S5 percent. of this busi-
nese have their headquarters in Denver and transact their
banking bueinees here, as do companies producing 20 percent.
cf the coal output of New Mexico.

" The tonnage of coal mined in Colorado has more than doubled

every ten year period since the industry was started. The
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territory contiguous to Denver and including Colorade, Mont-
ana, New Mexico, Utah and Wyoming, produced in the year 1513,
27,947,418 tons of coal and coke, having a value at the mines
of $43,635,121. This production was 8% percent. of all the
coal and coke produced west of the 100th meridian.

The BSecretary of Agriculture: How much is that?

Mr, Osgood: 8o percent. of all the coal and coke pro-
duced west of the 100th meridian., The remaining 11 percent.
was produced in Washington, California, ldaho, Nevada, Ore-
gon and Alaska, (outside of Washingtom only 58,000 tons were
produced ).

The "nited States Geological Burvey estimates that Colorado
coal lands contain 371 billions, 770 millione tons, and in
the territory including Colorado, New Nexico, Utah, Wyoming
and Montana, 1,450 l;illionu tons,or ‘for Colorado 11 percent.
and for the five states 46 percent. of the coal reserves of
the "nited States (exclusive of Alaska).

1 have a statement giving facts and figures with reference
to the business and ite centralization, so far as it is cen-
tralized in Denver and this vicinity. 1 have no further
memoranda in regard to coal and coke. Any questions you

would like to ask, 1 should e glad to answer them.
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The Secretary of the Treasury: To what extent is that
financed in Denver?

Mr., O8good: All of the Colorad business and 1 should say
a large part of the New Mexico business and some of the Utah
business is financed in Denver. The bulk of the coal is

~d New Mexico is mined by three companies; cne is a New York
coupany, the Phelps-Dodge int rests; one is a company which
has its headquarters locally in New Mexico and banks at Raton,

I think it does its out of town business at Penver; indi-
reetly, it is financed in Denver.

Utah: Outside of one of the large companics, this busi-
ness is local, copper, done in 8Salt Lake City.

The Wyoming business, the largest producer is the Mnion
Pacific Railroad, and it is financed through its general or-
ganization, and the remainder is local at Cheyenne, Rock
Springs and at various points in Wyoming, and in Montana the
business is financed locally or in the Northwest, S8t. Paul.
80 far as Colaado is concerned, it has now direct connection
on Montana business, and we have simply covered it because
of the contiguoue territory.

The Secretary of the Treasury: Have you anything else to

submit?
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¥r, O8good: 1 have steel and iron. The Colorado Fuel
& lron Company is a strong, conservatively conducted corpora-
ticn, with a large surplus that is deposited in Colorado
banks and it directly supplies all the rails, or the bulk of
the rails, for railrcad building and renewal west of Nis-
souri River and some portion of their rails go east of the
Missouri River. There is no other plant of similar charac-
ter west of Chicago and 8t. Louis.

The Secretary of the Tr:asury: Yes, we know.

¥r, Osgood: And there are small blast furnaces up in
the Northwest, in Washington. 18 there anything further?

The Secretary of the Treasury: 1 think of nothing more.

Mr, Osgood: 1 have the oil industry. 1 haven't been
able to boil this down,

The Secrstary of the Treasury: That is statistical., Ve
prefer to have if filed. It is not possible to carry these
figures in our heads. 1f you prefer to put that in the
record, just give us the volume and the area covered.

Mr, Osgood: There are about 40,000 acres in Colorade in
operation and under development for cil purposes, There
has been one coil comrany in operation in Fremont County

since 1889, which has produced nearly 8,000,000 barrels of
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oil. The value of the o0il produced in Colorade last year
was about $500,000. The total production of crude oil from
the Balt Creek, Wyoming field in 1213, wae 2,200,000 barrels,
estimated value about $5,000,000, There are seven refiner-
iees in the Rocky Mountain territory. All this headquar-
ters in Denver. The companies owning and operating both

the Wyoming and Colorado fields have their headquarters here.
These companies furnish their products to distributing com-
panies located in Denver, the Continental 0il Company, Texas
0il Company, Great Western 0il Company, and others who market
the products from Denver throughout the territory west of

the 100th meridian. They do about ten million dollars worth
of businese in the territory of which Denver is headquarterse
and financing center.

The oil reserves of the territory are supposed to be ex-
ceedingly large, the "nited States government having segre-
gated about 2,793,000 acres in the Rocky Mountain district
as supposed oil territory for future requirements of the
government.

The Secrestary of the Treasury: THave you somethiing on

marble?

Mr. Osgood: Yee, 1 have also something on marble and on
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Portland cement. The marble business of Colorado hae been
developed by the Colorado Yule Marble Company in Gunnison
County, where they have expended $4,000,000 in quarries and
plants, and that $4,000,000 is comparatively nsew businsese,
They have distributed their product largely throughout the
United States. The new Postoffice at Denver is built of
their marble, and among other buildings which it supplies
in different territories which its products can reach is
the interior of the Municipal Building, in New York City,
the interior of the Court House at Cleveland, and at Youngs-
town, Ohio, the exterior of the Denver Postoffice and State
Museum buildings, at Denver, and many other large and im-
portant government and private buildings. The supply is
practically inexhaustible; approximately two billion cubic
feetdevelopad already by the workings, with business done
and the prospecting of the drille, and they are prospecting
a large amount more, -- a business which ought to grow very
rapidly, and is growing. 1t is financed in Denver, its
headquarters are here and all its business is here.

The Secrstary of the Treasury: Dos=s that cover all you

have to say, ¥r. Osgood?
Mr. Osgood: 1 think that covers all the subjects that
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hav;'bean given to me. I will be very glad to file the
papers.

(Papers, so offered and identified, were marked
"Osgood Exhibit No. 1, Denver,Cclorado, January 26, 1514").

(Mr. Osgood excused.)

STATEVENT OF ¥R. A. E. de RICQLES.

Mr. de Ricqles: I am going to ask if you won't grant
me a special privilege. 1 have preparsd a map of this west-
ern country out here, and if you will permit ms to show on
the map cur transportation facilities, where our cattle ori-
ginate and where they go, and also in connection with sheep,
1 would appreciate it very much. (Witness refers to large
wall map) This is Montana (indicating) and this is the
city of E1 Pasc (indicating). ©Now, Mr. Secretaries, 1 was
just thinking,coming down here, of one transaction our com-
pany, the American Livestock & LOan Company, has had this
year in connection with a bunch of two thousand four-year
old steers that originated down here in Texas, passed through
Denver and up to a place called Sugar City, ldaho, where
they are on feed, and thoee cattle are going to Tacoma, Wash-

ington, and probably most of them are going tc Alaska as live
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cattle, and that transaction, involving the feeding of two
thousand four-year old steers with sugar factory refuse,
beet pulp and the hay and mclasses, is being financed in
Denver; the cattle originating in Texae and going to Tacoma.
This range country can be divided into two parts, that is,
the producing country and the consuming or finishing country.
The States of Arizona, New Mexico and the Pamhandle of Texas
and perhaps part of Southern Colorado, can all be called a
producing country of sheep and cattle, and they haven't got
the feed down in that country to finish their cattle, so
they are shipped north to Wyoming, South and North Dakota,
and Montana, and into this country and largely financed
through Denver,

1 was looking at a bunch of paper this morning, and found
in one bank five hundred thousand dollars of cattle paper
being carried in Denver here, and the different items in-
clude eight states, including Montana, Colorado and the two
Dakotas, the Panhandle of Texas, Western Nebraska, and way
down here in Texas near El Paso.

This western country in Texas is similar to our Colorado
country. The people who live down in Western Texas, South-

western Texas, New Mexieco and Arizona, have similar inter-

nitpiitaser stiouisfod ogig 4y $0 ours, the amount we have in their securities and the
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business done between El Pasc and Denver in connection with
this cattle business and sheep business, is very large.

El Paso handles Western Arizona and New Mexico businsss and
West Texas; practically all ¥Yest Texas cattle business is done
through El Paso, it does not go sast. The eastern part of
Texas is not sympathetic with Western Texas, with reference
to financing, so this business comes into El Pasoc and E1 Paso
is the gateway for Mexican cattle. Nearly 60 percent, of
the Mexican cattle that come inte EiI Paso move into Wyoming,
Colorade and the Panhandle of Texas, and when they come out
are financed through Denver.

Now, there is one thing we don't appreciate here in Denver,
and that is, that a great deal of our financial business does
not appear in our Clearing House, and a great deal of busi-
ness that goes along these lines of transportation, while
it is done here, still does not go through our banky for ex-
ample, our Stockyard: Bank does a very large business; they
run four or five million dollare in cattle paper and re-dis-
count 4in Chicago or Omaha, because they are not able to
be accommodated in this western country.

1f you will notice here, (indicating on map) we have a

railroad coming up from Texas. This is the Colorado &
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Southern Railroad, which connects at Denver with the Hill
system, which goes to the Puget Sound country. 1Now, 1
would like, if you please, to correct a statement made here,
namely, that MOntana is nearer to St, Paul and Minneapolis
than it is to Denver. We are finishing thie line, part of
which is in operation now, and being completed by the lst
of July, of the Burlington, which puts Denver the nearest
¢ity, when we will be nearer to both Butte and Helena than
they are tc 8t., Paul and Minneapolis. The reason the stuff
has been going to 8t. Paul and ¥inneapolis, is because for
2 long time we were isolated.

On the map there are shown, if you will be s0 good as to
see, the area of each state, the population of sach state,
the population per square mile and the banking capital and
the surplus, also cattle, sheep and hoge in each state.

The Secretary of the Treasury: That map may be filed
as an exhibit.

(The large wall nmap referred to, to constitute
ds Ricgles' Exhibit No. 1, January 36, 1¢l14.)

¥r, de Rieqles: And in the entire district, I would like
to call your attention to the fact that there are 748,000

square miles and we have only got 2,075,000 people, and 1
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want to call your attention to the fact that this is only
3 7/10 persons to the square mile. We are a poor country.
This country has got a future, this great !est?fvhich Denver
is the center. ¥e haven't any big bank capital, but we
want a bank here in this great district served by these ar-
teries of commerce, by these raiiroads, and these railrocads
terwinate in Denver, everyone of them.

The Secretary of Agriculture: VWhat is the total volume
of businese you refor to there?

¥r. de Ricgles? Fron whsre?

The Secratary of Agriculture: In that area you are point-
ing out.

¥r. de Ricgles: The value of cattle received in Denver
last year wae $38,000,000.

The Aecretary of Agriculture: You say Denvar banks are
not strong enough to handle the paper?

Mr. de Ricgles: They do not.

The Secretary of Agriculture: Well, can you get a bamk
here that will be strong enough?

¥r, de Ricqles: That is something, sir, we hoped you

would help us on.
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The Secretary of Agriculture: You know the bank,as es-
tablished, is a certain percentage of thebanking capital and
the rescurces of that distriect.

Mr, de Ricqles: We thought the law would enable you to
give us a bank by the government or --

The Secretary of Agriculture: ©Not at all, That ie not
the purpose of this. This Act establishees a ressrve of
the resources within that district.

¥r, de Ricqles: This district hae about $53,000,000 cap-
ital and surplus.

The B8ecrestary of Agriculture: If this district you have
in mind here -- if you have got to get your paper elsewhere
to be handled, how do you propose to handle it under this
new arrangement?

¥r, de Ricqles: VWould not the regional bank take that
paper?

The Becretary of Agriculture: Where would it get the re-
sources?

¥r., de Ricgles: 1 am not in the banking business, ¥r.
S8ecretary. 1 don't know as 1 undsrstand your question.

The Secretary of Agriculture: You know the regional

bank includes only, aside from the special instance that
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the Secretary called attention to, only the capital reserves
within the dietrict laid out. 1t is a certain percentage
which does not increase the banking power in that district.

The S8ecretary of the Treasury: 1f you hawvea weak dis-
trict, in other worde, a fundarentally weak district, you
have got a fundamentally weak reserve bank.

¥r. de Ricqles: 1 an not ;repared to answer the finan-
cial end of the regicnal bank. Yhat we are trying to do,
is to get credit to take care of our feeding operations,

The BSecretary of Agriculture: From that point of view,
weu d it be better to have a larger, stronger distriet than
a constricted district?

Mr. de Ricgles: ¥e need all the credit we can get, too.

The Secretary of Agriculture: You have to discount in
the East?

¥r, de Ricqles: Yee sir, a great deal of the livestock
paper is re-discounted, and that is what we want to get away
from, although Denver carries a very large amount of it.

The Secretary of Agriculture: One other question:

Will this new road give you the time to Denver from Mont-

ana, -- the course of trade, is it now east or south from

Montana?
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¥r., de Ricqles: Host of the cattle and shsep business,
the fat cattle from Montana go to Chicago or to the Pacific
Coast. The Pacific Coaet is working more and more into the
fat cattle territory of Chicago, but the young cattle go
from this country into that country. They cannot breed
up there.

The BSecretary of Agriculture: I know that.

Mr, de Ricqgles: They buy their young cattle through Den-
ver, and a great deal of it is financed in this city.

The Secretary of Agriculture: Where do the Arizona cat-
tle go?

Mr. de Ricgles: The Arizona cattle are principally young
cattle, a great deal of which come up here; probably 40 per-
cent., 1 presume, of cattle that are scld come through Den-
ver or into this district.

The Secret:ry of Agriculture: Rather than to Califomia?

Mr. de Ricqles: Yes. California people get some cattle

_/‘ from Phoenix, fat cattle, and they get a great many Mexican
cattle that come up from Sonora through Nogales.

The Becretary of Agriculture: The peint 1 want to make

is this, that this district cannot adequately take care of

that paper.
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Mr. de Ricqles: We have not been able, in the operaticne
of cur business, to get sufficient credit in the western
country to meet it, the advancement it needs, and we need
eredit out here to build up ocur business.

The Becretary of Agriculture: It ie not an independent
section?

Mr., de Ricqles: ©No sir, it is not strongrenongh.

The Secretary of Agriculture: And you want that help?
Mr. de Ricqles: I would like to see it, yes. I1f 1 nmay
read something about hay produced in Colorado -- the hay pro-

duced in this state.

The Becretary of Agriculture: We have those figures in
the government reports.

Mr., de Ricqles: Well, the great thing in our district
is where -- take the dry farming proposition, these men on
dry farms, themore of the livestock they have, and they must
be financed through Denver or in this district, and if they
can get the money to finance this business through a big
regional bank, it will increase the food supply of the coun-
try.

The Secretary of Agriculture: You understand the strength

of the bank will depend upon the strength of the area in-
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cluded.

The Becretary of the Treasury: Dirsctly. Their rela-
tion to that is the percentage of the combined surplus and
capital of the banks of the district, and percentage of
their resources.

¥r, de Ricqles: VWe are compelled, sometimes, to borrow
where we sell our product, rather than where we produce our
raw material; it is backwards. We would like to be able
to do it the other way.

1 have some thinges 1 would like to file.

(Various papers, so presented, marked"de Ricqles'
Exhibite Nos. 2, 3, 4, 5, 6, 7, 8 and 9,"respectively, Den-
ver, January 36, 1814.)

(Mr, de Ricqles excused.)

STATEMENT OF WALTER A. DIXON.
The Secretary of the Treasury: What is your occupation?
Mr, Dixon: Manmufacturer of beet sugar, -- Great West-
ern Bugar Company, General Manager.
The Secretary of the Treasury: You know ocur probleus,
you have heard what we are driving at here. Give us any

| facte that will elucidate it.
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¥r, Dixon: 1 wish to present for your coneideration the
importance of the city of Denver as a distributing center for
the beet sugar industry. There are seventeen modern and
fully equipped beet sugar factories in the state; nine locat-
ed in towns north of Denver, seven in the southern part of
N the state, and one on the western slope, at Grand Junction.
Each of these factories represent an average investment of
over $1,000,000; the total, exclusive of investments in lands,
being atout $31,500,000.
During the season of 1¢13, 166,000 acres were devoted to
sugar beet culture in the state, from whiech 1,841,000 tons
' of sugar beets were harvested. For this raw product the
farmers were paid approximately $10,350,000. In the pro-
duction of this crop the farmers found it necessary to eun-
rloy something like 24,000 field laborers, who, in turn,
were paid for their services about $3,447,000. For labor
(comprising over 5,000 men) employed in the operation of
the factoriee, the Bugar Companies paid $3,423,500, and for
manufacturing supplies, freight on beets, and miscellansous
expenses, an additional $4,535,000.
The sugar produced in the state during the manufacturing

season just closing amounted to about 330,000 tons, which, at
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& conservative market valuation, represents a total of about
$17,500,000. Thie sugar is disposed of in all states east
of the Rocky Mountains, with the exception of a few of the
far-away New England States.

In addition to the main product, sugar, there are two very
important by-products, namely, pulp and molasses, these re-
presenting an additional value of about $1,380,000. The
utilization of these by-products for stock feeding consti-
tutes an industry in itself, The pulp and molasses pro-
duced in the state the past season, fed with alfalfa hay
or some other nitrogenous food to balance the ration, is
sufficient to fatten 85,000 head of beef cattle. The beet
tope also constituts a very valuable by-product when fed to
stock.

Statietics covering the financial resulte of feeding cat-
tle on the by-products of the beet sugar industry will pro-
bably be smbodied in data furnished by other speakers, and
in order that there may be no duplication, 1 have not in-
cluded them in my report.

1 might say, in concludion, that the foregoing figures
affect Denver with relation to the State of Colorado only;

but if Denver is chosen ae a point for one of the regional
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banks, and takes in the territory, as shown on the map, the
Colorado figures would, therefore, be increased about 88 per-
cent., as we must then necessarily include thirty-two fac-
tories instead of seventeen, as there are fifteen bset sugar
factories located in the following states: [Utah, six;
ldaho, four; Nebraska, two; and one each in Montana, Kansas
and Arizona.

The Secretary of the Treasury: Where do you do your fi-
nancing?

Mr, Dixon: We send our money to our cashiers at our sev-
eral factories, -- 1 ax talking here of the State of Color-
ado. The companies 1 represent, nine of them, are in North-
ern Colorado.

The Secretary of the Treasury: Your companiss, are you
entirely financed by the Denver banks, your ordinary require-
ments?

¥r. Dixon: ©No sir, it takes considerable money to fi-
nance a beet sugar campaign. For this last year, from the
15th of October until the time they finished their campaign, --
the factories finished slicing the beets --

The Secretary of the Treasury: What do you mesan by cam-

paign?
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¥r. Dixon: They started slicing the beets about the lst
of October, and 1 think the last slicing will be finished
tomorrow or next week.

The Secretary of the Treasury: You call cutting those
up a campaign in beset sugar?

¥r., Dixon: 1t takes two ysars, -- that is what we call
our 1913-14 campaign, and for this 1913-14 campaign for
Colorado, 1 believe it has taken $14,000,000 to finance it,
to pay the farmers and pay the factory labor, and it takes, --
well, we won't begin to get our money back before two or
three months from now.

The fecretary of the Treasury: You are borrowers?

Kr, Dixon: Yes sir.

The Secretary of the Traasury: Of necessity?

Mr, Dixon: Yes sir.

The Secretary of the Treasury: Upon a crop that is being
produced?

Mr, Dixon: Yes sir.

The Secretary of the Treasury: Productive enterxprise,
Where do you get that money?

Y | Mr. Dixon: It has to come from the East.

B icitoad s The Secretary of the Treasury: How much do you finance
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in Denver?

Mr, Dixon: Practically none of it, as far as the Great
Western Sugar Company ie concerned. 1 don't know about the
other companies.

The Becretary of the Treasury: ls that due to the fact
that resources are nct here, or because you can get what you
want on better terms somewhere else?

Mr. Dixzon: 1 should say because the resources are not
here.

The Secretary oi the Treasury: Well now, for the pur-
pose of developing this district, do you consider it better
to have a weak district in resources and capital, or would
you consider it better to have a stronger one?

Mr. Dixon: 1 should say, -- of course 1 am not a banker
and have not looked into that phase of it, -- 1 should say
that if we had a regional bank, and if the sugar companies
could borrow all the money that was necessary to run the
campaign, -- that was my idea of it.

the Secretary of the Treasury: You would rather have a
bank, -- a district so laid out that you would have a region~
al bank with considerable power so it would be able to take
caye of the normal demands of the district, thamn to have one
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that is not?

Mr. Dixon: Certainly.

The Secretary of the Treasury: That would seem to be
good business?

Mr. Dixon: Yes sir, that would seem to be gcod business.

The Secretary of Ag&riculture: I8 the volume of your
business east? Did you say it was east?

¥r., Dixon: Well, it is east of the Rocky Mountains, yes
sir.

The Secretary of the Treasury: VWhere is the trend, east-
ward or westward, in the distribution of the product?

Mr, Dixon: The distribution of the product is all east
cf the Rocky Mountains.

The Secretary of Asriculture: What would be the area of
dense distribution? 1t shades off, 1 imagine.

¥r, Dixon. Missouri River.

The Secretary of Agriculture: From here to ¥issouri
River?

Mr. Dixon: No, Missouri River territory itself is the
densest.

The Secrestary of Agriculture: You mean the territory

west of Misscuri River?
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¥r. Dixon: ©No, what we call Missouri River distriot itself
The Secretory of the Treasury: VWhat does that embrace?
Mr. Dixon: 8t, Louis, Omaha; the State of Colorado would
take, 1 imagine, about one-tenth.
The Secretary of the Treasury: Where is the biggest dis-
tribution for your finished product?
¥r. Dixon: Where we distribute from -- sold right here
in Denver.
The Secrestary of the Treasury: But it goes tc 8t, Louis,
Kansas City, Omaha, and you say the largest consumption, of
course, is where the largest population is?
Mr. Dixon: Absolutely, yee sir.
The Secrstary of the Treasury: Do you do any financing
in 8t. Louie, Kansas City or Omaha?
Mr, DiXon: Very little, if any, financing. Chicago and
L New York is probably where we get all our roney. 1 don't
know as to the other companies, Mr, Secretary.
The Secrstary of Agriculture: But you do know you have
to re-discount in the East?
Mr. Dixon: Oh,yes @8ir.

The Secretary of the Tr:asufy: And those transactions, of
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¢ourse, don't appear in the transactions of the Denver banks?

Mr. Dixon: No, only this, allow me to say a word: These
moneys are sent to our different towne wherein our factories
are located; they are deposited to the credit of our cash-
iers, and he payes the factory labor and the farmers for the
beets.

The Becretary of the Treasury: We understand that.

¥r, Dixon: And the money all comes back into Denver,

The Secretary of the Treasury: A question of your credit
relation, that is the question. That is all, thank you.

(Mr. Dixon excused.)

(Paper submitted by Mr, Dixon, as identified, marked

"Dixon Exhibit No, 1, Denver, January 26, 1914"%)

STATEMENT OF THOMAS B. BURBRIDGE.
The Secretary of the Treasury: What is your firm, ¥r, Bur-
bridge?
¥r. Burbridge: 1 am a gold miner, the owner of a gold
mine,

The Becratary of the Treasury: Individual miner?
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¥r, Purbridge: Yes sir,

The Secretary of the Trzasury: Now, any information you
can ygive us on thie problem, -- vou have heard the discussion
and know what we want -- we will be glad tc¢ have it.

Mr, Burbridge: 1 have assembled data relating to the min-
ing and the reduction of metals in the territory indiocated
by that map (indicating). 1t is & dietinctive mining dis-
triot, including Cclorade, Wyoming, and including El Pasc as
a reduction pcint, Arisona, Uthh, Montana, ldaho, South
Dakcta and Wyonming. This territery produced in 1513, as
shown by the Geclcgical Report , 2 copy of which 1 have hers,
£250,061,200. That is in gold, silver and asscciated met-
als, that is, copper, zinc &nd lead.

The industry in 1913, -- that was for the y-ar 1213, and
there has been nc compilation, that is, it is toc zarly to
get the figures for 1513, but a mumbor of important entere
prises sasze in and begun producing and reducing oree in 3913,
and 1 have no doubt the census will show a very large in-
cresase over 1913. 1 am sure of that.

1 have compiled, to show you the activity of the industry,
the initial traneacticns of twelve cperating companies as

collected from this territery, whoee records were available
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to us in detail, and it shows a use of money of $218,245,584
for the yeare 1612 and 1913, which indicates the activity
of the industry. There were a number of large cperations
whose records @are not available now until their anmuzl
etatements are out for 1613, soc 1 have compiled on Page 3
of this memcrandum from their corporate reporte to their
¢tockholdere for 1212, the net earnings of these showing
that they earned in 1913, $68,000,000, which indicates to
you the profite flowing from these metal mining operations.
1 will also file with you a detailed statement from Mr.
\\- | Annear, Superintendent of the Mint, showing its cperations
for 1€12. They bought abcut $38,000,000 metale from us
in 1913; in 1213, $37,500,000, and you know their resourcss.
There 4ie a copy of this detailed report of Jamuary 8th show-
ing to you -- showing $511,744,000 total, of coin bullion
credits and metal on hand.
You, Mr, McAdoo, have already given us assistance in this
mining operation, this country producing gold, which is the

base of monaey, by the operation of your administratiom it-

self.

j 1 have some --

|
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The Becretary of the Treasury: That ie statistical data,
of course?

¥r. Burbridge: 1t is.

The Secretary of the Treasury: 1t is impossible for the
Committee to carry those thinge in their minds.

Mr, Burbridge: 1 have extended their names, showing the
actual figures.

The Secretary of the Treasury: It would be better if
you would just file them as an exhibit.

Mr, Burbridge: 1 would be glad to do so, yes sir.

(Papers, so identified, marked Burbridge Exhibit No.
1, Denver, January 36, 1514.9

The Secretary of the Treasury: TWhere is the financing
of your ocperations done?

Mr. Burbridge: |JMoet of it ies done through Denver. The
control of moset of these important operations in metal min-
ing in this zone is in Denver, because of the fact that bank-
ere --

The Secretary of the Treasury: Are you able to command
at all times the credits that are required?

{ : ¥r., Burbridge: We don't borrow much money Our trane-

actions are nostly in money.
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The Secretary of the Treasury: You are producing gold,
which is the basis of money?

Mr, Burbridge: Yes eir. We come to Denver for all our
supplies.

The Becretary of the Treasury: Where do you get those
financing accommodations?

Mr. Burbridge: From the Colorado bankers, generally, and
from local banks in the different states. Many of these
operations are local, but a great many of them are inter-
state, like the transactions of the American Smelting & Re-

\ fining Company. That is one of the producing companies, a
smelting company that converts our ores, purchases them from
us at assay values; but most of the detailed business of the

metal mining is controlled through Denver.

The Secretary of the Treasury: 1 am speaking of the great
volume of the credits that you require. Do you get them
here?

Mr. Burbridge: Very largely. Denver banks supply it.
The headquarters of mot of these large operations, a large
majority of these operations, is in Denver, because our

scheme of railroad transportation brings us here more than

to any other center.
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The Becretary of the Treasury: Your credits mature very
quickly, a frequent turn-over?

Mr. Burbridge: Yes sir.

The Secretary of the Treasury: It is more or less a
continuous operation; it is not like carrying cattle for
8ix or eight months?

Mr. Burbridge: No sir. It is facilities we want, and
the fact that our organization --

The Secretary of the Treasury: You are sending gold in,
and when you take it out of the mine, you usually pay the
cost?

Mr. Burbridge: The fact that that Mini is located here
is of great Lenefit to this industry. We are just sellers
to them, that is all. But the fact that they are here --

The Secretary of the Treasury: That, of course, facil-
itates economy?

Mr. Burbridge: Very much indeed, and that contiributes,
as you say, to practically all the great initial business
arising in this section and from which flows to the Mint
a very large part of their business. I have just received
a paockage of annual and quarterly statemenis of some of the

very important operations which I would just like to add.
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The Becretary of the Tresasury: Just file them as ex-
hibits.

Mr, Burbridge: These are quarterly statements that are
shown in detail.

The Secretary of the Treasury: Turn them over to Nr.
Cockssy.

[The documentg, ec identified, received and marked"Bur-

bridge Exhibit No. 2, Demver, January 28, 1914.)

(Mr, Burbridge excused.)

STATEMENT OF ¥R. RICHARp H. VALONE.

¥r. ¥alone: My name is Richard H. Malone, Denver, Color-
ado.

The Becretary of the Treasury: Bo you knew the problem
we are struggling with here?

Mr, Malone: Yes sir.

The Secretary of the Treasuzyt You desire to give ue
so-o.llght on the railroad facilitiee of the district?

Kr, Malone: Yes sir.

The Becretary of the Treasury: We are somewhat familiar
with that, but if you will be good enough to give w what you
have, 1 think .itwould be better to file it in the form of
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an exhibit.

Nr, Malone: I will,

The Secretary of ths Treasury: If you will just summar-
ize very briefly or allude to the important and impressive
points that you want to bring out, then the whole matter
may be filed as an exhibits.

Mr, Malone: In my statement 1 have shown the states em-
braced within an arsa of five hundrsd miles of Denver, the
mileage, air-line, and the time between Denver, compared with
San Francisco, 1Los Angeles, Chicago, St. Louis, Kansas City,

. 8t. Paul and Minnsapolis. And you will find we can get
into Omaha one minute quicker than Chicago can. We can get
there 49 minutes gquicker than 8%, Louis can,

The Secretary of the Treasury: That is all shown?

Mr, Malone: Yes sir. We have seven railroads into
Denver.

The Secretary of the Treasury: You have a map, you say?

Mr, Malone: Yes sir.

The Secretary of the Traasury: Will you file that, please?

Mr. Malone: Yea sir. We have the Atchison, Topeka &
S8anta Fe; Chicago, Burlington & Quincy; Chicage, Rock ls=~
land & Pagifie; © = , souColorado & Southern; Denver &
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Ric Grande; Union Pacific and the Missouri Pacific. Those
are the Prairie Lines. Also have the Colorade Midland,
Denver & Salt Lake (that is the Moffat Road) and the Denver,
Laramies & Northwestern. That makes five prairie lines
from the east and three trans-continental lines toward the
west. There are 148 passenger trains in ;nd cut ewery
twent y-four hours, and there is hardly a hamlet from which
Denver cannot be reached by perscn, mail or express in 34
hours and at the very remotest in thirty-six hours, and 85
percent cof the total population can be covered in fifteen
hours.

With the mountain barrier to the west of it, Denver has
become a great interior railway terminus. Railroads end in
Denver just as they do in San Francisco, Few York and Chi-
cago, and radiate from that point in practically all direc-
ticns. Even the great trunk lines which go tc the north and
south of it have been compelled, because of the straiegic
pesition, te build branches tc Denver, which have themselves
developed into trunk lines. Denver's transportation facili-

ties are, therefore, quite as good as those cof Chiocago, 8t.

. Louis and San Francisco, and because Denver is a2 terminal

|
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Omaha, Kansas City, Salt Lake and other large comreting
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The Becretary of the Treasury: Speaking of this specifie

territory now?

Mr. Malone: Yes sir. The completicn thie year of the
Burlington Railroad connections in Wyoming, in a through
route via Denver from Seattle to Galveston, will increasing-
ly make Denver the natural center of trade for all Wyoming.
Through connectione via Denver are now made from Los Angeles
to St. Paul and Vinneapolis; from the Pacific Coast to the
Missouri River; with through traine already from San Fran-
cisco to Kansas City.

The Mountain 8tates Telephone & Telegraph Company, with
headquarters in Denver, covers practically the entire terri-
tory within the five hundred miles radius, and conversation
can be carried on with other localities. 1 am going theough
this rapidly. The mileages by railroad, and we have given
it to you by population, with pepulation and the bank clear-
ings for this year (Page 8).

The Secretary of the Treasury: Wha@t is Denver's claim
of population now?

¥r, M&]lcone: 213,000 was the census that you ;ave us,

213,000,
The Secretary of the Treasury: That Uncle Sam gave you?
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Kr, Malcne: Taat Uncle Bam gave us.

The Secretary of the Treasury: Was he liberal, or the
reverse”?

Mr, Malone: Why, we would not think he gave us enough,
of course.

Fow, tlie being a terminal point, there will not be the
danger of the traine being behind as there would be on the
throvgh traine from the Pacific and the Atlantic and the
north and scuth, sc that if you had to hurry up --

The Becretary of the Treasury: Do you know of any im-
portant ¢ity that is not a terminal point, in a way?

¥r. Malone: 1 don't know of any that is as good as Den-
ver 13, unless it would be Chicago or San Francisco, be-
caus@ they brsak here. Of course you realize that by the
economy in transportation, both to the individual members
and to the many we will savehours ia transportation with
our rapid facilities, and save expense by being closer in
the center here. If Omaha should want money from a bank
in this town, the train takes it out at 3.00 o'clock in
the afternoon and we get that to Omaha as soonas, if not
socner than Chicago could.

The Secretary of the Treasury: True, but you oould get

org/
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it from Omaha as quick as she could get it from you?

Mr. Malone: Very true, but I want to call your attention
to the fact that we are just as close to Missouri River as
Chicago is, and then again, 1 want to call attention to the
fact that they can come from Chicago to Denver, or vice
versa, in eighteen houre (7). And I want to call your at-
tention to the fact, to the decrease of the cattle. There
was a great depresesion in business in 1507, and if you had
a bank here, the rates of interest would be sc regulated
8o that it would not be -- where our cattlemen are paying
from 8 to 12 percent. in some of the districts now, and our
farmers and settlers, you might help us out on that line.

The Secretary of the Treasury: That won't make a parti-
cle of difference, because the rate of interest that may be
chargsd by the bank will be the same at all the branches
of the bank. Then, again, the rate of interest established
by the bank for the distriot is subject to revision by the
Federal Reserve Board, at Washington, so you get the same
treatment as to interest where you have a branch or reserve
bank.

Mr. Malone: 1 think not, Mr. Secretary.

The Secretary of the Treasury: But you are bound to.
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There is no --

Mr. Malone: Here is the reascn I think we won't -- may
I state it? That is, the Denver banks carry today forty
per-cent of reserve and if they had a place of reserves and
re~disccunts they would not carry as large a reserve and they
would be more liberal in advancing money.

The Secretary of the Treasury: The member banks have not
got anything to do with the rate established by the bank.

Mr. Malone: But could not they discount if they had?

If they had, -- our banks, as testified here today, they do
not re-discount much for Denver. Now then, if we were to
get a Federal reserve bank here, it would save carrying 40
pergent. reserve.

The Secretary of Agriculture: That would be true whether
the bank was in Omaha or Denver.

The Secretary of the Treasury: Yes. The point is this,
that the re-discount interest rate is established by the
Federal reserve bank, and its bankers, the member banks have-
n't got anything to do with that, which is dotermingg.;zgeral
. reserve bank itself, and the same rate applies to the branches,
|.

Digitized for FRASiR
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Digitized for FRASER

ESH 3355

Richard H, Malone.

and the Federal Reserve Board itself has the right to re-
view the decieions of the reserve bank.

Mr. Malone: 1 am trying to get our bank to quit carrying
40 percent. reserve.

The Secretary of the Treasury: The Act deals with that.
You cannot get away from it.

Nr Malone: 1 also want to call your attention to the
fact that the $1,000,000 you loaned to the banks in Denver
was beneficial, timely.

Denver, as a geographical and railroad center, as afore-
said, is the gateway through which there passes annually
an enormous tonnage of agricultural and horticultural pro-
ducts, coal, coke, livestock, lumber, manufactured goods,
et cetera, the movement of crops in the fall being alrecady
enormous and needing help financially.

In summing up, Denver has the geographical position, Den-
ver has the railroad facilities, Colorado has the largest
volure of banking capital. Our State laws could be chang-
ed so that the state banks can come in.

The Secretary of the Treasury: The guestion as to the
state banke is, how many of them are eligible under this

Act to membership in the Federal reserve bank.
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Mr, ¥Falone: They are not now under our law,

Tte Secretary of the Treasury: But even if your law was
charged, the question would be how many are eligible, on
account of the capitalization, and on account of the other
requirenents of the Act.

My, Malone: 1 want t0 call your attention to omne thing:
1f the banks do not take enmough of this capitalization, some
of our people in Colorado would like to take some of the
stcok. The widows and orphans, when & man dies and leaves
$5,000, or more to his estate, it would be a most bemeficial
plisce tc invest some money. A poor man Could take some
cf this morey and it would be a benefit.

1 want to call your attention to the fact that you can
help this weetern country, so that the commercial and live-
stock interests can be developed, and it would be a benefit
and would reduce the cost of living in those various places,
g0 that it would help in a reduction in the Cost of living
in the United States, and then, 1 believe, this undeveioped
country would be developed and advance the interests for
the general good.

The Secretary of the Treasury: The purpose of this Act
is to help all the country and 1 think its operations will
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be of such a nature that no part of the country can fail to
be helpead. That is the reason we think it is a good Act.

Mr, Malone: 1 agree with you.

The Secretary of the Trecasury: We might be able to make
this apply to that.

Nr, ¥alone: When you gentlemen talk im regard to the
travel here eastward, the general trend of the travel --

The Becretary of the Treasury: ©No, 1 am not epeaking
of travel, but trade, the trend of trade. ‘

Mr, Nalone: How many of these do you want filed?

The Secretary of the Treasury: Three of them, if you
please,

Mr, Malone: 1 will have them filed this aitermoon.

(The statement of Mr. Malone, consisting of sixteen
pages, 8o identified, marked "Malone Exhibit No. 1, Denver,
January 26, 1914").

The Bcoretafy of the Treasury: You are going to give us
that map?

Mr, M&@lone: Yes sir.

(M2, Malone excused.)
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S8TATEMENT OF MORRISON SHAFROTH.

The Becretary of the Treasury: Give your full name, ad-
dress and occupation.

Mr. Shafroth: Morrison Shafrcoth, Denver, Colorado, Law-
yer, representing the Chamber of Commerce.

1 have here just a few points 1 want to call your atten-
tion to. I have a map showing the development of this
mountain country. 1 want to call your attention, in the
first place, to the output of metales in this country. You
will find that practically all the gold and eilver in the
United States is produced in this country, in this district
claimed for Colorado, and the California distriect, It is
o--antitllzf; gold and silver producing country of the
United States.

The Secretary of the Treasury: Let me say, if you want

to give us these statistics, that no human can carry them

in hie head. Just call attention to the points and then

file thie.

¥r., Shafroth: Yes sir.

The Secretary of the Treasury: And we will be able to
give it coneideration when we review the record.

¥r. Shafroth: Yes sir. It is about a quarter of a

billion dollars, the oukput of preciocus metals in this dis-
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trict. There are just a few general pointe 1 want to call
your attention to. In the firet place, take the distance
from Kansas City to San Francisco, it ies about two thousand
miles, and it seeme to me Denver is the only possible loca-
tion for a bank in that space, and Congress, evidently, had
contenplated that there would be one or two weak distriots
in the systemn when it provided that under this Act the gov-
ernment itself would take the necessary stock in the region-
al bank, if the national banks in that territory and the in-
dividual themselvee did not contribute sufficient. Owing
to the fact that you will have only one bank, at San Fran-
cisco, or even two banks, one at Seattle and one at San Fran-
cisco, that w-uld leave a stretch of two thousand miles be-
tween Kansas City and San Francisco without a single bank,

The Secretary of Agriculture: Would it? That is the
question.

The Becretary of the Treasury: FNow, would it?

Mr. Shafroth: It seeme to me it would.

The Secretary of Agriculture: Suppose you had it at
Omaha, including thie district in it, you would still have

the bank.,

¥r. Shafroth: Omaha is practically the same distance as
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Kansas City.
The Becoretary of Agriculture: But on your point as to
the fact that this district would not have a bank.
¥r., Shafroth: Wel., this central dietrict, there would,
of course, be a bank on the edge, practically in this dis-
trict, but, if you please, with a bank at New York and one
at 8an Francisco, Denver would have a bank in the same
sense -- or Chicago; that is, there is a space of two thous-
and miles thers without a bank, a bank on each edge of it,
but it is on the outside,
The Becretary of the Treasury: S8uppose you had a bank
at Omaha and vou had a bank at Denver.
¥r, Shafroth: Yes sir.
The Secretary of the Treasury: And the Mint here, too.
¥r. Shafroth: Yes sir.
The Secretary of the Treasury: Now, the power of the bank
can be exerted at any branch, the full power of any bank
in thie dietrict can be exerted in any branch when required.
My, Shafroth: Yees eir.
! The Secretury of the Treasury: And the purpose of this Act
. was %o divide the country into districte so as to create a

number of strong communitiee, not to oreate weak communit-
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ies, not to create weak communitiecs. The purpose of the
Act is not to create them when it can be avoided, but to
create a number of strong communities and then through that
etrong comrunity to have the branches dietributed over the
district in such a way that the power of that community may
be exerted at any given point in time of neceseity promptly
and sffectively. Now, you would not be without banking
facilities if the headquarters were at Om2ha or at Kansas
City. 1 mention those places merely to illustrate the point.
¥r. Shafroth: Yes, one, what would be the other?

The 8ecrestary of the Treasury: At Chicago, then,

Mr. Shafroth: 1f they had fixed the number of banks at
four thooughout the country, that would be in the same rela-
tion exactly.

The S8ecretary of the Treasury: Y28, but you are bound to
have eight, the minimum is eight. That is why the terri-
tory, the contiguous territory to any Federal reserve bank
is, of necessity, sualler in each distriet.

¥r, Shafroth: Yos eir.

The Secretary of the Treasury: 8o that the Federal re-

serve bank and ite branches in each dietriect, is brought

L more intimately and closer in touch with the people in these
R
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districts.

¥r, 8hafroth: Yes sir, but ien't it a fact that the di-
rectors of the regional banks, -- suppose a regional bank
is located at Kansas City, for instance, and one at 8t., Louis
and one at Chicago, wouldn't &% be a fact that the directors
of those banks would be inclined to over-emphasize and give
undue emphasies to the particular section in which they were
located?

The Secretary of Agriculture: Where would they be drawn
from?

¥r. 3hafroth: They would be drawn from the surrounding
country, but at the same time while they would ast as di-
rectors for the regicnal bark, they would be staticned in
that city and -~

The Secretary of Agriculture: Wouldn't it be their
duty to act for every part of the district?

Mr. Shafroth: 1t would be their duty, yee sir, for every
part of the district, but, take the city of Washington it-
self, the needs of that city are emphasized more than any
other city in the country, unduly emphasized.

The Secretary of the Treasury: ls that referred to be-

cause it happens that the Treasury is located at Washington?

d.org/
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Br. Shafroth: Yes sir.

The 8S8ecretary of the Treasury: Recently we distributed
something like thirty-seven millions of dollars for crop
moving purposes throughout the country. The needs of Wash-
ington were less emphasized than any other part of the coun-
try. The distribution was made as any conscientiocus man,
any honeet man woild be obliged to make it, with reference
to the merite of the proposition and the needs of the time
and the country; No matter where the headquarters may be
situated, so far as this district is concerned, the banks,
under the law, are divided into three classes, and the charac-
teriof the balloting will result in t e election of men who
are representative of the entire district. It might trans-
pire that with a headquarters bank at Kansas City there would
not be a single Kansaes City man on the board. That may
happen. On the other hand, it might certainly happen that
a Denver man would be on that board, but assuming that those
men discharge their duty juetly and impartially with res-
pect to the whole district, —- we must assume that we can
get American citizens who are impartial and honorable enough
to diecharge theee duties no matter where the headquarters

| may be. The presumption ie made upon the fact that the
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headquartere' bank may be at some particular spot in the
district,

¥r. *hafroth: But don't you think it is human nature
to notice the needs of themrticular section of the country
in which all the directors are drawn?

The Secretury of the Treasury: They eouldn't all be
drawn, -=- no matter where that bank is, they couldn't be all
drawn from one part of the district.

r. Shafroth: No eir, but assuming that there would be
one director from Colorado, a director from New Mexico, one
fron South Dakota, -- they would have the needs of their
particular section of the country in mind, but they would
have the needs of Kansas City next to their own country; Kan-
sas City would be second choice of every director.

The Secretary of Agriculture: As & matter of fact, Mr,
Shafroth, is this always an unmixed advantage that where an
inetitution ie lcocated, it is faveorable to the community
more than some other place? Isn't it true that capitals
are frequently at a disadvantage?

% ¥r. Shafroth: 1t seeme to me that the tendency is to em=
: phasize the particular district,
| The Secretary of Agriculture: Mow, !’r. Shafroth, ien't
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that an unfortunate argument to present. anyway, in favor of
Denver, because yofir argument is all directed to the fact or
for Denver, that she would be more partial to herself and
take better care of herself than any other part of the dis-
triet?

Mr, Shafroth: No sir.

The Secretary of the Treasury: What is true of human
nature in Kansas City is true of human nature in Denver.

¥r., Shafroth: Yes sir, that is true.

The Secretary of the Treasury: If that argument were
good, then there would be cbjection to a Federal reserve
bank in any city. On the other hand, we must assume that
honorable, honzet men can be found to discharge these duties
no matter where the Federal reserve bank is located, and 1
believe they can be found.

Nr. Ghlfroth; 1 have no question about the honesty of
the men, but it is human nature to do that, and if Denver --
Denver is in a distinctive district, with all these mining
gtates; Denver ie the center of the mining states; Kansas
City is in the Corn Belt, and Denver is more representative
of the mining interests in thie western country.

The Secretary of Agriculture: There again you are assum-
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ing that the men are drawn from particular localities and
don't know the conditions.

Mr, B8hafroth: 1 ar 8till bearing in mind the faect that
the center in which the bank ie located will always be the
sescond choice of all the directors.

The Secretary of Agriculture: You must not forget anoth-
er point, this paper you speak of arises in the new banke
just as heretofore. They will be the onee that will pass
on this paper.

¥r, Shafroth: But ien't it at the opticon of the direct-
ors of the regional reserve bank that this paper is re-die-
counted? They may re-discount, but it is not provided that
they shall.

The Becretary of the Treasury: Let me say this, that
even if it developed that directore of any regional bank,
any headquarters bank, in any distriet, were faithlese to
their trust, as you have suggested here that they might be, --

The Becretary of Agriculture: And they would be if they
showed favor to a certain section of the district over any
other.

The Secretary of the Treasury: 1f they were faithless,

an instant remedy ie in our hands, because the Federal Re-
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eerve Board can disuiss everyone of them and have a new deal.
There is pewer lodged in the Federal Reserve Board to protect
these communities against that very thing.

Mr, Shafroth: I do not mean that they will dsliberately
discriminate. 1 say, unconsciously those things will have
some weight.

The Becretary of the Treasury: Capnot Xansas City, or
some otrer community that might be included in thie district,
make the same argument against Denver?

Mr. Shafroth: In a section of the country that iz essan-
tially different from Colorado district, no,

The Secretary of the Treasury: Some of the most prafound
economists who have come before this Committee have talked
very strongly for diversification of occrmerce and induatry
in the different districts to be served, becanss then you
don't have the extreme demand that one single industry makes
upon the bank at a single time of the year, and diversifica-
tion tends to more unifomity of demand, therefore more nor-
mal distridbution of the benefite of the syestem throughout
the country districts. rcﬁﬂ"‘u directed to the reverse
of that proposition.

¥r. Shafroth: Yee sir.
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The S8ecretary of Agriculture: Let me ask you another
question: Waiving these questions of local prestige,
which we ought to do and we are, when we are looking at the
permanent and ultimate interests of zreat sections of the
country, would it not be better for this section, whiech you
intimate is yet relatively weak, to have a larger srea and
be differently connected so that it would have a stronger
grouping or banking power?

The Secretary of the Treasury: And a larger amount of
resources, therefore, to take care of the needs of the dies-
triot.

Mr. Shafroth: VWell, if it could overcome the ocbjection, -~
if you could overcome the objection of distance, it seems
to me that, all other thinge being equal, it is, of course,
desirable to be in a strong district, but you will have cer-
tain sectione of this ocountry,well, at least a thousand
miles away, and we are to be at least a thousand miles away, --
the distance between San Francisco and Kansas City, if you
put a bank at San Francisco and one at Kancas City, there
is a part of your middle section of the country that will
be a thousand miles from a bank.

The Secretary of Agriculture: It would be just as many
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piles from the bank that it might deal with as it is now.
We are not going to change the initial, ordinary movement
of commerce and banking.

The Secretary of the Treasury: The ordinary coursesof
trade and commerce are not to be disturbed by this arrange-
ment.

The Secretary of Agriculture: Only the artificial.

The Secretary of the Treasury: Only the artificial part
of it. This compels this Committee to have due regard to
the convenient and customary course of bueiness, and we can-
not disregard those initial advantages.

My, Shafroth: Suppose that one district is given a great-
er conveniénce by some of the selections of bankers, it seems
to me --

The Secretary of the Treasury: That might be done, but
our duty, then, ies to minimize it.

¥r, Shafroth: Yes sir.

The Secretary of the groaiuryz To cause the least
possible amount of it.

The Secretary of Agriculture: 1 notice that you are sug-
geeted as representing the jobbing intoroataz

Mr. Morey re-
Mr, Shafroth: Ko, that was a mistake. ST N
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presents the jobbing interests.

The Becretary of Agriculture: 1 wondered whether there
would be available a map or series of maps showing the area
of distribution of your large houses,

Mr, Shafroth: Yes, Mr. Morey has three maps.

The Becretary of the Treasury: ¥e would like tc have
them. Now, will you be good enough tc file thie statistical
data you have and make it an exhibit to your testimony?

Mr, Shafroth: Yes sir. This is just general statistics
of thies country, manufacturers, mining and all that.

The Secretary of the Treasury: VWe find it rather illum-
inating, sometimes, and infomming to h;vc a running discus-
gion of this character with you and with witnesses as they
come up on the stand, because it dovolopl'g good many pointe
that would not otherwise be brought out.

¥r, Shafroth: 1 want to call your attention to the postal
receipts. Denver's postal receipts are greater than any of
these states, the receipts, that is, of Deanver alone are one-
third of the entire postal receipts of Nebraska or the entire
State of Kansas.

The Secretary of Agriculture: You have a sample of this

on thie map before you?
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¥r. Shafroth: Yes sir.

The Secretary of the Treasury: Can you have a blue
print of that map filed with the Committee?

¥r. Shafroth: Yes sir.

(Typewritten etatement submitted by Mr. Shafroth, as
identified, marked "Shafrcth Exhibit No, 1, Denver, January
36, 1914.")

The Secretary of the Treasury: 1 should like to repeat
and emphasize what 1 said at the beginning of the hearing,
that the gquestione asked by the Committee doc not indicate
any attitude whatever on the part of the Committee with res-
peet to any of these queetions. Wherever the cities are
advocating a particular thing, we muet, apparently, be in
opposition for the purpoaoiﬁringtng,aut facte, that is all.
¥e make this statement wherever we go, bscause sometimes the
unfair inference is drawn that the questions we ask are in-
dicative of some view of our own. ¥e have no view on this
subject; we are in a strict, judicial attitude, and we shall
form no views until the entire country has been heard from
8c we can consider “the problem as an entirety.

|
| ¥e will now take an adjournment until 1,30,

i
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YﬂEREFPON, At 13,30 P, ¥, a recess was taken until 1,30

P. M.

AFTER RECESS. 1.30 P, ¥,
The BSscretary of the Treasury: 1 want to call Mr. Jones

juest a moment.

STATEMENT OF GORDON JONES (Recalled).

The Becretary of the Treasury: Mr, Jones, are you the
President of the Clearing House Association?

ir, Jones: 1No sir,

The Secretary of the Treasury: What is your relation
to it?

¥r, Jones: Just a member.

The Secretary of the Treasury: Just a member. I should
like to ask you, from your knowledge of banking conditions
here in Denver, whether your banking relations and your trade

b relations are greater with Kansas City or Omaha?
¥r, Jones: [Kansas City.
The Secretary of the Treasury: Fow much greater, do you

think?

¥r, Jones: 1 couldn't anewes that offhand proportionate-
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1y, but considerable.

The Becretary of the Treasury: Considerable. And are
. your bamking exchanges greater with Kansas City?

Mr. Jones: Yes sir,

The Seoretary of the Treasury: Than with Omaha?

Mr. Jones: Yee sir.

The Jeoretary of the Treasury: MNuch greater?

Nr, Jones: Much greater.

The Secretary of the Treasury: Could you furnish us some
statistical data on that point later and send it to Washing-
ton to the Committee to be filed as an exhibit?

¥r, Jones: Yee eir, 1 will see that that is gathered.

The fecretary of the Treasury: What is the sentiment of
the banking commwnity, if you know it, as to this proposi-
tion: Suppose that a distriot was established, -- to which
city would Denver prefer to be attached, if she herself
should not be made a headquarters, 1 mean if the hesadquar-
ters reserve bank ie not located here, tc which district
would she prefer to be attached, to one of which Kansas City

‘\\ wae the headquarters or Omaha?

Mr, Jones: 1 think the coneensus of opinion would De
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The Becretary of the TreZsury. Would the bankers here
submit to us their views on that particular proposition?

¥r, Jones: yes sir. HNr. Mitchell is Pragid?nt of the
Clearing FHouse. 1 asked him to be here. J. C. Mitchell
is President of the Clearing House and 1 would like to have
him give his opinion,

The Secretary of the Treasury: 1t is essential to con-
eider alternative propositions always, because if we cannot
give a city what it wants, then we would like to know what
first, second and third Chokce might be. We should be glad
if you would have Mr., ¥itchell come before the Committee.

We should like to ask him some questions.

Ur., Jones: We should be glad to set before the Comnmittee
any circunstances that they would like to know.

The Secretary of the Treasury: You mean well on that
point, Tell us about the homogensousnees of the trade re-
lations of all parts of this state. 1s there anything dis-
tinctive on one side of the mountains, distinctive from the |
other?

Mr., Jones: Ko eir.

The Becretary of the Treasury: 1 mean, any different
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| ¥r, Jones: No eir.

The Secrstary of Agriculture: Do you know what part of
the trade of Western Colorado would be apt to go towards
S8an Francisco?

Mr, Jones: 1 would rather someone directly in the fyuit
line would testify to that. There may be some shipping
that way, but 1 think nsarly of it comes this way.

The Secretary of the Treasury: Are most of the accounts

of Western Colorado bankers kept in Denver or not?

Mr. Jonee: 1 don't believe there is any kept in San Fran-
cisco. 1 don't believe there is any kept anywhere else,
cuteide of Pueblo.

The Secretary of the Treasury: How about Salt Lake?

¥r, Jones: We have a Salt Lake banker here. FHe could
testify.

The Secretary of the Treasury: 1f vou could ask ¥r, Mit-
chell up here, we should like to hear him.

Mr, Jones: 1 have a letter here, a joint letter from our
two Senators that was sent out and handed to me, which 1
should like just to turn in as a matter of record.

The Secretary of the Treasury: Just turn it over to

! Mr. Cocksey for the record here. ¢ * Tut this letter
ized for FRASER

:/lfraser.stlouisfed.org/
ral Reserve Bank of St. Louis



ESH 3376

Gordon Jones.

(The letter in question, as identified, received and

marked "Jones' Exhibit No. 1, Denver, January 26, 1814.)

STATEMENT OF JORN C. MITCHELL.

The Secretary of the Treasury: Give your full name and
occupation, and estate wh;t you represent.

Mr, Nitchell: John C. Mitchell, Banker.

The Secretary of the Treasury: You are President of the --

Mr, Mitchell: Denver National Bank,

The Becretary of the Treasury: The Denver National Bank,
and are you connected with the Clearing House officially?

Nr, Kitehell: Yes, 1 expect 1 am.

Mr., Jones: You are President,

Mr. Mitchell: |President of the Clearing House. 1 just
returned from the East last night, sc 1 don't know juet what
is going on.

The Secretary of the Treasury: Mr, Mitchell, the Commit-
tee is obliged to ask in every city what its alternative
choices may be. Now, assuming that a regional bank or a
ressrve bank was not established in Denver, what would Den-
ver's second chobtce and third choice be? 1 will say, for

instance, as between Kansas City, Omaha and Chicago?
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¥r. Mitchell: Well, esreaking for my bank, I would say
Chicago would be our second choice.

The Becretary of the Treasury: Would be your second
choice. Assuming that Chicago was not possible of con-
sideration and that it resolved iteelf into a question of
Omaha or Kansas City?

Mr, Mitchell: 1 would take Kansas City next.

The Secretary of the Treasury: Your exchanges, are they
more with Kansas City them with Omaha?

Mr, Mitchell: Yes, very much more.

The Secretary of the Treasury: Is the general <trend

N of business transactions of Colorado more with Kansas City
than with Omaha?

Kr. Mitchell: 1 would say so, yes.

The Becretary of the Treasury: Considerably more?

Mr. Mitchell: 1 would say considerably more. 1 know
ocur own business is.

The Secretary of Agriculture: More with Kansas City

than with 8t. Louis?
¥r. Mitchell: Yes, but Chicago very largely more than

Kanscas City.
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Omaha?

¥r. Mitchell: Very largely more than Omaha. 1f Denver
could not have a regional bank here, it would be a branch of
Chicago with Kansas City and Omaha aleso branches of Chicago.

The Becretary of the Treasury: Assuming that oould not
be done?

¥r, Mitehell: Assuming that could not be done, then we
will say Kaneas City.

The Secretary of the Trsasury: Would you think it was
wise in the making of a dietrict to divide the State of Cole
rado 8o that the western half was in one district and the
eastern half in another?e

Mr. Mitchell: 1 would not say so, no sir. The busines:

of the entire state comes to Denver.

The Secretary of the Treasury: The business of the en-
tire state comee to Demver?

Mr. Mitchell: Yee sir.

The Secretary of the Treasury: And would be best served
through the preservation of ite integrity in the creation
of a district?

Mr. Mitchell: Yes sir.
The Secretary of Agriculture: Have you: given any thought
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to this dietrict that is suggested?

Mr., Mitchell: Well, this district, -- yes, 1 presume
1 have. Before 1 left here <for the east we were formulat-
ing a distriet in our minde, and that was about the district
we talked of.

The Becretary of Agriculture: Now, as it stands, it ap-
pears that it would be relatively, perhaps, the weakest dis-
trict that has been sujz ested to us in point of banking pow-
er. 1t also includee Nontana, and the indicatione up-to-
date are that Montana, 80 percent. of the interests there,
the banks, prefer 8t. Paul or Minneapclis, and 20 percent.
Chicago. 1n other words, that their velume of trade at
present largely goes east and not south. Then there are
intimations that Arizona, to a very large extent, soes weset,
and we might, under the law requiring ue to give due consider-
ation to the course of trade, -- might have to attach them to
eome other district. That would etill further weaken this,.
Now, would you think it better to have a district that was
not normally independent in normal times, or would it be
better to connect with some of these old states to the sast?

That is the problem, you see, that will naturally confront

the Committee.
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Mr. Mitchell: With relation to Montana, 1 believe that
that railroad connection that has been spoken of will pro-
bably change the trend of business to some extemt, bring it
towards Denver.

The Becretary of Agriculture: Well, is not the flow of
comnodities in Momata through that eastern section?

Mr, Mitchell: The natural flow of all business is sast.

The 8ecretary of Agriculture: Would it be diverted to
Denver in any instance and then east?

Mr, Mitchell: That would be some$hing to be demonstrated.

The Becretary of Agriculture: Yes. The problem is to
get & dietrict that would, in normal times, be independent
and self-sufficient, and the question is, how to relate these
different compunities here to secure that.

Nr, Mitchell: My owmn opinion is, that if we can get a
figure that can approximate the capital necessary at the
present time, we will have no difficulty in getting the re-
quired capital in a short time. 1 have no doubt, in my
opinion, but what with the state laws fixed so that state
banks can come in, that they will, and thoee that are eli-

gible will undoubtedly come in, because 1 believe they will

be forced to come in.
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The Secretary of Agriculture: Are there many state banks,
¥r. ¥itchell, at present, with more than $235,000 capital?

Mr, Mitchell: Quite a good many, 1 should say, yes. There
are state banks in Denver, very large ones, and in Colorado
8prings, and some in Pueblo.

" (¥r., Mitchell excused.)

Nr, Jones: Regarding the closeness to Montana, that the
railroad man has already given, 1 can give you our record
right now.

The Recretary of the Treasury: Yes.

Mr. Jones: From 8t. Paul to Billings, 892 miles; takes
twentys«four hours.

From Denver to Billings, by the way of the new cut-off,
657 miles, giving Denver 235 milee closer proximity to Bill-
inge and, naturally, all pointe weet of Billings in MOntana.

The gecretary of the Treasury: When did that happen?

Mrx, Jones: It will shortly be completed.

STATEMENT OF W. W. ARMSTRONG.
The Becretary of the Treasury: Kindly give your full
name, address and ocfupgtion.
¥r., Amestrong: ¥. W. Armetrong, President, National Cop-
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The Becretary of the Traasury: Do you represent the
Clearing House?

¥r, Armetrong: 1 do not. 1 am not accredited from any
of the banks of Salt Lake City, except our own.

The Secretary of the Treasury: Has the Clearing House
had any meeting about this matter?

Nr. Armstrong: I don't know. We are not wembers of the
Clearing Hou'o-l

The Secretary of the Treasury: There is a clearing house
there?

Mr. Ammetrong: Yes.,

The Secretary of the Treasury: You know our problem.
Will you kindly give us your views on it?

Mr. Armetrong: 1 would like to peint out the territory
that 8alt Lake City feels it could serve by having a reserve
bank, 484 if you will permit, 1 wil] just mark it out there
(indicating wap).

The Secretary of the Treasury: You mean a reserve bank

in Salt Lake City?
Mr., Amstrong: Yee sir. Taking this line, the castemn

l1ine running up here to --
The Becretary of the Treasury: Anmncunce it by states.
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W. W. Armestrong.

¥r. Armetrong: Utah, the westsrn orec-third of Wyeming,
southern two-thirde of laaho and the sastarn half of Nevada.
1 call attention at the same time to the fact that the Roeky
Eouutain raage cuts right down here through --

The 3scretary of ihe Treasury: You msan there, Montana,
Colorade, Wyoming aud New Hexico?

Mr, Armstirong: Oure woulid be alli on the west side of the
range.

The Secretary of the Tresasury: Have you figured out the
gize of a bark that you would gei frou that territory and
ite resourcee?

¥r., Armatrong. ves air.

The Beoretary of the Treasury: What would you have?

¥r. Amstrong: We would have a four million dellar bank.
¥e would furnish about a miilion dollars of the capital.

The 3ecratary of the Treasury: You mean from the nation-
al bankse aloue?

ur. Armstrons: We would furnieh about s million dollars
capital.

The Becretary of Agriculture: Who Would?

Mr. Armetrong: The national banks alons.
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W. W. Amstrong.

The Secretary of the Treasury: Of Utah -- you mean of
S8alt Lake City?

¥r., Armstrong: Yee sir.

The Becretary of the Treasury: Well, you say 'you would
have four rillion dollars capital?

Nr, Armstrong: We would have to have.

The Secretary of the Tresasury: But you would have, 1
say, with the banks in that district?

Mr. Armstrong: Not with their subscription alone, no sir.

The 8Secretary of the Trsasury: Where would you et the
rest of it?

Mr., Armstrong: From the government.

The Sccretary of the Trsasury: The government?

My, Armstrong: We hope so. Our argument in favor of
our district is directly opposed to all other arpguments fur-
nished by the line of evidence that has been given here this
morning to your Committee. We feel that with regional banks,
and we are very much in favor of them, that the law presumes
to help the weak, and we claim to be the weakest spot in the
United States. Ye make that claim, so far as banking cap-
ital and banking deposits are Concerned.

The Secretary of the Treasury: The purpose of the pro-
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¥. ¥W. Armmstrong.

vision in the law wae to supply any deficiency that might
be caused by the failure of the national banks to subscribe,

Mr, Armstrong: Yee sir.

The Secretary of the Troeasury: It is not intended to set
up a large number of weak districts and them ask the publiec
or the government to supply the capital.

¥r, Armstrong: No, probably not,

The Secretary of the Treasury: The theory of the law
was not that,

Mr., Armstrong: Possibly not.

The Secretary of the Treasury: And the purpose of the
law, of course, is to create, as far as possible, districts
of sufficient resources to enable them to care for them-
selves in normal times, and then through the association
banks to give relief required in abnormal times.

¥r. Armstrong:t 1 don't presume to argue the law with
you, but 1 would like to call your attention to the fact
that the law provided for just such a case as ours by an

\\f . arrangement that the Federal Reserve Board can re-discount

when there is not sufficient capital to handle the busimess of

. the particular districts.

The Secretary of the Treasury: And can require another
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bank to re-disoount, but in times of emergency only, and upcm
the vete of five members of the Board.

Mr. Armstrong: Well, it provided that method.

The Secrstary of the Treasury: But in emergencies.

Mr. Armstrong: Yes.

The Secretary of the Treasury: You would not call it an
emergency 0 have an ordinary demand that your bank could
not take care of in the usual way?

Mr. Armstrong: Well, there might be emergencies exist-
ing in an undeveloped country like ours, the greatest sec-
tion of the United Stales that remains yet undeveloped.

The Secretary of Agriculture: The main object of the bill
waeg net for the United States to supply banking power to a
particular comsunity. That seems to be your idea.

¥r. Aramstrong: No, not entirely tiat. We have a couniry—
there has been broughtout here two questions: We have a
country peculiarly applicable to a branch bank. It is a
community in 1itself. '

The Secretary of the Treasury: You want a branch?

Mr. Armstrong: No, I didn't mean branch, I mean regional

reserve bank, if you will pardon me.
The Secretary of the Treasury: Assuming that you coukdn't
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ged a reserve bank at Salt Lake City, where would the bankers
of Salt Lake City prefer -- with what city would they pre-
fer to be associated? What would be your next choice?

Nr. Armetrong: S8an Francisco.

The Secretary of the Treasury: Ie the trend of your busi-
ness more westward than eastward?

Kr. Armstrong: No sir, the trend of our business will be
more westward than eastward ae soon as the Panama Canal is
built and working.

The Secretary of the Treasury: You think it will be?

Mr. Armstrong: 1 don't think there is any doubt about it.

The Secretary of the Treasury: «wow long does it take to
get from Balt Lake City to 2an Francisco?

Mr. Armstrong: Twenty-three hours -~ twenty-four hours.

The Secretary of the Treasury: How long to Denver?

Mr. Armstrong: About the same, in the question of time;
about equal distance.

The Becretary of the Treasury: Do you think the customary
‘course of business and the conveniamncs of business in the
‘whole State of Utah would be best served by attaching your

i-tato to & district of which 3an Francisco was the headquar-

_ters for the bdbank?
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Mr. Armstrong: 1 do.

The Secretary of the Treasury: How far do you think you
reflect the view . of bankers and business men in Utah on
that proposition?

Nr. Armstrong: 1 believe 1 reflect it quite fully on that
particular proposition, Mr. Secretary.

The Becretary of the Treasury: What is your next choice
after 3an Francieco?

¥r. Armstrong: Denver.

The Secretary of the Treasury: Coming eastward?

Mr. Armstrong: Denver.

The Secretary of the Treasury: 1t would be Denver?

Mr. Armstrong: It would be Denver.

The Secretary of the Treasury: And if not Denver, then
what? Omaha or Kansas City, between those two?

¥r. Armstrong: Omaha.

The Secrstary of the Treasury: Your relations would be
closer with Omaha than with Kansas City?

Mr. Armstrong: Yes sir.

The Becretary of the Treasury: Are there any other repre-
. sentatives of B8alt Lake City here?

MQMaanm$ER Mr. Ammetrong: 1 au sorry to say there are not, sir.
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We have no other representative excépting myeelf.

The Secretary of the Treasury: 1le the Clearing House go-
ing to send representatives to be heard at any point?

Er, Armstrong: 1 don't think they will. 1 don't think
they are taking any interest in it.

The Becretary of the Treasury: They dcn't care where
they are put, is that the idea?

Nr, Armstrong: 1 tried to induce some of them to come
over here and appear before your Committee, talked it over
with some of them. Our bank does not belong to the cletrinq
House in thie matter, it ie not in harmony with the Clear-
ing House of Salt Lake, but 1 believe that 1 reflect in what
1 have said the desire, generally, of the bankers of Mtah
and of Scuthern ldahe and of this territory 1 speak of here,

The Secretary of the Treasury: Have you got a state as-
sociation of bankeras?

¥r. Armetrong: Yez sir.

The Secretary of the Treasury: Has that expressed any
views on this subject?

¥r. Ammetrong: 1t has not.

The Secretary of Agriculture: Who is president of that

agsociation?
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¥r, Armatrong: 1 think it ie Frank Knox, President
the Fhticnal Pank of the Republie. 1 think so.

The Secretary of the Treasury: Of Salt Lake City?

Mr, Armotrong: Yes sir.

Thie Secrstary of the Treoasury: Take the name down.
- Will you please give the name of the president of the
. bank of the association of "tah?

¥r, Arustrong: ¥r. Frank Knox.

The Secrstary of the Treasury: Tho ie pmesident of
| Clearing Youse? |
| ¥r. Amestrong: Mr, C. 3, Bugton, of the U"tah State

Rationsl Bank.

2280

of

atate

the

The Becrastary of the Treasury:  Where do you ksep your

/| balances, your reservea?

~J i ¥r. Amstrong: Keep most of them in New York.

The Recretery of the Trsasury: Mostly in Wew York?
The Bscrotary of the Trsasury: 1 know you are.

New York, some in Chicage, ncne in 2t. Louis.
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¥. W. Arsatrong.

¥, Amstrong: 1 would say about three as to seven, three
and seven.

The 3ecretary of the Treasury: 70 percent. in New York
and 30 percent. in Chicago?

¥r. Armstrong: Yes.

The Secretary of the Treasury: ¥hat is the custom about
interest on bank balances in Salt Lake?

Kr. Amstrong: We pay 3§ percent. on bank balances.

The Secretary of the Treasury: And collect checks free?

Mr, Armetrong: Yes sir.

The Becretary of the Treasury: To what do you rezard
that is equivalent in the interest returned on balances —--
one percent. -- free Collection?

¥r. Amestrong: No, 1 don't think so; on our class of
trade, 1 don't think so. 1 don't think this particularly

:pcrtaln- to us,

The Secreatry of the Treasury: ¥hat is the capital of
your bank?

¥r. Ammetrong: $500,000.

The Becretary of the Treasury:  Surplus?

Mr. Armstrong: $65,000. 1 wight say, in this Connec-

tion, that 1 aleo represent five other national banks in
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W. W. Armstrong.

that particular district that 1 have mentioned, being an ex-
ecutive officer of five country banks or mining camp banks.

The 8ecretary of the Treaury: Those banks, have they
all signified their acceptance of the Act?

Mr, Amstrong: Every one of them. The National Cop-
per was the first one in the West, west of the Mississippi,
in the "nited 3tates.

The Becretary of the Treasury: That is all, thank you.

(¥r. Armetrong excused.)

Tlie Becretary of the Treasury: Mr. Abbott, of Cheyenne,

is next.

STATEMENT OF GEORGE E. ABBOTT.
The Secretary of the Treasury: Mr. Abbott, what is your
business?
¥r. Abbott: Banker. 1 am President of the Firet Nation-
al Bank, of Cheyenne.
The Secretary of the Treasury: ¥hat do you represent?
¥r. Abbott: You mean in the way of banking? 1 am simply

. representing --
The Secretary of the Treasury: You don't represent the

. clearing house, do you?
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Gec..E. Abbott..

¥r. Abbott: No sir, not at all.

The Becretary of the Treasury: You have no clearing house
there?

¥r. Abbett: No, we have none.

The Secretary of Agriculture: How many banks have you
there?

¥r., Abbott: ¥e have four banks, three of which are na-
tional. The capital stock of each is $100,000, and of de=-
posits, about $5,000,000.

The B8ecretary of the Treasury: What district would you
prefer to be attacthed to?

¥r. Abbott: Denver.

The Secretary of the Treasury: And if not Denver, then
what? ¥here would you go next, as between Ormaha and
Kanass Qity, for instance?

¥r. Abbott: Omaha.

The Becretary of the Trecsury: Onmaha?

¥r. Abbott: Yes, because of our --

The Secretary of the Troeasury: Omaha being second choice
and Kansas City third?

Mr, Abbott: No, Chicago third.

: The Secretary of the Treasury: Chicago third. And is
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-George E. Abbott.

Kansas City on your liaf at all?

Nr. Abbott! |Not at all, It is out of our precinct en-
tirely; we have‘nothing in sympathy.

The 8ecretary of the quasury: Have no exchanges with
Kansas City and trend of business in any way?

¥r. Abbott: None whatever. We don't keep even an ac-

count there.

(Mr. Abbott excused,)

STATEMENT OF ¥R, H. VAN DEVSEN.
The Secretary of the Trsasury: Give your full name, ad-
drees and oocupationr
¥r, Van Deusen. H. Van Deusen, Banker, Roci Springs,
Wyoming.
The 8ecretary of Agriculture: You are 8S8ecretary of the
Wyoming Bankers' Association?
Mr. %an Deusen: 1 am, yes sir.
The Secretary of Agriculture: Have you besn delegated
. to speak in any way for the bankers in Wyoming?
éf ¥r. Van Deusen: I have.
! The Secretary of Agriculture: In what form have they
. expressed their wishes?

|
3??“””F”§ER ¥r. Van Deusen: 1 have sounded the opinione of the bamk-
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ers through the state, and 1 am satisfied that the bankers
and the varied interseste of the state are favorable to Den-
ver as the location of this regional, district bank.

The Becrestary of Agriculture: Did they pass any reso-
lutions?

¥r. Van Deusen: The northern section of bankers have
done 80, and 1 have correspondence from a set of banks on
the Union Pacific favorable to Denver. It is for this lo-
cation,

The Secretary of Agriculture: How many banks are re-
presented in that Association?

¥r, Van Deusen: We have 103

The Secretary of Agriculture: National or state?

Mr. Van Deusen: Both.

" The Becretary of Agriculture: In what proportion?

¥r. Van Devsen: ¥e have thirty-tne national banks and
seventy-two state banke.

The fecretary of Agriculture: How many etate banks would
you say would be eligible, if the law were favorable?! That
is, that have the requieite capital?

¥r. Van Deusen: Probably half of them.

The Secretory cf Agriculture: 1 there any restriction
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H. Van Deusen.,

in the Wyoming law against --

¥r. Van Deusen: At the present time, yes sir.

The Secretary of the Treasury: You said there was a reso-
lution passed by the northern bankers?

¥r. Van Deusen: Yes sir. 1t was circulated among the
bankers.

The Secretary of the Trsssury: What ie that resolution?

¥r. Van Deusen: 1 have a copy of it that 1 can furnish
you with. 1 haven't it here.

The Secretary of the Treasury: What is the purport of
it. Give its purport.

¥r, Van Deusen: 1t eimply indorsed Denver as location
for a regional reserve bank.

The BSecretary of Agriculture: ¥hat would be their second

¥r. Van Deusen: Omaha.

|

I

| choice, do you think?

I

|

The Secretary of Agriculture: You represent the bank

| directly, do you?

¥r. Yan Deusen: Yes sir.

The Becretary of Agriculture: What percentage of your

bvalances do you carry with Denver?
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¥r. Van Deusen: From five to ten percent.

The Secretary of Agriculture: With Omaha?

¥r. Van Deusen: From 40 tc 50 percent.

The Secretary of Agriculture: Why do you prefer Denver?

¥r., Van Deusen: Because it is located in proximity,
closer proximity to our state than Omaha.

The Secretary of Agriculture: Would it change your nor-
mal current of businees if you were attached to Denver, rath
er than to Omaha?

¥r, Van Deusen: Tc a certain extent, 1 presume it would.

The Secretary of Agriculture: Where does the volume of
business in your Comnmunity go?

¥r. Van Deusen: Goes on east.

The Secretary of Agriculture: Does it comes south or gec
sast?

Mr. Van Deusen: To the east.

The Secretary of Agriculture: Yeu you prefer to have
your banking relations with a bank in Denver?

¥r. Van Deusen: 8¢ far as regional bank is concerned,

yes.
! The Recretary of Agriculture: Your second choice is Omahs ?
|
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H. Van Deusen.,

The Becretary of Agriculture: Have you got any third
cheoice?

¥r., 7Van Deusen: No third choice expressed,

Tbe Bescrotary of the Trsasury: Suppose you had to have
a third choice, what would you say then?

Mr. Van Deusen: 1 presume it would be Chicago. 1 would
not state that with any authority, however.

The Secretary of the Treasury: Nor with any great de-
gree of confidence?

¥r. Van Deusen: No sir.

The Becretary of Agriculture: When can you file that
docunment?

Mr, Van Deusen: This afternocn.

(Subsequently, a resélution of Sheridan,Wyoming Com-
mercial Club was received and mlfkod *Van Deusen Exhibit
No., 1, Denver, January 36, 1914; also letter from the In-
Austrial Club of Cheyenne, marked Van Deusen Exhibit No. 2,
De ver, January 236, 1814.")

Mr. Van Deusen: I1f you will allow me to make a state-
ment, not only the bamkers, but the businese men of Wyom-
ing, have expreseed themselves on this question to some ex-
tent through the banks, and taking my own view and knowledge
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of the opinicne of the business nen there, 1 think they can
be considered as a criterien of the opinions of businese men
in other towns in Wyoming. Rock Springs is two hundred
miles from Salt Lake; it is four hundred miles from Denver,
and 1 find, upcn investigation, that from 75 to 90 percent.
more businees is conducted with Denver than with Ralt Lake
City. We are in this portion of Wyoming that ¥r. Ammetrong
would include in the district of Salt Lake, the western one-
third.

The Becretary of the Treasury: You don't want to go to
Salt L8ke?

¥r. Van Deusen: We would not cars to.

(Mr. Van Deusen excused.)

STATENENT OF ¥R, C, N. BLACKVWELL.

The Secretary of the Trsasury: Mr., Blackwell ies the next
witnees. After ¥r. Blackwell, we will have Mr. Roof, of
Pueblo. FHe might be ready to come rromptly to the stand
after ¥r, Blackwell.

State your full name and address and occupation.

Nr. Blackwell: C. N. Blackwell, Raton, New Mexico, Pres-
ident of the First National Bank.
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The Secretary of the Treasury: Do you represent any bank-
ers' dssociation?

Nr., Blackwell: Yee sir, 1 am Chairman of the Executive
Comnittee of the New Vexico Bankers' Association.

The Secretary of the Treasury: Do you come with any au-
thority from that Association?

Mr. Balckwell: Yes eir.

The Secretary of the ,Treasury: Have you resolutiona
with you?

¥r. Blackwell: The gentlenmen hers in Denver have the
resolution. 1t was passed by the Association at ite meet-
ing last week in Albuquerque.

The Secretary of the Trsasury: What is the purpert of it?

Mr. Blackwell: The purport of it was ' indorsing the
efforts put forth by Denver for the establishment of a region-

al bank here.

The Secretary of the Treusury: ¥hat efforts put forth
forth
by Denver? Has Denver been putting,efforts in New Mexico?

¥r. Blackwell: They had a representative before the As-
sociation.

The Secretary of the Treasury: 1 ses. Suppose they had

not had any representative there, what would you have done?
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C. K. Blackwell.

¥r. Blackwell: We would have indorsed Denver.

The BacreFary of the Trsasury: The same thing?

Mr. Blackwell: The same thing.

The Becretary of the Treasury: Well, are your relatiomns,
trade relations, normally with Denver, more sc than with any
other city?

¥r. Blackwell: Yes sir.

The Secretary of the Treasury: Do you keep your reserves
here?

¥r. Blackwell: Yes sir.

The Secretary of the Treasury: To what extent?

¥r, Blackwell: 1 should say 20 percent.

The Secretary ofthe Treasury: Where do you kesp the rest
of them?

Mr. Blackwell: Well, we have .1 accounts in Kansas City,
aleso in Chicago and New York.

The Becretary of the Treasury: Well, how is it distribut-
ed, what proportion? 20 percent. in Denver, how ruch in
Kansas City?

¥r. Blackwell: Probably 10 percent.

The Becretary of the Treasury: That is 30.  Where is
the rest of it?
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C. N. Blackwell,

#r., Blackwell: The rsst would be in Chicago and New

York.

The Becretary of the Tresasury: More in Chichago than in
New York?

¥r, Blackwell: ©No sir, the majority of it would be in
New York.

The Secretary of the Treasury: Well, what is your second
choice after Denver? What would be the more normal course
of business for you after Denver?

¥r, Blackwell: 1t would be Kansas City.

The Secretary of Agriculture: Are you in the western or
the eastern part of the state?

¥r, Blackwell: Extremely ncrthern portion.

The Secretary of the Treasury:  Raton?

¥r. Blackwell: Raton, yes sir,

The Becretary of Agriculture: THow with this section,
the southeastern-central part of the state? Where would
it go?

¥r, Blackwell: InNew Mexico?

The Secretary of Agriculture: Fes.

N

| ¥r. Blackwell: They are more Convenient to Kansas City.
|
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directly northeast?

¥r, Blackwell: Yes sir.

The Becretary of the Treasury: ls it your judgment that
the general convenience and customary course for businese
throughout the entire state would be best subserved by as-
esociation with Kansas City or with Denver? 1 am speaking
of the entire state now.

¥r, Blackwell: Well, my opinion is the entire state would
be better served from Denver, although the southeastern cor-|
ner -- that is known as the Pecos Valley section -- is a lit-
tle zore convenient to Kansas City. They can be served
from Denver just as well as Kansas City.

The Secretary of the Trsasury: How would they get to
Denver?

¥r. Blackwell: They would come to Amarillo, Texas, and
then over the Colorado & Southern.

The Secretary of Agriculture: ls that the course of
trade for that section?

¥r. Blackwell: 1 think the gensral trend of it would be
towarde the east, for that section.

The Secretary of Agriculture: But on this other secticn

it is directly north?
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¥r, Flackwell: DNorth and south,

The Becretary of Agriculture: Much of it go: south?

¥r. Blackwell: Very little.

The Secretary of the Treasury: The bulk of your business
at Raton is coal?

¥r. Blackwell: That is one of the heavy industries thercg
but we are in a heavy cattle and sheep section.

The Secretary of the Treasury: In the cattle and sheep
buginess, that livestock business goes moetly to which place,
Kansas City or Denver?

¥r, Blackwell: 1t ie divided.

The Becretary of the Treasury: In about what proportion?l

| ¥r, Blackwell: 1 should say probably &0 pesrcent. would
| go to Kansas City and 40 to Denver, -- this section.

The Secretary of the Tresasury: 60 and 407

¥r. Blackwell: Yes sir.

I The Becretary of the Trsasury: And the normal courss of
| exchanges,as betwsen Denver and Kansas City, ie what?

1 ¥r., Blackwell: About equal.

The Becretary of the Treasury:  About 50 and 507

| wr. Blackwell: Yes sir.

The Secretary of the Trsasury: Have you a third choice?
Digitized for FRASER

http://fraser.stlouisfed.org/

Federal Reserve Bank of St. Louis




ESH 3305

C. N. Blackwell.

¥r. Blackwell: Well, Chicago would probably be third

choice.
The Secretary of the Treasury: Chicago would be third?
Mr, Blackwell: Yes eir.

(¥r, Blackwell excused.)

(Resolution of Executive Committee of New Mexico Bank-
ers' Association received and marked "Blackwell Exhibit No.

i, Denver, January 26, 1214.")

STATEMERT OF FRED A. ROOF.

The Becretary of the Treasury: State your full name and
oceupation. :

¥r. Roof: Fred A. Roof, Banker, Pueblo.

The Becretary of the Treasury: And your occupation?

Mr. Roof: Banking.

The Secretary of the Treasury: What bank are you associat-
ed with?

Mr. Roof: The Minnequa Bank of Pueblo, 3tate Bank; also
engaged in national banks in other points. Representing

Pueblc here.
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Fred A. Roof.

association of bankers or clearing house associations?

¥r. Roof: 1 au representing the Pueblo Clearing House.

The Becretary of the Treasury: By a resolution, or
is your authority evidenced by resolutiont

¥r. Roof: No, I think there is no resolution passed.
There is a representative of each bank in Pueblo here today,
practically.

The Secretary of the Treasury: What eity do you prefer
to be attached to, Mr. Roof?

kr. Roof: Denver,

The Secretary of the Tr asury: How far is Pueblo from
Denver?

Er. Roof: 130 miles.

The Secretary of the Treasury: The bulk of your ex-
changes and your business is with Denver?

Mr. Roof: The greater percentage, yes sir.

The Secretary of the Treasury: To what extent do you keep

reservee in Denver?

¥r. Roof: Probably 50 percent. of our bank reserves are

kept here.
The Secretary of the Treasury: And the rest where?
¥r. Roof: Kansae City, 8t. Louls, Chicago and New York.
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The Secretary of the Treasury: Does Kansaa City have the
largest preportion of the remainder?

¥r. Roof: No, Chicagc and New York about even; Kansas
City, comparatively small.

The Secretary of the Treasury: What woull be your second
choice?

¥r. Roof: Chicago.

The Secretary of the Treasury: Chicago?

Mr. Roof: 1 should think that.

The Secretary of the Treasury: Buppose Chicagoe could not
be considered, then what would be your second choice?

¥r. Roef: Kansas City.

The Secratary of the Treasury: As against Omaha?

¥r, Roof: Yes sir. On that point, however, 1 have not
consulted with the other bankers.

The Secretary of the Treasury: You are speaking for your-
self?

Mr. Roof: Yeas, on that particular point,

The Becretary of Agriculture: How many banks are there

in Pueblo?
Mr. Roef: 8ix, 1 think. Three nationals and three
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The Becretary of Agriculture: Are the state banks strong
banks ' @as to. ©oe eligible, if the law permitted?

Mr. Roof: One would be sligible only, and that is a sav-
ings bank.

The 8e cretary of the Treasury: A savinge bank?

¥r. Roof: Yes, a eavings association and trust company.

The Becretary of Agriculture: You are President of the
Colcrade Bankers' Association, are yom?

Mr. Roof: Yes eirx,

The Secretary of the Treasury: Has your Association had
any meeting to act upon this question?

Mr. Roof: The Executive Council did last week.

The Secretary of the Treasury: What was the action?

Mr. Roof: They indorsed Denver, and there should be a
resolution filed with you, which is to that effect.

Ths Secretary of the Treasury: Will you file such a
resolution?

Mr. Roof: 1 will see that it is filed.

(The resolution of Colorado Bankers' Association sub-
sequently received and warked "Roof Exhibit No. 1, Denver,
January 26, 1914.%)

The Secretary of the Treasury: What do you think the
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sent iment of the bankers of the State would be with respect
to Kansas City as an alternative after Denver? I1f Demver,
1 mean, could not have a reserve bank?

Mr., Roof: 1 ehould think # would be equally divided as
to second choice between Kansaec City and Omaha; probably the
northern part of the 2tate for Omaha and the southerm and
western part of the 8tate for Kansas City.

The Secretary of the Treasury: Would you think it wise,
in any e¢ircumstances, to divide Colorade in the creation of
a district?

¥r, Roof: Ko sir, 1 would not.

The Secretary of the Treasury: You think thehide had
better go with the hairt"

Mr, Roof: Yes sair.

The Secratary of the Treasury: What would be a fair part
and divieion, as between Omaha, for instance, and Xansas City,
assuming that each had a reserve bank; to what extent should
the northern part of the State go, for instance, to Omaha?

Mr. Roof: 1 should think a line east and west through

Denver.
The Becretary of the Treasury: A line east and west
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Mr. Roof: Yes s8ir.

The Secretary of the Treasury: How much of Denver would

you put in the Kansas City district, in comparison with Omaha?

Mr, Roof: Well, Denver selcoted a point for itself,thase

points, 1 don't think, should be put with Kansas City. Possi-
bly Colorado Bprings might be iancluded, and north of that --
say south of that would be Kansas City and north, Omaha, would

be my judgment, if you found that to be necessary.

The Becretary of the Treasury: You don't think this State

should be divided by a north and south line, under any con-
ditions, that is, that half of it shonld go, for instance,

to San Francisco?

¥r. Roof: Oh, no -- 16800 miles to San Francisco.
The Secretary of the Treasury: Or to Salt Lake City?

Mr, Roof: Well, there might be -- no, 1 would say No.

There is a little part of the territory that would be more
easily acceesible -- that is SBalt Lake would be more easily
accessible, but the natural curreat of our Commerce would

be towards the River or Denver, unquestionably, of the whole

State.

The Secretary of the Treasury: The gemeral trend of busi-

- ness is eastward?
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¥r. Roof: Yes sir, in this state.

The Secretary of Agriculture: Taking a line east of Den-
ver, is the trade there towarde Denver or towarde the sast?

Mr. Roof: Unquestionably all the trade in Colorado east
of Denver is towards Denver, unquestionably.

The Secretary of Agriculture: 1t Comes back to Denver?

¥r, Roof: 1t comes back to Denver and Pueblo, yes sir.

The Secret:ory of the Trsasury: How far east does that
sphere of influence sxtend?

¥r. Roof: 1 would say -- 1 am talking about Colorado, at
lsast as to Coclorado.

The ascretary of the Treasury: 1 am speaking of towards
Kansas and Nebraska, going eastward, how far does Denver's
ephere go, do you think?

¥r. Roof: 1 couldn't answer intelligently myself. In
Pueblo we get some Considerable business for, say, one hun-
dred miles ezst of the 3tate Line -- one hundred and fifty.

(¥r. Roof oxoufed.)
| STATEMENT OF SENRY C. HALL.

The Secretary of the Treasury: Will you kindly give your

| full name and occupation?

! o 1, Lawyer, Colorado Springs.
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The Becretary of the Treasury. Do you represent any as-
sociation, ¥r. Hall§ or organization of Colorado Springe?

Mr. Hall: I am here ae a member of a delegation from the
Chamber of Commsrce of Colorado Springs.

The Becretary of the Treasury: You know our problem, Mr.
Hall. 1f you have any suggestions to offer, we will bs glad
to receive then.

yr. Hall: Of course Colerado Springs, like the rest of
Colorado, feels very strongly in support of Denver in this
matter. Our idea of the natural division of this terri-
tory ies that we should dtart with what is known as the Dry
Belt east of us, that is to say approximately, as indicated
in fact this morrning, about the 1CCth parallel, or where
the time changes from central tc mountain time, for the rea-
son that it is about there that irrigation, as a part of
a riculture, begine, and stretching from there westward to
the Pacific Coast irrigation is nore &r lees in use, and a
division which would give, let us say, Denver 2 regicnal
bank and San Franciece another, those two regions would em-
brace between them practically all the irrigated lands that
there is in the United States. Of courece those who are ex-
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little comprehension of the probleme that arise in connection
with irrigati-n, the irrigation worke, the maintenance and
storage of water and the a;plication of water to land by means
of irrigations systegs.

Our idea would::hnt such a Belt would stretch north and
south of us, that it would embrace Wyoming, it would embrace
Utah, embrace the mountaine of Colorado because although more
abundantly watered, etill irrigation is ﬁaad in the mesadows
and so on in the mountains, 1t would embrace New Mexico,
it would take in at le2ast part of Arizona, which lies just
south of Colorado, and it would take in the Panhandle of
Texas.

The Becretary of the Treasury: Well now, reducing this
to the question of Colorado Springs itself, and as to the
disposition of Colorade Springs, you say it would desire,
of course, to be attached to a district of which Denver
should 'he the headquarters for the reserve bankl

¥Mr. Hall: Yes sir.

The fecretary of the Treasury: Now, what would be Colo-
rado Springs' second choice?

¥r, Hall: Well, 1 am not authorized to say, by the Cham-

ber of Commerce, what would be the second choice. 1 can
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give you some individual opinicns, for example, the Colo-
rado Title & Trust Company, of which I am a director, I think.
our chcice would be Kansas City for seccnd.

The Secretary cf the Treasury: That would be the next
point with which you have the largest amount of business,
normal business, -- Kansas City?

Mr. Hall: No, our normal business with Kansas City is
not so very large. Now, for example, the Trust Company,
of which I have just spoken, has reserves of approximately
$400,000. It keeps $100,000 in N¥ew York, it keeps another
$100,000 with other banks in Colorado Springs.

The Secretary of the Treasury: Do you keep those in
naticnal banks altogether, those reserves?

Mr., Hall: Yes. It keeps an eighth, I should say, --
that would be a quarter each -- here iu Denver. Then in
Chicage about $30,000.00, in Pueble about $15,000.00, in
Kaneas City only about $12,000.00.

The Secretary of the Treasury: ¥hy do you keep such a
large reserve in New York?

Mr. Hall: For convenience.

The Secretary of the Treasury: Yours is a savings bank,
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ings bank, I understand?

Mr, Hall: ©No, it is a ®itle and tr st company.

The 3ecre‘wry of the Treasury: Do you do a general bank-
ing business?

¥r, Hall: Yes sir, checking ascounts,

The Secretary of the Treasury: And you keep a reserve
there for purpoees of exchange?

¥r, Hall: Yes.

The Secretary of the Treasury: And you are not requir-
ed to keep -- by the state law here you are not required to
keep reservee of that magnitude, are you, in the national
banks?

¥r, Hall: Oh, no.

The Secretary of the Treasury: You could keep them in
state banke?

Mr, Hall: Yee sir, we could.

The Secretary of the Treasury: But you prefer to keep
them in national banks?

I Mr. Hall: Yes, we keep our reserve in New York in a

! trast company.
i? The Secretary of the Treasury: You don't keep it in
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¥r, Hall: 1 a: not certain whether any of ours --

A Bpectator: The Hanover National,

Mr. Hall: 7 Now, this. region, gentlemen of the Comrit-
tee, embracing as it would, from five to six hundred thous-
and square miles, and with a population ranging from about twe
to three million would, in the first place, represent a res-
pectable part of the surface of the United States, although
population is relatively sparse. It would represent a di-
versity of induetry, because of our mining, quarrying, and,
by mining, 1 mean coal, gold, copper mining -- precious met-
als.

The Secretary of the Treasury: Excuse me, as our time
is limited, That data has been brought out before, per-
hapsy but, considering the requirements of the Act here that
the district shall be apportioned with due regard to the
conwenience and customary Coures of business, woud you say
that we would be carrying out that provision of the Act to
‘embrace Montana, for instamce, in this district?

Mr, Hall: 1 should think it doubtful, unless it was the

ﬁ lower part of Montana, but the present railroad connection

extending into Montana nay change that situation.
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The Secretary of the Treasury: Yes, but has not this
Committee got to act, in a large measure. with respect to
established facte?

ur, Hall: 1 presume it must, and by what is manifestly
coming?

. The Becretary of the Treasury: To what extent would the
northern part of ldaho, for instance, be included?

¥r, Hall: 1 should think that would be remote from us.

The Secretary of the Treasury: Take Arizona and Northem
Texas.

¥r, Hali: Well, we find as a matter of actual trade con-
d tions, that our wholesale grocers supply those regions,
and the wholesale house distributing pointg for instance,
for that part of the country, are largely Denver, Colorado
SPrings and Pueblo.

The Secretary of ‘Agriculiupe : Mr. Hall, could you not
get a distriet in which the whcole area would normally be

at present
covered, by the movement of commodities if you took one to-

wards the east?
The Secretary of the Trsasury: Extending horth and south

as the Becretary means -- sast and west would be more légica .
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Mr, Hall: That would be illogical to our minde, because
we get out of the irrigated lands into the non-irrigated
land.

The Becretary of Agriculture: DO you think a district
ought to be selected with reference to a particular kind of \
industry?

Mr, Hall: ©Not solely, but 1 think that is one of the rea-
'O::; Secretary of Agriculture: Just what figus would
that cut in thie problem?

Mr., Hall: 8imply one of the factors, as we would have
to doal with agricultural securities of various kinds.

The Becretary of Agriculture: The whole district would
pass on those cases, whether it were arranged one way or the
other.

Mr, Hall: Well, 1 heard that expounded this morning, and
1 am not prepared to discuss® or analyze that. 1 am only
giving you our view of it and the way we look at it. Accessi-
bility is a main point for us, and we know by exprience
that 4f the regional bank were placed in Kansas City, there
would come times of floods when Kansas City is not accessi-
ble for a week or two weeke at a time.
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¥r, Hall: A branch, well, that 1 will say 1 aw not
prepared fully to discuss. It seems to us, however, that
if thie region is not entitled to a regiornal bank, it should
at least have a branch in Denver. It might be that a branch
wonld suffice, but our feeling is that circumetances heare
would warrant the establishment of a regional bank and would
aid in development of the region and, consequently, benefit
the whole country.
The Secretary of the Treasury: Thank you.
Mr, Hall: There is no part of the region 1 have indicat-
ed that is not acceseible to and from Denver.
(Mr. Hall excused.)
The Secretary of the preasury: 1 belisve that exhausts
the list of witnesses whe have bean presented here.
Mry Mcorey?t .
STATEMENT OF JOHN W. MOREY.
The Secretary of the Treasury: Give your full name, ad-
” dress and oocupation,
| yr. Morey: John W. Morey, President of the MCrey Mercan-
. tile Company, Wholesale grocers.

{ The Secretary of the Treasury: You are engaged in the

jobbing bmsiness here?

i
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Mr, Morey: Yes sir.

The Becretary of the Trsasury: Have you got a map which
indicates the sphere of your oparations and distribution?

Mr. Morey: Yes sir,

The Secretary of the Trsasury: From Denber in your par-
tioular line?

Mr.¥orey: Yes sir, 1 have a map here, in a general way,
on the wholesale grecery business, and also one on dry goods,
one on bocte and shoes. They have been prepared by others
in those lines.

The Secretary of the Treasury: You might file those maps.

¥r. Morey: This one (indicating) is marked Wholesale Gro-
ceries; this one that is not marked -- that is very rough, sir.

The Secretary of the Trecasury: Let us see those.

¥r. Morey: Thie one is boote and shoes and caps (indicat-
ing). Ae fnf as 1 know, the wholesale grocery one would
be very similar to the wholesale hardware also.

The Secretary of Agriculture: Somebody was to give us
that, 1 believe.

wr. ¥orey: 1 donlt know, sir.

The Secretary of tME Treasury: Would you not undertake
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tribution as it gets farther away from Denver, a Composite
vap showing these several phases, that might be sent to the
Committee a little later?

dr, Morey: 1 Couldn't do it myself, but 1 thini we could
get together and do that.

The Secretary of the Treasury: We should liketo have
such a map, that ie, you can indicats -- you know whete the
trade is thickest, where it is more concentrated, and show-
ing as it thins out to the exterior limits of distribution,
and send that map to the Reserve Bank Organization Committee
at Washington.

¥r. Morey: Yes sir., 1 hawe some general figures, if you
want them.

The Secretary of the Treasury: If you will read them.

Nr, MOrey: The total dry gocds jobbing business, includ-
ing furnllhiﬁgs, and hat bueiness of ths city of Denver,
anounts to approximately $5,000,000 a year.

The wholesale boot, shoe and rubber bysiness amounts to
about $3,000,000 a year.

The wholesale drug business amounte to about $2,000,000.

i The wholesale rocery businsse toc about $30,000,000.

The wholesale hardware business to $1.500,000; and 1 have
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sroduce men, although 1 understand they have a separate re-
rresentative here, of about $8,070,000, from the city of
Denver alcne. Then I have included in this list information
that has been given to me from Pueblo, Colorado Springs and
Trinidad, the other main jobuing pointe in Colorado. 1
don't know whether you wish me to include this. Cclorado
8prrings' annual wholesale business, exclusive of manufactures,
| about $3,000,000; Trinidad, $2,500,000, and Pueblo,
$13,000,000. Pueblo does not include any manufacturing.

The Secretary of the Treasury: Will you file that with
the stenograprher?

Mr. Morey: Yes sir.

(The paper, so identified, marked "Morey Exhibit
No. 1, Denver, January 26, 1914.%)

The Secretary of the Triasury: From vour knowledge of
the trade conditione in this territory, what would be the
more normal couree of things, as betwasen this territoryy the
Colorado territory and Kansas City or Omaha® 18 more busi-
ness dome, is there a greater exchange of comrodities or
bueinses between Kansas City and the Colorado trade than be-
tween Omaha and Colorado?

|
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somewhere near a stand-off, according to parts of the date
affacted.

The Secretary of the Treasury: Treatsdi as a whole?

¥r. Morey, 8¢ far as the territory is affscted, New Mex-
ico and the southern part of the state, we come in conflict
with Kansas City; in the northern part of the state and up
in Wyoming and the western end of Nebraska territory, why,
it is ent rely Omaha and Kansas City does not get in there
at all.

The Secretary of the Treasury: Where do you get your chief
competition, Kansas City, Omaha, Chicago or 8t. Louis?

¥r. Morey: We get it largely im our particular line, the
wholesale grocery business, 1 should say from Chicago, Omaha
and Kansas City -- more from Chicage, 1 presume, than any-
where else.

The Secretary of Agriculture: 1Is that true of the south-
ern as well as the northern part of the etate, from Chicago?

¥r, Morey: 1 don't believe Chicage gets in as strong in
the southern part of the state as they do in the northern,

. eastern and western part.
& The Secretary of the Treasury: What is that due to, freig
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Mr, MOorey: Well, more activity on the part of their sales-
men, and the fact that this was originally all Chicage terri-
tory, in the wholesale grocsry business, and Denver busimess
has grown up at the same time that the Omaha and Kansas City
business has,.

The BSecretary of the Treasury: What would you think would
be the more normal thing to do, assuming that a reserve bank
wae not established here in Denver, thai®itbe attached to a
district where Kansas City would be the headquarters, or a
district of which Omaha would be the headquarters, treating
the state as an entirety?

Mr. Morey: 1 would say Chicago.

The Becretary of the Treasury: No, 1 am speaking now of
Kansas City and Omaha.

Mr. Morey: Of thoestwo alone? Pretty hard to state;
in our line, possibly Kansas City.

The Secretary of the Treasury: Well, disregarding either
of them, you think Chicago would be next?

Mr. Morey: Yes, that would be first.

The Secretary of the Treasury: Disregarding either Kan-
sas City or Omaha, Chicago would be first. Thank you.
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W.D. Tidwell.

(The tlree mape presented by ¥r. Morey, marked "Morey Ex-

hibits Nos. 1, 2 and 5, Denver, January 26, 1914.)
STATEMENT OF W. D. TIDWELL.

The Secretary of the Trzasury: What is your occupation?

Mr, Tidwell: S8ecretary of the Denver Fruit Asscciation
and Secretary of the Colorade State Fruit Associatione, whole-
sale desalers.

The 8scretary of the Trzasury: Have you something you
want to submit?

Mr, Tidwell: The fruit industry in entirely different
from any other industry we have is what is known as the Rocky
Mountain section, which embracss Colorado, firet, Western
Nebraska and Kansas, the southern portion of ldaho, 30uthern
Utah, Northern New Mexico, the Panhandle district of Texas

and a portion of Oklahoma. The fruit and produce industrv

. in the State of Colorado is only twelve yecars of age, which
was about the firset business we evar had. The volume of

il business, to give you it in round figures, is $33,502,196.53.
j The S.cretary of Agriculture: What area does that include,
|

+hat that you mention?
¥r., Tidwell: Practically all of that is cleared in the
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The Becretary of the Treasury: No, but what area do
these figuree cover?

Mr, Tidwell: The products principally of Western Nebraska
and Kansas, Colorado, Northern Texas, Northern New desmico,
Utah and Southern ldaho.

The Sscretary of the Treasury: For a year?

Mr. Tidwell: One year. This is practically all cleared
through the city of Denver.

This industry is different from a great many others, on
account of its perishable nature, and it is a difficult mat-
ter for ue to get the money, except at home, and in that sec~
tion, so far as the fruit and produce industry in concerned,
Denver is home. Now, a regional bank, -- 1 am free to con-
fess 1 am not posted on the law, but my idea of a regional
bank would be & sectional bank. The section 1 have outlin-
ed, so far as our industry is concerned, is a section separ-
ate and distinet from any other part of the country. Our
business lies in the exchange of goods of a psrishable na-
ture that must be converted into cash rapidly. In the east-
ern part of the country all of the fruit business, practi-
cally, is handled by what is known as commission merchants.

&n thie country it is handled exclusively by wholesale dis-
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tributors who buy for cash and the goods are sold all over
the country.

The Secretary of Agriculture: WPhat is your relation to
this business? 1 did not get it.

Mr, Tidwell: I am Becretary of the Denver Association
and also of the State Association.

The Secretary of Agrioculture: Fruit Association?

¥r, Tidwell: Yes sir, fruit and produce association,
in which my duties in the few years 1 have been with them
are to compile these figures and to know just how the busi-
ness trends.

The Secretary of Agriculture: To what extent are the
fruit growers in thie section organized for production and
marketing?

Mr, Tidwell: Well, sir, the organizathbn of associations
to handle the business is in its infancy, and there is a
very strong feeling of friendship and co-operation bestween
the wholesale distributor and the grower. The grower has
his associations, and in some places one man's orchard is
very, very emall, and they have to combine in order to move
out carloade and our rates of freight are so high that we
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The Becretary of Agriculture: 1Is there much co-operation
among the producers in shipping?

¥r. Tidwell: Gradually becoming stronger every day, sir.

The Becretary of Agriculture: It is not organized any-
thing like the Califcornia Fruit Crowers'? |

¥r. Tidwell: ©No, but to a. large sxtent, they are ¢|ttin;§
in that way, and the California preduct, you understand,
passes through the city of Denver as a diversion point.
The railroads, it will be explained to this Committee one
feature that they have nct touched upon, is the diversion
business in parishables. It takss an immense amount of
money, and all godds rasaching from the Pacifiec Coast, practi-
cally al)l of them center at Denver as a diversion point.

We are in a poeition to reach Minnesota or Louisiana.
After you get further east, it is different. It ie a wider
field of distribution in Denver. ©Now, you rsalize it takes
woney tc do thas. Our banks have to carry that; ‘we can-
not borrow money in Chicage or cannot borrow money in New
York; have to borrow it at our home banks, and in the dis-
cussion with the various people interested in this line, whe
have been named, we know that the reserve of tha Denver banks

is very heavy; on account of peculiar location, they have to
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carry a heavy reserve here.

The Becretary of the Treasury: Why?

¥r. Tidwell: Well, if we had a little paniec in this
gountry, it takes tims to gst money.

The Secretary of the Treasury: Carry it because they con-
stantly fear a panic?

Mr., Tidwell: 1 will say we aroffgfacgnnic all the time.

The Sscretary of Agriculture: We are going to change that.

¥r, Tidwell: That is why we want a regional bank here.

The Becretary of Azriculture: At what season of the year
is your demand the heavieast?

Br. Tidwell: ¥ell, eir, in the fruit industry it will
run along from the first of S8eptember up to the firet of

/ Decenber. Then we also have a heavy derand in the early
spring.

The Sscrefary of Agriculture: TFor cultivation?

Mr, T&dntil: 3bl eir, purchase of boxes, and things of
that kind., Of cocurse during the summer, -- well, the moveé
ment really begine along in July.

The Ssoretary of the Treasury: What sort of ccllateral

do you give these tanke? 1 msan, is there any vecvliar fom

N
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W. D. Tidwell.

¥r, Tidwell: 1No sir, only the resgular bankable paper.

The Secretary of the Treasury: How ie it secured? 1
mean, what do they exact in the way of security? You can-
not give warehouse receipts and things of that kind?

¥r, Tidwell: We cannot at the present timg but we hope
to be able to in a short time; hope to be able to have a
standard so that when we give a bill of lading for apples
it will have the same effect as a bill of lading for cotton.

As 1 sayy the industry is in its infancy.

The Secretary of Agriculture: Are you standardizing your
products?

Mr, Tidwell: Yes sir, now have a standard barrel in the
United States and the apple box will be standardized in this
session of Congress; the same way with berry boxes and var-

N ious other things; standardsare gradually being created.

The Secretary of Agriculture: Your first choice is for
Denver?

Mr, Tidwell:  Denver first, always.

The Secretary of Agriculture: What would be your second

choice?

My, Tidwell: 1t is a most difficult question to answer,
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¥. D. Tidwell,

The Secretary of Agriculture: Over what area is yoWw pro-
duct distributed?

Mr. Tidwell: At the present time, the United 3tates of
America,

The Secretary of Agriculture: Where do you send it first?

Mr. Tidwell: New York calls upon us; Pennsylvania.

The Secretary of the Trsasury: To what extent do you send
to New York? What percentage of your business, 1 mean?

Mr, Tidwell: Of the products .of Colorado and Utah, about
15 percent.

The Secretary of Agriculture: And to Chicago?

Mr. Tidwell: Chicago gets about 25 percent.

The Secretary of Agriculture: FKansas City?

¥r, Tidwell: Kansas City gets a very small percentage of
the fruit business.

The Secretary of Agriculture: New Orleans?

¥r. Tidwell: New Orleans gets, possibly, 5 percent.,
about the same as Kansas City.

The Secretary of the Tresasury: 8t. Louis?

¥r. Tidwell: 3t. Louis don't get sc much even as Kansas
City, although that has grown in this last year, -- reminds
me that the business has grown quite a little bit with St.
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Louis this yecar.

The Secretary of Agriculture: This industry is growing
rapidly?

¥r, Tidwell: Well, sir, twelve years ago we didn't have
anything. We have $33,000,000 now. Fifteen years agzo the
fruit industry of the "nited States was only $50,000,000;
fifty years ago there wasn't any at all.

The Secretary of Agriculture: A good deal, but they did-
n't market much of it.

¥r, Tidwell: 1t was all for local consumption; inter-
etate business was not considered.

The Becretary of the Treasury: Inadequate transportation.

¥r. Tidwell: And we didn't have the area, either.

The Secretary of the Treasury: File that paper with the
stenographer.,

(The paper submitted by Mr, Tidwell, marked "Tidwell

Exhibit No. 1, Denver, January 36, 1914.")

S8TATEMENT OF WILLIAM J. LLOYD.

The Becrstary of the Treasury: Give your full name and

your occupation. .
¥r., Lloyd: William J. Lloyd, Gensral Manager, Mountain
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William J. Lleyd.

Divieion, Western Union Telegraph Company.

The Becrastary of the Treasury: Now, Mr. Lloyd, you are
familiar with the problem before this Committee. Can you
shed any light on the question as to whether Denver should
have a regional bank and as to whether this district is one
that ought to be created?

¥r., Lloyd: Only in this, Mr. Secretary, that the Tele-
graph Company four yeare ago made Denver the administrative
center for MOntana, Wyoming, ldaho, Utah, Colorado, New Mex-
ico, Kansas and Nebraska.

The Becretary of Agriculture: All of Kansas and Nebraska?

Mr. Lloyd: vyes sir, all of Kansas, yes sir, the eight
states. VWithin eix months we have made Denver the fiscal
agency and all moneys, all revenues from these eight states,
are remitted now to the fiscal agent at Denver. Out of
theee revenues we pay the opsrating expenses, maintenance,
repadrsand construction and all the natural expenses of the
territory.

The Secretary of Agriculture: To what extent are you de-
pending on banke in this community?

¥r. Lloyd: |©None,
The Secretary of the Treasury: To what extent do you think
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William J. Lloyd.

that has a bearing upon the economic problem involved in
the division of the country into these districts and the
establishment of these reserve banks?

ur. Lloyd: 1l am simply submitting this to you as a mat-
ter of information to show you the judgment of the Telegraph
Company in --

The Secretary of Agriculture: That it was the convenient
center for that distribution?

wr., Lloyd: Yes sir. 1t was the center saslected after
careful study of the situation.

The Secretary of the Treasury: ¥hat sort of facilities have
you with Kansas City, telegraphing Kansas City?

¥Mr., Lloyd: Ample.

The Secretary of the Treasury: Omaha?

¥r. Lloyd: Anple.

The Secretary of the Treasury: How long does it take
to get a message through now under normal conditions to Kan-
sas City?

¥r. Lloyd: Qur time limit on --

The BS8ecretary of the Treas ry: Quicke#t dispatch.

Mr, Lloyd: Our time limit on busi.ness is supposed, for

90 percent. of the business, within a period of ten minutes.
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William J. Lloyd.

The 8ecretary of the Treasury: Within ten minutes?

yr. Lloyd: Yes sir.

The Secretary of the Treasury: And the same with respeoct
to Omaha?

ur. Lloyd: The same on all trunk routes.

The Secretary of the Treasury: And you have ample trunk
routes to Kansas City and to Omaha?

Mr, Lloyd: Omaha, Chicago, San Francisco, Los Angeles,
Salt Lake.

The fecretary of the Freasury: And this is fie Western Un-
ion?

¥r, Lloyd: This is the Western Union, yes sir.

The Secretary of the Treasury: That is all. Thank you.

(Mr. Lloyd excused.)
(Paper submitted by Mr. Lloyd, marked"Lloyd Exhibit No.

1, Denver, January 36, 1914.")

STATEMENT OF W, P, ALLEN.

The Secretary of tha Treasury: ¥hat is your full name and

address?

Nr., Allen: ¥, P, Allen, Asczistant Trsasurer, Mountain

States Telerhone & Telegrar> Company.
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W. P, Allen.

The 8ecrestery of the Treasury: I8 that a part of the
American Telephone & Telegraph Company?

ur, Allen: Yes sir,

The Secretary of the Treasury: What sort of telephone
facilities have you got with Xansas City and Omaha?

¥r., Allen: Ample, sir,

The Secretary of the Treasury: Do you have interruption
of service frequontiy or -=-

¥r. Allen: Not very frequently, no sir, very infrequent.
-~ The 3ecratar§ of the Treasury: Is the service good?

M¥r. Allen: Splendid.

The Secretary of the Treasury: Distinct?

¥r. Allen: Yes sir.

The Secretary of the Treasury: How long does it take you
to gel connection?

¥r. Allen: 1 called up in my room at Omaha and got my
wife in four minutes.

The Secretary of the Treasury: But you are connected
with the. Company.

Mr, Allen: They didn't know that; it was in the hotel and
they didn't know 1 was connected with the Company.

Trhe Secretary of Agriculture: le this city your headquar-
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W. P. Allen.

¥r, Allen: Yes sir.

The Sscretury of the Treasury: 1 would hate to tell
you how long it took me to get a connection, so 1 am very
much intercsted in knowing how long it takes business men
to get one. You can get quick connection with Kansas City?

vT. Allen: Yes air.

The Secrstary of the prsasury: Is it any quicker than
with Omaha?t

¥r. Allen: ¥c eir, _

The Secretary of the Treasury: A'out the same?

vr. Allen: About the same, yes sir. _

The Secretary of the Treasury: How much is the differ-
ence in time that there would be in getting Connsction to
Chicago?

Mr., Allen: Be no difference in time,

The Secretary of the Treasury: No differsnce; or to 8t.
Louis?

Mr, Allen: Or to St. Louis; depends, of course, on con-
gestion of traffic, and for 'some particular rsasen it might
take longer one time than others, but ordinarily it w—uld
take the same length of time.

The Secretary of the Treasury: Have you ample wires to
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¥. P. Allen.
do the normal business quickly?
Mr, Allen: Yees sir.

The BSecretary of Agriculture: What territory do you cover?
¥r. Allen: Our territory is practically -- if I might
show you this map (showing) our territory is practically the
territory outlined in that. OQur territory is seven states
and the north portion of Texas, the Panhandle of Texas. We
have about 600,000 square miles and about two percent. of the
population, in that area. You can see the development here

in comparison with the eastern territory.

The Secretary of Agriculture: You handle all of Montana
here?

¥r., Allen: We handle absolutely everything, yes sir;
every collection -- all the money that is collected in our
territory is deposited by our representatives in these dif-
ferent banke where we carry accounts. ¥e have some 326
bank accounts, which means that the disposal of each of them
comes under the control of the treasurer in Denver and is
disposed here. Excess receipts, after expenses are paid,
are drawn into our principal depositaries, at Helena, =alt

Lake, Denver, Albuquerque and El Paso, and then from there

into Denver.
.org/
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¥. P. Allen.

The Secretary of Agriculture: ¥rom the point of view of
credits, you are not dependent, are you, on these banks?

uT. Allen: fes,la are borrowers.

The Secretary of Agriculture: You are borrowers?

Nr, Alien: We are borrowers at certain timee rather ex-
tensively.

The Becretary of Agriculture: Depends upon the conditions
which vary from season to season?

#r. Allen: §o particular season in our business; just
towards the latter part of the year we are in need of funds.

The 8ecretary of Agriculture: Do you borrow in this sec-
tion or from the outeside?

Mr. Al _en: We borrow largely in thie section; the balance
we get from New York.

The 8Secretary of Agriculture: What percentage would you
say?

Mr, Allen: 1 should say probably 40 percent. in this city.

The Secretary of Agriculture: Namely, in Denver?

¥r. Allen: Denver, and the r-st of our territory, yes.

The Secretary of Agricul:ure: Over what period does this
extend?

o ¥r, Allen: this borrowing period?
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W. P, Allen.

The 8ec etary of Agriculture: Yes.

“r. Allen. A pericd of three or four months.

The Secretary of Agriculture: 1s it considerable in the
aggregate?

Mr, Allen: yes, it will aggregate between a million and
two million dellars.

The Secretary of the Treasury: Mr. Allen, what can you
say, or can you give me any gsneral idea of the cost of a
private wire per annum from Denver to Kansas City?

¥r. Allen: No sir, 1 am not in position to give you that.
1 can got it and let you have it,

The Secretary of the Treasury: It ies perfectly feasible
to have such private wires, is it?

¥r, Allen: yes sir.

The Secretary of the Troasury: Where you would get ex-
clusive use of the wire?

ur. Allen: Exclusive use of the wire, yss.

The Secretary of the Treasury: 8o that if you have a
branch here and the headquarters bank in Kansas City, or vice-

versa, it would be perfectly simple to Connect those two banks

by private wires?
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Kr, Allen: Yes sir, we have such,

The Secretary of the Treasury: 80 that you could have
practically instantaneous comnunication between them?

Mr. Allen: We bave those arrangsments now.

The Jecretary of Treasury: You have. Omaha the same?

¥r, Allen: Yee wsir,

The Secrstary cf the froanary: How about Chicago?

Nr, Alien: 1 think we have such an arrangement for Chi-
oggo?négﬁiieadVlntigea.

The Secretary of the Treasury: Do you get thoroughly
satisfactory sorvice?

yr., Alien: Yee sir, thoroughly.

The Ssc¢ratary of the Treasury: How far can you talk from
Denver now?

¥r. Allen: Talkx to New York. I dea't think it is com-

mercial, however.

The Becretury of Agriculture: Do storms interfere very

much?

¥r. Al.ien: 1l waz going to say we don't advertise it as
commercial, for the simples reason that the elements have to
be just right, aud it takes a telephone man to talk /in un-

favorable circumstances.
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Tie 8ecretary of the Trsasury: There is no difficulty
of that kind between Kansas City and Denver?

Kr. Allen: No sir.

Tie Zscrstary of the Treasury: Or Omaha and Denver or
Chicago and Benver?

¥r, Allen: To eir, not at all, just like talking around
tomm.

The Secretary of Agriculture: With a private wire, how
long would it take now to call Kansas City?

¥Mr. Allen: You would ring it yourself -- be no dslay at
all, and you can use that.wire both for teleprcning and tele~
graphing at the same time.

The Secretary of Agriculture: Can you tell us the strength
cf your staff in this territory?

Mr., Allen: As to employes?

The Becretary of Agriculture: The force.

¥r., Allen: About 6,000 employese. 1 have some other
statietics as to amount of disbursements.

The Secrctary of the mreasury: File the: with the stenog-
rapher.

Kr, Allen: And the nmap.

The Becretary of the Treasury: Yes sir. Yake that in
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Meyer Harrison.

the exhibit.

(Statement submitted and also the map previously referresd
to marked "Allen Exhibite Nos. 1 and 3, respectively, Den-
ver, January 36, 1814.")

The Becretary of the ,reasury: If Mr, parrison can con-
tribute anything new, we would like to hear from him.

STATEMENT OF MEYER HARRISON.

The Secretary of the #rclsnryz Yhom do you represent?

Mr., Harrisonm: The life insurance interests.

The Secretary of the greasury: Life insurance?

Mr. Harrison: Yes. 1 just want tovery briefly explain
this one page by saying that Denver is the insurance center
of the entire dietrict from the Missouri River to the Sierra
Mountaine, and from Canada to Mexico. [Nineteen companies
have their head offices in Colorado. Every company, both

4 foreign and domestic, has a gener~l agsmey in Denver and al-
so managerial departments. $30,000,000 of insurance money,
premiums, losses, expenses, went through the Denver banks
in the ysar 1813.

The investments of a number of the ;reat companies have
become 80O 1-portlnf in the Rofky Mountain region that it has
been deemed advisable and they have found it abao}utoly neces-
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Meyer Harrison.

insurance alone, through ite Denver financial department,
loaned upwards of $35,000,000 within the past five ysars on
property located from Seattle to Duluth, from Los Angeles to
Kansas City.

Many of the zreat insurance companies, both foreign and
domestic, realizing the great futurolof the Rocky Mountain
region, are rapidly establishing their western headquarters
in Denver.

The Secretary of the preasury: Yhat insurance company do
you represent?

Mr, Harrison: The Pemn Mutual Life, of Philadelphia.

The Secretary of Agriculture: Your mai n point is that

.'= this is the convenient point for the admiristration of busi-
ness over a large area?

My, Harrison: Exactly, particularly thies region that has
besn mentioned here today; ..o matter of gresat convenience, es-
pecially for our financial department.

The 8Becretary of the Treasury: 1 imagine, from the qual-
ity of the air 1 have been breathing here today, that there
would be little for life insurance Companies to do in this

section.

Mr. Harrieon: There are very few losses here, on account
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The Secretary of Agriculture: ¥ill you file that, please?

(The paper submitted, in duplicate, received and marked

*Harrison Exhibit No. 1, Deaver, January 26, 1%14.")
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(Mr. Harrison excused.)

STATEMENT OF WILLIAM P, MePREE.

The Secretary of the Treasury: Have you anything new that
you can contribute to the information we have received today?
Mr, McPhee: To my mind, there have been one or two con-

ditions that have been overlooked.

The Becretary of the Treasury: State firet your full
nare and your oocupation._

Mr. McPhee: William P. McPhee, Merchant.

The first one is as to the effect that the Panama Canal
will have upon this dietrict here as a distributing center.
Merchante here, large shippers, genmerally look for distribut-
ive rates which will enable us to enlarge very much the terri-
tory which is immediately tributary to use.

The Becrestary of the Treasury: Of course that is rather
speculative. You have no idea just how that is going %o
affect you?

Mr. McPhee: 1t has to come, sir.

The Becretary of Agriculture: We expsct to get most of
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that in New Orleans.

The Becretary of the Treasury: And 8an Francisco.

The Secretary of Agriculture: And Houston.

¥r. McPhee: Wel., the effect of the Coast trade will be
that the railroads will be largly relegated to inland trade,
and that they will have to derive their revemues from that
and will naturally have to serve the manufacturers, industrics
and jobbers which are in the inland territory. |

The Becretary of Agriculture: MCst people mistook the
effect of the Suez Canal, and it is too far in the future to
rrophesy anything definite. !

¥r, McPhee: Another matter was the question of the terri- ;
tory here Leing eso far removed from the other centers. 1 do f
not attempt, of course, to interpret any phase of the law, butf
when they made provision here —- when that provision was made j
for geographical location, it seemed to me it was prettiy apt
in the case of Denver. 1f the law were interpreted to take |
the centers of population, Denver, of course, and the territory

west of the Missiseippi River,would have no regional banks

because the concentration of population is all east.
The Becretary of Agriculture: It has got to be divided

into districts, and every distrio$® would have one.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



ESH 2347 &

William P. McPhee.

Mr., McFhee: Well, Denver has beean shown by the number
of banks here, by our convenient location, to be more comven-
iently esituated, as --

The Becretary of the Treasury: That is a question of
transportation, and we have been pretty well loaded up with
that.

Mr. McPhee: 1 know you have.

The Becretary of the Treasury: Have you anything more on
the economic proposition?

Mrx. MgPhee: In our business we distribute to practically
2ll the territory shown there; we distribute all through Mont-
ana and all through Arizona, and even into parte of Califormia.

The Secretary of Agriculture: That is the lumber busi-
nees?

Mr. ¥cPhee: Lumbex and the paint business.

The fecretary of Agriculture: You reach all parts of this
section " in considerable volume?

Mr. MoPhee: [Everything from that line that rund through
the middle of Nebraska and Kansas; reach all of that terri-
tory and even go into El Paso.

(Mxr. McPhee excused.)
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The Secretary of the Treasury: Gentlemen, if there should
be anyone here from the outside now who has not been heard
and who can contribute any new light on this problem, the
Comrittee will be glad to hear from him, if he will come for-
ward and speak brieflyand to the point. ls there any one?
If not, the hearings will now be closed.

Mr. Gordon Jones: Regarding some statements that have
been made with reference to what Northern Colorado might de-
sire, the gentleman testified to the need . of Southerm Colo-
rado, and 1 don't think he is im touch with Northera Color-
ado. Also some sentiment from Utah and that section regard-
ing their preference for Denver instead of the Coast. We
would like to introduce that.

The Secrestary of the Treasury: Have you got it here?

Mr., Jones: No, not here.

The Becretary of the Treasury: 1 may say that any brief
that Denver may wish to file between this time and the 15th
of February, may be filed and be forwarded to the peserve
Bank Organization Committee at Washington, and will be given
consideration, and should anybody else interested in this par-
ticular questiom in their Community, that have not been heard,
care to express any opinion or to submit any information or
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in like manner.

The hearing will now be adjourned.

WHEREUPON, At 3.10 P, M., J8nuary 26, 1914, the Com-
mittee adjourned to meet at Seattle, Washington, Jammary 239,
1314,

e ———
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