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THE RESERVE BARK
ORGARIZATION COMMITTEE.

*FEDERAL RESERVE DISTRICT DIVISION AND LOCATION

OF FERDERAL RESFRVE BANKS AND HEAD OFFICES."

Kansas City, Missouri, January 33rd,1914.

Ten o'clock A. ¥,

j The Seoretary of The Treasury,
The Seoretary of Agriculture.
APPEARANOEB%
P. ¥. GOEBEL, President, Kansas City Clearing Hcuee
?saociation.

Dr. JRO.T. M. JOHNSTON, President, National Reserve

Bank, Kansas City. i
(: 1
E. F. SWINNEY, President, First Nationel Bank, Kansas

|
City.
} J. H. ¥ILES, Represnting,Comuerciasl Club of Kansas

|
City.
i

LEON SMITH, Representing,Jcbbing Interests of Kansas %
D@MaﬁmFRJﬁ&ty. !
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3 1806

¥. L. MoCLURE, Representing Live Stock Intergsts
of Kanszs Citye.

C. Q. CHANDLER, President, KansasRational Bank,
Wichita, Eznsas.

F. P. REAL, Chairman of Board, Southweat National
Bank of Commerce, Kancas City.

JEO. A. CRAGIN, Prssident, First Mtional Bank,
Joplin, Misasouri.

J. C. SWIFT, Representing Paoking Industry of Kansas
City.

¥. B. XANE, Cashier, First National Bank, Carterville,
Niasourl.

W. J. BAILEY, President, Kansas Bankers Asscolation.

WILLIAM MEE, President, Oklahoma City ,Clesring House

‘Asscoistion, Oklshoma Oity, Oklahoma.
ELNFR E. BROWN, Seoretary d Chamber ¢f Commerce of

Oklahoma City.
JOHN R. MULVANE, President of The Bank of Topeka,

Topeka, Kansas.

R. A. LONG, Representing the Lumber Interssts of

‘Kansas Cit¥.

i ’

¢ ¥W. 8. GUTHRIE, President, Cklahoma Bankers Assooiatiqn.
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W. B. HARRISON, Secretary, Oklahoma Bankers

Asacolation, EFnid, Oklahoma.

E. L. COPELAND, Representing Railroad of Kansas
City.

¥.R. STUBBS,Lawrence,Kancas.

F. G.CROWELL, Representing Grain, Hay and Flour
Interests, Kansas City.

J. 0. SCHNEIDER, German American National Bank 8t.

Joseph, Migsourl.
FRED QUIRCY, President, Planters State Bank, Salina,

Kansas.

L. ¥. DUNCAN, Representing Clearing House, Muskogee,
Oklahoma .

E. R, MOSES, President, Oitiszens National Bank,
Great Bent, Kansas.

Y. B. DWYER, Representing Oklohoma Bankers.

GOVERNOR HODGES, of Kansaa.

¢. R, MoOULLOUGH, Representing Clearing House,
Tulse, Oklahoma.

OAMPBELL WELLS, Platte City, Missouri.

¥. F. RANKIN, Representing First Rational Bank,

Tarkio, Missourl.
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P. C. DIKGS, Represexting Cuarantee gtate Bank,

Ardmore; Oklah(}ma_o

5
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-~

#1 PROCEEDIKGS, {
The Szoretary of the Treasury: Gentlemen, the problem con-;
fronting this Committoe £s to divide the country under the

Federul Reserve Act into not less than eight nor more than

twolve districte, and to locate within each district & head~
guartcrs or & Federal Reserve Benk,
This is an economic and not & political problem, and

whut the Committse is after is facts, We have been obliged .

to say, everywhere wse have gone, that it ie not oratory we

want but faots, those faucts that will enable us tc detecramine,
as intelligently ae poseible, the customury courses of busi-
ness and what will best conserve the convenience of busineass i

throughout the country in the organization of this system.

In view of the limited time at the disposal of the Com-
mittee we have to aek the witnesses if they will not confine
. themeelves as far as practiocable to $the oharacter of informe-

' ¢4on which the Committes desires, and we usually find that

we oan get that information better by asking questions.

' Btatement s which have been prepared, however, especially state}
: t
ments of statistical informetion, can be filed as exhibits i

i
i
'

“to the testimony of the several witnesses.

¥We shall now progeed, and 1 believe this is the 1list,
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is 1t, of the gentlemen who desire to bs heard?

ir, GOGbelg YGS, sir.

STATEMENT OF
P. W. GOEBEL.

Mr., Goesbel: Mesars., Seorstaries, the firet thing I desire
to do is to present to you the brief of our statements, con- i
taining ull the facts that will be brought out by the witnesses,
and the figures oontained in it, so fur as possible, urs {

cfficiel, .
The Secrvtary of Agriculturs: Will you, before you begin,

give your nume &nd ocoupation and state what you rspresent?

Mr, Goebel: P. W. CGoebsl, president of the Commercial

National Bank, EKansas City, Kansas, and president of the

Kansas City Clearding House Association.

The Beoretary of the Treasury: Ars you here as the repre-

- sentative of the Clearing House Assooiation, Mr. goebell?

| Mr, Goebel: Yes, Mr. Secretery.
; The Secretary of the Treasury: Now if you will proceed
and make such gtatement as you care to submit, first.

Mr. Goebel! Why, in drawing your attention to the map of l

]

!
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B 1811

the territory that we have outlined as being proper territory

for a national reserve bank to be located at Kansas City, 1

desirs to say that in thie territory thers are 1,334 national

banks, with & capital and surplus of $155,000,000.00, and with

duposits of $641,000,000.00, and on a six per cent subsocrip~
tion basis would furnish a capital for a federal bank of
$9,300,000.00, &and would orsate & reserve deposit with this
bank of §38,500,000,00.
In the ;ama territory there are ®77 state banks

‘end $rust companics that are now eligible and have sufficient
| oapital to come into the -yste; any time they want now,
‘and sesuming that $ wo-thirds of those would come into the
isynten they wouid add additional capital of $3,000,000.00
éand sdditional r eserve deposits of $10,000,000.00, making
'a bank with $13,000,000.00 cepital and with $48,000,000.00

of deposits..

3

! In the same distriot there are state banks that are now
H

fnot eligible on account of possessing insufficient capitel,
‘numbering 3.861;~|hich have capital and surplus of

$63,000,000,00 and deposits of §394,000,000.00,. These are
}not considered in the figures I have heretofore quoted, but

égt 18, to say the laast, likely that at least one-third of
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them would mwake themeelves eligible. In fact I know of a

greut many of those banks that while they have not a suf-
ficient cupital, their capitel and surplue are more than
sufficient, and I do not doubt but what there would be at
leust §$3,000,000.00 more subscriptions from those now non-

¢lijpidble banks, and further reserve deposits of about

#3 £10,000,000.00.
The Seoretury of Agriculturs: How does the law stand in

those states?
Kr. Gosbel: In Kansas and Missouri the Attorneys General

have held that state banks can subsoribe for stock. 1In
Oklauhoxa I think it is the same, although 1 am not poszisive
"of that, Mr.Secretary, but I know it is in Konsas amd

i Missours and Nebraska.
: The Secretary of the Treasury: How about Colorado and New

n
)
o
1"
i
'
i

Mexico, have you any line on that?

¥r. Goebel: I have not any data on Colorade. In Hew

: Mexico 1 understand they canw

|
d
The Secrstary of Agriculture: Do you know about Texaast?

i
I
i

m
A

Mr. Goebsl: Thers has been no decision in Texas. I have
., no doubt, Gentlemen, that in any etates whers the law is now

" ouoh that they oannot, that the very next legislature will
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remedy that, because 1 will not hssitate to sy, after 30

years' expericnce in banking in the country and in the city
of Kansas City of 13 gears, that every state bank of $35,0G0.00
snd over capitel will want to coms into the system for many
reasons.

The Seorstary of the Treasury: They have & simpler msthod
than that; they cun nationalize, if they want to,

¥r., goebel: Well, a great many of the state banks would
probably hesitate to do it, because under the state laws
;they can do things they cannot do under the national law, .

The Seoratary of the Treasury: A great many have alréédy

i

i
;appliedl
} Mr, Gosbel: Yes; 1 know., There will be & tendéncy to do

;that, put I think & large percentage of the state banks

fuill come in &s state banks.

!
| Now there are 1§ per oent of the national banks in

%this district in units, and 30 per cent in units of all banks.
}
: All the banks of Greater Xansas City have total deposits

!
|
’! of $141,000,000.00.

d
The Secretary of the Treasury: You mean &ll banks? |

Mr, Goebel: Yes, air} state and national.

i | !
| The Seorctary of the Treasury/ How much of that is nationall
i |
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banks?

»

Kr, Goebel: The national banks have about $110,000,006.00,

jjor which there are $£8,000,000.00 oountry bank balancea.
;5 The Svoretary of the Treasury:' What do the gountry banks
gaggregata?

Mr. goebel: §68,000,000.00, HNow of the §68,000,000,00 1
ngant to draw your epeocial attention to the fact that thers
fare §17,000,000.00 deposits of other reserve banks that do
not coE: to them as reserves but are kept here because this is
the logicual place for them to have balances. They leave it
here and uge it oftener than their deposit 1n other places.
r!‘huy only keep in the central reserve banks as much dnposita
| as required by law in order to make a 235 per cent reserve.

The Sscretary of the Treasury: What ie your rule about pay-

| {ng interest on balances? What interest do you pay?
éi Mr. Gosbel: jho rule {» the maximum on time deposits, §
per oent,

The Secretary of the Treasury: I am speaking of reserve

gibalanoes.
Mr, Goebel: The maximum is 3 per sent. It will average

il
i
i
i

probably 3¢ per cent.

The Seoretary of the Treasury:

i
i
i
!
t

Do you colleot checks Ifres
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"which we all colleot exchange bscause those banks charge

' gated in the way of intersst return on the balances kept by the

' plus the intersst paid amount to?

also?

Kr. Goebal: We have wh&t we 0all common chargs points on

every bank in Kensas City exchange. The Kansas City banks
only charge their oustomers exchange where it costs them ex-
chunge, and in fact thesy absorb a great deal of exchange,
becauss ong bank in Kansae City may have a per point in the

state and another one has not, and they will absorb the

The Beoretary of the Treasury: There is but & very small
peroentage of items on which charge is made?

Mr. Qocbel: Yes.
The Seoretary of the Treasury; What would you say it aggre-

country banke? I mean what does the free cheok collsction

Mr, Gosbel: Y would say it would be about 3} per cemt.

!ha Seoretary of the Treasury: You say the interest

averages 3% per cemt. Certainly check collection is worth

Mr., Goebel: I do not think so.

The Seorstary of the Treasury: It s eatimated in other

i
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cities to be worth anywhere from ¥ to 1 per cent. ;

br. Govbel: Well, you ses ws have & country olearing house
bere and we have bewn trying to get the country banks to re- |
duce their colleoticn chargses and have brought this collec-
tion charge down u greet deal in the last two or threec years
by sending our checks to the country clearing howe. Where
the banks probably would have 15 letters to that city we
only huve ons letter.

. The Becoretary of the Treasury: To what extent do you think

you have unduly stimulated deposits in the Kansas City banks

. by thease inducements to country banks? ] mean stimulated
il

ﬁtho carrying of balances here.
i -
i Mr: gosbel: I do not believe Kansas City is any more 11bera?

.than the oities around ue. In fact it is not as liberal.

f The Begqrotary of the Traasury: If no bank anywhere allowad

|

;1nterost on those balanoea do you think the banks would carry

,ac zuch here &s they now carry?

i§ Mr. goebel: ¢ think if none of the banks paid interecst

f“on balances our country bank balances would be inoreased

materially, because there are a number of interbr rsaerve

| cities that give better returns than we do:
g $17,000,000,00 of this §58,000,000400, as I say, are
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balances kept by other reserve cities.
Of the other practically $50,000,000.00, that does not

count as reserve, but there is not over 45 per oent of this
rejuired as resorve., In other words, they keep wmuch more
nwere thain they are requirea to0 keep because this is the home
#3 to whioh it naturally drifts, the gateway of &ll thie country,
To show how aotive these deposits are - this is a de-
veloping oountry and, therefore,we bhave a very small per-
centage of time deposits, and té show how active thess
geposits are 1 only have to suy thut our average daily
oclearinge are almost $10,000,000.00, consequently, the clear-
}ngs for every 14 business days amount to the total amount of
’hcponits, showing you the activity of thesc deposits, being
commercial deposits throughout, and country bank deposits
gyhich are commercial in their relatiocn at bome.
;é To further dekonstrateghat this is the great cunter for
é%he clearing of oountry cheékn I want to tall you we handle
é%very busy day more than 90,000 country items. ghey come

hn from all over the territory, are concentrated here, and

then are sent out to destination and colleoted. More than

L0.000 for esch business day. Ami in fact; so great are

ou: mail tacilitiea and our opportunity for diroct collection

Digitized for FRASEER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



n 1818

|
: j

that we collect & large percentage, mors than half, of &1l

the country checks of Oklahoma ani Kansas for the St. Louis
banks. Thuy send them up here becauss our route is more
direct and it resches the destination Quicker and we have a
Quicker and more direct way of getting to the point,

The banks of Kangae City bave, at the last statement,
loann of #103,000,000.00. Of these $a7,ooq,ooo.oo were made
to and through oountry bankn. You understand that a large

- per oent of the loans that are sextended to the oountry banks
are not regular re-disgounts; they are in the naturs of e¢xcess
ioane to them. A country bank with 385,000.00 capital could
cnly make a § 2500 00 loan, and they oftsn have & legitimats
ball for 83.000.00 or 85,000.00 loans on cattle or wheat, and
¢hoso loans are carried by their Xensas City correspondence.
$0'te have 32?,000,000.00 of loans here, and @ larger pex
ocnt of the loans carried by the Kansas City banks will he

|
tligiblc for zu-~iiscount in ths Teserve bank than any other

|
6entcr, 1 think, because the pcrcentage of loans in the Kanseas

?

Pity banks that are secured by collateral of stooks and bonds

;s exceedingly small., As 1 say, this is & live commercial

oonmunity, the entire district which we havs desiznated there |

;s naturally belopging to Kensae City and entitling us to a
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réaserve bank here,

I want to oull your epecial attention to the diversified

interceis in this territory, end Iwant to call your attention

to the fact that this reserve bank located at Kansas City

will have a demand for re-discounts frow its member banks

the year around. 1t will not be & feast and & famine. We

have wanufacturers and Jobbers who require accommwodations all

t he year around. O0f course, the dry goods Jobbers require

larger accomunodations at ocertain times of the year, the
grooers at certein other times of the year, but {¢t is well
?balanoed. The paoking industries, which axre immense here,
and of shioh you will hear later, reduire accommodations the
:year around . Then this 18 the greatest market in the world
: for stock and feed cattle. The trade from farmer to farwer
‘in cattle is greater in Kansas City than in any other point

'4n the world, and a larger amount of thess cattle operations

' are financed here, because it is the headquurters, so we have
'8 feeder domand that isquite atrong in Maroch and April and

in October and November.
Then we have & cotton territory down inm Oklahoma and

|
|
|
|

I
[

! Texas that ioquiru large amssistance at a time after the whaat;

!
iy
H

! c;:op has been harvasted.
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Now during Jume and July and the first part of August

1% takes an snormous amount of monsey to finance the wheat
1 ofop of Kansas and Oklahoma and southern Nebraska, but the
| minute the threshing time befins the money rolls in from the
; oounfry bank to the oity here, ani that minute the dealers
w and exporters domand assistence and take the money from the
country.

¥e also have a large corn territory where cattle are
fattensd on corn and shipped baoi to thias market.

We have & mineral and oil country in southeast Kansas

and southwest Missouri and Oklahoma that is the greatest in

: the United States.

|

i
i
it
b
i
1
i
|

Andi, as 1 say, there will be a continuous demand for re-
discounts by a reserve bank located herc, and there will be
i.no undue demand a% any time, uniess we should have an extra-
i' erdinarily large crop of wheat and corn, and then we would
bs only too glad to use all our energies to finance it.

! In this territoxy there should be located a number of
strong branches, There should be two or three in the siate
of Kansas, &% least two in Oklahoma, ons in New Mexico, one

in Colorado and possibly two or thres in the Texas territorxy

s
3
'
!
¥,
i
¥

| that should be assigned to this city.
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1 have sesn the banking power of thie oity grow in 30

yeers from a total of §7,000,000.00 to & total of £160,000,0004

1 believe the next 30 years the potentialitiss are inmensely
greator than they have been in the last 30 years, and I be-
Elieve, Gentlemen, after you bave thoroughly iavestigated the
‘Batter you will come to the conclusion that Kansas City s
gthe logical place for a ressrve bank.

} Ths Beoretary of Agriculturs: What has been the growth of
the banking power of the oity since 1500°?

¥r, Golsl: In the last seven years our inorease in deposits

‘has been 57 per oent and our increase of capital and surplus

ghas been over 200 per oent.

i

| %he Secretary of Agriculture: Since 1800 have you the

|

facts?

. *

5 Mr, Gosbel: Yes; you will find it right there in our brief.
The Seoretary of the Treasury: Mr, Gosbel, thie distriot

i
i
i

Quhioh you have laid ous for Kansas City fmplies that you have
y .

iconsidored the other districots that are to be formed?

|

i Mr, Goebel: Yes,
out

The Sscretary of the Treasury: Has this been laid/upoa .
the assumption that you would have eight districts in the

j
|
i
1
A
i
]
t

}ieountry or & larger number?

ER

http://fraser.stlouisfed.org/
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z
. Mr, goebel: It has been laid out on the assumption of eight
districts, but if you will notice on your map there —-—-

The Secretary of the Treasury: Yes; I am going to ask you
about that.

Mr. goebel: You will notice that red line. That is on the

assumption that there will be nine districts.
The Se¢oretary of the Treasury: Let me ask you this: you
taks in here about half the atate of Missouri, 1 should judge.
Kr., Goebel: Hardly; about a third.
I The Ssoretary of t he Treasury: About a third?

Mr, Goebel: TYes.
The Secrstary of ths Treasury: And what is the theory

&pon which you do that?

% kr, Gowbel: Becauss the business centers here. The cattle

is shipped here, the hogs are shipped here, the grdn comes

&ere and the bank balances ars held heye.

|
53 The Secretary of the Treasury: Have you any statistios to

4
*rasent in this partioular territory, and have you defined it

ﬁy any statement of counties?
!
| Mr. gosbel: Yes; 45 counties in Missouri, There are 380

banks in the 45 counties and they have 773 baunk accounts in

kansas City.
Digitized for FRASER
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P. W, Gosbel. o

The Searetary of the Treasury: How many counties are there

' in the state, the total number?

Mr. Thralls: 115,

Mr. Goebel: 115.‘

The BSeoretary of the Treasury: Now let us take the state
of Iowa here, where you are cutting out the aouthwest“corne‘r.

'Bave you any fasts to show that the normal courses of busine'sJ

m to Kansal City? ,
‘; Kr. Goebel. That we take on the assumption that Bt. Josepi;

will be :ln this d:lstr:lct and there will bs a branch there,
" and that territory is directly txibutary to St. Josth,

M ssouri.
' The Seoretary of the Treasury: At Chicago we had repre-

s entatives of the bankers throughout the Btate of Iowa, and
business men, and there seemed to be an absolute unanimity

of opinion that the entire state of Ohio should be smbraced

in the Chicago district.
Mr. &oobal: You 8 ee, yr.Beqrotaxy, we hiwe & red line

i there. That is Iobatable terntory, and they do a large

i amoums of businna in 8t, Josaph.

h
{  The Semtary of the Treasury: Take the state of Nebraska

)

I a1l of ;hi;h, on the a;sunption there will be eight dis- |
- C e - |
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P. W. Goebel.

triots, you have taken into the Kangas City district?

Mr. goebel: Yeas.

The Beoretary of the Treasury: Do you think that the normal
'oondition of business and the interssis of busineés geﬁerall{
in Nebraeka would be best served by incorporating that state

in the Kansas City district?

Mr., Goebel: The normal ocourses of business south of the

Platte River, which embraces three tiers of counties —-

The Secretary of the Treasury: That is on the assumpﬁon

there will be nine distriots, but I am speaking now on the

asaumpt:lon of there being eight districts.
Mr. Goebal. ‘rhe entire southern half of the state of

i

|Nebraska naturally com s hers; t hey keep their bank accounts

-gh;re. The northern half we take on the¢ assumption that Omaha
jould probably bouin this distriot. If Omaha is not in this
[diatriot than we would not lay claim to the northern half of
:Hebraaka. But ¢ he southern half is our natural torritory.

[
1 The Se c¢retary of the Treasury' On the asaumption of the

;i systom consisting of eight districts you include Omaha and

attach it to the Kansas gity district. Axe Omaha's relaﬁons

.gemrally with Eapsas City or with Chicago?
| “Mr. gosbel: Chiefly with Chicago, but on account of the

|
!
i
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P. W. Goebel. '

8i3ze the Chicago territory would have, we did not presuums,

in outlining thie map, that it would probably be incorporated
in the Chicago district.

The Seoretary of the Treasury: You know tha Act requires us
to have due regard to the convenience and customary course

ﬁ of business in forming thass distriots?

dr, Goebel: Yes.

The Seorstary O‘f the Treasury: BEow would it not do consider-
able viclence to the oustomary courss of business to take
Omaha away from Chicago and attaoh it to Kansas City?

Mr, goebsl: Not &t all, because there would probably be
a very etrong branch at Omaha, and the distancs from gmaha
to Kansas City is less than it would be to Chicago. |
. The Beoretary of the Treusury: Let us reverss the proposi-

,:'ti.on. Omaha wants to be the headjuarters for this distriot.
Now suppose Ownha was ®ade the headquarters and Kansas City
,’las attached to Omaha, would that 4o vioclence to the cuatomary
Eoouree of busineass?

Mr, gosbel: It undoubtedly would, because, as yousse from

!

this map, the great majority of the territory is south aml west
from Kansas City.
Digized forFRA; tha SBearetary of the ITreasury: I am speaking of the exchanges
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P, ¥, Gosbel.

between Quaha and Kansas City, for instance, beoause your

argument is that with Omahe attached to this district what ever'
she moves would naturally come to Kansas City and Omaha's :
i.xchanges would be with Kansas City. HNow the reverse of the f
‘proposition is also true. - '

Nr, gosbel: she exchanges as far as they would be with the l
centrul reserve bank would not be with EKansas City. Thexe o
will be & ourrent of business still $0 the - Af Kansas City

gets & reserve bank she will still have large business re-

.lations with Chicago and probably with St. Louig on account
of collecting facilities of itemes which would not be eligible
for collection in the national reserve bank, such &as oaupinu

-and notes, and there would still be & considerable tremd of

jlnmimua of the cities with each other,

The Sexetary of the Treasury: You take in a large part of
Azkansus hers also!?

Mr. Goebel: A small part, Mr.Sscretary.

The Secretary of the Treasury: The weatern part of the

| atate, and you take in the entirs stats of Oklahoga and the
northarn part of Texas; Whers do theae Oklahoma oitten and

tho western Arkaneas cities do moet of thair busirm ss today,

] with Kansas City or with 8t. Louis?
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Mr, Gosbel: The Oklahoma banks undoubtedly with Kansas City

: The Seoretary of the Treasury: How about western Arkansa.a?
i
, ¥r. gosbel: We are only taking in weetsrn Arkansas along the

‘ 1ine of the Kansas City Southern Railway which goes dixeotly
,‘ from Kansas City to the Gulf, and the most direct wail facilities
_are along that railway to Kansas City. That is the reason.
'1 will admit 4t is dobatable territory.

i; The Searetary of Aérionlturc: You include both Dallas and
;irt. Woxth, Texas. Yowr relations with FiiWorth are much more
Efinzsaate than with Dallas, are they not?

!  Mr, goebel: About the same. The relations are quite in-

. timate with both cities and they both keep accounts here.
The Beoretary of the Treasury: Are their relations moio

intimate with Kansas Qity than they are with St. Louis - Ft.

Worth and Dallas? . .
. Mr, goebal: I would not say so now, bscauss St. Louia 48

!
|
3; 8 contral reserve oity and Dallas and rw Worth are compelled
;I to kccp their resexve balances, & large part of t heir balanccs.
in Chicago, Bt. Louis and New York..

- The Sacxetary of the Treasury;  Those reserves are arti-

£icial anyway and theyarxe going to be alteted entirely under

ithis qutu, so 1 do not think we nesd to attach $00 much
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. importance to them,
Mr. Goebel: No.

The Secretary of the Treasury: Ae to the courses of busi-
ness and trade relationship between those cities, 'ia it mor-e
with Kansas City than with Bt. Louis? "

kr, goebel: ¢ think so.

The Seoretary of the Treasury: T¥Would it be true of Dallas?
‘ ¥r, Goebel: 1 am not sure about Dullas, but I am sure
‘ about Ft. Worth,

. The Secrctary of Agrioulture: Ft. Worth is a great stook
|
.¢ enter?

¥r, Gosbel: Yes, sir.
The Seoretary of the Treasury: And you think its xelaticns

would be more intimate?

1
i

Mr. goebel: Yes, sir. Now take the Panhandle. All the

H

business of the Panhandle comes to Kansas City because they
;diroot railroad sérv:lca from fhera, and that is really Zaﬁsas
City territory. It is a great cattle country down thsre

'and thers would be at least two-thirds of that business done
;thxough Kansas City.

.‘ The Beoretary of Agriculture: VWhat do you propose to do

|
! with the western part of Colorado?
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|
h

Mr. gocbel: We thought that probably w uld have to go to

' the Pacific Coast, although my own personal notion is we
_ought to taks in the entirse state of Colorado.

The Secretary of Agriculturs: Do you think that western

i

"Colorado business would normally go to the West?
§
Mr, goebel: It would normally go to Salt Lake ¢ity, a8~ .
"suming Sult Lake City would bs a branch of Ban Francisco.

The Becretary of the Treasury: How are your trade relations

:; with Denver?

Mr, Coebel: The Denver ks keep large balances here.

1

The Becretary of Agriculture: Do you show that?

t

'llr. Goebel: Yes.

! -
| The Secretary of the Treaeury: Have you anything to in-

|
[
ldicate that’ in the statistios you have furnighed here?

] kr, goebel: Yes; we will give you those figures. 1 can
igive you the balances, but I know the average balance of

}nenvcr here in the different banks is over $1,000,000.00.
|
I

| The Beoretary of Agriculturei You know perhaps, Mr. Goebel,
!

'that the Denver people will requeet the location of & bank

theret
llr.. Gosbel: Yes; we realize that, but I do not think you

Digitized forFRASE}Rcaﬁ pbuibly get & district in whioh enough oapital could
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be raised aml snough reserves to take care of the business

in the district without doing absolute violence,

The Seoretary of Agriculture:; Do you think i‘; would orsate

& district that would be normally a center districs?
6 Mr, goebel: Yes.

The Secretary of Agriculiure: Apd your idea is to muke a
corbination of the lending and the debtor sections?

kr. focbel: Yes. |

The Seoretary of the Trevasury: Does New Mexico go normally
to Kansas City?

Mr., Gogbel: 73 want to draw your attention to the fact t}!hft
New yoxico has 656 banks in the state and they have 56 aco:ux;to
in Kansus City.

h The Seeretary of the Treasury: With the district as you

have outlined it hers, what would you put in the 8%, Louis

district, assuming & bank is put there?

| ¥r. goebel: I would leave in the 5%, Louis alstrict 970 |

counties in Missouri, two-thirds of Migsouri; 1 would give 1

*:thex 21l of Arkansas, unless it be that strip along the ;

éb.nus City Southern which, as Isay, is debatable territory; ;
1 would give them all of Louisiana and south Texas, all of |
gznonthern Illinois, part of Indiana, Kentusky, Tennesase.
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The Secretary of t he Trsasury: All of Kentuoky and Tennessed?

Er. go¢bel: The question is whether we should go any farther
.east than ths Cumberland Mountains. That seems to be a )
natural trade barrier, and my juigment would be that sast of

the Cumberland Mountains would pvbably gp in Baltimors ox
'W&shington district,

The Secretary of the Treasury: Have you prepared & large map
of the entire country showing the other districte?
| ¥r, gosbel: 1 have not prepared that, but I would be very
'glad to prepare that for you.

The Secretary of the Trmasury: You bave made an assumption

hergs for this district. Now these districts are naturally

'inter-related.

5 Mr. Goebel: Doctor Johnston will pressnt a map.

s
J

i 'The Socretary of the Treasury: He has a map!?

Mr, Goebel: Yes.
The Secretary of the Treasury: 4nd that indicates this

district?
Mr. Gosbel: TYes, sir.

| The Bsoretary of the Treasury: Now the argument hapg been

'
i
3

nada by B%. Louis that that territory shoullembrace the whole

ng Kansas City and Oklahona and Texas.
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;Lould or would not Kansas ity be equally as well sarved if
f%he head bank were put at 8t. Louis ard & branch at Kansas
gbity?

A Hr, Goebel: 1t would not, and Mr. yeal, one of our prominent
?@anxera, will give you that later on.

ﬂ The Secretary of Agriculture: What would you think of the
%reverse of that, Mr: gosbel, having & headquarters bank here
3and a branch in 8t. Louis? Would that be equally undesiradble?
: Mr. gqosbel: That would be equally undesirabls. 8t. Louis
ghoumd have a reserve bank. It has a territory ;hat does not
1nolude any of our territory; 4¢ has a diversified tsrritory
’and would build up & great bank.

ﬂ The Secretary of Agrioculture: What would be your argumenf,
jbriefly, in defense of the location of two such banks in the
;atata of Missouri?

3 Mr. Coebel: I want to state to you that part of Kansas City
3“ located {n Missouri and part in Kansas. We have not men-
itionid Kansas City, Kansas. 8hould there bs a little diffi-

fculty on scocount of there being two in one state, Kansas City

universally will be perxf ectly willing for you to locate it

on the Kansas side of the line.

The Secretary of the Ireasury: It is not a question of

R
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|,
'the:lr being in the same state so mich as the matter of the

closo proximity of the two biankse, and of whether they would seive
‘the best intereste of bueineése generally.

lir. Gosbel: If you will stwly our brief and listen to the
men who will appear here you will find Kansas City is the |
natural gateway 1;.0 the Southwestern country., If you will com-
pare the figures of the deposits in thiemsation between
Kansus City and St. Louig, or aay other oity, you wiil find
it bas been coming this way; naturally drifted here; their

‘home 1s here.

We receive more initial shipments of grain and live stock

all
and or/commodities from this territory which bresk bulk here;

I,}’shey are unloaded, they are sold and resold, and the ﬂnancu

,f?of the whole proposition are handled hers, which makes it the

ffuost natural place.
1
1 The Secretary of Agrioulture: What is the distance from

i
|here to Bt. Louis?

Mr. Goebel: 2377 miles.

The Secretary of Agrioculiure: What ie the fastest timel

Mr. Goebsl: We leave hers at € Q'clock in the evening &nd gct

;to S8t, Louis ak 7:30 the next worning.. é
What is the time in the day'r :

ﬂ

,f The Seorestary of Agrioulmu
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Kr, goebel: About the same time.

The Becretary of Agriculture: It is farther than from
Bosgton to Hew York?
'Mr. Goebel: Yes.
The Secretary of the Treasury: And what is the time from
hers to Denver?
Mr. goebel: The time from here to Denver is 18 hours.
Mr, Thralls: You leave at 6 o'clock and get there at 13.
¥r. gosbel: 18 ho;u'n.— I want to draw your attention to
& map in this brief that you will find gives these distances
very concisely.
The Secretary of the Treasury: MNr. Gosbel, if you included
' that pa:;:t of Hebraska south of the Platte River and Arkensas
? in the distriot as you haw outlined it, what have you figured
'Ethat the banking capital would be and the banking power this

"
i

bank would have, inoclwding capital and surplus?! Whbat have

" you figured that, south of the Platte River?
¥r., Goebel: 1t would reduoe it about one-fourth,
Ths Seoretary of the Treasury: Have you any exact data on

'! N*. gosbel: Yes, sir.
’j My, mrnilnz' It would make & banking power of $8,128 ,000.00{.

i {
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The Seoretary of the Treasury: What would its resourcss

be in the way of reserve deposits?

14 Mr, gocbel: I am speaking only of national banks,
Thc Secrstary of the Trsasury: I underatand, i
kr. Goebel: rThe deposit would be, on't£e & por cent

baeis, $54,0060,000,00.
Thoe Seéreta:y of the Treasury: §34,000,000.00 deposits?
Mr., gocbel: Yes, sir. Now, the same compuzgtion on state
banks that would oome inas I made before, which is not doing
violence -~ I think I have it too low rather than too high; !
I wanted to be conservative in those figures - we would have
& capital of §$13,000,000,00 with deposits of §46,000,00000.
¥ The Ssoretary of Agrioulfure: Mr. éoabal, what would it be

¢ in 10 years?
! Mr, Qosbel: Wa have grown s0 rapldly in the last 10 years

; that 1 fear —-— |
! Yhe Seoretary of Agriculture: Probably double it, would yoJ
i

.
i

not? |
Mr. govbel: Yes. :
The Socr;tary of Agriculturs: You have doubled in the 1ast§

" 10 years? |
§ ¥r. Gosbel: In the last seven years we have inoreased 8
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P. 'o Goebel.

'per cent,

Thue Sscretary of the Treasury: lae Kansas City growing ase

rapidly? 1 mean is the normal rate of growth being main-~

Svained?

|

Mr, Gocbel: Yes; the average rate of inorease from year to
year, gay the September o¢all last year has shown about

$10,000,000.00 inoreass, On aceount o©f the corn crop failure

%1n our territory this last year it may not increase Juite s0

'

[

wuch this year, but if the wheat orop matures as it promisas

now, £t will more than make up for it in the last six months

"of the year.

The Secretary of the Treasury: 1 think it would bs wall

{ for Doctor Johnston t0 come With his map now.

i
'i‘
X
:
i
't
Bi
]
i
1
1
i
A
i
i
{

:
!
!
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STATEMENT OF DR. JOHN T. M. JOHNSTON.

The Secretary of Agriculture: Dr., will you give your

' name and ocoupation?

Digitized for FRASH

R

Mr. Jobneston: John T. M. Johnston.

The Seoretary of Agriculture: Do you represent any asso-
clation here?

¥r. Johnston: President of the National Reserve Bank.

The Seoretary of Agrioculture: You know our problem, Dr.
Johnston?

Y¥r. Johnston: Yes,sir.
The Beoretary of Agriculture: And we understood that you

havelaid out the entire country into distriots in a tentative

way?
Mr. Johnston: Yes,eir.

The Seoretary of Agriculture: Would you let us see your
map?
Mr. Jobnstnn: Yes,sir.

The Seoretary of Agriculture: Just make any statement

you wish.
Mr. Johnston: I would like, first, to make a statement,

then I have some questions to anewer in regard to these

figures. I would state, Searetary McAdoo, when you requested

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

e e bt

?
i
!
n
§
!

i
|
:



i aBd 1839

?
; Dr. JOhn T. K. JOhmono
|
1

me to divide the United States into not less than eight,
* nor more than twelve Federal Ressrve Bank. districts looking
i $0 an absglutely fair adjustment in the real spirit of the
_ measure; that 1s, locating the Federal Reserve Banks where
; they can best and most naturally serve the entire country
- with absolute justice to all, I did not realige the diffi-
; oculty of the task. '

Before going infto the matter, I had to decide upon the
proper viewpoint of the undertaking and the fundamentals
of the bill as a working basis, I believe in the administration's

insistence that the measure should not be constructed solely

as a bankers' bill, but for the best interests of all legitimate
| enterprises in the United States, commercial, agricultural,
! industrial, financial. In solving the Federal Reserve loocating
problem the same idea has been kept in mind, so I have marked

out the districts with this thought.

f
é

I As to fundementals,-
§ The first step is to dboide the number of banks, whether

L3

eight, nine, ten, eleven or twelve.

The gecond is due consideration of the natural oéursea

| of commeroe,- the existing trends of trade, and according to

the bill not to adhere to the lines of any state or states

L
. ssiim s e o
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when business gurrents run counter to, or along state
. lines.

Another fundemantal to consider whem working in sympathy,
with the orux of the system, is the decentralization of money,
power; that is, to distribute the Federal Reserve Banks so as
to make them as near the eame size a8 is consistent with the
highest busineess interests of the country, but in no case,
locating any one of them/:: to injure anyssction.

] " Fourth fundsmental- Regional distriots should be as

' mnear as possible self-supplying self-suffioient. I feel that
4 making the map,

. 1s about our viewpoint of/dividing the country, that each

J district should be, as near &s possible, self-supplying and

self-sufficient.

t
i
i Working from this basis has caused me to re-adjust
f the distriote several times. For instance, I placed New
!

Orleans as & ity entitled to one of the Federal Reserve

Banks, thinking that the Panama Canal acoentuated that

1 looation, but upon investigation and analysis, I was com-
pelled to eliminate this oity for the reason that the

vast oredit requirements of the south which focus at a

single season, make it imperative that southern states

extend their distriets far enough north to insure in each,
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the proper balancing of banking resources and of demand

and supply at a given time. Also the northern and
western distriots should extend southward to inolude terri-
tory having anusual demands at different geasons, in order
that the banking resources of sach Federal Reserve distriot
may suffice to supply the needs of that district.

I realize that while the system has the power through
the Federal Reserve Board to oompel one Federal Reserve
Bank to supply the needs of anocther in stress or emergency, ak
the same time this only supposed to be given in unusual
emergencies, 8o unusual that 1t requires a vote of five
of the Federal Reserve Board to do 1%,

After solving the problem of making self-supplying
distriots to inolude the territory having heaviest seasonal
demands to such an extent as would render to all the utili-~
gation of our banking resources as nearly equal ae possible,
we then have less difficulty in spportioning the remaining
districts in which oredit demands are more uniformiy dis-

tributed throughout the year.
In these seotions of the country -~ that 15,.those that

are not aooonxuattdﬁ;.aouth and norsh -~ in these other
k!

qeotions of the gountry greater regard may properly be
rg
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observed as to the convenience and the customary course of
business. Therefore, in the eastern distrioctse, it would seem
that the divieions should adhere tb the epirit of the law in
its intent of decentralization, but in no casse should the
system as & whole be oconstructed without due regard to the
strength and effioclancy of the system as a whole, as the
greatest advantage of every bank in the country and of every
city and of every section will bemore fully realized by
the success of the Federal Reserve system as a whols.
Working on this basis, I submit & division of the terri-
tory for eight banks, one for ten end one for twelve. You wonld
note from the figuree on the maps, that the capital furnished
by the National Banke will be entirely sufficlent even for th?

twelve, save in the case of Denver and Seattlse. In Govern-

| ment, 6 per cent on about two millione of capitsl, and in the:
% case of Seattle, about a million and a half,
.i I should like to call your attention,Messrs. Seoretaries,
i to the faots and figures given in regard to the population of
these Federal Reserve oities and partiocularly the percentage
| of growth according to the census of 1810, The percentage

: of growth of Washington from 1500 to 1910 according to the

! last oensus is 19 per cenbt; New York 38 per cent; Chloago |
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88-7 per cent; San Franoisco 81-6 per cent; St.Louis 18-1/4 |
per cent; Kansas City 51 per cent; Boston 19-8 per cent;
Minneapolis St.Paul 39-1/3 per cent.

| At the same ratio of inorease for the mext ten years as in
the past ten the population of Washington would be 433,839;
New York 5,376,577; Chicago 3,083,849; San Franocisco 511,519;
sﬁ.Louis 965,836; Kansas City 768,703; Boston 860,814; Paule-
apolis 767,858.

S8hould the Committee seleot nine ocities it seems Atlanta

should be added to the above eight; if ten, Seattle; if eleven,

f Cleveland; if twelve,Denver.

| You see the point. Here 1s eight. If we should take nine
it seems t0 me that in Justice we should have to take Atlanta;
4: ve takolzzzﬁ Seattle, if eleven, then Cleveland, if twelve,
then Denver. And I wish you would notice on the map ae the
Kississippi River rune from Minseapolis down t0 New Orleans
éhat on the 8 basis, while less than one-third of the terri-

éory is east of the Misslesippl and over two-thirds of it ie

'est of the Misaiesippi, on this eight proposition we have z
plao ed six either on the Miseissippi River or east of if, when
%t 1s only ope-third space, and then, in the division of twelve’

- we have given two-thirds still. We have given eight on the
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!

|
|
|
|

' Migsissippl River and east of it and four west. Here the
| e1ght have one-third of the acreage and four have two~thirds,

. And, gentlemen, this two-thirde has greater resources for the

1

‘gfuture in population, in water power, in minerals, in oil, in

'fagrioulture, in all the great resources that make for pecple

' and money.

Perhaps I should give & reason for making Washington as the .

. 8eat or one of the Federal Reserve Banks, I believe the Federal

}
j Reserve Bank system can bs more intelligently comprehended, and

, direcyv.d more methodiocally and efficiently by the Federal
. Reserve Board having under its immediate daily observation thj

S practical operation of a Federal Reserve Bank.

B
i

Again the Nation's capital gives opportunity for c¢lose
! observation of the adminisiration and 0f Congress. Then the

§ capital is a natural mecos for Ameriocans of every vocation

and profession. Bankers and all classes of business men are

|
|
! drawn there constantly.

Again the operation of the system can be observed by foreign

e

diplomate, ministers, oonsols from all the nations who are

—-“&: -CEEg

stationed at the capital as representatives of thelr govern-

ments, and as this system is the last pronouncement on a

i .
! monetary measure of any of the world's great mations, I
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;§ |
. believe it will be observed and ocopled when studied by other

‘:natione.

All other nations of the world have their Governgent
- Banks looated at their oapital, and in a large sense, this
| syetem organizes the bank of the United States with eight
' reservoirs instead of one.
If you want to ask me any questions I have just a few

explanations of the figures and the distrioting.

The SBeoretary of The Treasury: I think you have pretty
" well oovered 1% here.'

Mr. Johnston: I should like to oall your attention to this
: fact, that the proposed Kansas City Reserve Bank District
is intensely agricultural and largely undeveloped..

The present epochal agricultural awakening- in which

' Bankers, as well as Farmers, Agricultural Colleges,. Mall
! Order Houses and the publio generally are so insistently en~

tisted, will double the resources and pupulation of Kansas

City's Banking territory in the very near future.

|

1 The proposed district for the Federal Reserve Bank of
i

. Xansas City inoludes Kensas, Okjahoma, Colorado and the Panhaqdh

% of Texms, whick heretofore has been largely a grazing oountry;
f j
| but now under recent discoveries of drouth resisting plants |
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. and grasses, sdch as milo maze, .kafir corn, federita,
peanuts, alfalfa and with the 2ilo method of preservation
and ccnservation marks the beginning of an ¢rg of multiplied
rescurces for this regional district, and this movement will

~ be accentuated by the good roads agitation and construction.

I thought I would ocall your attention to that.

The Seoretary of The Treasury: Getting back to the map,
you omitted from this district the western half of Colorado®

¥r. Johnston: I put it over across the mountains with
S8an Franoisoo, after we oross the divide -~

The Seoretary of The Treasuryi Have you any reason for .
that except the mountain range, or have you studied the normal
courses of business in that distriot?

Mr. Johnston: Really, Secretary McAdoo, the whale of

| Colorado comes more naturally here than it does there, but

;; you told me in making this to give the other fellow a show,

' not to be too dog-goned selfish. I think those are the

words you said. I was trying to give the other fellow some.
i The Seoretary of The Treasury: I 4o not recsll that. The

langusge does not sound familiar. However, of course, the

point is to divide the couniry intelligently and with reference
| to the economie problem, snd in doing that we muet confine
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curselves to logical reasgone. Now, if the normal courses

. ©f bueinees in Colorado would mean that the integrity of

' that state should be preserved in the division of the country
into distriets 1t ocught to be done. I just want toget your
idea as t0 whether or not the state should be treated as an

" entirety.

Mr. Johnston: Well, at firet I put Denver with the eight
. and also Hew Orleans, and after theee figures, whigh you gan
- atudy at your leisure, or;oonld call your attention to them--

I found it impossible ¢to inoclude Denver and not force the
';water to run up-hill.

i The Seoretary of The Treasury:y Now, you inoclude the entire
state of Alabama in the St.Loule Dietriot?

Mr. Johnston: Yes.

The Beoretary of The Treasury: Is not that doing some
fvioleno. to the general ocurse and trend of the business of
'gthc statel?

Mr. Johnston: W¥ell, I wanted to be magnanimous with our

gfriend 8t.Louls.

The Seoretary of The Tressury: Well, you cannot be pognanim

—a

i
¢
;;rhis is a case, as I sald before, of perfeotly loglcel treai- |
;.
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Dr. John T. M. Johnston.

ment .

Mr. Johnston: Well, if you take in Atlanta, and have nine,
of oourse, it would go with that diastrict, but Atlanta has
i been in my mind all the time,and we have capital sufficient
to take in Atlanta, if you preferred nine, and then Alabama
would go to Atlanta.

The Seoretary of Agrioulture: What would you take in if

you were to locate a bank at Atlanta?

i Mr. Johnston: That is not put on this map. It would certain-

{ 1y, about something like a district -~ I am not doing this
soientifically, but roughly; I would take in Alabama and a
portion of Tennesses, but not Kashville, because thet is

| St.Louis territory; but I would certainly run aoross here

and take in that territory there(indicating on map)that would

be nine:

| The Seoretary of Agrioulturs: Just twopcints,Dogtor. The
guestion was raised in the hearings in Washington, that both
¥orth Carolina and South Carolina apparently unanimoualy
protested againet being connected to any bank to the south

or west, saying that their wholecoimse of trade was with the

%Qniohnond, Washington, Baltimore, Philadelphia; KNow again,
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Dr. John T. M. Johnston.

suppose you were to lay out a distriot like this, would
thet be normally a self-sustained, self-sufficient, independent
distrioct, or would it be normally dependent?

Mr. Johnston: Any southern distriet -~ the Cotton Belt,
in whioh they have heavy seasonal demsnds, and it 45 all
over, is almost compelled, or should be under the spirit of
this law, where every Federal District is supposed to be
self-sufficient end self-supplying, to go up north. I think
your point and their point is well tzken..

The Seoretary of Agriculture: I juet wanted to draw out
your idea about it |

Mr. Johnston: I think ths.polnt is well taken, and I
think the COumittee,'in the spirit of the bill, must follow
the oourse of trade and go where the people who are doing
the business oan get there mo®t quiockly and most conveniently,
and where the business goes.

The Seoretary of The Treasury: The district you have in-
dioated there for Atlanta would not have mdequate banking

power.
Mr. Johnston: I think then we would have to run it up

and oonneot it with a morthern place: I did not give that 1

|

i
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point any great attention, except looking at the thought that

we oould take that off and have suffioient oapital, four

! what to Kansas Cityl

Dr. JOhn T. K. Johnston.

The Seoretary of The Treasury: Now, Docto®, disregarding
questions of magnanimity, loocal pride, or prestige, and
treating this problem simply as one to be dealt with on the
sotual faots and what will be best for the sntire country,
because the suoceses of this system is going to depend upon
the proper division of the oountry intc units and the inter-

relation of those units, whet would you allot to St.Louis and

¥r. Johmston: Just what I have done there. I divided 1%
on absolute grounds of the trend of trade, and not on sentimeu#

The Seoretary of The Treasury: I understoed you {0 say a
moment Bgo you gave Alabama to St.Louls as a matter of mag-
nanimity?

¥r. Johnston: Where are you going to put 1t?

The Seoretary of The Tressury: I do net want magnanimity

to figure in it. I want to get the cold factes

¥r. Johneton: In order to oonneot it -~ now, as to

southern cotton raising needing money, needing heavy money
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Dr. John T. M. Johnston.

with St.Louis or bring it over here to Chicage. This very
view point that you spcke of at Atlanta was the reason I put
it with St.Louis. But connect it with a northern territory.

The Seoretary of Agrioultural: What would you think about
Cinoinnati or Louisville?

Mr. Johnston: I do not think Cincinnati or Louisville is
t0 be oconsldered unless you take 13 banks. Then I think
that Cleveland is the logloal point ffom two thingas, First,
on account of location and because its inorease in the last
ten years has bean 40 per cent more than Cincinnati. I think|
tendency forecasts destiny.

The Seoretary of The Treasury: Take the Chicago Distriot
a8 you have outlined it, you put the whole state cf Ohio
in that?

Mxr. Johnston: Yes.

The Seoretary of The Treasury: Do you think that disturbs
the customary sourse of trade and oommerce?

Mr. Johnston: It was my judgment, but I heve not the
absolute and definite knowledge on the stetes of Ohio and
those sastern states that I have on the southern and western
states. I am very familiar with Texas, Kansas, Colorado snd

all this country; I hzve been in business here a quarter of
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Dr. John T. M. Johnaton.

|
|
! a century. I do not know Ohio as well as you do. I could
i not state that, except Mr. George Reynclds told me it

|

{ naturally oame to Chiocago, and I think he is an honset men.
? The Seoretary of The Treasury: Would you imsgine for a

|

% roment that he was bilassd in favor of Chiocsgo?

Mr. Johnston: Well.

The Seoretary of The Treasury: Dootoer, the state of Utah
you put with the Paoific Slope.

¥r. Jobnston: Yee. All my seacciates begged me to put

i Arizona bhere back with Kanszs. The Kansas territory naturally
covers s0 muoh that I ocught to have gone over there, but you
sald not tc be so greedy, and you kept telling me we should
give the other fellows o ohande.

The Seoretery of The Treasury: Dotoor, I za afraid your
powers of interpretation are not very accurate. Whet I sald
was $0 prepare a map giving your best ideas from the egonomio
problem and from thet stendpoint only.

Mr.Jobnston: Thaot is what I have done.

Ths Seoretary of The Treasury: FNow, without referemce 10

greed or enything else, if Ariazona ought to be in this

diatriot we want to know it.

% Mr. Johnston: Yes.
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Dr. John T. M. Johnston.

The 8ecretary of The Treasury: Now, if those conditions
#11 Juetify phacing Arizona in this distriot, if we consider thie
a8 & district, then I should like to have the reasons for it,
and I should like to have the same re=zson with respsct to
Arigzona, Colérado and Utah, because what we want are the
facts that will enable ue to reach 2 oonclusion.

Kr. Johnston: Now, with regaerd to Arizona, you take the
cattle territory. We have, for instance, & bank that dose
buesiness with us at Phcenix, Arizonz. That is in Arizona.
Row, the cattle coming up here from Mexico, about half of
them/%g Kansas and about half of them go over here t¢ San
Franoisco and Loe Angeles. That 1s a great cutlet there
for Mexioan oattle, and it ie diffioult to interpret. I
think to divide it half and half would be more just.

The Seoretary of The Treasury: Before we proceed further,
there are e great many people and our time is short. 1
would like :0 ask how many you want to spesk for Kansas City
and I would like to know who are here representing other
cities.

Mr. Coebel: The list shows. At present we will only

call one more Kansae 01ty banker andlalter om, 1f we have

the time, we would like you %o hear one or two, but just
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Dr. John T. M. Johnston.

nov wae will only call ons more banker, ¥r. Ssinney.

The Secretary of The Treasury: Have you any Kansas City
business men ¥ho desire to bs heard?

Kr. Goebel: Yes; we have quits a number of them.

The Secretary of The Treasury: We will hear ¥r. Swinney

now.
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STATEMENT OF E., F., SWINNEY,

The Bsoretary of the Treasury: Mr. Swinney, will you

give your namc and occupation?

Mr. Swinney: E. F. Swinney, president, First National
Bank, Kensus City, Missouri.
! The Seoretary of the Treasury: You know our problem,
Mr., Swinney. ©Now if you will give us your views on this
Juestion.
Hr.Swinney: Gentlemen, I have lived in Kunsas City and
besn in the banking business 37 years. 1 nsed not go into
any explanaticn &s to how I have seen the city grow, but 1
want to say that we ask for this r¢gional bank here for
the reuason that it is the natural flow of business to this
point, 1t is just as natural as water fliows down hill.
And while that map shows a large district ~ I am free to
say to you that in my opinion Kansas City really does not
ask for that much, because 1 believe that we should ask for
& district that is compact and that ocomes here under all
cirocumstances. To my mind, you will bave to have &
regional bank betwsen here and the Pucifioc Coast, It is a
large jump, as you gentlemen will find when you start across.

That Leing the case, ] believe that we should have a bank

ER
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EO F' SWinneY.

composed of Kansas, pklahorme and northern Texas between

Ft. Worth and Dallas. I lived in Texae for seven years and
& half and I am very familiar with the coniitions there.

| The country betwsen these points, & line running o the
west, would give us a cattle country and partly a cotton

| country ead would bring an even, balanced district. We
should have, I think, & part of New lexico, possibly east
of the Rock lsland Railroad; we should have eastern Colo-
rado; 1 do not say Denver; and we should go on a line south
of the Plutte River to the 4lst meridian, I beli eve it ia,
back down the lowa line over about &0 %0 ©0 miles in Mis-
souri into a district that is absolutely ocur own and that
comes here under all circumstances &nd cannot be taken & way

except under inducements that would have to be offered %o

change it.

The Ssoretary of the Tresasury! HNow, Mr, Swinney, in that
connection has your clearing house given any thought to
#13 this question of the delimitation of ths district itself?
1 mean has the clearing house iteslf considersd the sxuct
limits of the district that ought to surround Kansas City?

Mr,Bwinney: Well, the limitethat 1 have mentioned we

D@mmdmwﬂA#Rhava disoussed quite considerably.
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E. F. SWimley .

The Seoratary of the Treasury: 1 am epeaking of where you

divide the state. 1 suppose you would take county lines?
Mr.8winney: Yes, sir.

.The Seoretary of the Treusury: Now 1 should ask 1f your
clearing houes will not meke & map and submit it to this
Counj ttee ut as early a date as poseible, within the next
two wesks, addressed to the Commiesion at Washington, and

show exactly where you put the line in those states, the

;county lines.

Mr, S‘imey: Yes.

The Ssecretary of the Treasury: Beocause thers is no may

with a mep like this that we ocun tell what you have in your

minds.

Mr, Thralls: VW¥e have that infommation. The counties are
given in the briel.

The Besretary of the Treasury: 1 understand you are not
asking for thie distriot.

Mr.8winney: In Missouri we do.

The Secretary of the Treasury: Take Colorado - Go you name

the countics?
Mr.Swinney: Yes; they are all named.
The Secretary of Agriculture: Now you suggested, Mr,
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E. F. Swinney.

Swinney, that there ought to be a bank betweesn Kangae City
and San Francisco?
Mr, Swinney: Yes, sir,

The Secrstary of Agriculture: Do you think you could get a

territory there that would be a proper one?

j Mr. Swinney: 1 believe you could, M¥r,Secretary. It is
gu Question, though. Denver, of course, is the largest
town between here and that point. You could go to the
jnorth, I think, and take in Wyoming, part of Montana, Idaho,
looms down into Utah, and take part of New Mexico and part
jof Arizona,

The Becretary of Agrioulturs: That would give you four
banks on a straight line west of the Mississippi River.

Fon many banks were you figuring on in that suggestion?
Mr.Swinney: Well, in that suggestion 1 would. figﬁre &t
least nine and possibly ten.

The Secrstary of the Treasury: I8 it your idea that the
system should begin with the minimum of bankse or with a
larger number, in your best judgment?

Mr., Bwinney: 1 was originally for four banks, but when

1 begen to locate them it is really hard to place them under

ten banks.
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E. F. Bwinocey.

-

The Secretary of the Treusury: Do you think you would get

sufficivnt ouapital in eavh unit to increase the numbsr?

Mr.Swinney: We¢ certainly would in ours.

The Secrstary of the Treasury: 1 am gpeaking of the rest &f
the country.

Mr. Swinnsy: There is no quesation of any section of the
country except this Western section.

The Sscretary of Agriculture: Do you think it would be battLr
$0 locate & weak bank, &s you eay it would bs thers now, ox
to kecp it for future consideration?

kr, Bwinney: Possibly you might keep it in abeyance., But

they have no use for a large bank in that country. Their
needs are not like ours. We have need for a large bank and
we oan supply ourselves in this distriot.

The Beoretary of Agriculture: Do you know whether Denver
is a lemiing or a borrowing oity?

Mr, Swinney: It is a lending city.

The Seemetary of Agriculture: Largely?

Mr.Swinney: Yes, sirj except at certain seasons of the
year.

The Secretary of Agriculture: Mr. Swinmney, the Act pro-

vides bers in Section 13 - I will just read this section to
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you:

"Upon the indorsement of any of ite member banks, with

Digitized for FRA
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a waiver of demand, notiocs and protest by shch bank, any
Fcdersl reserve bank may discount notss, drafts, and bills
of exchange arising out of a&ctual coumercial trinsactions;
tlat is, notes, drafts, and bills of exchange issued or
|drawn for ugricultural, industrisl, or comme cial purposss,
or the proceeds of which have besn used, or are to be uged,
for such purposes, the Federal Reserve Board to have the
right to determine or define the charactser of the paper thus
eligible for diacount, within the meaning of this Act.*
Informal proposalaigie law gttempted to define, and it
wad suggested that the law should contain & definition of
what commercial paper which would be eligible for such epera-
tion should be. This has been loft to an administrative
interpretation and determination which, of course, gives &
better handling of the matter, The Committee has to do
everything it can tofscilitate the inauguration of this systen
and to have all the information possible for the Federal
Reserve Board shen it is organized, and the Committes would

be very glad if the Clearing House Association here would

Egonsidnr that matter and submit a brief,
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! E. F. Swinney.

Mr, Swinney: Very glad to.

The Secrstary of Agriculture: Just simply define as to which
raper should bu ¢ligible under that section.

Kr.Swinney: Yes, sir,

The Ssoretary of the Treasury: And along with that suggest
any uniforﬁ form of notes or acceptances, or anything of
that kind, that would elucidate the problem.

Mr, Bwinney: 48 you gentlemen know, our paper in this

| distriot would be made up larley of peper which reflecis

' the oredit of the commerce of the distriot, such as catile.

Now 1 wae very glad indeed to see that you gentlezen

got in, at the last moment, Ur.Seaqmetary, the clause allow-

ing cattle paper to be re-discounted. That is one of our

most important items and there is not any better paper any-

whera.
The Becretary of Agrioculture: Of course you understand

we want you to consider this for the whole country, but your
advioe will be specially valuable on this section.

The Secretary of the Treasury: You can touch on it from
both aspscts, not only as & government problem, but with re-

speot to your local district.

-r Mr.Swinney: I want to say that in this districtwse do not
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'knou any papsr secursd by bonds of the East. The bank 1

repreésent hae §$17,000,000.00 loans and we have not a dollar
of ocollaterul in the bank that would be kunown in New York

City on the stock exchange; it is entirely commercial paper

on farm products.

The Secretury of Agrioculture: There is a second qQuestion

that the Committes would like to have the proper committes

of the olearing house, or some other comrittee, furnish us

brief on, and that is bearing on the last paragreph of

8ection 163

"The Fecderal Ressrve Board shall make and promulgate

from time to time regulations governing the tranefer of funds
and charges +therefor among Federal reserve banks and their
branches, and may at ite disoretion exercise the functions

of a clearing house for such Federal réserve bankse, or may
designate a Federal reserve bank to exercise such functions,
and mey 8lso require each such bank t; exorcise the functions

of & clearing house for its member banks."®

Mr,Swinney: Very glad to do so.

The Secretary of the Treasury: That is all, thank you,

Mr, Swinney.
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John H. Wiles.

The Secretary of Agriculture: Mr., Wiles of the Commercial

Club,

| STATEMENT OF JOHN H. WILES.

QI The Secrstary of Agriculture: Please give your name and

ticupation.
% ¥r.Wiles: Jchn H, ¥Wiles, vice-president Loose~Wiles

,Pisouit Company. I am reprssenting the Commercisl Club and

#

i
khe nanufacturing interests c¢f this city and section.

f The Becretary of Agriculture: 7You know our problem, Mr,

Wiles?
Mr, Wiles: Yes, sir; 1 am familiar with it.

The Secretary of Agriculture: And we want any information
affecting the course of trade here and your distribution areas

and the area from which you receive bueinese.

r. Wiles: Mr.Secgretary, 1 have resided in Kansas City fox
30 years, during all of which time I have bsen engaged in one
lins of business. 1 have, thersfore, had opportunities of

knowing the genseral trend of business coming into this city,

andt the partiéular sectione from which i1t originates an

flows.

|
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John H. Wilss,

| In studying over the district that might well be asaigne?

to Kansas City for service from a Federal reserve bank it

Gecurs to me that it would be Quite reascomable amd well

within the bounds of justics to take that portion of western

Missouri west of a line d rawn north and south through Sedélia.

. The Becretary of Agriculture: May y ask if your vicws

accord with the suggestion on the map?
Nr. Wiles: My views practically accord with the district

that 1s outlined on that map.

! The Secretary of Agrioculture: Without repsating that, will
you Jjust state your reasons for such a district?

Mr.Wiles: 1n the first place, the 16 trunk lines and the
33 subordinate 1lines and railroads that run into and out of
Kansas City serve that immediate territory more quickly and
to better advantage than that of any other commercial oity.
We¢ are partiocularly fortunate here in baving a splendid
distribution for our products.

The Secrstary of Agriculture: We are familiar with all that,

Mr, Wilee: Yes, sir; I am not going to quote any statiasticg.

The Becratary“of Agriculture: If you have any exhibiy to

give us, showing the distribution of any of your business

housse of their products; that would be valuable.
Digitized for FRABER i
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Jdohn H., Wiles.

Mr.Wiles: Well, 71 was juest going to say that perhaps 70

per cent of the business of our plant is in Kansas City, the

volume of which is in excess of four millions of dollars, is
within the district embraced by the outlines which you sse
upon that map.

Fow that business comes in hers through the natural 4$rend

of affairs &nd without our having to offer any particular induor.
ments to attraot it.

The Bsoretary of Agriculture: rthat is your distributing
area?l

Mr.Wiles: That is our distributing area, How a concexn
that has been manufacturing and merchandising for a great many
years finds, from practical experisnoe, that iterritory which
yields the business with ths leasi resistance. In other
words, when a jobber or & manufacturer goes beyond his natural
territory he muet offer some incentive to turn the trade,
an incentive either in price or in terms or in sowe other
manner, Now we have found fronexp;rienoe that the ooimerce
and the business from that seoction oomes naturally into Kensag
City. V¥e find that the people from those districts seem to

look upon this city as the center of commerce.

The Seccretary of Agriculture: Now, Mr.Wiles, we arxe

ER
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John H. Wiles,

Efamiliar with all that argument. I see that you have here a

I
Inumbcr of busineesss. 1 assunme tha’c you have some very large

histributing houses here?

Mr, Wiles: Yes, sir; we have.

' The Seorutary of Agrioculturs: It would Ilvs & great deal
;of time and would be of very great service to us ,if it were
tposaible Ior us to huve a dozen of your leading housea

/give us & map indiocating the srsa of their distribution,

|

|
with percentages, over the serritory, with scme hint of the

volums, shading the map, so to speak, according to the ra-—l
motenoss of the district from Kansas City. Now those maps
would tell the whole story very Quickly and be a constant
reminder to us. Of course ﬁ hae been one of our duties
to interpret such things for a good many years, and if you
could give us those facts it would be vastly better than
any argument or geheral statement.

Mr.Wiles: Well, Mr. Ssoretary, we could veryeasily prepare
that map and show thereon the percentages of business that
comes from & prescribed district, but 1 am confident that
when that map 1s worked out, along the lines of your sugges-
tion) that the principal dates contained in that district

11 show pa:hnpn 90 por cont of the yodume of Kansas City's
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tra.dl%.

The Secorstary of Agriculture: Thazt is just what we want,
and that will not need any intsrpretation.
i HWr. Wiles: I balieve I could say offhand for myself
land other businesses here with which I am familiar that the
!facta, the agtual faots taken from the records of those

businesses, would show that.

3 The 8coretary of Agriculture: Yes. FHow in Chicsgo, for
instance, wu received a stateﬁnnt showing the receipts from
the rajilroade of the ocattle shipments and the arsa from
which the cattle came. 1In Bt. Louies we received maps showing -
| the area and density and volume of business of certain of
the groat distributing bouses. 1 see & number of such in-
dustries represented here., 1t would be very much better in-
stecad of having these general statements made 1f you gentle-
ment who o an do so and deesire to o so, would, either
#14 | separately or in conjunction, prepare thess maps for us.
Mr.Wiles: We should be very glad to do that for you, Mr,
georstary, but 41f you will for & moment consider --—

The Secretary of Agriculture: Just let me finish ths

statement.

Digitized for FRAJER  Mxe Wiles: Pardon nme,
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The Secretary of Agriculture: And we are not asking for

it today or tomorrow. If you will sendi it to us at Washing-
ton it will have full consideration. I just wanted to say
that in order to save time.

| Mr.Wiles: I was jus% godng to observe that if you would
lfor a mouent consider that practically 90 psex cent of the
territory ewbraced in that district may be rsached by mail
II1‘rom Kansas City in 1§ hours you can better understand

why that business would naturally flow into Kensas City

rather than into some other point.

The Sscretary of Agriculture: Well, what we want now is
the faots as to whether it does or does not.

Mr, Wiles: What you want ie the peroentages of the
business transacted in that particular dlstrict?

The Secretary of Agriculture: Yes.
Mr. Wiles: Do youwant that as to any partiocular in-

dustry?
The Secretary of Agriculture: Your typiocal industries,

Mr., Wiles: Our typical industries, our most prominent

industries here?
The Secretary of Agrioculture: Yes, sir.

.. MNr. Wiles: V¥We should be glad to furnish it.
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| John H, Wiles.

The Secretary of Agriculture: It will save & lot of our

time and yours too.

Mr. Wiles: We will prepare such & map and furnish it to
the Committee at a very early date.
The Becretary of Agriculture: May I suggest that you can

'do two things that have bsen done elsewhaere, prepare maps

showing the areas of certain of your large typical houses

|

and then a ocomposite map. You can easily see what ser-
vice that would render. It would show the situation and

the facta would be before us.

Mr, Wiles: 1 feel, Messrs. Secretaries, that I am in a
little better position to outline a business district than
some other men, for the yeason that we have established many-
! faoturing plants eleewhers in the Unjited States with respect
to their ability to serve pertain territories.

The Secretary of Agriculture: All we want you to do is to
do that for us.

The Secoretary of the Treasury: Just let us have the map.
Mr. Wiles: I am speaking now of territory outside of the
Kansus City district and, as I understand it, we ars not

here considering any special district, except that which

S

might properly be assigned to Kansas City.
R
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John H. Wiles.

The Beoretary of Agriculture: If you will just have those

maps prepared for us we will appreciate it.

Mr. Wiles: Ve will be very glad to have those maps made and
file them with you.

The Becoretary of Agriculture: Thank you. You will send
thom to the Committee at Washington, will you, Mr, Wiles?

dr, Wiles: TYes, Bir.
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f
# : STATEMENT OF LEON SMITH.
! The georetary of Agriculture: Please give your name
and cocupation to the reporter.
Mr. Smith: Leon Smith, President of the Smith-McCord-
Towneend Dry Goods Company of Kansas City, Missouri.

The Seoretary of Agriculture: Mr. Smith, in view of the

request that we have just made, ies it desirable to take the

time here to develop your statement?

Mr. gmith: Well, Mr. Secretary, I do notknow that it is

unless you would allow me to take my own business ae an

example, representing all the jobbers.

Yhe Seoretary of Agrioculture: Yes.

Mr. gmith: I might say, speaking for the jobbers, that
I naturally represent a H8ig distribution of merchandise in
this southwest territory. For 40 years my company has been
engaged in distributing these lines to thie southwest terri-
tory, and for a like time have besn studying territorial
conditions and trying to fix the boundary of a territory that
they ocould make profitable.

Now, taking our own orgenigation as an example, Wwe

bhave 73 traveling men who falirly honeybomb this southwest,
and they are divided as followse— I may say thut ourltualness,

according to the states that we cover is divided as follows:
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Leon Smith.

Kansas first, Missouri second, Oklahoma third, Coloredo

fourth, Texas fifth, Arkansas sixth, Nebraska seventh, New
Mexico eighth, in which the percentages work out this way--
a business that is running up into several millions of dollars),

the percentagesare in this way --

The Seoretary of The Treasury: You did not state your
! business.
¥r, Smith: The wholesale dry goods businees.,

33 per cent of our business is done in Kansas, 34 per cent

i in Miesouri, 31 per cent in Oklahoma, 7 per cent in Colorado,

6 per cent in Texas, 5 per oent in Arkansas, and so on.

Now, I might say that our travelers, 73 in number, are
divided 23 in Kansas, 17 in Oklahoma and 15 in Missouri.

Of dburse the reasons for that are obvious. We have been
working on it for a number of years and we have found we
can reach those territories profitably. But you take the
eastern markets with whom we compate; take, for 1nst;nce, a
house in St.Louis or Chiocago, they would divide the state
of Eansas evenly between two salesmen, whereas we have 33
salesmen in that state. And the same thing would apply to

Oklahoma. And that brings us in touch; we are mesting more

.people, we are covering the smaller towns as well as the
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larger towns, and we go over those states like you would
do it with a fine tooth comb. We do not miss anything where
there is a store.

The Seoretary of The Treasury: All Kansas Cuty people do
that.

¥r. Smith: Now, I have meps showing the Trelative dietances
i from Kensas City to certain towns in the states that ars out-
lined in that boundary end showing the comparative freight
rates with St.Louis and Chicago, and I had intended to use
those to show you the inducements we used with those mileages
in order to get them to trade with us, snd they are all in
our favor. If you or your colleague are open to & stook of
merchandise today I do not think Kansas Ciyy would have any
trouble to sell you, if you wanted %o put it 1n this terri-
tory. VWe would bhave the goods, we would have the freight
rates in our favor, we would have the time. That means
quick service. Merchants only get certain dates, certain
terms on their purchases, and if you consume & part of that
time in transportation that is lost to them.

1 would be very glad to make you these maps and go into

that with you, but I can file them as an exhibit, whichever

way you like.- I have them here.

Digitized for FRAER
http://fraser.stlouiSfed.org/
Federal Reserve Bank of St. Louis




aéd 1874

Leon Smith.

The Secretary of The Treasury: Just file them, would be
best.

Mr. gmith: I would like, with your permission, to speak of
one industry that is a little out of my lime, but I do so with
the permission of the manager of the house. 1 refer to the
mall order bueiness of Montgomery Ward. Yesterday the manag#r
of that house furnished me with some data of what they do
down here. Now, Montgomery Ward & Company are catering to
consumers. In 1205 the parent house conceived the idea
of establishing a branch somewhere in the United States wherg
they oould secure the best advantages, mail faollities, freight
and express. They covered this country pretiy thoroughly,
and in the end, much to thelr own surprise, they were forced
to loocate a house in Kansas City, just 450 milés from the
parent house. In this memorandum is shown the tlusinese
developed in eight years of twelve million dollars or a
million dollare a month, spot cash, and all to consumers, ang

“the territory served by this house is within the boundaries
desoribed on that map. I have it here.

The Seoretary of &@iiculturef You have the map?

Mr. Smith: Yea,sir.

The Seoretary ¢f Agriculture: Just submit that, will you,
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Mr. Smith?
Mr. Smith: Yes,eir; I will,
(The map so identified and referred to marked

Leon Smith, Exhidit No. 1, January 33rd, 1914,)

STATEMENT OF M. L. MoCLURE.

The Seoretary of Agriculture: Mr. McClure, please give
your full name and ocoupation to the reporter.

Mr. McClure: M, L. MoClure. vice Present of Drumm
Live Stock Commiseion Company, head offioce at Kansas City,
with offices at St.Louls and Chicago. I am also Prsesident
of the Kansas City Live Stock Exohange.

The Secretary of Agrioculture: Mr. MoClure, we woull like
to have any data or any maps whioch you have prepared showiné
the distribution area, or the area from which Kansas City
draws itetrade.

Mr. MoClure: I have prepared all my flgures and statis-
tics from the map as indicated by the black lines, qualified
by the red lines, on the wall. I/zzizkgit all the statistiq

that could be compiled in the business . I can give the
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M. L. McClure.

The Seoretary of Agriculture: Well, we could not remember
them, you know.

Mr. MoClure: I ocan file then.

The Secretary of Rhe Treasury: If you will just file then
with the Committee it will, of course, have attention.

¥T. MoClure: Kansas City is the second largest live stock
market in the world, coming next to Chicago. The total
amount of live stoock handled here last year in carlots was
137,000, the total number of all live stock was 7,606,538
head, whioh is practically about half of what Chlocago handled,
but Chicago's receipts were made up mostly of hogs and sheep,
the Kansas City cattle receipts coming within 300,000 head of

Chicago.:
The total valuation of this stock sold in Kansas City

was $334,000,000.00.
The packers in Kansas City bought and killed 1,340,863

head of cattls.

Feeder buyers from all over the United States came here

and bought 913,371 cattle.

Other paokers over the United States, small packers, in

gnali towns, bought the balance of the cattle, 164,758.

The hogs were practically all killed in Kensas City.
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Of 913,000 head of ocattle that we sold to feeder buyers -

The Secretary of The Treasury: I think you had better Just
file that, because the Committee cannot carry these statistioF
in their head.

Mr. MoClure: I want to show we sold to Missouri 381,638
head.

The total live stock sold from Missouri was 365,000 and
hogs 948,000, or 37,143 ocarlots of a value of gff£$h-six millipn
dollars.

I have made a comparison with the National Stock Yards
in regard to SBt.Louls. They sold 413,000 --

The Secretary of The Treasury: I do not think it is worth
while toread those figures. We cannot carry them, Just file
them and we will give it oonsideration at the proper time.

Mr. MoClure: There ie another matter. In the matter of
the number of cattle in this district, the latesst statistiod
are that there are thirty-five million beef cattle, of which
about ten million are in the territory as marked out here on
this map, or practioally onme-third. There are something like
twenty million milck cows. We bought one-sixth of {them

here.

These live stock people are great borrowers of money.
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The banks and loan companies and oommission men have out
snnually, standing out practically all the time, over forty
millions of dollars in loans to the live stock business, and
probably loaP during the year over 7seventy million dollars.
A good deal of this paper made by the commission houses and
loan companies is rediscounted throughout the country.

The Secretary of Agriculture: Could you give us a nap,
¥r. HoClure, which would graphically represent thoee statis-
tios over the territory that they cover, showing the distti-
bution of your business and the reoceipts?

Mr. McClure: Yes,sir; I have got that all figured ocut.

The Secretary of Agriculture: It would enable us %o
grasp it more quickly?

¥r. ¥oClure: Yes,slir.

The Secretary of The Treasury: ¥ow, Mr. MeClure, if you
will file that with the Seoretary we would like to have 1t.
That you are golng to leave with the Committee, are you not?

¥r. MoClure: I would like to prepare 1t in a little
better shape.

The Seoretary of The Treasury: With a map, and then if you
%1ll forward it to the Committee at Washlngton,

Mr. MoClure: I can give those statistics by railroads

Digitized for FRAY
http://fraser.stlouid

ER
ed.org/

Federal Reserve Bank of St. Louis




a® 1879

Ho Il. l[cCl‘ure.

too.
The Seoretary of The Breasury: You om file that with

| the map. All of that data you can just send to the Com~

mittee.

The Seoretary of Agriculture: You see we have got to
examine these and it is obvious that we cannot carry them
in our heads.

f Mr. MoOlure: I know you cannot.

The Secretary of Agrioulture: And the map would help us

very much to get hold of it.
Mr. MoClure: Well, I will turn this all in,

¥ The Seoretary of The Treasury: Thank you.

STATEMENT OF C. Q. CHANDLER.

The.Seoretary of Agriculture: State your full name

to the reporter.
Mr. Chandler: C. Q. Chandler.

¥he Seoretary of Agriculturé: Your ooccupation.

Mr. Chandler: President of the Wichita Clearing House.

Asscoiation.

The Seoretary of Agriculture: YOu are located in south
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C. Q¢ Chandier.

| central Kansas, are you not?
Mr. Chandler: Yes,sir.
.i The Secretary of Agriculture: Mr. chandler, you know
' the problem with which we are confronted?

Mr. chandler: Yes,sir.

The Seoretary of Agriculture: We would be very glad to
have your assistanocs.

Mr. Chaniler: Mr. Seoretary, I have been inthe banking
! tueiness in the state of Kansas for thirty years. Some
thirteen years of that time has been spent at Wichita.
Wichita is a reserve c¢ity and is a banking center for
a large territory, including the centeral, southern and
western Kansas, centeal and northern Oklahoma, and the

Panhandle of Texas. We have 14 banks, 4 Fational and 10

state, with a capital and surplis of $1,500,000.00 and

deposits of $13,000,000.00.

Over four hundred banke in the trade territory tributary
to Wichita carry active bank accounts with the banks in

Wiochita. The Clearing House Association of Wichite has

|
! mlready indorsed Kansas City.

'

The natural trend of both banking and commercial busines%

{
i
i in the distrioct served by Wiohita is toward Kansas City. The
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C. Q. Chandler.

daily remittances &f the banks of Wichita to the banks of
Kansas City amount to several hundred thousands of dollars,
Our own bank alone carries eight accounts in Kansas City.
We have a constant trend of business this way, so much so
that it 1s a question with us to get our money out of Kansas
City, because our hogs, our cattle, our wheat, everything,
comes to Kansas City.

The securities of the state of Kansas are in the same
linesas all territory adjasent ¢o Kansas City, and the
direoctors of a Federal Reserve Bank in Kansas City would
be more familiar with the securities of this agricultural
and stock growing section than any other place that a bank
could be located.

The statement has been made that Wichita and its trade
territory might possibly be included in the district of
a Regional Bank located at Denver, Colorado. The Wichita
Clearing House Association have not taken this statement
seriously, beliving it is ineonceivable that Wichita would
be placed in a Regional Bank District in an entirely opposit
direction t: to its natural trade channels. Kansas City
is the natural point of olearance for the Wichita district,

and the sum total of trade relations between Kansas City
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and Wiohlta each year amounts to millions of dollars. We
have practically no banking or commercial relations wkatever
with Denver, and we would regard it as a calamity to be
placed in a district served with a Regional Bank located

at Denver.

It 18 the opinion of the Wichita Clearing House Asso-
ciation that the business interests of Kansas, Oklahoma,
northwestern Texas and eastern Colorado can better be served
by & regional bank located at Kansas City than at any other
place. We have in Kansas some 11486 banks and there are
over 3,000 accounts kept in Kansas City.

The Secretary of Agriculture: How many Matlonal banks?
Mr. Chandler: 213, 181 elegible state banks and trust
companies, and 753 other banks, . There is & large number
of small banks in the state of Kansas that serve small com-
munities that cannot ever expeot to come into the Regional

Bank, and they must be supplied by a Regional that 1s in
touoch with their securlties.

As you see hers, there are 753 banks that could not
oome in, and they would be served through Kansas City corres-

pondents whioh, in turn, would be in touch with the Federal
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The Secretary of The Treasury: In view of the fact that
the Act provides that the bank shall establish branches
throughout this distrioct, assuming that a Regional Bank
should be established for this district only at St.Louis —-
I merely put a hypothetical question -- would you not get
as good servioce with a branch bank at Kansas City as with
a Regional Bank at Kansas City?

Mr. Changler: YNo,sir.

The Seoretary of The Treasury: Why not?

¥r. Chandler: Because our mail facilities s&are so much

I better with Kansas City.

¥he Seoretary of The Treasury: But you have a branch
bank there.

¥r. Chandler: A branch bank at Wichita you mean?

The Seoretary of The Treasury: FKo; a branch bani at Kansas
City. Just assume -~ this is a hypothetiocal guestion --
assume you had & branch at Kansas City end the headquarters
bank at St.lLouis, your relations, of course, would be with
the branoh bank at Kansas City.

Mr. Chandler: Certainly.

The Secretary of The Treasury: Would you not get just as

ood facilities under those circumstanoces?.
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Mr. Chaddler: I would rather always do business with
" headquarters.
The Secretary of The Treasury: But if you had just as

good facilities what difference would it make?

| Mr. chamiler: Well, of course, it would not make any
| difference, but I dont believe we would get the same

facilities with a branch as with a2 Regional Bank.

The Seoretary of Agriculture: Suppose you had one at
Wichita?

Mr. Ghandler: We would be glad to have it.

The Seoretary of Agriculture: Then what difference would
it make?

Mr. Chandler: We would be oloser to headwquarters if we
had it at Kansas City.

The Seoretary of The Treasury: Under the Aot, the Regional
| Bank would have six directors chosen by the banks themselves|
that is, the headguarters bank, and those would be sekoted
by the banks of the entire district and chosen from over
the entire district, sc that the six directors woulinot
reside only in Kansas City if the head bank was there.

Mr. chandler: OCertainly now, We should hope not.

The Saecretary of The Treasury: They would be scattered
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over the entire distrioct. If the branch bank were at
Kansas City the four directors chosed by the Réserve Bank
would be more largely familiar with the local conditions
to which you refer.

¥r. Chandler: But the directors of the Regional Bank
if located at Kansas City would be more familiar with
Kansas than the directors of a bank located in st.Louis.

The Seoretary of The Treasury: I am speaking of the
direotors of your branch bank in Kansas City. I say in the
very nature of things the direotors of the branch bank would
be more local to the community than the directors of the
headquarters bank.

Mr. Chandler: Of ocourse wWe would be betier represented
if we had a Regional Bank here with a branch in Wichita
and direotors selected from Wiohita.

The Seoretary of The Treasury: You understand, further-

more, that the Aot contemplates a system of bank clearances
between these Regional Banke?

Mr. Chandler: Oh, yes.

The Seoretzry of The Treasury: It will not be so0 diffi-

cult if this went into operation for you to get your baiancer

It is not going to be the old systiem
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of oheck collection with the incident delaye, and there

H

"ought to be a great facilitation of the exohange and commerce,

|

80 I think undue significance is attached to the location of

l
the headguarters bank, and it seems t0 resolve itself largely

into a question of looal pride. We find in most places that
ie the main argument advanoed.

¥r. Chandler: Just as the Mississippl River flows from
St.Paul to the Gulf, just so all business oomes to Kansas City.
The Seoretary of Agrioulture: The suggestion the Seoretary
makes covers that. We find each place we go is the oenter.
Mr. ghandler: We are trying to show that Kansas City is

the center.

The Seoretary of Treasury: As Secretary Houston happlly

put it not long ago, each city is the center of the surrounding
country.

Mr. Changler: We feel that waysbout Kansas City.

The Seoretary of Agrioulture: Have you filed the resolutioni
Mr.Chandler: Yes,sir.

The Seoretary of Agriculture: That inocludes the Clearing

Houss
Mr ghandler: Yes,sir.
(The resolution so identified and referred io
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STATEMENT OF F. P, REAL,

The Secretary of Agriculture: Give your name to the
Repppter.

Mr. Real: F. P. Real.

| The Secretary'of Agriculture: Your occupation?

[ Mr. Neal: Chairman of the Board of the Southwest National
Bank of Commsrce of thie city.

The Seoretary of Agricudfure: Mr, Neal, we would be very
glad to have your erbphasis on any point that is in your mind.
Mr., yeal: Well, to éave time I was asked to say to you
3ent&om9£ as to why xansa; Git} and its territory did not
feel thﬁt é branch bank was ad eerviceabls here as & parent
bank, and just listening to the gentleman who was on the stanj,
the proposition is always open that we like to do business at
headquarters, and the more 1mporta;¥:iarger the business the
more necessary it is to reach headquakters.

We feel that the business of Kangas City naturally,
whether it was a parsst bank or a branch bank, would be so
large that it wowld ;e beyormd the purview of a branch bank,
because weé think we have already shown you by statistics
filed and by the statements made that a business naturally

centers here that would be much more than you might expect

any brancﬁ bank to undertake. Also, I would say nobody
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F. P, Heal.

knows at this time what a branch bagk's funotions may be.
The Secretary of the Treasury: Well, they are bound éo
®xercise the same function as the parent bank exercises;
;xactly the sams function. It is only a question of the
general supervision of the parent bank., By the way, in that
connection your telephone service with 8t., Louis is good,

is it not?
Mr. Neal: Yes,

The Seoretary of the Treasury: Your telegraph service is

good?
¥r, Neal: Yes.

The Secretary of the Treasury: Your train service is good?

Mr, Neal: Yes, sir.

the Secretary of the Treasury: And how are your trade
relations with St. Louis, are they intimate?

Mr, Beal: Yes, sir.

The Seéretary of the Treasury: Are your relations more with
Chicago than with St. Loulse?

Mr. Neal: Our financial business, do you mean?

The Bﬁcretary of the Treasury: Yes; both financial and

commercial.
Mr. Neal: our financial business is divided betwsen the
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two cities. I think more of it goes to Chicago than to

St. Louis in total, but it is pretty evenly divided,

The Becretary of Agriculture: There is no question, I
imagine, under the law, that the branch banks will be re-
Auired to render every service within the law that the com-

munity needs, The only difference unier the law is the method

rf selecting directors.

Mr, Neal: Then might I not ask you, Messrs. Seoretaries,
if a braﬁoh bank is sufficient for Kensas City why it is not
sufficient for 8t. Louis and every other ocity? lhy/ﬁzze but
one bank and all the others ﬁrﬁnchas? ]

The Seoretary of Agricuiture: We are trying to develop your
argument,

Mr. Neal: A8 I understand the theory of the bill it is

that there are sections of the country whose business is hom-

geneous and so important that it¥ ought to be controlled by a
|

igtation which holds all ite reserves.

The Ssorsetary of Agriculturs: Your argumsnt then is that
the volume of business here is so vast and important that it
would justify the parent bank?

Mr. Neal: 1I think it demands it. Might I Just say one
word supplemental of Mr., McClure's testimony? I wanted to

EFR
ed.org/

Federal Reserve Bank of St. Louis




Digitized for FRAS}E

http://fraser.stlouis

1820

R 4

F, P. Heal.

call your attention to the faot that this cattle industry,

this packing industry, is financed in Kansas City in the main,
The Secretary of the Treasury: We may say here, Mr. Neal,
for the information of everybody, that no inferences are to

be drawn f rom the questions of the Committee as to the

bent of the Committes!s mind.
Mr, Neal: We all understand that.

The Secretary of the Treasury: We ask quegtions to develop
facte, that is all. It does not indicate any view, one way
or the other, that we have, because we have not any. We are

trying to get the information on which to form our views,

STATEMENT OF JOEN A. CRAGIN.

The Secretary of Agriculture: Will you give your name?
Mr, Cragin: J. A. Cragin.

The Secretary of Agriculture: From where?

Mr, Oragin: Joplin,
The Secretary of Agriculture: Are you president of the

First pational Bank?
Mr, gragin: Yes, sir; and of the Joplin Clearing House

R
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fssooiation.

¥he Beoretary of Agriculture: Do you officially represent
the Joplin Olearing Housse Asaooiationf

Mr., Crogin: Yes, sir.

The Sscretary of the Treasury: Have you any resolutions?
Mr, Cragin: VWhy, your Commites was sent a resolution

lfrom our olearing house on the 14th of this month, bearing the

indorsement of every bank in our city, I suppose that has

reached you are’this.

The Sec:etéry of Agriculture: Probably at Washington.

Mf. craéin: 1 have a oopy of the same, however, in my
possegsion., Here is a copy of the resolution that fas passed
withéut the signatures. The one that was sent to you had the
signatures of every bank, including the Joplin National.

. %he Ssgratary of Agriculture: Suppose you read that, if
you will, |

Mr, Cragin: "Gentlemen: All the banks of Joplin, Mo.,
unite in asking your favorable consideration of the following
resolution, to-wit:

* RESOL¥ED, That the Agsociate Banks of the City of
Joplin, Miesouri, do hereby petition and urge your Honorable

Committee to select Kameas City as the location for one of

ER
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the Federal Reserve Banks provided for under our new Banking

& Currency Law, and that you so arrange this district to
include the City of Joplin, Missouri, Qith Kansas (¢ity.

"Our City is the oenter of a rich and highly productive
mineral territory, the output of which amounts to approximafe-

ly §15,000,000.00 annually.

*Our Commercial and Financial relations with Kansas
City are greater than with any other Giiky and the business
of this entire section of the State of Missouri naturally
{lows in the direction of Kansas City, and we belisve a
Federal Reserve Bank located there would serve us most ad-

vantageously."
That is signed by the Clearing House Asscociation and

every bank in Joplin, including the Joplin National Bank
by Mr. A. H., Waite, president,

The Becretary of Agriculture: Mr. Cregin, you spoke of
the volﬁme of wineral busineas there, I8 that related
to.xansas City or to SBt. Loﬁis or to some Eastern city?

Mr. Cragin: I have a few very short remarks here I would
like to read, and then I will go into it in full,

In reference to our c¢ity, Joplin is a oity of 40,000

population, situated in Jasper county, Missouri, one hundred
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and fifty-five miles south of Kansas City, and has seven rail-

roads, to-wit: Missouri & North Arkansas; Missouri, Oklahoma
& Gulf; Missouri, Kansas & Texes; Atchison, Topeka & Santa
Fe;'liasouri Pacific; Frisco, and Kansas City Southern;
operating 44 passenger trains in and out daily; five of said
railroads operating direoctly with Kansas City.

Four mail trains from Kansas City reach Joplin in
the morning between six and eleven o'clock; one mail train
from 8t. Louis reaches Joplin at 7:40 &, M, In the after-
noon we have three mails from Kansas City, and ons from 8St.

Louis.
That information I reoceived from the postoffica.

The average bank olearings for the year 1813 were,
daily, $158,804.00; weekly, §736,885.00; total for the year,‘
$38,314,905,00,

| Jopliﬂ has 35 manufacturing industries of different
kinds.

The Joplin district ie the greatest zinc producing
territory in the world. Joplin distriot zinc ores carry the
highest percentage of metallic contents, and is the only
gzinc ore produced in the United States suitable for the

manufacture of sheet zinc. The zinc output for the past
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two years was 1,185,334,977 pounds, and the lead output was

186,656,836 pounds, of the total value of $33,399,840.00.

Jasper county ships more supplus products than any
other county in Migsouri.

The banks of Joplin - seven in number - feel that they
would be serving their best interests by assisting Kansas
City in the securing of a Reserve Bank, on account of the
close proximity, aocessibility, and facilities for rapid
and nuambrous oommuniocations. It is possible for a man to
leave Joglin in the morning, transact business in xansAS City
in the afterncoh, and return to Joplin in time to arrive
at home the same night,

The Seoretary of Agriculture: 1Is the volume of your mineral
business in this direction or in some other direotion? _

Mr. ¢ragin: The mineral business i® a peculiar business.
1t takes three tons of fusl to smeli one ton of ore. The
result is that it is cheaper to take the ore to the fuel
than it is to bring the fuel to the ore, ¥ost of the ores
produced in our seotion go to Oklahoma and to Kansas, either
to the gas or to the coal. There is one other large ship-

ping point, and that is in Illinoise - in fact two, La 8alle

Rand Parwu,
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The SBecretary of Agrioculture: 1Is this business handled

through Kansas City or some other city?

Mr, Cragin: It is handled through both. In fact, most
of it is handled through Joplin, and we clear it, of course,
through either Kansas City or St. Louis as may best suit
our purpose.

The Secretary of Agriculture: JIn which city do you keep
your resexrves?
Kr, Cragin: We carry over twice as much money in Kansas City
as we do at any other point., Soms of the banks there carry,
they:tell me, over tﬁree times as much money in Kansas City
as they do elsewhere. There is one, and possibly two, banks
in Joplin that do'carry more money in St. Louis than they
4o elpewhere, but 1 ogly know of two.
The Secrafaxy of Agriculture: ¥ think some gentleman ap-
peared at St. Louis who had signed this resolution and said
he really thought the rslation ought to be the other way.
Mr, Cragin: You refer to Mr. Waite?
The Seoretary of Agrioculture: I do not know the name.
The Seoretary of the Treasury: Yes; that was Mr. laite.

You would be ejually well sexved from St. Louis as Kansas

City, with a regional bank, I mean
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Mr, Cragin: In every way, with one exception, and that

is accessibility.

The Seoretary of the Treasury: What is the differencs in
time?

Mr, Cragin: About seven or eight hours additional time.

The Secretary of the Treasury: The Question of & night,
ig it not, in either case?

Mr. Oragin: In either case, you say, a night. But I can
Jump on the train iﬁ tﬂa morning and come here to Kansas City
and transact business and be home in my own bed the pame

night.
The Seoretary of the Treasury: Assume you had a branch in
|Kansas City you could do the same thing.
Mr., Cragin: If the branch could do the same business that
a parent bank could, yes; if it had the same facility, if
the branch did not have to refer everything to headquarters.
The Secretary of the Treasury: Well, the seven directors of
the branch bénk you would look for & good deal of power to
bs conferred on them, and they would undoubtedly transaot
la good deal of business without referring the details to

headquarters. That is the objeot of the law.
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BTATEMENT OF J. C. SWIFT.

The SBecretary of Agriculture: gtate your name to the
Reporter.

Mr., swift: J. C. swift.

The Secretary of Agrioculture: Your ocoupation?
. Mr. Swift: President of the Swift & Henry Live Stock
|

Commission Company, representing the packers.

Mr, Becretary, I appreciate your problem, and assuming

that Kansas City or 8t. Louis should have a bank, it is the

same problem that has oconfronted the packsrs for years, be-

‘oauae they have bhouses at both cities. It seems to me the

territory they have worked out as the territory that is
naturally tributary to the two narkets, having houses

at both places, is very impressive of their opinion how

1% should be divided, and Ioin say to you, in a gensral way,

that the map as outligped thers by the clearing house in-

dicates what might be termed Kansae City's packing house

shipping territory.

The packing busimsg has ohanged in the last few years.

1t is no longer merely & slaughtering and refrigerating
businoss, but it has become more and more a merchandising

31 business. :And while it is true that Kaneas ity ie the

'gecond food supply depot in the world, ani ships in carload

|
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lots every day in the week, except the day we are not supposed

to work but do, we have a territory that we cover every
week with our traveling men; and I think that territory amd
these routes are the best expression of what years of ex-
perience bhas found to be our jobbing territor;.
In“luseouri the irregular line there is fairly repre-
sentative, Of course, w have one or two packers with no
houses in 8t, Louis, except di stributing houses; they go
east farther, partioularly in the Northeastpart of the state.
Kaneas City packers take pracﬁgcally half the state of‘
Kansas, we go south in Texas with our regular tra;eling men
as far as that black line, and ship in carlots e\'rery day ;;o
the Ft. Worth house and they distribute from there. We take

in all the Panhandle, practically all of .jHew Mexico, and

while Doenver does & good deal of the retail business of the

smaller supply points of Colorado, we ship into Denver each
week, Ani we get as many cattle, yr.Secretary - and that

is with reference to your proposition iaat of the Mountains -~
we get as many oattle west of the Mountai s as east of the

Mountains from Colorado.
We got sheep for killing out of Utah, we get practically
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everything that comes from Arizona, we get practically

everything that comes from New Mexico, and in the spring
of the year we get as many cattle from south Texas as 8t.
Louis, ard in the course of the year we get over 100 per cenfﬁf
cattle than 8t. Louis. We follow the season through and
take the cattle from central Texas, then the cattle from
Oklahoma, then the cattle from Arkansas late in August,
then the cattle from Colorado late in September and October,
and then are ready for the cattle in théged lota that have
been turning the corn into beef. o

The Secretary of Agriculture: You know the situation.
Where do the Arizona ocattle go?

Mr. Swift: The Arizona cattle that come to market come
to Kansas City, with the exception that ir; the 1asf fow ;earn
there has quite a trade developed with Los Angeles. -

The Beoretarﬁr of Agriouitﬁre:m What peroentage would you say
ocame to—xansas City and what éeroentageh goés to Los Angelest

Mr, Bwift: I would prefer té get those figures and subinit
them, because Los Angeles has developed 5.5 a live stock
na.rket.ﬁ Axxi~ there is a;other thing about the Név; Mexico
and Arigona +trade, the young cattle are taken fhen yearlings

or two years old to the Northerm pastures and then go to

re
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Chicago.

I would say without hesitancy that there are more cattle
from Utab, and possibly mére shesp to Kangas City than to )
any other single market. )

The Secretary of Agriculture: Would you undertake to pre-
pars us a maﬁ » such as I have before suggested, shonng the
area from whioh you draw, with such shading as would give
us a hint of your distribution area?

¥r, Swift: TYes; I would be véry glad to have the six great
paockers — and tﬂie is as & matter of information: I would
like to sy that this is the only market that maintains big

plants for all of the Big dix. I would be glad to nave
each packer prepare a map, not only showing his most pro;
ductive trade territory, but shading it out as it reaches
out, and I would like to say for the Committee's information
that this live stock industry in this towmn Iurnishes more
than half the total tonnage of the town. It turns out a
yearly product of at leasttwo dollars' worth of product

for every man, womﬁn and childd in the ocountry; it is right
at the door of a third of thé meat supply, that is, the live
stock that can be converted into meat, and also at the door

of & territory touching the future developmeni of Kansas
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City +trade that has not reglized one-half its possibilities

in the live stock line.

The Secretary of Agriculture: Will you also give us, as
far as you can, the data as to the Western movement?

Mr, S8wift: I would be very glad to, very glad indeed.

It will take a little time.

The Seoretary of the Tréasury: You will have the time.

I think if the six paockers would give a composite map showing
the influence of the combined industfy in Kansas City.
Hr.SIiff: ~There is another significant feature, If we
have a bank here naturally, S¢. Josqpﬁ being as close to us
as it is, would come in our territory. MNr. Chandler has
spoken of Wichita. It is devéloping as a live atodnpaqket.

The Seoretary of the Treasury., B8t. Joseph asks to go %o
Chicago.

Mr, Swift: ©St, Joseph asks to go to Chicago, dbut I think
1% is 400 miles to Chicago and 70 or 80 miles to Kansas City,
and I think if we had & bank here it would be natural to
comg here. And QOklahoma City, which is developing quite
raepidly as a live stock center, I believe has expressed itseeld
as desiring to come here, and if you add Iichita and Oklahoma

City and St. Joseph and Denver, or eliminate Denver, you

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis




J. C., Bwifs,

have got the heart of the live stock industry as developed

in the last few years.

The Secoretary of Agrioculture: Ft. Worth is your center forx
distribution and receipts in Texas, is it notﬂ around Dallaa?
Mr. Swift: Ft. Worth is the live stock town of Texas,

but the railroad facilities are such that none of that
Panhandle cattle, that dot up there in the northwestoorner,
goes to-Ft. Worth; all of the Panhandle c;ttle come to Kénaas
City. ‘ ‘ |

The Secretary of Agriculture: I meant as between those

two cities, Dallas and Ft., Worth.

¥r., Swift: 8wift & Company and Armour & Company have
plants at Ft. Worth.

The Seoretary of Agriculture: Ap a matter of fact the cattle
go around to get out of the guaramtine.

Hf. Swift: They have clea#.pen; in Ft. Worth and you can
ship into Ft. Worth and noi coﬁé under the quarantine.

The Secretary of the Treasury: 1 understand that.n if

you will prepare that map it will be of service to us.
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STATEMENT OF W. B, KANE.

The Secretary of Agriculture: Give your mame to the
reporter..

Mr., Kane: W. B, Kane, Carterville, Missouri.

The Seorsetary of Agriculture; What do you represent?

Mr. Kane: I believe I am what you would call en inter-
locking director. I am Cashier of the First National
Bank of Carterville, Vice President of the Citizens State
Bank of Wagoner, Oklahoma, and Vice President of the First
8tate Bank of Loocust Grove.

The Secretary of Agriculture: And your iinterlock states
as well as business?

Mr. Kane: Yes,sir; which makes me very familiar with the
business in that section of the country.

Now, I believe that Kansas City should have a reserve
bank for the reason that it.affords us the best facilities
for doing business easily and wdl. The transportation faci-
1ities of our section, both in Jopllin territory and in
Oklshoma, are far superior to what they are to St.Louls.
In faoct, there is only one rallroad from the southwest

orosses the Ozark range of mountains to St.Louis, while
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City.

Geographiocally the Ozark Mountain interpose & barrier
between us and the east and forced the construction of five
lines of railroad running north and south. That naturally
brings the commerce in that section to Kansas City.

Dur telegraph facilities with Kansas City are much
superior to those of other places; our telephone service
is perfeot; our transportation facilities are as good as
they oould be.

Our cattle, grain, and all the commodities of that
section are diverted, on acoount of this barrier, to Kansas
City, and I know of no way that it oan be overcome unless
you overcome the laws of nature.

The Secretary of Agriculture: Your busineass men's relations
are more intimate where?

Mr. XKane: In Jasper ,County, Missouri, although I make
a weekly visit to Oklahoma.

The Seoretary of Agrioulture: I say where do your busines?
men go?

Mr. Kane: To Kansas City. Ve do must of our business

in Kansas City. We buy in our Jasper County Bank commercial

paper here. I usually carry §75,000.00. This morning 1
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bought $40,000.00 here. In our Oklahoma banks we re-
discount in Kansas City. Our facilities for doing business
here with these Kansas City banks is better and mors satis-
faotory. The time we save is valuable. If we need money
over night of odur oorrespondents) all we have to do is to
telephone to Kansas City and we have it in from five to
seven hours.

with

The Seoretary of Agrioulture: Are any of the banks/which
you are connacted eligible under this law?

Er. Kane: Two of them are, and the location of the Federal
Reserv e Bank will be a factor that the directors in many
of those state banks will take into consideration, and I
belisve in locating a Federal Reserve Bank it would be well
to oonsider the interests of the state banks and not send
them off too far to do business.

The Seoretary of The Treasury: Would not thelr interests
coincide to a large extent with those of the National Banka?
In other words, whetever & Federal Reserve Bank is located
in the general interests of the National Banks that would
aleo serve the general interests of the state banks?

¥r. Kane: Yes; but if the Federal reserve bank was too

far off they would probably arrange 10 4o their business

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis




1906

W. B. Kane.

through some National Bank, a member of the Federal Reserve
Bank, and I am pogitive there are some state banks I know
of that will join the Federal Reserve Assoolation if there
is a bank located in Kanses City.that would not Join if it

was farther away.

Digitized for FRASEH
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis




nil 1907

STATEMENT OF W, J. BAILEY,

The Seoretary of Agrioculture: Give your pam to the Raportﬁr.

¥r. Bailey: W. J. Bailey. ~

The Becretary of Agriculture: What do you represent?

Mr. Bailey: The Exchange National Bank, Atchison, Kansas,
and I am president of the Kansas Bankers' Assoociation.

The Secretary of Agriculture: Are you authorized, Governor,
to speak for any particular groupl _

Mr. Bailey: We have biroularized all the banks of
Kangas, and while we have not a léttéf from every bank, we
have not a 1ette# that is not favbrab&e to Kansas City, agd
I think I can eipress the universal sentiment .of. every
one of these bankers that we want the bank heré. I have
a resolution here which I will file.

The Secretary of the Treasury: You might read it.

* Resolutions unanimously adopted by the Exescutive
Counoil of the Kangas Bankers' Association in Session at
Kansas City, Mo., January 17, 1914.
* Resolved , by the exeoutive committee of the Kansas

Bankers! Association, that since it iz to the direct in-
terest of 1147 banks and trust companies of this state

that one of the federal reserve banks, provided for under

the Federal Reserve Act, be located at Kansas City:
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We do hereby petition and urge your Honorable body to con-
sider favorably the application of that great city for the
location of one of these banks:

And that in apportioning the districts, you
include the entire state of Kansas in the distriot with
Kansas City.

The regular flow of our commercial and financial
business is to and from Kansas City."

That is the thing that concerns us.

"That city is our mnatural mérket, distributing and
financial center,

"Hexr rail:;oads, radiating through our state,
give us be@ter transportation and mail facilities than can
be had from any other oity.

"The failure to establish a federal reserve bank at

Kansas City would cause serious inconvenience to the busines

intexrests ana bank of ihis entire state, which is one of the
greatest agricultural, mineral and manufacturing states of
the Union."

We 8till retain our modesty.

"Kansas City, ranking sixth in bank clearings,
geventh in postal receipts, second as a live siock market

a;d tenth in manufacturing, proves her supremacy in this
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i
'

'%reat Southwestern territory."
(The resolutions, so identified and referred to, ;

; were marked Bailey Exhibit 1, ieoeived“ig evidence

t on the 33d of January, 1914, and are attached her;to.)

. The Beoretary of Agriculture: You said you had circularized

%he banks, Governor? ‘

;g Kr. Bailey: Yes, sir,
t

The Seoretary of Agriculture: Have you a copy of the letter

ithat you wrote them?
Mr. Bailey: 1 have not.

The Seoretary of Agriculture: Would you file a copy of

u Mr, Bailey: I will file a copy.

i The Secretary of Agriculture: And a summary of your repliest?
;i V-

| Mr. Bailey: Yes, eir; would be glad to. In addition to

|

]

i

"that, in Kansas we have what is called the Bankers Deposit
i

!Guaranty & Surety Company. It igan organization oreated

by the banks of Kansas - not by all the banks of Kansas, but

i

+all the stockholders are bankers in Kamsas, and that company

'§gsues insurance on depository and fidelity bomds, and they

;paaaed a resolution somewhat similar to the one I read, which

;I will file.
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(The resolutions of the Bankers Deposit Guaranty

& Burety Company, so identified and offered, wemre-

-

ceived in evidence and marked Bailey Exhibit 3,

reoeived in evidence January 83d, 1914, andate at-

! tached hereto.)
The Beoretary of the Trsasury: Are you going to file the

{

]

!replies you received to this oircular, or only & aummary?
of

Mr. Bailey: I have not the replies, which came to the

:seoretary, and I will aek the georetary how many of them
l"al:.ere were.,

J Mr, ¥. W. Bowman: A goodly number.

‘ The Becretary of the Treasury: May we ask that you send
ia copy Ef the oircular letter with the ériginal Teplies to
:the Committee at Washington, and file them as an exhibit?

Es Mr, Bailey: Yes, sir; will be glad to.

' The Secretary of the Treasury: Do you think that the

: customary courses of business and t he general conveniencs
of business would be best served by a ’b&ni at Kengas 611:;1

Mr, Bailey: We certainly do as far as Kansas is concerned,

The Seoretary ~of the Treasury: Suppose one were looated

| only at' 8t. Lo s for this general distriot, with a branch

,E here and branches in such places as necessary in Kansas,

i
i
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would you not get the same facilities, aside from any

Queetion of loocal pride?

Mr, Bailey: I had the theory in the startwe did not
need these banks, that we only needed one and that the
branches would do, but now since they have got into the
regional reserve business, this whol; Soutﬁweat, with its
posaibilitie;, ought nét to be shut out with a branch.

The Secre;ary of the Treasury: We do not intend to shut
it out with a branch.

Mr, Bailey: 1 hope mnot.

The Secretary of the Treasury: We are talking about the
scheme of organization, which does not seem to be thoroughly
understood. The purpose was to divide the countiry into
distriots so there is a héadquartera bank for each distriot,
which would be better than only one bank located somewhere
in the East, probably, and branches throughout the country,
and then have the branches in each distriot so located as
to bring the facilities of the bank in that district into
cloae contact with the psople throughout the distrioct.

Mr, Bailey: I would not be able to answer that more than
this: I féel there ia 8 spirit of business in the terri-

tory adjacent to Kansas City that is different from the
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spirit of business in the territory adjacent to St., Louis.

The Secretary‘of Agriculture: You think it is a distinctive
territory?

¥r, pailey: 1 do. I think it is a distinctive territory
and that there is a distinctive character to this territory,
and it is a great undeveloped territory that lies southwest
of Kansas City; it is a great borrowing territory, and we
feel, as Kansas ﬁankers, we ought to hare‘a regional bank
hére and bé in the A class. There may be some sentiment
in that, but it seems to-me there is a lot of gﬁod businéss

sense in it, if we are g;ing to have a lot of regional banks.
I believe the territory of St. Louis is better defined and bet-
ter developed.

The\Secretary of the Treasury: TYou speak of Kansas as a
borrowing state? -

Mr, ﬁailey: ‘Yea, sir,

The Secretary of the Treasury: Am I understanding you
correctly?

Mr. Bailey: We do borrow,
| The Secretary of the Treasury: The problem confronting
the Commit'tee is, o.f course, to so arrange the territory

that it shall not conaist wholly of borrowing territory, but
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that 4t shall be linked up with a lending territory as well.

¥r, pailey: I would suggest that just at this tims the
banks of Kansas have in Kansas City a good many millions
of dollars. I would have to ask Mr. Thralls of the Clearing
House Association bhow much, but I assume they are the heaviest
depogsitors of any other state ad jacent to Kansas City, |
and while it takes money to feed our cattle at certain times
of the year and to move our crops at certain times of the )
year, 1 did not even want to infer tha; Kangas, as a gen;ral
proposition, was a borrowing state or her peopla.were ;oﬁp
stituted that way. o
The éecretary.of the Treasury: What we have reference to
is the seasonsal borrowing. - h

M¥r, Bailey: That is what I referred to.

The Seoretary of the Treasury: And in all such ocases it
seenms wise t0 connect auoﬁ texritory up with a territory
that has a large lending power, in orxder that these units
may be as self-contained and self-supporting as posesivle.
Now the Question is, should you have a district with Kansas
and 8t. Louis both in it?

Mr, Batiley: I should juige we would have a stronger in-

stitution ﬁere in Kansas City, because we would not have

-
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to divide with that great cotton country down there that
absorbs this great amount of money at certain seasons of the
yeur. In other words, the territory of Kansas City is the )
kind that diversifies its borrowing, wheat, oattle and corn,
and three or four DPorrowing periods in the year.

,’ The Beoretary of the Treasury: Thank you very pmch.

¥r, doebel: I would like to get in the recoxd a statament

signed by 1500 baanks, expreasing their desire that a Federal

reserve bank be located at Kansas City

Arkansas 5
Coloxrado 4
Kansaa 835
Missouri 211
Nebraska 19
New Moexioco R0
Oklahoma 397
Texas "19

The secretary of Agriculture: Were those voluntary or wers

l they in response to letters?

Mr, Goebel: ¢n response to letters.

| -
. The Secretary of Agriculture: Have you copies of the lette:

|

i gent out?

Mr. goebel: Yes, sir.
The Secoretary of the Treasury: They may be filed as ex-
hibites. Bring the letter to which they are Tresponsaes, and
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ifile that with then.

The Committee will adjourn until 2:30.

Whereupon at 13:50 O'Cleock P, M, a recess was taken

il 2:30 0'Clock P. M

e =000 0 O
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AFTER RECESS
2:80 o'elook P.M.
The Seoretury of Agriculture: Gentlemen, the Seoretary of
' the Treasury will be here in a few minutes and to expedite
:matters we might proosed with the hearing, since everything

‘that is said will go into the record.

! STATEMENT OF WILLIAM MEE.
The Secretary of Agriculture: Your name?
Mr.-Hee: Williawm Mee.
The Secretary of Agrioulture: Your ococupation, Mr. Mee?
+  Hr. Mee: Banker. !
!  The Secoretary of Agriculture: What do you represent?
Mr. Mee: I am President of the Seourity Eational Bank,
2150 President of the Oklahoma City Clearing House.
,The Seoretary of Agriculture: Mr. Mee, @o you represent

' the Olearing House Association?

.
H
3
:
!
!
3
|
H
i
i

Mr. Mee: Yes,sir, I am one of the member@ here representing

the committee.

The Secretary of Agriculture: Are you delegated to represeﬁt

the Clearing House?

Nr. Meo: Yes,sir.
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STATEMERT OF WILLIAM MEE. i
J

1

The Seoretary of Agriculjure: Have you any resclutiona? |
¥r. Mee: WNo,sir, I have not. We did not take any official é
. aotion or appoint & committee, é
The Seoretary of Agrioulture: Do you know the problem the ;

. Committee is dealing with?

Mr. Nee: Yes,sir,
‘ The Seoretary of Agriculture; ¥e will be glad tc have you :
::express your viewa. ;
f Mr. Mee: The Oklahome ity bankers, I will say personally,

1

i that I have inquired of every member who is alagible to be

; !
v ! ?
;j 5

. & member of the Regional Bank, and they all support Kansas
City, and S8t.Louls was their eecond choics. .
| 1

The Seoretary of Agriculture: You are speaking of Oklahoma |

City? :
¥r. Mee: Yas,sir. They also uncnimously favor keeping the é

s
H

entire state intact in the reglonal district, and that it
should not be placed in Texas or Denver, Calorado.
The Seoretary of Agriculture: You dont want to go south?
Mr. ¥ee: South nor west. We have no business whatever, :
no business connectione with Denver and only very 1little with%
Texas. Onoe in & while during the fall-when cotton is moving,z

the southern portion of the state has some connections, but
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§ 30 per cent, 80 to 35 per cent to St.Louis, about 75 to 80
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| Kansas City. To illustrate that, I asked my remittance olerk
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STATEMENT OF WILLIAM ¥EE.
very little.
The Secretary of Agriculture: How many banks are there in
Oklahoma City?
Yr. Mee: There are 14 banks in Oklehoma City, © of which

belong to the Clearing House.

The Seogretary of Agrioulture: How many ¢f those are National

Banks?
Mr. Mee: Five Fational that belong and one that does not.
The Seoretary of Agrialture: Five of the nine sre Kational
Banks?
Mr. Mee: Five of the nine are Fational Banks, yes,sir.
The Seoretary of Agriculture: I dont know whether anybody

has told us whether there is any legal barrier to subsoription

Mr. Hoe: I cm not prepared {o discuss that queetion. There
will be a gentleman probably from Ardmors ——

The Secretary of Agrioulture: To¢ what extent are your
banking relations with these two cities that you mention?

Mr. Mee: Ao near as I oould estimate it, it would be about

o
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ETATEMENT OF WILLIAM MEE,

'yesterday to give me the remittance of our bank to Kansas City

|
‘for the last week and the remittence to 8t.Louis. The remittanc
|

Eto Kansae City was something over $540,000.008,8nd between
sninety-foux and ninety-five thousand to 8t.Louis. 8t.Louls

;19 a central reserve oity, while our balanogs here do not count
%as reserve.

J The SBeoretary of Agrioulture: ﬂhat%fﬁtgrast do you get on
Eyour balances?

¥r. Mee: Two per ocent.

1
i
I
)
4
{
!
4
!

! The SBeoretary of Agrioulture: Could you give the facts for

i
gany other bank than your own?
¥r. ¥ee: 1 ooculd not, but Mr, Guthrie, President of the

'State Bankers Assooiation I think ocan.
\ The Secretary of Agrioculture: He 1s here?
Hr. Moe: Yes,sir. I do not expeot to go into that deteall.
The Secretary of Agrioulture: TWhat oity is the volume of
;your businees men's trade with?
; Mr. Mee: That is divided, mostly east and with Kansas
101ty. 0f course the banking largely is with Kanscas City.

"I might state that Oklahoms Citys: -banpking interest is largely
’
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STATEMENT OF WILLIAM MEE.

- %0 the east almost altogether, New York and Boston very

" largely.

The Seoretary of Agrioulture: Do you think there would be

| 8 unanimous disinolination %0 be attached to any other bank

| to the zouth?

Digitized for FRASER
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Mr. Mee: No, there is absolute: wunanimity not to be
attached.

The Seoretary of Agrioulture: I saild disinolination.

Mr. Mee: I am certain of that, Mr. Seoretary.

The Secretary of Agriculture: Buppose New Orleans would
request a regional bank?

Er. Mee: VWe do practically no business whatever with New
Orleans.

The Secretary of Agriculture: So your firet ohttoe is
Kansas City and your second St.Louis?
Xz. Mee: Yes,slir.

The Seoretary of Agriculture: Is there any other fact
that you desire to atate?

Mr. Mee: No,sir; there is nothing except capital and

surplus and some matters llke that, which I think you will

get from some of the other gentlemen.

e
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STATEMENT OF WILLIAM MEE.

The Seoretary of Agriculture: Thank you very much.

STATEMERT OF ELMER E. BROWN.

| fThe Becretary of Agriculture:  Pleass glve your name.

Mr. Brown: Elmer E. Browns

The Seoretary of Agrioculture: What is your oocupation,

“
{

'Mr. Brown?

(

I
| Mr. Brown; BSeoretary of the Chamber of Commerce of Oklshoma
i

i

. The Seorstary of Agriculture: You know the problem that

"we are confronted with?
i

|

‘
J

; Mr. Brown: Yes,sir.

The Secretary of Agrioulture: We will be veryglad to have

jyou: vievs.
¥r. Brown: We are here for the purposs of urging -

The Seoretary of Agriculture: May I ask before you begin

J
‘Eif you are delcgated in anywy to represent the business

| interests?

Mr. Brown: Yes,sir, the Chember of Commerce of Oklahoma

f;city asked me to be present here.

The Seoretary of Agrioulture: Vas that an ‘offereq -
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STATEMENT OF ELMER E. BROWN.

request?

Mr. Brown: Yes,eir, from the President. One of the
" dmportant -
The Seoretary of The Treasury: Will you sepeask a 1ittle
louder, so these gentlemen can hear you.
Mr. Brown: One of the important features to my mind was
that we did not want the state Yo be divided betwseen two,
put into two regional districts, nor ﬁid we want it to go to

the south or to the west, any distriot largely comprising

territory to the south or to the southweat; but we prsfer that

I 8 bg in & district to the north and east, and would prefer
e distriot with Kansas City as the -~ inocluding Kaneass City

i ag the regional bank, for the reason that we believed that
would entirely eliminate any danger of having our state dlis- |
membered, also following the regular channsls of trade.

s

'~ The Seoretary of Agrioculture: Waiving the guestion of

dismenberment of the state, what would you say?

Mr. Brown: I should say by all means tc the northeast,

Kansas City. Ae an illuetretion, the malls going south

are probably not more than ten per cent. of the mails going

to the northeast, I should say even less thanjbat, probably

not more than five per cent. of the mails moving southward of

§ i
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i STATEMEFT OF EL¥FR E. BROWN.

i total, as sgainst €5 per cent. moving ho the north and north-

' sast,
|
]
|

The Saoretary of Agrioculture: rhere ie nothingt in your

‘mind about any point to the south or west?

I Mr. Brown; FNo,sir.,

The Secretary of Agrioulture: What would you say as between

Kansas City and 8t.Louis.

Mr. Brown: Well, deoldedly Kansaos City, besause there is

, One day saved in the tranemission of mail or exchanges.

! The Secretary of Agrioulture: To what extent can you speak
:?of any. other locality than Oklshoma City?
 ¥r, Brown: I have not been delegated to spesk for them,
i I have some statlstios presented by the entire state ze to the
volume of businesas. |
The Secretary of Agrioulture: On what are those based?
¥r. Brown: Do you mean how are they osompiled?
The Seoretary of Agriculture: Yes.

i  Mr. Brown: They are from the federal census and state

;5 gansus.

i
t

! business to any given poini, or —
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1! STATEMENT OF ELMER E. BROWN.

Mr. Brown: No.

fhe Secretary of Agrioulture: Or simply showing the strength
gof the industries?

§ Mr. Brown: Only the strength of the industriea, and the
épartioular needs of the industries of Oklahoma.for such asais~
Stanoo as & regional bank c¢an givey (..~

The Seoretary of Agriculture: We are familiar with the
5dovelopmant of Oklahomsa, Mr. Brown, with its great,rspid

industrial evolution. Perhapa it would be better for you to

just bring out anything that is in your mind as to the needs

¢f the state.

Mr. Brown: As illustration andjroof that we would fare

better to go to the northeast, to be conneoted to & point

| northeast 1s the matter of cotton. While at Oklahome Clty
' worth

| the 37 firms handled about §43,000,000.00/0f cotton, the

| paper, a8
Ibeing billed directly, so that the paper does not follow 1i,

i
'
i

east, than it would to the south wherethe cotton is billed

|
|
g from the oompress.

!
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il
; STATEMENT OF ELMER E. BROWN.
, The Seoretary of Agrioulture: You might direct yourself

. more eapeoially with reference to which of the ¢ities that

you have disoussed thet you would prefer.

i

i
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STATEKERT OF ELMER E. BROWN,
i:
$#3 ;' Mr. Brown: 1 would say Kansas City, becauze we are

%etter acyuainted, and the Kansus City bankbrs and the
%agional bank &t Kensas Ciiy would be betier acquainted
;ith the conditions in Oklahoma, and therefore better pre-
ﬁazed to give oradit to industrial concerns,

The Seeretury of Agriculture: Would they be Kansaa Oity
benkers?
‘; ¥r, Brown: I Jjudge that being that near, they would be
}n closer communication with Oklaboma.
; The secrctary of Agriculturst Who would be the directors
thot would pass on your paper?
‘. Mr, Brown: That I don't konow.

The Secretary of Agriculture: It is conceivable ¢hat
}here uight not be u Kansas City mun on the Bpard.
‘ Kr., Brown: Bo, but it is probable that they would be
}rom this district.

The Seoretary of Agrioculture: Yes, from that entire
fdistriot.
: ¥r, Brown: Yes, from this entire district.
): The Seoretary of Agmculture: If you have any statistics,
fﬁr. Brown, that you would like to file as éxhibite to your

%eatimony, we should be glad to have thenm presented.
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! BTATEMENT OF ELMER E. BROWN.

b

! ¥r, Brown: 1 will be pleased to do that, thank you.

- Mr, Goebel: I would like to get into the record the reso-

#ution by the Seoretary of the Konsas Retallers for their
Asaociation.

! The Sveretsry of the Treasury: That may be £iled as a part
Jf the rcoorad.

: Mr. Gosbel: 1 would liks to call Mr. Kemp.

|

E, Mr, Kemp: Gentlemen, you have heard a number of Kansas
i?tty bankers, and I am going to give way to Mr. Mulvane,

fﬁ atats banker of Topeksa, Kansas, president of thse Bank of

Topeka, who wants to get away on an early traln,

! STATEMENT OF JOHN R, MENAXE.

"
ly

f The Svorstary of the Treasury: Mr. Mulvane, will you state

jfor the record your full name and your ocoupation and address?
|

| Mr. Mulvans: John R, Mulvane; president of the Bank of

jToyeka, Topeka, Kanssas.
i The Seoretery of the Treasury: Do you represent the
|

\Clearing House Assooiation, r. Mulvans?

Mr. Mulvane; HNo, sir, Mr, Burrows will rspresent them,

élr, J. B. Burrows.
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1 STATEMENT OF JOHN R, MULVARNE.

% The Seoretary of the Treasury: You know the problem
Eoonfronting ue, Mr. Nulvane?

Hr, Mulvane: Yes, sir,

i The secrstary of the Tressury: Will you give us any views

giycu huve o0 offer?

! lMr. Mulvane: About 65 per cent of the business from my
)f town cones to Kansas City, @ represented by our regular exchanges,
,aay by day, day by day. We have 28 trains between my town

land Kansas City. We have a town of zbout 50,000 people,

Our business naturally comes here. This is our natural coenter,

The Seoretary of the Treasury: 1Is that true of all of ths
!

' banks do you think of Topeka, that the percentage is about
'the sams with all the banks of Topekal

Mr. Mulvane: I would think so. 1 would think there could

|
i
il The Seoretary of the Trecasury: Ié there practical unanimity

i
| The Sscretary of the Treasury: If you did not have a bank
|
i

in Kensas City, whut would be your second choice?

i
t

Mr. Mulvane: The natural $rend of ocur business is Chicago

i
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BTATEMENT OF JOHN R. MULVANE,

]
f
A
il
!
i

The Scoretary of the Treasury: What is third?

Mr., MHulvane: S%t. Louis.

|
|
|
|

; The Soeceratary of Agriculture: Do you know what proportiong
|
how it would divide up?
!
|

Er., Bulvune:s Looking over the uxchange, I believe that

poseibly from my bank it rums about 85 per cent Kanasas City,
:FO to Chicago,10.’ to 8t. Louis and about & to Hew York.

beople die occasionally and we¢ have some life insurancs to

collect dowm in New York,

#4 The Secretary of the Treasury: You do not seem to be

strongly tied to New York.

! MBr, pgulvane: We are too far off,

| Tho Seorctary of the Treasury: You are tisd to New York
{

éonly in cass of death?

H

© Mr. Mulvane: That is all.

!4

The Suoretary of the Treasury: Youre is a state bunk, Mr.

! ﬁr. Mulvane: Yes, eir, the oldest bank in the state:

! The Secrotary of the Tresmsury: What sesms to be the

in

ibxobability in refercnce t0 membership in this Association

1
t

|

i
h
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Mr. Hulvane: Our bank expects to becoms & momber if we
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STATEMENT OF JOHN R. KULVAXE.

! are permitted.

The Secretary of the Treasury: What is your ocapital,
¥r. pulvane?

Mr, Mulvane: §310,000.00.

The Secretary of the Trsasury: 71 think you wight break in
with that.

Nr. Mulvane: 1 believe so. We will try it, 4f the law will

let ud,

The Ssoretary of Agriculture: Mr, lulvane, Kansus ..gedms

" t0 be rather modest in this matter,

Mr, Mulvans: Why not?
The Becretary of Agriculture: We have heard no sugges-

- tion of any regional bank ¢xclusively in Ransas.

¥r, Mulvane: We will tell you what we might do. We might

compromise with you and put this regional bank over in

| Kansas City, Kensas, That would suit us just as well. The

~ Governor is here and I believe he will grant permission {0

3
1

¥
o

I
H
A
t
.
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go over there.

The Secretary of the Treasury:  Thank you, Mr. Hulvane.

Mr, Mulvane: There is Just oune other idea 1 want to state |

to you gentlenen.

In the vafioua busipess of this territory, I want you
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: STATEMENT OF JOHK R. MULVARE.

,* to remgmber that there are 14 differunt Portland' cenbnt
. plants putting out an immenmse product, with headquatrers

| in Kansae City. I happen to belong to ome of them and we
j
Ii have to keop headquarters here, doing I forget how much

i

I; but a very large business.

g; The Scoeretaxy of ARriculture: Could you approximate it?
!

I

|
i of 3,000 barrels a day. I don't know what the others are.
| .

i
|
|

|
|
Il

Er, yulvans; No, I could not. Our plant has a capaoity

Mr, Thralls: the figures will be filed, yr.8ecrstary.

Mr. Mulvane:; That is all.

The Ssoretury cf Agriculture: Thank you very kindly, 8ir.
¥r, Goebel: I would like t0 eall Mr, R, A. Long of Kangasa

! City, president of the Long-Bell Lumber Company,

| STATEMENT OF R. A. LONG,

The Seoretary of ..Agfipmlture:l presums you heve some in-
| for.ma.tion, ¥r. Long, reléting to the lumber industry?

I ¥r. Long: Yes, sir,

i The Seoretary of Agrioulture: Connected with Kansas

- City?

, Mr, Long: Yes, sir, Do youwant me to give it w you?

! The geeretary of Agrioulture: You may procesd, except

1
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BTATEMENT OF R, A. LONG,

i 1£.1% is. statistics, we would prefer to have you file
gthem, that is all.

g Kr. pong: 1t is very brief.

| The Secretary of Agriculture: You may give the gemeral

regults, yes, but 1 am gpeaking of details,

KEr, Long: Total capitel employed by menufacturers of
1 lumber loocated ImKansas City, $77,827.530.00.

Total value in dollars and cents of lumber marketed

wholesaels through Kansas City, and clearsd here, $40,155,370.00.

By comparison, 8t. Louis has about &0 per cent of the

'amount, or about $32,000,000.00, and Chicago about 70 per
' cent, or about 338;000,000.00.

Anount of money coming into this c¢ity on account of head-
I'quartera of numerous retail lumber yards being located hers,
| 417,687,865.00, Chicago receiving kout 70 per cent of this
lamount, or about $§13,000,000.00, and St. Louis about 30 |
, per cent of this amount, or about §5,2300,000,00.
| %he Bvoretary of the Treasury:  How far do your operations
;icovar these states which are dbscribed in this district here?

i ¥r, Long: Our lumbgr, about 11 per cent of 1t goea sxport.

' We ship to practically all ths states east of the Rocky

? Mountains, but you understani that lumber ie &ll paid for
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8TATEKENT OF R. A. LOKG.

"through this office and cleared through the banks in Kansas

;City,awi these figures indioate thet.

3

The Secrstury of Agriculture: Where do you draw your lumber

1
'

from?
¥r, Long: Our lumber is manufactured in Louisiena, Texas

/and Arkansas.

|

| The Secretary of Agriculture: And your distribution is prin-
i

qcipally over what states, the distribution of the product

| dteelr?
]

i Mr. Long: Well, ae 1 say,.:we practically cover all the

.
1
I

1otates in the Union, Texas —--

. The Secretary of Agrioulture; I &am speaking of the states

éot this distriot, particularly, about what ars the perceatages?
¥r. pong: About 11 per oemt of it goes into Missouri. The |

ﬁlarger portion of the balance goes into Texas, Illinois,

f!anaas, yndiuna, Oklehom, Ohio, HNebraske, lowa, Arkansus,
t

" Michigan, New York, the New England states, Pennsylwania,

" Colorado and New Mexico. |
'§ The Seoretary of Agriculture: Thank you, Mr. Leng. i
i ;

i

Mr. goebel: Mz, Guthrie, preeident of the Okluhoma

| Bapkers' Asmociation. é

4 %
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.[ STATEMENT OF W, S. GUTHRIE.

The Seorctary of Agriculture: Will you give your full

f:nume, Mr, Guthrie?

, ur.' Gui‘.hrie: . 8. Guthrie, president of the Oklahoma
;IBa.nkere' Association,

Y SBcorstary of Agriculturs: Are you counsoted with a
‘-ébank?

l ¥r. guthrie: Yos, sir.

i The Bseretary of Agriculturs: Will you give that please?.

Mr. Guthrie: Farmers National Bank, Oklahoma City.

The Secretary of the Treasury: Will you proceed to teil

H
!
i
i

us what views you have %0 expreas?

' ¥r., guthrie: 1 came here to represext the views in a

H
|
'
)
i
l
1

:'general way of the Oklehoma Bankers'! Association.

The Seoretary of Agrioulture: 1In what sense are you &

.repraesentative?

Mr, guthris: I em president of the Asscciation and was
.E’d edgnuted by the exeoutive committes to represent as near

‘as possible their feeling in the matter,

! The Seoretary of the Treasury: Speak a little lowder,
|

fzpleaaa.
Kr. Guthrie: We have in Oklahcua about 930 banks. 323

i

of those are mational banks, and I daresay are eligible

H
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STATEMENT OF W. S. GUTHRIE,

i
)
‘%o the regional reserve stook., We will contribute roesibly

~$800,000.00 of the capital stock. Thers is about all told

Sifteen willions oapital and surplus thet could be cone
yributed by the national banke and stzte banke that will

be eligible, promviding they are eligibie.
| The Secretary of Agriculture:llay thestate banks under your

i
|

law gubseribe?
if
i‘ Mr, Guthriet That I presure is to be determinsd. They

‘pmight not undsr your law.
“ The Ssoretary of Agriculiture: 1Is there any barrier in

gyour law at all, that is what y am trying to find out.

1i
1

| Mr. Guthrie: The barrier as I unierstand it was held by
iour AtiGrney General, at least, not so held, but it has

\been held that .8 i state banke cannot hold stock in any

gother corporation.

. Kansas ity in this map has shown that there ars 539
]
'banking pointe in Oklehoma, and I think they are approximately '

at least ccrrect, if not technically so, for the number of

3bank gcoounts in Kansas City from Oklahoma, and I think it

gia safe to say that five-sixths of the hus#naaa of QCklahoma
i |
fis done with Keansas City, and drafts drawn; in fact those

lere actual figures ox very close to it.
i
§
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;; STATEMENT OF W: 5. GUTHRIE,

The Seqretary of the Trsasury: You are spsaking of the
banking business alone? ‘ %

¥r, Guthrie: The banking business. Of course we are
llargely dependent on a nd more partioulerly interested in

}
1
!
i
]
I
(
|
i

fthat than anything slse. The flow of the banking trade

'is to Kensas City. 1t is true that we all or & number of

'us have accounts in St, Louls, it is true thet ---

i

!

|

The Beoretury of the Treasury: 370.

|
|
|
j
|
! Mr. Guthrie: Have accounts in 8t. Louis, yes.
|
] The Secretary of Agrioculture: National banks?
|

| Mr. Guthrie: Tnat is a little better than two-thirds of

gour banks,

% The Seoretary of Agriculture: fThere are 375 in Kansas City.
Mr. Guthrie: Probably I will qualify my remark to say '

}that the volume of businese - the amount of deposits is

%greater certainly in Kansas City.

The number of checks that we sent from Qklahoma City,
:for example, lastwek was - I have those figures - the
;amount of remittances last weck was §3,588,700.00, the Kansas
é City remittances, and the remittances to Bt. Louls were
&00,500.00, and that is sbout the ratio that will go through |

§
i
|
|
‘.
|
t
l
i
H
!

ﬁthe ye&ar.
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n 13

; STATEMERT OF W, S. GUTHRIE.

il
I
!
|
"t
i “The Secmtary of the Treasury: Would you be served practically
las well by - & regional baok st St. Louis a&s by ons at

i

]
!

E,Kansas City?

f lir, Guthrie: We have some doubts in that regard.

f The Secretary of the Treasury: Assuming that you had a
j Sranoh &t Kansas City,for instance, and a bank at St, Louis.
? ¥r, Guthrie: Well, I can only answer that question similar
|

f to the answer that you recgeived from other witnesees this

]

f morning 4/

g The Secretary of the Treasury: You prefer to deal with

? headquarters?

ﬂ ¥r,guthrie: We want to be near headquarters, It is Just
rdke an axﬁy that wanta t0 do good work, it has t0 be close
to its base..: of supplies, and Oklahome 18 a considerabls por-
tion of tae territory to be represented, &nd furthermore, we

f are still developing.

The Secretary of the Treasury: What is your secomi choice?

Eansas City is your first and what is your second?

Mr, Quthrie! St. Louis is our second choice. Our committes
paseed a resolution to that effect, and I have it here,
§ The Searstary of Agrioulture: Mr. Guihrie, is there any

i
I

i
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!i %. 8., Guthria.

differewe in your julgment between your gection of the state

i
.
' .
i

:;Pnd the eastern seotion, take Musjoges, for instance.

! Mr, guthrie: We bardly believe there is, with regard to the

kzow of trade. Oklahoma is unlike any other state I think
1:1 the Union that you will have to deal with. We have various
¢ropa in QOklahoma of everything that can be raised in ths

?memerate zong, whoat, cotton -—

j;' The Secretary of the Treasury: How far do you represent
the sentiment, or do you think you represent the sentiment
lfof the bankers of the entire ‘mgute? I see you are president

pf the Bankers' Aesocoiation of Oklahoma.

h

¥r, guthrie: } will say in reply %o thaet that inmmediately
‘!

Eolloting our exeocutive vommittes meeting on January 15th,

f

our secretury sent out & letter und asked the elmple ques~-
ticn, in what etate would you prefer & federal reserve bank.
,60 per ceunt of the answers received designated Kansas City.

’ The Seoretary of Agrioculture: Could you tell us whother
)

f;?there wag any variation in those replies from East to West?

i ¥r, guthrie: Well, 1 could not tell you that, A fow - 1

fthink ¥r. Barrison has the figures -~ 15 or 30 designated
faither Kansas City or St. Louis and some actually designated

i
i
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W. 8. Guthrie.

Oklahome City.

| The Seorstary of the Treasury: Will you file the original
letter of inquiry, & copy of it, with all replies recei;ed
to it?

kr. Guthrie: Yes, sir,

| The Beorstary of the¢ Tremsury: And send that to Washing ton,

if you pleasé.
Mr, guthrie: 411 right.
The Beorstary of the Treasury: 71 wonder if you could ohart

those on a map.

{ ¥r., Guthrie: We can do it,

i wthe Begretary of Agrioulture: Attach a map to it.

#8 i Mr., Guthrie: Yes, sir, if our seoretary will do that,

¢ The Seoretary of the Treasury: A4 the sams tiwme you wmight
‘classify the replies wherever they favor St. Louis as first
ichodcs and 80 mark them, and where they favor Kansas City

/a8 firet choice, mark them.

Mr. Guthrie: VWhen we started up here, the replies wers not

21l in yet, but that was the percentage.

§

!

3

§ The Seoretary of the Treasury: You will get that to the
|

i
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¥W. 8. Guthrie.

ljhare now,

. The Beoretary of Agriculture: You can chart them for us?
! Mr., guthrie: Yes air.

i The Seoretary of the Treasury: You can chart them within

ithe next two weeks, and you mey bhave the remainder of the
i

i Teplies?

| ErJ guthrie: ves, sir.

The Secretary of the Trsasury: Thank you.

| STATEMENT OF W, B. HARRISON.

The Ssoretary of the Treasury: Pleuse state your name

';and your addrese.
Mr, garriaon: W. B. garrison, Enid, Qklahoza,
j The Secretary of Agriculture: That is in the northwestern

il
! section?

! Mr, pgarriscn: Yes, sir. |
; The Beoretary of the Treasury: Can you add anything to

! what Mr,Guthric just told us?
? Mx, Karrisonx I would like to say regarding the distribu-

tion of the replies so far received, that ithere is no dif-

fereaoe whatever between the Bisiern or southera or northern,

e *

1
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W. B. Harzdson,

!
1
part of the state. I have the original evidence hers, amd I |

|
I‘hlso have the letter here which was sent out and there is

@bsolutely nothing in that letter rclative to Eansas ity oz
Oklghome; but we did sty in that letter that we thought it
::-aould be a omlamity to attach Oklahona or mny part of it to

Denver, or to any place in Texas, and the evidence hers all
g are

;;showa that is the opinion of everybody else. They/all ...
fhrrangad alphabetically, eo you can find any towh that you want),
i

i
We did not get replies from sll that we sent thu letter out

|

g'fto. We no¥er do on & circular letier. We sent out 373 ami
I

‘e received back 182 of the blanks, and sbout 18 letters, |
: |
.and the 18 letters were 8ll of the same tenor, that they wanted

t0 go to Kansas City or gt. Louis, but they did not care much

which. That was the 18 lsiters.
zhe Secretary of the Treasury: You have heaxd the request

{
i
I
i
;

If you will be good enough

{thut we bave made of Kr. Guthries
fto make such & map as we @eked for and have it filed &t

; ¥ashington.
!:: ¥r, Harrison: 1 did not quite understand.
k

: T};e georetary of Agriculture: Take thesé answers and
:1

' chart them on the states.
I

T nan'iadi:: what is hardly necessury, theyare ao one-

i
!
1

A i
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¥. B. Harrison.

silded.

The Seoretary of .Agrioulture: It will be helpful.

The Secretary of the Treasury: That will make the map !
look all the betier from your standpoint. 5

The Seoretary of Agriculture: Just one word. wphere have E
been suggestions that points in Texs might ask for a regiona$
bank. Your letter seems to have conveyed some prejudioce |
against that idea.

Mr. Hattison: TNo,sir, I beg your pardon. 1If you will
read the letter it says that the northern part of the state~
it does not say all of Oklahoma. It saye it would be a
calamity to attaoh the northern part of the atate. Ve
were of the opinion that if & Texas City wasld planned, that

a large part of southern Oklahoma would want ¢o go that

way, but the evidence shows absolutely the contrary.

They have 183 banks and there are only four that desire to

go to any point in Texzs, and those four from the best in-
formation I can obtain are owned and controlled by Texas g
banks. f
The Secretary of Agriculture: You think there would be a g
decided disturbance of business relaticms to attach the bank%

4n Oklahoma to any Texas City? |
i
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'o Bo H&rtiﬁon-

¥Mr, Harrison: No question sbout it at all. We¢ have no

lconnection except Some ocotion business there at cersain

|

'seasons whioh doss go that way, but the exchange goes
||

hrouna the other way, and none of our banks actually want to go

n ’

f.g'hat way and none of them Y think even want to go to Denver.
i

‘ The Secretary of Agriculture: How zbout Mew Orleans, down
i 1

]:j:hat way1

i Er, parrison: 1 would like to say vhat we have acted
E;entiroly with the idea of helpbng Oklahoma. It is not our
&:oaition here to help Kansas City or to try to work against
‘hny other city. We did not know even what the facts

iﬂere regarding the feeling of our bankers until we sent this
i
cut, but the natural channels of trade and coumerce simply !

bake it . certain: here, and we were?imoh astoni shed &t the

!

almoat unanirmity of the resultl thfh anybody would be. We ox-

,peot ed a majority, but we d:l.d not expeot —--
it

|
| The Secretary of Agriculture: You are not primarxily concern-
ed about Kansas Cily?

' dir, Harrison: Not a bit.
l
i ohe Seoretary of the Treasury: Thamk you, Mr. garrison.

4

|
t
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STATEMENT OF E. L. COPELAND.

The Seorstary of The Treasury: Please give you name,
gocupation and residence.

¥r. Copeland; E. L. Copeland, Seoretary and Treasury
of the Atohison, Topeka & Santa Fe Railway Oompany, Topeka,
Kansas.

The Seoretaxy of the Treasury: Where are you located,
¥r. Copelana?

¥r. Copeland: Topeka, Kansazs,

The Secretary of The Freasury: Mr. Copeland, do you
vant to submit some facts or views about this problea?

¥r. Copeland: Yes,sir. I would like %0 give my
opinion as a financial officer of one of the largest
reilroads in the United States, owing ¢t0 the fact +that
transportation is our greatest industry, and anything
@ffeoting the finances of this country affaect,every
transportation coapany.

I represent the Atohison,,Topeke & Santa Fe Railroad

company,‘§hioh for a number of years had its terminus in
Xensas City, ant@ then we bullt about 450 miles to Chicago;

but the whole balance of the line terminates and delivers

its freight through Kansas City.
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| STATEMENT OF E. L. COPELARD.

Ispeak &8 the financisl officer of that company with
800 benks that are in eide’ of that territory practically
adjacent to Kansas City. Through those banks I oollect
$5,000,000.00 a month, which, & majority of it, B0 per cent
| of it, is oollectible through Eansas City. Anything thaot is
| detrimental to Kansas City willi sffect that standing, and
$7 the fundamental prinoiples of oredit are greatly involved .
I therefore went 4o say that I am fully in acoord with Kansas
City'e receiving a regional bank. For 25 years the bankers
of Kansae City, who are the brainest, brightest, up-to -date
| bankers and businese men of this qountry, and have bulilt up
this western oountry by backing every induetry that has been
established, amsisting the railroads which have expanded &0
rapidly through this west, because without the help of Kaneas
| City we ocould not have expanded so far -and established -so
meny industries along our line; and in establishing that,

we have established & oredit wherein the ezployee.: of every

railroad receives his check, whioh he knows will ba bankable
 through this 0ity, because of the fact that Kansas City is

| se large 2 financial center as any other center in the United

i
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STATEMENT OF E. L. COPELAND,
Btates comparatifely with its district.

The Secretary of The Treasury: You undersiand, of course,
that the operation of this aot will not interfers with any
of those relationships that you now have established?

¥r. Oopeland: Tt will mot if itgives Kuneas City a
regional bank.

The Secretary of The Treasury: But whether you have &
regional bank here or not, your relationship with your
present correspondants and with your banks will not be
affected one way or the othar,

Mr. Copeland: I think it will. It has taken us years--

The Secretary of The Treasury: In what way?

Yr. copelandiWhén-dﬁg?%cvnrnment establighin:- Postal
Savings Bankes? Beoouse theywmnt pecple t0 have confidence
in ths Government. RKNow, they are getting back to these
regional banks. Why? Beosuse they want the people %o have
oonfidence in these banks where they are established.

The Secretary of The Tressu ry: TYou dont touch the point
at all. The relationship that the Santa Fe System has.
established with banks and bamkers throughout the oountry

will not be affeoted in the slightest degree by the location

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis




avs 1947

E L 4 I‘ * copelwd L]

: of cne of these regional banks. €

Mr. Copeland: 1I% will §f you take it off of our line, it

will have an gffect.as to the standing of Kansas City.
The Seoretary of The Treasury: It basnt anything on
earth 4o do with it, not a thing.

. ¥r. Copeland: If you do not indorse as a committee &

regional bank in Kansas City, you give us a branch bank,
dont you?t
The Seorstary of The Agrioultural:lt has nothing to do

#8 with your relatioms, your existing banking institutions.

Mr. Ccpeland: If those banks continue banking with

Kansas City I admit «-

The Seoretary of Agriculture: They will oontinue to do

Just as they have heretofore done.

The Seoretary of The Treasury: fThese reserve banks are
i a different proposition. Y apparently do not understand
i what this act states.

Mr. Copeland: I think I understand it, but it is a questipn
of "~ retaining the trend of trade thmugh iis present chomels,

! 4snt that oorreot?

i The Secretary of Treasury: Ve will be glad to hear about

| thot trend of trade, but the point you make as to fhe:

Digitized for FRAS&R
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



abe
X 1948

; E. L. Copeland.

1

ﬂrelatione of your railroad to your banking correspondents

;i
gwtll not be ohanged in the slightest unless you voluntarily

%ohange them.

|
ﬂ ¥r. Copeland: How about paying our employees?
(l

| The Seoretary of The Treasury: That will be done just as
i
it 48 ne.

Mr. Copeland: They will not clear through Kancas City

!
!
!
|
i
t
)

unless the Keneas (0ity bvanks =-

|

I The Seoretary of The Treasury: They woent deal with this
!regional bank, they will deal with the same banke they have
|

i been dealing with.
Mr. Copeland: They may.
The Seoretary of Agricultural: Regional banks do not inter-

{
(
I
|
, fere with those operations in the slightest degree.
; Mr. Copeland: But it places Kaneas Clty on a2 standing with
|
| the other central peints of the United States., It looke--
|

The Secretary:of The Treasury: If you hove any facts gon-
oerning the trend of business we will be glad to hear then.

Mr. Copeland: They have all been exploited by Kanesas City

men and I did not believe you wanted me -

$he Beoretary of The Treasury: ¥e do not unless you have

L
I3

i
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i E. Ilo Gopeland.

something new to add. If you have anything new to add we

will be glad t0 receive it. ’
Mr. Copelund: I dont know as I oan add anything exoept

establishing the oredit of Kansas City through this vast

territory. That whole vast territory is praotically on this

Santa Fe Systen «-

1 The Seoretary of Agriculture: May I ask, Mr.Copeland --

, I see that your line stopa at Cangon City.

; ¥r. Copeland: Pueble «- thot is right 14 goes on up to

§ Canyon City, yes,sir.

i The Seoretary of Agrioulture: What would be your view as

to the relation of Colando to Kansss City 2a far as you can

judge by the railroad business? Would it be related to

Kansea City or Chioago?

k ¥r. Copeland: I thimk it would be related to Kansas City,
The Seoretary of Agriculture: What about Western Colorado?
Mr. Copeland: It seems to me that --

The Seoretaryef Agriculture: You canoi speak from the
' business of your line?
E ¥Mr. Copeland: WNo,eir, our dealing is entirely through
| the eastern part of Colorade.

The Secretary of Agriculture: Oould you give us any hint
|
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Ec L. copelana.

as to the drift of trade in Arizona and New Mexico, to
what extent 1t i1s to the east and to what extent it is to
the west?

Mr. Copeland: New Mexico is entirely to the east over
our line, most all thraugh Kansas Oity. Arizona is most
all to the west.

The Secretary of Agriculture: Cattle go more to the west
there?

Mr. Copeland: No, it iz about divided. They come over
the road to the eaat; it 1s about divided, I think, the
Arizona traffic from east to west, and the New Mexioco more
east.

I would 1like to add just ome point as to the railroad

expenditures through the western district. You may not know:

and you may know that the Interstate Commerce Commission
report separates the railroad by either eastern, southern
or western. The western territory covers all west of the
Mississippl River. This compilation here shows that the
lines west of the Mississippi River expend yearly
$835,000,000.00 for operation. Now, that inoludes all

west of the Miseissippi River dear to the Paoifie Coast,

! and this territory adjacent to Kansas City receives of that
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. amount a sum Equal to $15,000,000.00 a month, or practically

' $300,000,000,00 & year. Through Kansas City, this is still

EsL.Copeland.

going. The rallroad business thraugh this seotion is growiné
i

!
| rapidly every year, and oonsequently the payments through ;

' Kansas City, from a railroad standpoint are graduslly in-

i
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creasing.

The Seoretary of Agrioulture: Thank you very muoh. Shall

we file this map as an exhibit?

Mr. Copeland: You can, yes,sir. There is s little pamphlet

showing the live stoock figures.

i e e
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STATEMENT OF HONORABLE W. R. STUBBS.

Mr. Stubbs: I am more a farmer than s banker, and if you
will permit me I am going to speak of that oclass of people whp
furnish the rallroads and the banks all their business. We
would not need any banks if it wag not for the farmer, the
producer of live stock and grain and agriculture.

The Secretary of The Treasury: Progeed, Governor.

¥r. Stubbs: And Kansas Clty 18 the very heart of the
greatest food producing oocuntry in the world, and that
country is now going up-hill; it has not started down hill.
It is undeveloped. The farming resources of this vast
empire of which Eansas City i1s the center are undeveloped
and they need cash, they need money. The food products
of this oountry that Kansas City represents snd which is
dependent on Kansas City for financial and commercial
relations ~- the food products can be doubled, Mr. Secretary,
if we have proper banking facilities and proper means, and
I am in favor of 12 banks and not 8 banks. I am in favor
of branch banks in Wichita and Oklahoma City and the oities
out through here, and a regional bank for Kansas City that

will come in touoh with the problems of this great country

that is undeveloped.
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w . H‘ Stubba .

I have got some land in Colorado that we have developed
in the last three or four years that was & desert five years
ago. Thla year we raised BOO tons of alfalfa on agcount of
a pumping plant. Irrigation has not been touched in this
country; 1t has only been started, and I believe it is the
duty of this Government and of this administration at this
time to encourage the development of this great west that
furnishes the food stuff of the nation and furnishes the
businesa of the railroads and the banks and the commerce.

I believe, again, you have got to come in touoh with
the smalil banks, with the little ten thousand dollar capital
banks. We have got several hundred of them, Colonel Mulvane's
bank of $300,000.00, one of the largest state banke, if not
the largéat, but they run down to $8,000.00, and there is
one in every county and in every village practlically in the
state, and we want the finanocial center here that ocan meet
the demands of the llttle folks.

I believe in your bank system, and I believe it is a
good start in the right direction -- that the reglonal banks
are. I am glad you passed the law, but I belleve you have

got to ocome to where you can touch the small fellows. MNost

of your banks will be in New York and Boston and Chicago and
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W. R. Stubbs.

St.Louis, if you please, =2nd big places, San Franciaco,

but here in Kansas -- this 18 a Kansas town; Kansas City.
Kansas City is Kansas principally, and Kansas men have made
Kansas City and Kansas money.

I want to tell you these banks would not amount to
much, would they, Pete Gosebel, if it wasnt for Kansas money
and Kansas people. Goebel lives in Kansas. I am not modest|
I want to tell the truth and want you to reoognize it, and
I believe this great Government ought to recognize the peOplk
who produce the food stuffs and feed the folks, and you cant
do that better than to locate this Regional Bank in Kansas
City. Thank you.

The Secretary of Agriculture: Governor, may I ask you
if you have any advice as to where Coloradc should be attaoth?
Mr. Stubbs: Well, sir, we ship our alfalfa hay to Kansas
City and get the cash for it here from a llttle farm we have
out there, and I believe Kansas Clty is the logioal ipoint.
The Secretary of The Treasury: You mean for Colorado?
M¥r. Stubbs: Yes,sir; but a branch bank at Denver. I
believe that $his thing ought not to be restriscted; it ought

tobe extended eas fully as necessary to come in direct touch

with the people of this country. Thank you.
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STATEMERT OF F. G. CROWELL.

The Secretary of Agrioculture: Give your name to the
reporter. .

Mr. Crowell: F. G. Crowell,

The Seoretary of Agriculture: What is your ecoupation?

Mr. GQowell: Vice President of the Hall-Baker Grain
Company and formerly President of the Board of Trade of
Kansas City, Missouri.

The Seoretary of The Treasury: What is it you desire
Y0 submit, Mr. Crowell?

Mr. Crowell: 1 deaire to discuses the four propositions,
first, the volume of grain handled at Kansas City and
finanoced here, the amount of flour manufaotured at Kansas
City and financed here =~-

The Secretary of The Treasury: And the distribution of
it?

Mr. Crowell: And the distribution of it; the amount of
hay that is brought to this market and distributed Xrom hereg
and the amount of feeds that are brought to this market
and distributed from here.

In the evidence that has been introduced so far it

has sppeared in the press, as taken by this Commission at
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F. @ . Orowell.

other cities, I am inclined to believe that not a fair con-
clueion has always been drawn in reference %o the grain.
Kansas City is a primary market. What is meant by a
primary market is that the grain is bought from the farmers
and shipped by them either direot to Kansas City or bought
from the farmer by grain men at the smaller towns in Kansas,
Oklahoma, Nebraska and Colorade and shipped to Kanses City.
The volume of grain brought to Kansas City and inspected
here for the last 13 years consists, on an average, of 70,000
cara. To be exaect, last year in grain alone aboyt seventy
million bushels was brought into Kansas City, inspected here,
unloaded here, handled here, and paid for by Kansas City
grain men through Kansas City banks. In addition to this
about forty million bushels of grain bought in Oklahoma,
Kansas, Southern Nebraska and Colorado was financed by Kansas
City grain men, cleared through Kansas City banks and for-
warded from the point of origin to the point of destination
without stopping at Kansas City, making a volume of about
one hundred million bushels of grain of a value of about
seventy/:iziions of dollars which came to Kansas City end

1s distributed from here either for export or to the milling

trads in the east. In asddition to this, gentlemen, 80 per
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F. G. Crowell.,

cent of all the grain that 1s exported from the gulf ports
of Galveston, Port Arthur and New Orleans is bought by
Kansas City exporters and sold direct to the continent and
to the ynited Kingdom and financed through Kansas City.
that varies all the way from twenty million bushels to
fortymillion bushels. And the question that oonfronts

us frequently is in reference to getting a ready market
for our foreign grein bills wupon the exportation of this
large amount of grain which, as I say, is financed through
here.

The volume of grain that is naturally tributary to
Kansas City oomes-from south ¢of the Platte, from all of
Kansas, from all of Oklahoma, from eastern Colorado and
from the Panhandle of Te 8.

Within the last four years there has developed in what
i3 known as the semi-arid region, or that part of the oountry
in extreme Western Kansas and Eastern Colorado, a trade which
comes to Kansas City and has no other market. That 1s & trade
in kafir corn, milo maze and federita. Last year we brought
into Kansas City, and this is the only market for its dis-
tribution, about two millions of bushels of that grain, and

this seme territory, pomprising an empire in itself, so far
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F, G. Crowell.

as Eastern Colorado is concerned, extreme Western Kansas,

a strip in Oklahoma and the Panhandle of Tewms, is developing
& large quantity of this which must seek an immediate and a
ready market. This grain is being distributed at the
present time by Kansas City merchants all throughout the
eastern states and some for export.

Into Kansas City they were shipped last year 36,000
cars of hay.

Kansas City is the first primary hay market in the
United States, or in the world, and this product is dias-
tributed all over the south and in the east.

In field seeds and garden Beeds Kansas City handled
last year about 65,00Q/gggnds at a value of something over
a million dollars.

I want to refer briefly to Kansas City in reference to
its being a milling center. Kansas City is third in its
milling capacity of any oiiy in the United States, being only
surpassed by Minneapollis and Buffglo. 1Ita output last year
was 2,335,000 barrels oé‘flour and & great deal of this
filour is also sacked for export, or a portion of it. Out -

side of Kansas City, Missouri, and in the states of Kansas,

Nebraske and Oklahoma there was milled 15,343 barrels of
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flour. This flour is at the value of geventy~four millions
of dollars. Therefore, you have coming through Kansas City,
pald for by Kansas City flour merchants, by Kansas City grain
and hay men, approximately one hundred andi seventy-five
millions of dollars annually, whioh is t0 be fikanced through
Kansas City or b} Kansas City merchants through Kansas City
banks.

There has élso grown up in Kansas City and throughout
the states of Kansas and Oklahoma a large milling trade in
what 1s known as alfalfas products. That is right in its
inception. 1In this last year in'Kansas City, Missouri, salome
there was manufactured out of alfalfa what is called alfalfa
foods for beasts about seven hundred and fifty thousand dollrg
worth of products.

That is about all I have to say.

Secretary of The Treasury: Thank you.
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STATEMENT OF J. G, ECHNEIDER.

The SBecretary of Agrioulture: G@ive your name to the Re-

porter.

Mr.Schneider: J. G. Schneider,

The Seoretary of Agricult{u‘e; Where from?

Mr.Scﬁneider: st. Joseph, Missouri,

The Secretary of Agriculture: What is your occupation?

Mr. Schneider: Vice-president of the Gemman-American Nation+
al Bank, Bt. Joseph, Missouri.

The Secretary of the Treasury: You know our problem, Mr,
Schneider. If you will kindly adcress yoursell %o it,

Mr, Scﬁneider: Vexry well, We in 8%. Joseph feel very
frigzﬁ%ly toward Kansas City, I have made soms invea;menta
here/made some money. But if you will look at that map I
think you will agree with me we belong to Chicago, snd every
argumsnt made here today by tha peox)le from south and teat of
Kansas City seems to me 10 be an argument in favor of our
opinion that we belong t0 Chiocago.

The Secretary of the Treasury: What reason is there for
that'} |

ﬁr.Sohneider: You will notice that second dark spot
there represents Bt. Joseph, with about $30,000,000.00

pank sssets. You will notice north of there Kansas City
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has vey few correspondents, You will notice in southeast

Nebraska Kansas City has very few correspondents, and in
southwesgt jowa very few bank coirespondents.

There are about 800 country banks in that territory that
do business in St. Joseph., I thini very few of them do busi-
ness in Kansas City, their natural river point being 8%,

Joseph and their natural eastern point being Chicago. 75

per cent of our business is with Chicago. We have very

little business south and west of Kansas City. And If My,

Neal's argument is correot that they would rather be hooked

up with Chicasgo than 8%. Louis, t hen our argument is also‘

certainly correct. He says the natural trend of trade from
this country is to Chicago. If that is a fact youw ought not
to ask us to step backward 50, €0 or 70 miles. That is what
you would do if you put us in the Kansas City distrioct.
Here is & letter from our Clearing House Apsociation.
It is just a page and will take me just a minute.
(Letter read.)

Mr.Sohnehdei: Now just a few brief facts. It will not take
me but two of three minutes. We ars second in manufacturing
in the state of Missouri, and that is borne out by the statis-

tical department at Jefferson City. We are the fourth live
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stock market in the world. We are second in evary department

of jobbing except in the matter of agriocultural implements.
We have the largest smddlery and harness manufaotu:cin; establin+«
ment in the world. ﬁe have four lines to Chicago; all‘of our
grain goes to Chicago. We keep some accounts in Bt. Louis
simply for collection facility.

Look at that map again, and notice the map that was pre-
pared here in Kangas City, and you will see that Kansas City
has very few bank asccounts north of 8t. Joseph in northwest
Hisao;ri, very tew'in southwest lowa and not a great many

in southeast Nebraska. that is our territory. “'e have
nearly thirty million dollars of bank assets, &nd we belong in
Chicago. -

The Secretary of Agriculture: 1Is yours a national bank?
Mr., Schneider; Mine is a national bank with total assets
of about $6,000,000.00.

The Secretary 6:' Agrioul ture: Have you considered Section
34 of the Act? '

'Mr.Schneider: 1 don't recall just what Seotion 34 is.

The Seoretary of Agrioulfqre: I will read it for you -~ as
t0 loans on farm lands.

Mr,Schneider: think I know what you refer to, yes.
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The Seoretary of Agriculture: A national bank may make loans

on lands situated within its reserve district?

Mr,.Schneider: Yes, sir. _

The Bscretary of Agriculture: You oould not go south of
you in that case?

Kr.Schneider: Exu¢tly. We wouldn't want to.

The Becretary of Agriculture: Nor west?

Mr, schnéider: We wouldn't want to.

The Seo;etary of Agriculture: I just want to call attention
to that. |

Mr, Schneider: In addition to being in the banking busi-
ness I am in the farm'loan business, in fact I was in that
business 10 years before I went in the banking businese,.and
I make loans all over northwest Missouri, northeast ﬁansaa.
southwest Nebraska and southwest Iowa.

Phe Becretary of the Treasury: Mr, Schneider, in order %o
concede the request tﬁat you make there itwwo;ld be neo;saary
to a;t;ch fo the Chicago dietric% the northern stiip of
Migsouri, becauée you could not attach one eity in northern
Migsouri wiéhout‘oarrying that teriitory‘with it?

Mr, Schneidex: Tﬁat is what we suggest here, to attach
everything north of the Hannibal & 8t. Joe Rajilroad.

org/
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J. G, Schneider,

The Secretary of the Treasury: How many counties are in-
cluded in that area? |

Mr.Schneider: I don't believe I could tell you that,

The Secretary of the Treasﬁ;y: How wide a sirip wguld you
say that wasg?

Mr, Schnéider: g couldn't say, but there are 147 banking
towns in ;hat territorxy.

The Secretary—of the Treasury: What is the distance from
S8t, Joe to the north line of Misaouri?

Mr. Schneider: My geography is at fault, Mr.SBeoretary;

1 do not believe 1 can %ell you. .

The Secretary of the Treasury: How far are you from Kansas
City? |

Mr, Schneider: About 60 miles by air line.

The Secretary of the Treasury: Considering the function
which this reserve bank has to exercise, that is, holding
the reserves of the banks within its district, re-~discounting
for member banks, but not necessarily interfaring with the
ordinary transaotions betweén»banks themaélvea, how far do
you consider it of vital importance that St. Joe should be
attached to Chicago against Kansas City, considering the

funoction which this reserve bank has to perform?
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Mr.Bchneider: I think we can get the same facilities in

Chicagg,» and our big jobbing trade in 8t. joaeph demand g
Chicago exchange. We do not hiwe call for any Kansas City
drafts. Our call is for chicagodrafts.

The secretary of the Treapury: On that point exactly, therq
will be a parring of exchange between these reserve banks.

Mr. Schneider: Yes. ‘

The Secretary of %he Treasury: Now in that agpect of the
cage Kangas City exoh;nge, if it were a reserve bank, would
pass current the same as Chicago exchange?

¥r,.Schneider: Yes, sgir; but thé fundamental purpose is to
have that redeemed as Quickly as poesible; 80 why not let
it flow naturally toward Chicago? ‘

The Secgretary of the Treasury: TYou are speaking of ourren-
cy. |

Mr,Schneider: Yes, sir; and exchange too. What is the use
of drawing on Kansas City if the money has to go to Ghicago?‘
What I am ppeaking of is that our jobbaré in 8t. Joseph want
Chicago exchange 100 times where they ;anx Kansas City e¥~
chaige once.

Tha-Seoretary of the Treasury: Taking the next step which

confronts us here, a system of check clearances instead of

org/
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check collections, as the bill contemplates, so that the

methods now existing may be very considerably reformed, how
far do you think it would make any difference wﬂether you
were attached to Eansas City or Chicago?

Mr. Schneider: Just this, Mr. Seoretary. If you are going
to pay a bill in Chicago is it not much easisr, is it not

in accordance with the spirit and intent of this law, to
draw on Chicago than to draw on Kansas City? Chicago is our
nafural place. 75 per cent of our business flows thers. We
have very little'business in Kansas City or southwest of
Kansas City.

The arguments of every one of these men from Kansas,
Oklahoma and south and west of Kansas City are an argument
in favor of our being in the Chicago district.

The Secretary of the Treasury: Are you able to say what
the sentiment of the 147 banks north of the Hammibal & St.
Joe Railroad is with respect to Chicago and xénsas City?

Mr. Schneider: No; but I think I am safe in saying the
banke in the northwest corner of the state and tﬁe southiest
corner of Iowa and the southeast corner of Nebraska would
rather be attached to Chicago than Kaﬁsas City, because that

is not Kangas Clty territory. south and west of Kansas City|
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is the Kansas City territory. All the arguments given here

today are to that effeet.

to the Chicago district and asgsuming again a dlstrict is

situated there, what would be your second choioce?

seem s0 preponderating in favor of Chicago that I cannot

imagine any other place being a natural place for me.
St. Hoe.
bit 1 will.

you would not be attached to Chicago what would be your

second choice?! There must be soms other place.

choice.
against Kansas City?

|

?

| . . L -
i between St. Louis and Kansas City. St. Louis 18 south of

Kangas City, Neither one of them is fhe logical place for us.

1967

J. G. Schneider.

The Secretary of the Treasury: Assuming you are not attachéd

Mr. Schneider: I haven't any second choice. The reasons

The Seoretary of the Tresasury: 1 thought you might say

Mr, Schneider: Well, yes, if you will encourage me a little

The Seoretary of the Treasuryy Ssriously, though, if

Mr,Schneider: 71 don't believe I would have any second

The Secretary of the Treasury: Would it be 8t. Louis as

Mr,Schneider: I don't think there is much difference
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gansas City isentitled to all south and west, but when ghe

goes up in our territory she remphds me of the Sweded who said
he could lick everybody in the county, and after he had been
licked said "I think I took in too much territory.®

I think Kansas ¢ity is taking in too much. I think we ought
not to be asked to come this way. Our trend is toward'
Chicago.

The Secretary of Agriculture: Whers would you draw the
line between Kansas gity and st. Joef

Mr.Schneider: Well, draw it right north of Atchison.

The Secretary of the Treasury: How much of the north
Kansas territory do you thirk sbould be attached to the
Chicago district under those oircumstances?

Mr. Schneider: Everything south of a line running parallel
with the southern line of Buchanan county, which is the county

8t. Joseph is in.
The Secretary of Agrioculture: Would it them divide the

state?
Mr.Schneider: Yes; I should think that red line on the

wap should be brought down.

The Seorstary of the Treasury: And put as much into Kangas

as hﬁa been oarried into Nebraska?
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Mr, gchneider: No; I think you would want to leave to Kansas

City evspything that is cirectly weet of Kansas City and
eVeryth;ng that is south of Kansas Oity. Take west and south,
but I do not think that Kansas City ought to come north and
east. That naturally flows to Chicago, as Mr. yeal himself
told you. If they cannot get it in Kansgas City, rather than
go to 8t. Louis they will go to Chicago. That clinches my
argument.

The Becretary of the Treasury: Omaha, of course, is an
applioaﬁt for ons of these banks?

Mr, Sohneider: TYes.

The Secretary of %he Treasury: Assume that Omaha was made
ione of the banks, would your relations be at all with Omaha?
| Mr,.Schneider: That is such an improbable thing that 1
never have séeoulated on it.

The Secretary of the Treasury: You do not know what is
probable or improbable as far as this Committes is concerned.

Mr. Schneider; No; bub sometimes I can make & pretty good

guess.
The Secretary of the Treasury: You have no particular re-

lations with Omaha?
Mr.Schneider: No. As I say, 75 per cent of our business
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is with Chicago.

The Seoretary of the Treasury: Wwhere do you do the re-
maining 35 per cent?

Mr. Schneider: New York, St. Louis, gansas City, omaha
and Denver,

The BSeoretary of the Treasury: In what percentages?
Take Kansas gity, 8t. Louis and New York.

¥r,.Schneider: I would not attempt to divide up that 25
per cent, Mr,Segretary, because, as 1 say, the only thiné

that I see is Chicago.
The Secretary of the Treasury: That ia all.

STATEMENT OF JRED H, QUINCY.

The Secretary of Agriculture: Give your name %0 {the Re-
porter,

Mr,. Quinoy:’ ¥Fred H. Quinoy.:

The Secretary of Agriculture: What do you represent?

Mr.. Quinoy: I represent the Chamber of Commerce of
S8alina, Kansas, and through them the bankers of that terri-

tory.
The Secretary of Agriculturs: TYou are delegated by them

to speak for them?
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Mr, Quincy: Yes, sir; by the Chamber of Commerce at a
meeting called at the reduest of the bankers. .

The Seoretary of Agriculture: How many banks are there
there?

Mr.Quincy: In Salina we have 30,000 people, four banks,
two national and two state. ﬁe bave betwsen 50 and 76 .
country banks that keep balances there. Speaking for |
the banks, we favor Kansas City for this regional bank for
the reason that it is the natural place for us to do busi-
nesa. That is where we do business now. From the standpoint
of a stats banker, and representing a bank that is eligible,
the bank that I represent would not feel disposed to join
the Asgociation if we had to go to Denver or Bt, Louis. Ws
prefer Kansas City.

The Secretary of Agriculture: Would your bank be eligible?

Mr. Quinocy: TYes, sir; our bank has $100,000.00 capital.

. Speaking from the standpoint of the Commercial Club, or the
Chamber of Commerce, they passed resolutions which I have
here and will fgle with the Committee and will not take the
time to read them. "

Tﬁe Secretary of Agriculture: That is to the sams effect?

lr.Quincy: Yes, sir; they express a preference for Kansas
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City and have no sscond choice.

The Becretary of the Treasury: Thank you. Now let us have

Muskogee, please.
1 might say that any alditional data of a statistical

nature which youdesirs to‘file on behalf of EKansas ¢ity
may be mailed to the Committee and will, of course, receive
full comnsideration at the proper time. We do not, as a
rule, take testimony in extenso on statistical matter, because
it is impossible to oarr& sfaxistics in your head, but we do
like to have those nafters on file 80 in rendering the de~
oision the Committee may have the\statistics before it,
anml we especially want the maps becaﬁse those diagrammatical
and atati;tical maps are very helpful.

Mr. Goebél: May I now give 23 resolutions from various
Kansas clearing houses and vérious organizations into the

record?

‘The Se gretary of the Treasury: They may be filed.

STA EMENT OF L, ¥W. DUENCAN,

The Becretary of Agriculture: Give your name and

occupation to the Reporter.
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B. ¥. Duncan.

Mr,puncan: L. W. Duncan, Muskogee. 7T appearal in 8t.
Louis. I do not know as I have anything additional %o say.
It was only in response to a telegram from Washington that
I cams; they wired if ‘I would ‘represant them here. They
did not know 1 would appear in 8%. Louis at alll -
The Becretaryunf lgricuitnre: Just for this record, will
you state do you represent the Clearing House? '

m.ﬁuncan: Yes, sir.

“The Seoretaryk of the Treasury: We have his testimony in
8t. Louis.

llr,.gunm: 1 was to be present at both hearings, and
really 1 think it is immaterial to the Muskogee Clearing
House which city is selected. We are more interested in
the district. Kansas Cify would be agreeabls to Muskoges,
though.

The Secretary of Agriculture: You do not want to go south,
was your main point?

Mr.puncan: No, sir; we don't want to go south,

The Secretary of the Treasury: Let this telegqram go in the

record there.,

"Tulsa, Okla., Jan. 83, 1914,

"¥illiam Huttig,
Prest. Nat'l Bank of Republic, K. 0. Mo,
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|
|

"We are very strongly in favor of Kansas City as the location

for a reserve bank. Our balances in your city are ten times
greater than ou¥ balances in St. Louis and our business is in
your favor at a ratio of about six to-bxe. Ir you"aee fit
you may use this telggram iﬁ clearing up our position with
the Oommittes. OQur Mr, Leonard went to St. Louis without
instructions. We expected him to obtain information as to
'ielative merits o£‘St; Louis from the Committes viewpéint and
repért back ¢to us. We note by press reports ;hat he favored
St. Louis as the looation.fhis is not our poesition in the
matter. As he agted without instructions we feel that he
has not conmittﬁd fhs bank in regard to the matter.

i *Exchange Fat'l Bank, ‘

"By P. J. White, Premident.”
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4 STATEMENT OF E. R. MOSES.

The Secretary of The Treusury: Give. your name and
address,

Mr. Moses: E. R. Moses, Gread Band, Kansas.

The Seoretary of The Treasury: What do you represent?

Mr.Moses: I represent & National Bank and two State
Banks.
The Seoretary of The Treasury: And you desire to be
atfached to the Kansas City district?
Mr. Moses: Yes,sir.
The Seoretaryof the Treasury: You have no seoond choioce?
Mr. Moses: None whatever. We do not do business in St.
Louls:. We pulled out of there nearly two years agoa Our
business is only with New York and Kansas Citys.
The Secretary of RXjrioculture: What per cent is with
Kansas City?
ir. Moses: ©0 per cent.

In regard to the mercantile business, I put out over
twelve hundred thousand dollars worth of farming lmplements
and machinery and €0 per cent ocame from Kansas City, and
in various other lines I think fully 90 per cent came through

Kancgas City.
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STATEMENT OF T. H. DWYER,

The Seoretary of The Treasury: Give. your name and
cccupation.

Mr. Dwyer: T. H. Dwyer, President Chase Hill National
Bank. Our interests are with Kaneas City, Mr. Seoretary.

The Seoretary of The Treasury: What do you represent?

Mr. Dwyer: I represent the Oklahoma bankers. I am a
member of the State Executive Committee of the Oklahoma
Bankers Association and attended the meeting the other day
and was ordered to ocome here and report on thie proposition.

The Seoretaryef The Treasury: We have heard from your
Assooclation already?

¥r. Dwyer: Yes.

The Seoretaryof The Treasury: You confirm all that has
been said by your assoolates?

Mr. Dwyer: Yes,sir. I want to confirm this much more
and will not take your time; I know you are short of time.
We would like Kansas City to have & Regional Bank. If they
ocannot have one we want them to have a branch bank, end also
Oklahoma City to have one.

The Seorstary of The, Treasury: And your ssocond choice

would be St.Louis if you did not have a bank at Kansas City?
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T. H. Dwyer.

Mr. Dwyer: That i1s it exactly, and 80 per cent of our

business ocomes through Kansas City,

STATEMENT(F CHARLES M. SAWYER.

Mr. Sawyer: State Bank Commissioner of Kansas.

The Seoretary of The Treasury: Mr. Sawyer, let us have
your views on this problem.

Mr. Sawyer: I think you have been furnished with statis-
tioal information with regard to banks of Kansas. We have
930 State Banks in the state, of which number 181 are eligible
to become members of this association, and of the €30 I pre;
sume 800 of them have account in Kansas City. This is the
natural clearing house for Kansas.

The Secretary of The Treasury: Have you made & ruling as

to stock in the banks?

Mr. Sawyer: We have a provislon in the law against banks
investing in the stooks of other banks and corporations, but
our Attorney @eneral has held they can made a distinotlon.

Th; Seoreta;y of The Treasury: On this particular matter?

Mr. Sawyer: Yes,sir.
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The Secretary of The Treasury: That is on the theory
this is not an ordinary stock, but a national system?

Mr. Sawyer: VYes,sir.

The Seoretary of Agriculture: I would like to aek what
you think about the suggestion that the northern strip of
Kansas should go to Chicago?

Mr..Sawyer: Well, I believe that BQO per cent of the
business oomes to Kansas City now, but as between Chicago
and 8t.Louis I presume the greater part of it would go
to Chicago.

The Secretary of Agriculture: That northern strip?

Mr. Sawyer: Yes.

The Secretary9of The Treasury: Do you think that the
ordinary course of its exchange and business transactions
in that northern strip is more with Chicago than with
Kansas City, or the reverse?

Mr. Sawyer: No; as between Bt.Louls and Chicago I
think probably the.greater per cent 1s Chicago, but I
think 80 per cent is Kansas City.

The Seoretary of Agrioulture: Kansas is pretty solid
for Kansas City.

Mr. Sawyer: Well, it is the natural clearing house for
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C. M. SAWYER.

all our products and all our exchanges:

The Seoretary of The Treasury: You heard the remarks
of Mr. Sohneider, the representative of St.Joe;, a moment
ago, in whioh he was suggesting that the northern part of
Missouri might be attaoched to the Chiocago district, and he
thought the northern part of Kansas might likewise go
there. Do you feel that any part of Kansas should be
attached to the Chioago District?

Mr, Sawyer: I dont think so;, Mr. Seoretary, because
of the mail faoilities and the transportation faoilities

and proximity to EKansas City:

STATEMENT OF GOVERNOR HODGES OF KANSAS,

The Secretary of The Treasury: Governor, we should be
very glad to have you give us any information you can on
i subjects

Mr. Hodges: It bas been suggested thai the EKansas laws
would not permit our state banks to participate im this
Regional Bank. I feel warranted in giving you gentlemen
the assursnoe that if there is a delinquenoy that the suo-

ceeding or the coming legislature will remedy 1%-
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Governor Hodges.

My distingulshed predecessor emphasized the fact that
Kansas City,Missgouri, was made up of Kansam. I believe
that three-fourths of the great industries of this city are
managed, ortheirdiractors or stockholders are Kansans. Ve
are vitally interested in this. The establishment of this
bank in Kansas City, Missourl, means perhaps more to Kansas
than to any ofher of these states,:

Our state is yet in its infancy, and if you will pardon
me, last year was the worst drouth we have had in the history .
of this state in 45 years, and yet our normal inerezse in
agriculture and live stook was two hundred and forty-two
millions of dollars,and these bankers have stated to you
that the big end of that is cleared through Kansas City,

If a bank loans money it wants the beat assets possible;
The asaets of these great banks that you intend establishing,
and I hope therewill be twelve instead of eight, 1s the avsets
of one hundred million people.: In Kansas we have about
three billion dollars worth of prOperfy upon our tex rolls.
That gives us $1,750.00 each for every man woman and child

in Kansas. We have about two hundred and ten million dollars

on depoeit in our banks. That gives ue about $135 each

oiroulating medium or currency. These things are apparenti
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when we know that the average wealth throughout the United
States is $1300 per capital and the average credit or oizr-
culating medium is about $35. And eo Kensas will give you,
when we borrow money through you the best assets in the
United States by 50 per cent in one instance and 300 per
cent in the other.

The natural commeroial gravitation of the middle west
is towards Kansas City, and these two great citles aredtke
port, the established port. Our state is 50 years old. We
are yet iln our infancy.

You are establishing these banfs and this bank perhaps
will be here a hundred years from now. You cannot foretell
what Kaneaswsll be in a hundred years. Judging by the past -
well, you cannot judgethe future.

We hope this bank will be established on the Kansas slde
of the line. I would not be & Kansan if I dld not hope for
that, but if it is not, then we want to joim these good
friends over in Missourl, because three-fourths of them are
EKansans, and establish it on this side of the line.

The Seoretary of Agrioulture: Governor, may I ask you

& question?
Mr. Hodgee: Certainly.

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis




a8 lg82

Governor Hodges.

The Seoretary of Agriculture: I should be glad t0 know
why you suggest twelve instead of eight?

Mr. Hogges: 1If one is a good thing, twelve is just
twelve times as good.

The Ssoretary of Agriculture: Could you proceed with that
up to 25,0007

Mr. Hodges: xo; thqe must be & sensible line of demarkatiqn.
And 18t me suggest just one more thing, Mr. Secretary, You
expeot to establigh your banks where you have your greatest
commerce, your greatest activity. If you establish eight
banks, then why should we get away from Kansas City when
Kensas City clearinge are only sixth in the United States.
If this as a commercial center ranks sixth and you establish
eight banks is not that conolusive evidence you should have
one of those banks here.

The Secretary of The Treasury: There is one thing about
clearings, gentlemen. Under our present system there is &
good deal of artificiality about the clearings of the
different cities. They are not always indicative of the
true standing of those oitles.. A short time ago we took
evidence in New  England, and among other things the City

there
of Albany came under view.. It was testified that :were $wo
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Governor Hodges.

billion bank clearings in a year in Albany. On the face
of it it would look 1like a/:izgeggous trade importance, but
the truth is Albany holds out great inducements to other
banks to keep reserve balances there, not only in interest
allowance, but in free check collections, and those banks
all testified thelr balancee were absorbed by these ad~
vantages held out, which were purely artificial. 4And the
same thing is true as to other cities, and I would not want
you 40 base your argument too strongly on that.

Mr. Hodges: Then we can ocongratulate ourselves as there
has been no evidenoe set forth today that the bank olearings.
in Kansas City have been padded along the same line.

The Secretary of The Treasury: We have not gone into that
today.

Mr. Hodges: I might add one thing. They spoke about
the Joplin distriot.: We have & Pittsburg district down
here, & sort of a thumb on the hand of commerce, and last
year the output was $740,000,000.00, $7,000,000.00 more than
the gold output of the United States, inoluding Aleska, and
our good farmers' wifes sold $23,000,000.00 thks year of
butter, eggs and poultry alene. That is $7,000,000.00 more

then the Government paid inthe Louisiana Purohase, about &
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Governor Hodges.

third of the aoreage of the United States. 8o personally
we hope you will see fit to establish this bank here, be-
cause it means more to our state than to the others.

The Seoretary of The Treasury: Thank yon, governcr,

GEORGE R. MoCULLOUGH.

The Secretary of Agriculture: Will you give your name
and occupation.
Mr. MoCullough: G. R. MoCullough, President of the

Tulsa Clearing House and President of the First FNational
Bank.

The Secretary of Agriculture: What do you represent?

Mr. MoCullogh: I represent the Tulsa Clearing House.

The Secretary of Agriculture:' How many banke in that?

Mr. MoCullough: Eight benks.

The Secretary of Agrioulture: State or National?

Mr. ¥oCullough: Six Netional and two ,State.

The georetary of Agriculture:” Did they request you to
speak for them?

Mr. MoCullough: They did.

The Seoretary of Agrioulture: Will you tell us what
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George p. McCullough.

your method is?

The Seoretary of The Treasury: Have you any resolutione
from them?

Mr. MoCullough: The Association passed resolutions favoring
Kansas City as a location for a Regional Bank and it was sub-
mitted hers. We are in favor of Kansas City as the locakidnh
for a Regional Bank, first, because it is onr natural banking
center and olearing center.

We have a population of more than 30,000 peopls, eight
banks, with deposits of nine and a half million dollars, and
initial oclearings of more than sixty millionm. We are in
the heart of the Mid~Continent 01l and Gas field, of which
during the past year the total average production of o0il was
126,000 barrels per day, and more than $80,000,000.00 of oil
was marketed last yeax, We spsak of this merely to show that
our request should be considered along with the others.

The Seoretary of/gzzasury: What would be your second
choice if you did not have a reserve bank here -- headquarterns
here?l

Mr. MoOullough: Our second choice would be St.Louls naturglly.

The Secretary of Agriculture: To what extent 18 your

seotion a oattle section?
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George R. MoCullough.

Mr. MoCullough: Well, not so axtensively as it used to
be. The range has been cut up and 1t has hampered the
cattle trade. Now, our balances, as the telegram read
would indicate =~ I think I am safe in saying that 75 per
cent of our bank balances ars carried in Kansas Clty banks.
We have four accounts, I believe, and i think every bank
in Tulsa oarries from three to five Kansas City accounts.
Our business ie here.

The Secretary of Agriculture: Where is the larger share
of the ocontact of your business men? Have you anything
bearing on that?

¥r. McCullough: No; I have not, but it is largely with
Kansas City,

The Secretary of Agriculture: Thank you.
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STATEMENT OF CAMPBELL WELLS.

The Secretary of the Treasury: What do you represent,

Hr.Wella?

¥r.Wells: They just oalled me; I was here. I am in the
banking business at Platte City, about half way between
here and 8t. Joseph, the Wells Banking Coumpany.

The Seoretary of the Treasury: 1 suppose youwant to talk
about the place north;rn Missouri should be put.

Mr.Wells: Only the portion of it in which 1 reside, Platte
oounty:

The Secretary of the Treasury: Where is Platte City exactly}

¥Mr.Wells: That is almost on an air line about half way

between here and 8t. Joseph, the county secat of Platte county;
it lies on the river.

The Secretary of'the Treasury: To which place would you wang
to be attached?

Mr.Wells: Our business is almost altogether in Kansas City.

The Secrstary of Agriculture: I should think that would be
obvious,

Hr.Wella; Yes, sir; i do not see why they called on me at
all,

The Se retary of the Treasury: Here are some telegrams that

may be filed and sent $o Washington.

-
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STATEMENT OF P, W. GOEBEL.

The Seorttary of the Treasury: Mr., Goebel, I would like %o

ask you a few qQuestions. This distric%, as you have outlined
it, making Kansas City the reserve bank, 1 should like to

get some idea as to the extent of the season of maximum de~
mand when Kansas City banka have to re-discount or borrow from
other banks.

Mr. Goebel: When the Kansas City banks borrow from other
banksg? .

The Becretary of the Treasury: TYes; what was the extreme
borrowing of the Kansas City banks this last fall, for in-
stance, to take care of the situation?

¥r, Goebel: 1 would say that we re-discounted or sold
paper to the amount of probably ten to fifteen million
dollars -t en to twelve million dollars.

The Secretary of Agriculture: Over what pericd?

Mr. Goebel: Well, for about~60 days.

The Secretary of the Treasury: That is the period of
maximum demand?

Mr. Goebel: Yes.

The Seuretary 61’ the Treasury: And do you think that that
was neo;aaitated by the d emands of approximately the distriot

that you have outlined here?
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P. W. Goebel.

Mr, Gosbel: Yes. Of course that was eimply the surplus

demanded from that district. We carry, as 1 told you this
morning, about twenty~six million right now, and that paper
that we 80ld simply represented the surplus demand.

The Secretary of the Treasury: How far is such a district
a8 you have outlined capable of taking care of itself without
borrowing from other districta?

Mr, goebsl: As I sald this morning, Mr.BSeoretary, the
district 1 have outlined would practically carry itself the
year around unless, as I stated, we should have an extra-
ordinarily larg; croé of wheat that it would take quitea
long time to finance between threshing machine and mill, or
anextxaordinarilﬁ large ordp of corn which would make a great
demand for feeding Qtock, or a failure of the corn orop, as
we had this year, necessitating the purchase of coran from
other distriots and shipping in here.

The Seoretary of the Treasury: Now assuming St. Joe was
elimina;ed from this district and the boundaries of the
district were considerably reduced in other directions, taking
Ft. Worth and Dallas out - I am only speaking now of debatabll
territory. Suppose you took out all the debatable territory, i
would you then have a dietrict which would be sufficiently
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P, ¥W. Goebel.

gelf-~-contained and with resources adequate to take care of

itself?

Nr, goebel: Yes; except as I say, an abnormal demand,

The Secretary of the Treasury: Of course, one of the objects
of the Act is to take care of abrnormal demands.

Mr, goebel: This district under ordinary conditions would
have sufficient to take care of itself.

The Seoretary of the Treasury: Under conditions of merely
a normai crop do you think it would take care of itself?
. Mr, Goebel: Yes, sir; I do.

The Secrétary Sf the Treasury: Kansas City, in other words,
generally has a surplus of capital for lending purposes?t

Mr. goebel: Yes, sir.

The Seoretary of the Treasury: If you left Denver out also

would that be true?
Mr. Goebel: Yes, sir; leaving out all debatable terri-

tory it is my judgment, based upon 30 years' experience in
banking in the immediate Kansas cit§ territory, there would
only have to be a call from thismgional reserve bank on any
other reserve bank in case of special occurrences. - 1 hope
that every once in a while we would have t0 call on some other

resexve bank to move an enormeus Crop.
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P. W, Goebel.

The Secretary of the Treasury: That would be a very good

end a very haopy reason for doing it.

¥r., Goebel: Yes, sir. I want to make a statemnt in re-
gard to the clearings of the Kansas City banks, end I want to
make it officially as president of the Clearing House Associa~-
tion, that our clearing house balances are paid every day.
There is no padding in the clearings. Our clearings are largse
becaugs, as I stated to you this morning, our capital and our
banking resourc¢es are obvious because there is a great

initial point here of the products coming in that are bought
and sold and later on, after they are sorted, resold again,
which makes it a'very active proposition. .

Ths Beoietary of ¢t he Treasury: Is there anything more

you care to add, yr. éoebel‘r

Mr, Goebel: Only this, that 1 am, as 1 told you, president
of the Commercial gational Bank of Kansas City, Kansas, and,
therefore, a Kansas banker, and out of the over eleven hundred
%Ka.nsas bankers I do not think you could get three bankers
that would say to divide Kansas. They would all insist on
coming to Kansas City and they have no second choice.

The Becretary of the Treasury: What is the population of

Kansas Oity, Kansas, and Kansas City, Missouri?

]
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P, W, Goebel.

Mr. Goebel: About 260,000 in Kansas City, Missouri, and
about 90,000 in Kansas City, Kansas; 88,000 at the last
census. I am quoting census figures of four years ago.

The Secretary of the Treasury: Probably twice that large
now?

Mr, Goebel: Fo.

The Sedretary of Agriculture: What separates them except the
state line? ’

My, Gosbel: BNothing except paved stmeets between then.

The Secretary of Agrioulture: And policemen?

Mr. Goebel: Yes, sir; and fhay have saloons on this side
of the line and it is dry on the other side of the line, but
it is only a nicke)l oarfare. i

The Seoretary of Agriculture: Which has the more liquid

assets?
Mr, Goebel: Kansas City, uissouri.

STATEMENT OF ¥, F. RANKIN,

The Seoretary of the Treasury: Will you kindly give your

name and ogcupation?
Mr.Rankin: W. F. Rankin, First yational Bank of Tarkio.
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'. F. R&nkin-

The Secretary of Agriculture: How far are you from Kansas
City?t

¥r. Rankin: About 133 miles. We'are right in the north-
west corner of Missouri.

The Secretary of Agriculture: 1 do not see it on this map.
Mr, Rankin: That single dot up there.

The Secretary of Agriculfure: Right in the extreme corner?
Mr. Rankin: Yes, sir; about 165 miles north of St. Joe

pnd about 76 miles south of Omaha.

The Seoreéary of Agricul ture: ‘What is the population?

Mr, Rankin: About 3500.

The Secretary of Agriculture: And you want to speak for
those interests as a whole, do you?

Mr.Rank;n: Yes, sir; 1 wamt to speak for the farming in-
torests and for the feeding interests. We figure it would be
an aivantage to have a regional bank in Kansas City for the
feeders., It takes a vast anonnt~of money to feed the ocattle
and the bhogs that are fed through this part of the countiry.
Take the state of Kansa; and the south half of Nebraska and
the western hﬁlt of Missouri, that all has to be handled

by the banks. The farming community does nol earn money

enough to handle the cattle. They have the monsy in the fara,
R
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¥. F, Rankin.

but have to borrow this money, and t he closer they can get

—

i@ touch with these people here we think the bettier.

The Secretary of Agriculture. Tou buy yowr etuff hers?
¥y, Rankin: We buy it in the three river markets, Omaha,
Kansas City and Bt. Joe; principally in Kansas City.

The Secretary of Agriculture:; And where do you ship?

Mr, Rankin:;Well,‘our cattle go to Chlcago and our hogs
to 8t. &oe and iaqaaa City.

The Secretary of Agriculture: How wouwld your product be
distributed in value?

Mr.Rankin: Well, I suppose about half of $% to St. jos and
Kansas City and about half to Chicago. We are in Chicago
territory other than Kansas City territory. Qur relations
lare all with Ghicago, that is, practically so, outside of the
river markets, and we do about, y should say, 75 per cent of
our bueimes with St. goa and Kansas City.

The Be eretary of Agriculture: You feel, in spite of the
fact that you send about half of your product to Chicago, that
you ought to be in this districi?

Mr.Rankin: Yes, sir; because we buy &1l of our stuff in

either 8t. Joes or Kansas City. That is the buying placs;

that is where we want to float the paper that we have 0
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W. F. Rankin.

hanile.

The Seoretary of Agriculture: What would be your second
choiocel? ‘

¥r.Rankin: Chicago.

rhe Seoretary of the Treasury: pid you say Kansas City
first?

Mr, Rankin: Yes, sir.

The Secgretary 6: Agriculture: What would be your opinion,
Mr,.Rankin, with reference to that entirs northern strip of
Missourit?

Mr.Rankin: I think it would all be Kansas City. After
you get east of us a ways it would divide between KaneaQ City
and 8t. Louis. .

the Secretary of Agriculture: Chicago drew a line from
the esastern to the western boﬁndary there aﬁd incluied that
whole stiip of Missouri in Chicago.

Mr . Rankin: Well, I think they would properly take about
the north quarter.

The Secretary of Agriculture: The north central quarter?

Mr.Ba;kin: Yes.

the éeoretary of Agrioulture; But you are clear that

the northwestern corner should oome to Kansas City?
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W. F. Rankin,

Mr.Rankin: Yes. Their first choice would be Bt. Hoseph,

because they are & little nearer 8t. Joseph, but that is

not possible, so they feel that Kansas ¢ity i@ the next point.
We handle a good many cattle ourselves. Wg feed about 10,000
cattle a year.

.The Be gretary of Agriculture: TYou know you might still
continue your presemnt relations, and would continue your pre-
sent relations with your present banks?

" Mr. Rankin: Well, 1t is a good deal easier to know these
fellows tﬁan to kn&w the fellows farthe¥ away:

The Seoretary of Agriculture: But you would not deal

with the regional bank.

Mr. Rankin: He would haveto pass on it.

The Secretary ;f Agrionltﬁre: He woulg have to pase on

the banks, pérhaps. '

¥r. Rankin: Well, the closer they are to the party that
wante the money, the closer they are to the people that

ars producing it, the bet;er they know the security.

. The Seefetary of Agriculture: 1 just want to emphasize the

fact that you will B8till be dealing with your same bankers

primarily.
ﬁr. Rankin: Yep; but it is quite true when you get a telloq
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¥. F. Rankin.

too big he don't know you so well, the little fellow. He

knows these Kansas City feliows.

The Seoretary of Agriculture: He probably would know you,
judging from what I hear. -

Mr . Rankin: Well, b;t he might not some of the others.

The Secretary of Agriculture: Thank you very much,

STATEMENT OF R, C, DINGS,

The Secretary of the Treasury: Kindly state your name and
occupat;on. ‘
Mr, Dings: P. C. Dings. I am with the Guarantee State
Bank, Ardmore, Oklahoma, but have been appointeduas a commitﬁ
representing the southern part of the atate for tﬁe Oklahoma

Bankeré' Apsociation, we being locatéd 35 miles from the
Texas line and in purely & cotton eountrf, yet we want the
Committee to understand that we want the state kept intact
and do hot want fo go to the aoutﬁ. »
The Secretary of the Treaéury: Where do you want to go?
Mr, Dings: We want to come to Kansas‘city first, last and
all the time. o
The Secre;ary of the Treasury: What is your second choioce]
Nr. Dings:_ihe pecond choice would be this: since coming
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P. C. Dings.

here today I learn that a branch bank has all the privileges

and powers and accommodations for us that a regional bank
has, ghat being true, my second choice would be a branch

-

bank at Oklahoma City.

The Seoretary of Agrioculture: In that case would you care
where tﬁe reglonal bank was? ) ‘

Mr. Dings: Well, all of our business is with Kansas City.

The Secretaryfaf Agricul ture: Ye;. The Becretary asked
what your second choice would be foi the regionaltbank.

The Secretary of the T:eaaury; B 4 yoﬁ did not have it at
Kansas city where would you then prefer to have it7

¥r. Dingsg: Aa I say, it does not make any difference to
us as long as we have a branch bank in our own state.

The Seoretary of Agriculture: .You are pretty near Fit.
Worth and Dallas. You do not want te be conneote& with a
bank at any place in Texas?

Mr. pingst 1 am afraid that neither Fi. Worth noxr Dallae
will get a regioﬁallbaﬁk, hence we wouldhave to go farther
south to New Orleans. ' | o |

The Beorétary df Agriculture: Buppose one were at Dallaa.

Mr.Dings: That would be our second ohoice.

The Secretary of the Treasury: It would be?
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P. C. Dings.

Mr, pings: TYes, sir, f rom the faot that three months in
the year there is the cotton season and 60 per oent of

our business goes south of ¥t. Worth, Dallas or Houston.

The Seoretary of Agriculture: Do you get advances from
their discounts? F o ‘

ﬁr. Dings: We do not borrow any money there, only on bills
of exchange. We borrow our monéy in Kanaaagcity and New Yozk.

The Secoretary of Agriculture: Do you think it would be
poasib1; to oreate a district with a bank somewhere in Téxas
as the cgenter ihat ;vould selt’—suffiéiant inrormal times?

Mr.bings: I believy that —-~ ”

The Seoretery of Agrioulture: Or do you think it better
to attac;h such territory to one that is norTmally a lendiﬁg

section?
Mr, Dings: We would like to see in southern Oklahoma, if

there is going to be a bank in the South, that it be in Texas,
and take New Msxico from Kansas City. They won't lose much
by losing that., And then not bhave one at New Orleans,

the Seoretary of Agriculture: Tou would prefer Texas to
New Orleans? |

Nr. Diﬁgs: Yes, sir; by all means.

The Secretary of Agriculture: But your first choice ia

R
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P. C. Dings.

Kansas City?

Mr. pings: Yes, sir.

The Secretary'of the Treasury: rThe Committee is on the
point nﬁw of adjourning, and before &oing so if there is any
one here who ﬁas not been heard who desires to be heard and
is prepared to present any new facts, the Committeehwillihear
them briefly, but we should like to hava new facts and not |
to caver ground that haa already been discueaed.

Is there any one, under those circumstancea, who cares
$0 present himself? s not, the hearing w;ll be olosed.

fhe Committae will now aiiourn.

Before adjounlment‘let me say for the Committee that
1t must not be inferred, as I said before, that the Questiong
the Committee hasnggk;d of the titne;ses in the slight;lt

degree indicate any opinion on the part of the Oommittée.
The Coummittee will form no qpinion on any of these matters

until the testimony has been taken from the entire country,
so that the relation of the entire country to all of the
districts can be seen and the general problem ¢an be con-
sidered. . '

Whersupon at 4:50 P. K, on the azd day of

January, 1914, the Oommittee ad;ourned to meet at

P -
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Lincoln, Nerbaska, on the 34th day of January,

1914, at 10 0'Clock 4. M
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