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ORI e e -

St. Louis, Mo., January 31, 1814.
The Organ{zation Committes met pursuant to adjournment

‘at 10:30 A.M,

Presdnt:
f The Secretary of the Treasury.
The Secretary of Agriculture.

)
i

prpoarancos:
Festus J. Wade, Esq.,B8t, Louis, Missouri, Represent-
. ing Merocantile Truet Company and St. Louie Clearing House

Association.

F. O. ¥atts, Eeq.,St. Louis, Miesouri, representing

1 Third National Bank of St. Louls and Special Committes.

i A. L. S8hapleigh, Esq., St. Louis, Missouri, repreeent
f ing Business Men®s League and Bhapleigh Eardware Company.

‘ E. C. S8immons, Esq.8t. Louis, Miseouri, representing

i Simmone Hardware Company.

Thomas H. Weet, Eeq.,St.Louis, Missouri, represent-

ing St. Louis Union Trust Company.

e g

Robert 8. Brockings, Eeq., 8t. Louis, Niseouri.

David R. Francis, Esq., St. Louis, Misscuri, re-

o + gt g

presenting Francis Bros. & Company.

é J. C. Van Riper, Esq., 8t. Louis, Missouri, re-
g ‘

f

presenting American Trust Company.
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YEH 1558

Edwsards Whitaker, Eeq., St. Louis, Missouri, re-
rresenting Bremen Bank.
Jackson Johnson, Easq., 8t. Louis, Missouri, re-
presenting Internutional Show Company.
Joseph R. Barroll, Esq., St. Louis, dissourl, re-
;preaenting Butler Brothers.
Murray Carleton, Esq., St. Louis, ¥issouri, re-
:presonting Ferguson-Carleton Dry Goods Company.
Breckinridge Jones, Esq., St. Louis, Missourl, re-
'presonting Mississippi Valley Trust Company.
| Edward F. Goltra, Esq., St. Louis, Miesouri, re-
presenting Mleaourl Iron Company.
. D. C. Rugent, Esq., St, Louis, Missouri, re-~
% presenting D. C. Nugent Dry Goods Company.
: L. ¥. Duncan, Esq., Muskogee, Oklahoma, representing
% First National Bank of Wuskogee.
; Thornas W. Long, Eaq., Hopkinsville, Kentucky,
Cashier of First National Bank.
A. B, Eckles, Esq., Hopkinsville, Kentucky, c;?hior
- of the Flanters Bank and Truaf Company.

J. N, Brown, Eeq., San Antonio, Texas, representing

i 8an Antonio Clearing Héuse.
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i R. H. Stockton, Esq., St. Louis, Missouri,
% Wirt ¥wright, Esq., President of National Stock Yards
' Bank.

. A. H. Waite, Feq., Jorlin, Missouri, President of

National Bank of Joplin.

v
H
‘

§

% O. H. Leonard, Esq., Tulga, Arkansas, Vice-President

¥
i

?ot the Exchange National Bank.
f S8terling Fort, Eeq., Clarksville, Tennessee, President
'of Northern Bank of Tennesses.
| 8. S. Faulkner, Esq., Felena, Arkansas, President of
First National Bank of Helena.

Henry D. 8exton, Fsq., President Southern Illinois National
| Bank, East St. Loule, Illinois.
i Tuciue D. Turner, Belleville, Illinois, President of
. the Belleville Savinge Bank.
' William M. Kavanaugh, Eeq., Little Rock, Arkansas, President
;of Southtern Trust Company.
Sarxusl W. Reyburn, Faq., Little Rock, Arkansas, President
:Union Trust Comrpany.
C. H. Murphy, Esq., Eldorado, Arkansas, Cashier of

3

*Citizens National Bank,

T
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David 8. Lanssen, Esg., Cairo, Illinois, rerresenting all
ithc Cairo banks and Cairo Commercial Club.
I A. H. Rinchey, Esq., Cape Girardeau, Mo. rerre-enting
QSOuthwest Missouri Federation of Commercial Clube.

J. F. Abell, Esq., Paducal, Kentucky, representing Paducah

Clearing House.

¥. J. FEckles, Fsq., Ft. Smith, Arkansas, President

Merclrants Fational Bank,

Henry Reis, Esq., Evansville, Indiana, Vice-President
%Ev&nuvillo Clearing House.
J J. M. Winters, Eeq., Quincy, Illinois, representing
Quincy Rational Bank,
t

Jackson R. Pearce, Esq., representing the Ricker

,kational Bank.

R. F. McNally, Eeq., Chillicothe, Missouri, Cashier of
‘Citizens National Bank,

James P. Hinton, Esq., Hannibal, Misaouri, Cashier of

"RBannibal National Bank,

5. Y. Trimble, Eeq., Russelville, Kentucky, Director

gof Citigens National Bank.
W. L. Kemple, EFeq., Collinsville, Illinois, reprecenting

%Improvenent Asegoclation of Collinaville,

i

i
L]
i
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¥. F. Paxton, Esq., Paducah, Kentucky, President of the

o s s o P

Citigens 8aving Eank.
' 0., H. Leonard, Eeq.,

J. H. Jennings,

i'
|

3

;
!
:
:
]
i
b
é
§t
;

il

:
v
i
w
i
b
;
b
L

Digitized for F IASER

http://fraser.stl§uisfed.org/
Federal Reser%e Bank of St. Louis




Digitized for
http://fraser.

?ouisfed.org/
Federal Resérve Bank of St. Louis

¥EH 15623

The Secretary of the Treasury: Gentlemen, the meeting
'will come to order.

Mr. 8ecretary Fouston will make a statement of the purposes
of the committes.

The Secretary of Agriculture: Gentlemen, we are charged
today by the Federal Reserve Act with the duty of dividing
' the country into not less than eight and not more than

twelve distriots, and of looating in each of the districts,

v e

a place for a regional reserve bank. The law requires that

. due regard shall be given to convenience, and to the custom-

- &ry course of trade. We are here to get all the information
" we oan bearing on that problem. We desire to know the

. opinions, of the bankers and of the business men of St.
Louis as to where a bank ehould be located in this section,
where it would best serve the business of this section.

The problem is & rurely economic one. Of course, you

' realize that it ie a national problem; you realize that the

}
{ i

+ committes cannot easily map out any district without reference
5 to all possible dietriots. It is a prodblem that we desire
. to consider in the broadest possidle way, aside from any

j meres looal considerations or considerations of local pride.

¥e should like to have all the facts we can get concerning
b4
]
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_the course of business in this section, and especially
concerning tke financial movements, and connections. We
' skall, therefore, ask the gentlemen who desire to be heard
. to direct treir remarks, to those points.
¥e¢ are fariliar in & gereral way with the industrial
eituations in the different sections of the country, es-
reclially in thies section, and we shall concede in advance
all the oratory that you might desire to furnish. ¥hat we
. want le the facte, and we should be very glad to hear any

53representativea of the business men and the bankers, of the

!

-t

city.

¥ho will firat opeax?

Tho Secretary of the Tro&sury{ Mr. Wade seems to be the
- gentleman,

The Cecretary of Agriculture: Mr. Wade, will you keep

[

© your oeat plesse, and give the reporter your full name and
%iyonr occupation, and what you rapreaent. ;

STATFKERT OF FFST?S de PADE.

% Festus J. ¥Wade, occuration, President of the Nercantile
Z'Truat Company and Morcantile National Bank, and as President
' representing the Clearing Houss Assoclation of 8t. Louis. ;
é Tre Secretary of igriculture: Mr. Wade, may I ask you to
g‘speak as loud as it is convenient so that thoee who are here
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émay hear you, and if vou have in mind & district that
iyou desire us to coneider, and you have a map of it, it would
:be a convenience if ve could have it at this time,

MNr, Wade: A map will be rresented here,Mr. Secretary,
later.

i Thoese 0f us charged with the responsibility of rresenting
§the claims of 8t. Louls for a Federal Reserve Bank, and seek-
1ng the territory that we are going to ask you to allot us,
fairly realize the difficulties that vou are confronted with,
'and while the territory that we are going to suggest for the
'8t. Louin Reserve Bank is much larger than we really desire,
yet, from cur knowledge of this locality, we think it import-
%ant that you should give us the territory remotely away from

‘us, for the reason that it will be a borrowing territory,

gwhile we &re distinctively a lending looality.

In order to conserve your time, and to utilize the opror-

Y

Etunity given us, we have divided our work up. Those follow-
 ing me will present plate and data in addition to what I will |
éadvance. The banks of the section that we have suggested
gfor the territory for the regional reserve dbank at St. Louis
;oonrriso in numter 6,393.

The Sccretary of Agriculturo- State or National?

ASER
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WEH 1565

. Mr, Wade: ©State and Fational, but of that number there
| ~

fsro 3,i94 which are ineligible owing to the provisions of

'the bill in regard to capital and surplus.

One of the common errors that are made in discussing the

L

‘subject has been to ignore the state system, whereas an

f

'examination of our territory, particularly, will prove that

]

?tho state system is of equal importance to the National

b

;ayatom. For instance, in the territory that we are going

ito suggest to you, there are 1,483 national banks, and thers

1are 4,910 atate banks, and trust companies,

+ The capital of the banks, that are in the territory,

;from the standpoint of national banke, is over $300,000,000.

‘while the state banks and truet companies are about $350, 000,000
The reason why we think a bank should be located in St.

EéLouis is that we have one seventh of all the capital invested

3
i
¢
i

fin our banks and trust companies that is invested in this

y entire district, and we have one sixth of the deposits of

e

the whole district, and we have loansd into that district,

outstanding today, $347,000,000, We are distinctively a

' lending community to the southwest and the middle west.
i I believe you want no data in regard to the stabllity of

the town becauss you accept that, naturally, dbut in passing,
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:I vant to say that St. Louis has been immuns from bank
%failuros of any kind for more than a quarter of a century.
} These 3,100 banks that are nowx ineligitle are our
écustomere, and while thers is a provision in the law which
%gives the Federal Reserve Board a right to allow them

;to deal with us, yet we believe and we hope that if you
ulll give us the dietrict we have allotted, before the year
’expires we will induce a great many, if not all, of those
banka to increase their capital sufficiently to coms into

.the system,

Every Rational Bank in 8t. Louis has already notified

(they ar® going to join. The State bankes in St. Louie

fare eager to get the application blanke in order to know
’undor what rules they can come in, and I am quite sure,
Lfrom what I know of the local situation here, that we will
!atart out with a stock subscription of $75,000,000. of

z‘c.:api‘.'a,l and aurplus in the banks of St. Louis. That is to

.88y, 8ix poer cent of that amount.

Now, the territory that we have selscted is entirely
étho commexrcial territory that is'trading with 8t. Louils.
;le have tried to avoid as much as posaible any other

i

iterritory. The bankers and the merchants of that locality

RASER
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know us, we know them, we know the value of their credit,
 they know what we have done for them.

% In conclusion, we are all unanimous on one subject and
L

;we beg of you no% to eatablish more than eight banks, no
?mattor where they may be located. If you can make eight
ébanke sucgessful, which I have no doubt you can, and you
:find it necessary and wise to expand the system, then the
;othore can be added at any time, as you have the power to

‘do so. But we believe, for the best interests of the wWhole

country, particularly our section of ths country, the es-
itabnahment of more than eight banke would bve a mistake,

‘to start with.

I thank you, gentlemen.,

i The Secretaury of Agriculture. Mr. ¥ade, just a moment,
| ‘
‘please. What did you say the deposits of thie section,

;with the balances, with the St. Louis Banke are?

4

Mr, Wade: I did not have the balances with the St. lLouils

Ebanko. The capital of the national banks in the section
"

4
'Which we have allotted, the capital and surplus, is

d

28363,703,000; of the state banks and trust companies,
'$295,811,000. making a total of §558,514,000, divided

fanong 6,393 banks, of which 1,483 are national and 4,910
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:are state banks and trust companies.

5 The derosits of the national system in this territory
‘are $1,010,438,000; of the state banks and trust companies,
;3848.657,000.

The Seoretary of Agridulture: BHave you figured out
édefinitoly xhat the strength of this regional bank would
gbe7
g Nr. Wade: ¥ell, you cannot figure that out, Mr. Secre-
htary because you do not knov how many are geing to come

in, but if all of them did come in,-
{
- The Secretary of Agriculture: Suppose only the

;national banks come in, have you figured that out?
Kr. Wade: ¥ell, that is an impossible supposition

~becausé we know that the state banks are just as eager

{
%to come# in as the national banks are.

§ The Secretary of Treaesury: Assuming the national banks
faa & minimum?

% Mr, Wade: Well, with the national banks as a minimum
|1t would be sla,éoo,ooo. |

% The Secreiary of the Treasury: What would be its
%capital? A;

Mr. Wade: Yes, sir.

]
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% The Secoretary of the Treasury: What would its resources
'be?
Mr. Wade: Its resources would be about $120,000,000.

:
gin addition. In other words, it would be about,-

{

J

f The Secretary of the Treasury: You do not mean that it
éwould hold that much in reserves, do you, just on the
gnational banka?

Mr. Rade: 7You mean the reserves in the association?

The Secoretary of the Treasury: Yes, I mean in the bank.
Mr. Wade: No, it would be about £#60,000,000.

THE SECRETARY OF THE TREASURY: Without reference %o any

' government deposite?
i  Mr. Wade: Without reference to any government deposits,
| without reference to any state institutionse?

The Seoretary of the Treasury: Yes; I understand; You
are assuming the national banke now as & minimum?

Nr. Wade: Yes, eir,
The Secretary of Agriculture: What ie the practice
- 4n this city in the matter of paying intereet on balances?

Mr. Wade: As & general proposition, in fact, as a

universal prorosition, the state banks all ray interest.

e—

Many of the national banks do also. The usual rate is two

ST
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%per cent on daily balances.
The Seoretary of Agriculture: What about chsck
;collectione?

Mr. Fade: Check collections are governed under a clear-
‘1ng house rule for those that are doing business and living

{within the clearing house gone. For firms, outside, in order

f
ito induce outside deposits, it is disoretionary wmith a bank

or a truat company, whether they charge for collections,

I}
M

‘and where & thing of that kind is left discretionary, why,

there is usually no charge.

i The Seoretary of Agriculture: What would you say the

,general rule ie?
; Mr. ¥ade: The general rule is to ocollect the checks of

' outside oustomers without charge.

The Seoretary of Agriculture: In making out this district,
i

 Mr. ¥Wade, have you considered the other possible districts?

éHave you laid it out with reference to other possible dis-
?tricts?

' Mr. Wade: We have laid out the country as we think it
Ewould be best for the country.

Ur. Watts; the Chairman of our Bankers Committee will pre-
sent that and the reasons why they are laid out.

3
t

|
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ﬁ The Secretary of the Treasury: Mr. %ade, you spoke of
ithe number of ineligible stiate ban¥s in this diestriot. I
:have forgotten the number., Fow many were there?

¥r, Wade: 3,104.

The Secretary of the Treasury: They must, therefors,

thuve & capitalization of lees than §25,000.

| Ur, Wade: No; that does not necessarily follow, A state
banx in SL. Touls would be required to have a oapital of
£330, 000.

The Secretary of the Treasury: I was thinking of country

barks, of course.

i
|

Mr. Wade: Well, a country bank would be required, first,
éto have & carital of £35,000. and then if it were in & city
;of over 5,000 inhabitants, it would have to rave $£50,000.
. The Secretary of the Treasury: Put a great majority of

;them, I rresume, of the banks, you are feferring to, have

flena than $25,000. cepitalization?

§= ¥r. ¥ade: Probably half of them, the otheres are dis-

qualified by reason of the faoct that thay are in localities

St vt

;whera their capitaligation is not up to the standard.
The Secretary of the Treasury: I understand; not up to

' the national banking act.
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¥r. Wade: Yes, sir.

The Secretary of the Treasury: And you think thag the

3

%banks would be disposed to inorease their capital to make

t

ithem eligible under this bill, do you?
! Mr., Wade: That is zy impression, particularly if you

;givc us the district with those banks in it that are deal-
ging with us, and that will take our advice and be guided
gby our methods of doing bueiness. And we, of course, are
évitally interested in getting every bank in our district
Hinto our reserve dbank, because ww want it the most important
bank in the country if we oan“make it so.

The Secretary of the Treasury: You are not trying to
jmake this a dominant bank, are you.
’E Mr. Wade: Wo, sir. And there is one feature as to whid

we could change the conditions throughout the United States

!
éand the commerce of the country if you give us the territory

;
;vo seek, and it is thet we will sell our exports in dollars

f inatead of in marks, pounds and francs. ¥We are right

e s

zg
? here in the midst of a territory that oreatee fully fifty

Lo
P

. per cent of the exports that create foreign exchange and

f yet, because of the prepondsrance of carital and centraliza-

. tion of oapital,infthe east, we have been unadle to create
g

FRASER
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'a foreign exchange market; but if you give us a bank taking

in the territory which we have laid down, which is some

¥

of the poorest territory in the United States, as well as

5
i

<the best, we will create a foreign exchange market in St.
fLouie that will change the disgraceful condition of handling
§the businesa of the United States today, because every
%dollar we export and every dollar we import, we import in

i

éstrong enough to handle the foreign exchange of this section
iEof the ountry, we will then have the rower to sell foreign
ﬁexohangp in dollars and cents, and to buy imports in dollars
Aand cents, which you and I know cannot be dene today even
hin the Philippine Islands, that we own,

2 The Secretary of the Treaeury: Nr. Wade, the argument

i

{of the bankers in Few York, in line with your suggestion, was

T

i that it was necessary to have s great, dominant bank in

i

-

;Rew York for the very purpose of dealing with this foreign

gexhhunge question. Now, to what extent, do you think that

' argument has foroe.
%f Ur. Wads: It has no force, From practical; expsrience
§’vith one institution, comparetively new, prractically unknown

| in Furope, we have handled in our office §30,000,000 of |

*RASER
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foreign exchange in one ysar, and we could just as well

kundle §150,000,000. of foreign exchange in one year

; *ith the capital that we have there.

The Secretary of the Treasury: You do not think, there-

foro, tkhat in order to command the respect of Europe, as

- was argued in New York, that it is necessary to have one

. large, preponderant bank in this system?

W

HI

i
i
!

MNr, Wade: No, sir, I do not.

The Secrotary of the Treasury: On the other hand, do you

inot think that the European Bankers will look to this system

&8 & coordination of strong units, provided we get a
sufficient degree of financial equipoise in the distriots.

Mr. Wade: Ko question about that.

The Seoret;ry of -the Treasury: And that they will look
more to the strength of the system than to the strength
of any individual unit of the systenm.

Mr. lgde: No question about that. And the strength of
the system, Mr. Secretary, is going to be secured by d4i-

viding thoee danks up so they can stand on their own bottom

f and take care of their own territory and never use the
f power that is vested in the Federal Reserve Bank to con-

: sider them altogether, except in times of financial con-
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gastion in thet territory, and then they will have the
&help 07 evsry bank,

é The Secretary of the Treasury: That is the question I
?waa raising, whether or not the financial equipoise in

gottiﬁg together units that would be so maintained and

o

cupable of teking care of themselves under ordinary con-
iditlona, and then the power of the Federal Reserve Board
to reduire easential cooreration in times of distress,
would not that be a system as an entireily that would be of

commanding influence in the financial world.

5 Mr. Wade: Abeolutely. And the theory of requiring a
;great big bank to handle foreign exchange is a myth, The
'foteign banker does not dbuy & bill of exchange unless he
;19 satisfied with the bill of lading attadhed, with the
drawer of the bill, with the accepter of the bill, and if
éhe is satiafiaed with that, he would just as soon buy it

% from a bank with a apital of $10,000,000. as he would
of a bank with & @pital of 9‘1,009,000,000.

The Secretary of the Treasury: tHr. ¥ade, there is one
¢ aspeot of this question I should like to ask you about,

. Under the present syestem of carrying reserves, in the

different cities, and in addition to that exchange balances,

FRASER
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‘somlled, the country banks, carry very large balances

i

{in New York and the other central reserves, and more par-
{

ftioularly in the central reserve cities, and New York ex-

;change is usually in demand. Now, with this system of
parring; all exchanges between these federal reserve banks,
;do you think it ie going to be neceseary to carry exchang
ébalancee in the different citlies, to the extent that it 1is
inow aone?

; Nr. ¥ade: It will not be necessary to carry a dollar,
Elr. Seoretary, under the provisions of the bill, The
foheck of a bank of Chillicothe, Miesouri,-will be as good

88 the check of the National City Bank of New York, or the

%National Bank of Commerce of 8t. Louis, New York or Chicago.
é The Secretary of the Treasury: Precisely. Now, is not
gthat going to tend to destro? the artificiality of the
§prount system,

Mr. %ard: Absolutey.

i The Secretary of the Treasury: And restore normality

ﬁthroughout the country?
* .

¥r. Wade: That ie one of the sound, fundamentals of the
L h
. The Secretary of Agriculture: Mr. Wade, referring to the

!
i
4
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t
4

fargument that the Secretary just raised, it was contanded
ithut there should be one very strong unit in the East,

gnot only to inspire confildence abroad, but to control the
discounta. Is it your judgment ttat European Bankers would
;direct their attention to any one of these eight or

twelve uniss, or, would they think of the National Reserve
‘power estatlished under this aystem, and the powers of the
_central reserve board?

4 Hr. Wade: ¥e must give the Eurorean the credit for
ghavlng the same average dsgree of intelligzence that we
;poasoss in thise copntry, and if they will read that till
they will see that while there are eight, separate, dis-
;tinct banks, the power is vested, and will ;nqueetionably
.be used at any time, to protect any of the weaker banks,

. OF any bank in any district in an hour of distress, and

i

tthey are going to deal with us as a whole.

Thile, of course, they will deal with a bank in St.

v et e

'Louis or with a bank in Chicago, or with a bank in New
?York directly, yet they will recognizge that in the last
gsnalyais the transaction is with the FNational Reserve
;Systom of the United States of America.

The Secretary of the Treasury: Precieely. 1Is not the
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| WEH 1578

. potential factor in the influencing of the gold movements,
Eand of exchange, the discount rate that may be established
:

W

!from time to time?
| Mr. Wade: Yes.

The Secretary of the Treasury: And since thot resides
%ultimately in the Federal Reserve Board, having the power
E?1:0 reviewx the rates of the dififerent reserve banks, it can

!

iexerciee that power of review in the interest of 21l of them

%whore required.

¥r, Wade: That is true, and right there, Mr., fecretary,
;13 where the power of the Federal Reserve Bank of St. Louis
will come in, if you give it a territory which we have

outlined, or approximately such, befause we create the

|

t
{

;exchange that ie used by Europe to take gold away from ue }
;or send it back to us, FHow, at any time, with a strong
.bank here, by looking up our bills of exchange, or by a

;frce selling of them, we can stop the flow of gold, or

;bring 1t back to us any time we choose.

The Secretary of the T;oasury: Now, Mr. Wade, we'might
% !
like to ask you, or‘I might, rather, I might say, like

'to aak you some gquestions in relation to tlie district

+ ek st « i e e s e

v

;that you have in mind, but I will defer this until the nap'
¥

£ ?
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|

t

Ecan be preeented, and I think it would elucidate this
fmatter very considerably if we could have that map pre-
?eented next. We might call Mr. Watts. I think you said
%he has tny BAD.

f ¥r. Wade: Yes, Nr. Watt; has the map,

The Secretary of the Treusury: ¥e might have Mr, Watts

fnow.

(Statement presented by Mr. Wade, marked F. J. %ade's
TExhibit No. 1, January 3lst, 1914, and is attached

hereto.)

- for aprroaching with euch voluminous doocuments, but they

E are not as formidable as they appear.

e TrLE mre
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The Secretary of Agriculture: Fe will decide whether

an apology 1s necessary after you appear & little further,

STATEMENT CF F, O, WATTS.

oty v e e

The Secretary of the Treasury: You give your name to the
record, Mr. ¥atts, and your conneotions?

Mr. ¥Watte: F. O, Watts, President of the Third KRational

' Bank of 8t. Louis and Chairman of the Special Committee
i appointed from the St. Louis Clearing House Association.

Gentlemen, I want the privilege, if it is your pleasure,

T A

of first presenting certdn exhlbits and then it would glve
“rme rleasure to answer any inquiries that you may desire to
'prOpound to me, or to volunteer anformation, as suits your
iploasuro.

The Becretary of Agriculture: If you will, let me have

. the map you have in front of you and prroceed.

Nr. Watts: The first exhibit is the mapr of the 8t. Louis
territory.

;  The Secretary of Agriculture: Of the proposed territory.

Now if you will just trace this map and give us the reasons

" that you have for seledting this territory, and putting in

3 your argument in the way you wish then we will ask you quest-
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ions afterwards.

Mr. Watts: M¥r. Commissioner, the map as presented pro-

.‘bably forms a composite of all the St. Louis commercial territ

ory andof such other communications of trade and commerce
as the mail order dusiness, the circulation of the St. Louis

-daily parers and of the banking transactions, being the

- natural asourse of exchanges. It is the consensus of opinion

 of the Committee of sixtesn rerresenting St. Louis., It was

ey e~ s

the idea of this committee, and those now being in charge

that the essential of any distriot was for it to have an

i for it to be well balanced financially, for the privileges

: of the act could not be exercised unless there was a found-

etion of reserve, of banking capital and resources. Nor

can the territory known as the cotton territory, or the

-agricultural territory, of thie country be properly served
' unleszs it is eo balanced by another part of the country

; furnishing that foundatlon for credit, banking capital,

{ resources or reserves. The 8t. Louis idea conforms in my
 opinion to thLis fundamental. We feel that in secondary

T 1npor€ance is the natursal course of business. Banking, as .

you know, is the machinery of commerce, and follows the

[P
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commerce of the country. We feel that the territories, as

outlined, follow, therefore, both the natural course of

business and the course of banking, the course of exchanges.
I would call your attention to a map which might be

taken in conjunction which, realiging that any district,

as the Secretary has @0 aptly stated, must be taken in

consideration and in conneotion with all the other districts

to be formed. And we, therefore, t;ke the liberty of pre-

senting a map showing the connections that the proposed

iSt. Louis District would have with all other distriots

of the territory.

It can te seen from that map--the second map--I desire

_aleo to make a part of the exhibit certain figures cover-

M
t

- ing the various distriocts.

The Secretary of the Treasury: The capital and reserves?
¥r. Wattes: ¥e have that indicated, both of the natural
banks and the state banks of that district, and the estimated

carital of the proposed federal reserve bank, taking the

;national bank capital plus fifty per cent of the state bank

capital in the various distriots. Our reason for taking

fifty per cent of the state bank capital is that in our
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. opinion twenty-five per cent of that capital would be avall-

, able and twenty&five per cent would not accept the terms of

% the act. 8o, for the purpose of making the figures, we have

;'taken the entire capitalization of the national banke and
fifty per cent of the capitalization of the state banks.

i’ The Secretary of the Agriculture: What is your informationm,

‘M. ¥atts, as to the legality of the subscriptions from state

§ banks in this State?

i Mr. Fatts: I understand that the Attorney General of this

' State has given the opinion that the State banks may sub-
i scribe to the capital.

It will be seen that in the St. Louis district, as re-
éllated to the entire system, that there are three banks--
{

, four banke--larger in size somewhat, though not materially
i
| than the others.

‘ It will be sean that distriots number three and five are

!
i in & larger area and have a somewhat larger capitaligation;

gthe ides being that these districts would bear the burden of the
iatable crop of this country, the two distriots taking, as
j'l

 they do, the entire cotton section.
3 ’

The district number three, running as far west as the

i
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eastern line of Mississippi; and district number five, beirg
;the,st. Louis district, taking in the cotton states of
élieaiaaippi, Louiseiana, Arkansas, Texas and Oklahoma.

We feel that it is necessary to give such banks, the

vanks carrying that distriot, a somewhat larger capital
' than is given to other banks having a different kind of an
obligation.

The Secretary of the Agriculture: I notice in one of the
?Adistricts you include a part of Pennsylvania with the far
*gsouth. What was your reason for that?

Mr. Watts: That is for the purpoee of obtaining suffic-

- ient banking carital and resources and reaerves to balance
? the large amounts of cotton territory given to that district.
? The Secretary of the Agriculture: You want a borrowing

4

% seotion with the loaning section?
Mr. Watte: A loaning section with a borrowing section.
¢ The Secretary of the Treasury: Has that idsa been

ﬁ followed wherever rossible in laying out these districts?
¥r. Watts: It has, Mr. Secretary.

!  The Secretary of the Agriculture: What would you do

: then with Denver in No, 77 That seems to be & sort of &
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misfit?

Mr. Watts: Number seven, we haven't had much to do with,

{ 11ke when we were boye and we were playing with the box and

Eadding puzzle, we got seven in and the eight was the one that

gave us the trouble.
The Secretary of Agriculture: The seventh one here
is the one that has given you the trouble?
Mr. ¥atts: Well, we didn't finish the Pacific Coast,
The Becretary of Agriculture: You don't give us the

capital that would be left for that district in this state-

ment.

Mr., ¥atta: We have not, Mr. Secretary, and felt--

The Secretary of Agriculture: You don't mean you

| could not discover it, do you, Mr. Watta?

Mr. ¥atts: We could discover it, but in such limited

- quantities that I feared the miner would not consider it
' pay. We felt that in the Bt. Louis district, or the Chic-

Q ago district, as placed,--we gave for thoee districte

what is in our opinion the natural course of bueiness and
’ i

the natural course of banking. We felt thathiossibly or

probably there might be taken from No., € and ¥o. 5 such
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“territory as seemed advisable for making fair proportions
Ewith district No. 7. On the other hand we felt like advanc-

ging this, Mr. Secretary; in connection with that particular

fdietriot, that inasmuch as this is practically a government |
seystem, that inasmuch as it is entirely under the control

;ot the Federal Government, and that inasmuch as the derosits

Sof. the United States Government can and probably will be

' used as a method of balancing sny where in the system at any

time, that the United States Government could well afford

' in district No. 7 to give to that district an ample part of 1tr
‘?deposita for the purrose of meeting the needs of that district
in the matter of reserve. )

The Secretary of the Agriculture: Wouldn't that be

-artidicial, Mr. Watte?

“  Mr. Watts: I don't think it would require so much attent-
lon of that kind for the reason that it is in a district
with very large demands upon it. i

The Secretary of the Treasury: Now in referring to distrit

' No. 5, as you have lald it out here, and having in mind the
% requirements of the Act: That the dietrict shall be so
: established as to servd the convenient and the customary

course of business of the oountry, we will take Indianapolis
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and consider that. Does Indianspolis have larger businese re-
lations with St. Louis, for instance, than with Chicago?

i Mr, vatts: I don't think so, Mr. Secretary. But there
inust be some inconvenience in the distribution of territay,
iand in my opinion it is no violence tc the business of
\Indianapolia; and S8t. Louis n«eds the reserve and non-borrow-
ing territory for the purpose of enabling it to carry Miss-
i1sa1pp1. Arkansas and the borrowing part of ite territory.
; The Besoretary of the Treasury: Well, but aside from that
%now--I am getting down to the fundamental that I have just
}proeontod--lndiannpolia the normal course of exchange and
business would be more to Chicago than to St. Louis.

Mr. Watts: I think so.

‘ The Secretary of the Treasury: We have testimony to that
;effeot. .
Mr. Watts: I think so.
- The Secretary of the Treasury: RNow take the whole of
éthat section, all of Indians which you have incorporated
into that distriot, does the eame argument arply?
f Mr, Watte: It 1s piobably the only part of the district

§5to which the argument would apply.

i
it
i

http://fraser.s ‘ouisfed.org/
Federal Resetve Bank of St. Louis




' WEH 1588

The Secretary of the Treasury: HNow excluding that for the
-purposs of discussion--you draw the line across Illinois
here north of Springfield.

Hr. Watts: Yes.

The Seoretary of the Treasury: Isn't that doing violence

to the ordinary course of bueiness? 1Isn't Springfield's re-

lations, business, commercial and financial, more with Chicago

ithan with St. Louia?
Ki Mr. ¥atts: I would be unable to say, Mr. Secretary, ae
,%to that; but taking thie occasion to speak of the modesty of
our friends of Chicago, claiming East St. Louis and the
entire southern rart of Illinois, we felt like reciprocating
. in a sense--we don't claim Evanston and Englewood.
The Secretary of Agriculture: 1Is that a compromise?
Mr. Ratte: Ye¢s, a compromise.
The Secretary of the Treasury: That is & counter-claim?
¥r. Ratts: Yes.
The Seore;ary of the Treasury: Fow, Mr. Watts, laying
% og;fa llno,gore in Southern Illinois which would really con-

T -
[ serve the ordinary course of business, where would you put

!

4
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Mr. Watts: I would put it very near Springfield.

The Secretary of the Treasury: Well, how near?

Mr. Fatte: I don't know but what Springfield would pre-~
bably te the boundry line.

The Secretery of the Treasury: Would you incorporate
Springfield in this district?

¥Mr. Tatts: I think I would.

The Secretary of the Treasury: The City itself.

¥Mr. Watts: I think I would.

% The Secretary of the Treasury: To what extent now are

'ite exchanges with St. Louis as against Chicago?

Mr. Vatte: I fancy the larger part of its exchanges are

;with Chicago at present.

The Secretary of the Treasury: Well, now rhen you get

"to East 8t. Louis, how far north of that would be a normal

“1line if you would divide Illinois?

4

Mr. Fatts: Well, Mr. Secretary, it is my desire to file

;with you several hundred letters that have been received

{

H

; from bankes all over the country aa a result of a letter sent

i
¢

iout by the St. Louis Cleariné House Association, & copy of

|

Digitized for F
http://fraser.s

‘which I will also file, I dQeiro to furnish the record with

RASER
ouisfed.org/

Federal Resé

e Bank of St. Louis




WEH 1580

these letters.
The Secretary of the Treasury: Tlrese may be filed as
ar exhibit to your teetimony.
Mr, Watts: 7You will find more than fifty letters tﬁﬁre
from all over 8Bouthern Illinois which more aptly than I can
~state 1t express the sentiment of Southern Illinois, and we
" take 1t from that you will probably see how high up there
; was & drift of business and the desire to come to 8t, Louis,
E The Secretary of the Treasury: I imagine thet would be
g:true Farticularly to the territory through which these east
and west lines run--railwaye lines--which bring them into
} close and convenient intercourse with St. louis.
Mr. Watts: Yees.
The Secretary of the Agriculture: Now the question is
% tow far north of 8t. Louis that line ought to bes drawn.
. Mr. Fatts: I think that line ought to be drawn just as
; far north as woulé be fair betweenconvenlence and violenoce.
; The Secretﬁry of the Treasury: You want a twilight zone?
Mr. Watte: Yes. Now I don't think the question of con-
. venlence should be the doaminent factorx.

; The Sectetary of the Treasury: WNot the controlling

[mmmerRi&gtor but a contributing one.
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Mr, Ratts: For 8t. Louls is in a different kind of
E‘1:31-1-11501'37 than Chicago, and therefore the line should he !
forced as high ur towarde Chicago as would not do violence

to the territory.
Tre Secretary of the Treasury: FNow I sese you take in
- Kansas City. Do you also include Omaha? The way your
f.line ie drawn I @nnot tell whether Omaha is placed in the
: distrioct.
; Mr. Watts: We rather desired to leave that discretionary.

R

The Secretary of the Treasury: In your figures do you

include Omaha in the capitaligation?
Nr. Watts: Fo.
The Secretary of the Treasury: That is not included?
Hr, Watts: That is not included.
; The Secretary of the Treasury: Would Kansas City's nor- !
i mal intercourse be more with St. Louis than any other oity
- in the volume of banking exchanges and commercial exchanges?
Mr. Watts: I think so, | |
The Secretary of the Tro;su:§: That it would be more with
Bt. Louis, is that based uponfany facts that you have given

or is that merely belief? f’ |

VL A A - o s AR St <« e 10 ten
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Mr, Watts: Well, I only state that as my own opinion ffom
cloee observation and exrerience covering a year and & half
.or tWo years.

The Seoretory of the Treasury: To what extent does
Kansas City now carry reserve in St. Louis as against Chicago
Iand Kex York? Fave you any facts on that?

Mr. Watts: I fanoy that there is not much difference
between the resecrve carried in the two cities. On the other
~hand, I think the volume of business done with St. Louis
gwould te larger than with Chicago, but Kansas City bankers

| could, of course, speak best for themselves on that.

|
The Secretary of the Treasury: You have no data on that

~subject?

Mr. watte: No.

The Secretary of the Treasury: Coming down into--coming
;jeouth you &nclude New Orleans and the whole State of Mississ-
égirpi?
| Mr. Watts: Now, Mr, Secretary, I may state there that
é%after much discussion it was not included because St. Louis
;particularly desired the térritary, but because we felt that

t

the cotton territory or cottoﬁ belt of the country--

R

i
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The Secretary of the Treasury: Yes.

Mr. Watts: --should be divided and put into two strong
districts., St. Louis would just as soon the line would be
drawn west of louisiana.

The Secretary of the Treasury: Please understand in

; thess questions it is not gone into to indicate the pre-

E!ferencee; it 1s for the purpose of develoring the facts
that will enable us to determine how--

Mr, Watte: I understand thorogghly.

5 The Secoretary of the Treasury: Now, New Orleans, for
instance, are its trade relations and financial relations
more intimate with St. Louis, for instance, than with Chhcako

~and New York?

Mr. Fatte: I should say they were about equal with St.
E:LOuis and Chicago, excert that probably Chicago has sono”
é‘largor bank capital and relatively it might be some larger
 than St. Louis.

The Secretary of the Treasury: To what extent does New

Orleans carry here reserves in St. Louis now?

{ Mr. Watts: I presume every bank in Kew Orleans has &

% reserve acoount in St. Louis.

5

!
i
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The §aoratary of the Treasury: Do you know what percent-
age of the New Orleans reserves are derosited here as against
New York and Chicago?

Mr. ¥atte: 1 do not.

The Secretary of the Agriculture: Teske Nashville, Tenn-
escee--in regard to attaching Nashville and all of middle
Tennesese territory, for instance to 8t. Louis--~

Mr. Watts: Mr. Secretary, 1 desire to say 1in regard to

?Na-hville I am qualified as an expert, probably the only sub-

¢t Ject upon which I can qualify.

The Secretary of the Treasury: If you can qualify as an
"expert on Tennessee I will take off my hat to you. I have

%been trying to qualify as an expert on Tennessee myself for th

—— -

| last year. I used to live there.
Mr., Watte: If you and I put our heads together we might
;botwoen us make ons satisfactory solution of it. I realige

. that the Secretary wae a former citigen of Tennessee; and having
i '

'myself lived in Tennessee for thirty years, and only recently-

ﬁn year and a half ago-- left thers, I feel very familiar with :

?Tennosuoe and the Kentucky territory. The trade lincs, as

i
i

{you will recall, are drawn very closely in Tennesssse. In

/,

i .
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Nashville the bank of which I was the head had a very large
number of banks doing business with it throughout Tennessee,
Kentucky, Misasieslippi and Alabama. We rarely evef attempted
to get banking businees east of the Cumberland Mountains. It
'was distinctively a different trade territory, much more so than
Kentucky. Usually we go directly to Missiseippi or Alabama.
’The Cumberland Mountains, &8 you know, forms the trade line,
;so that the eastern part of the state beginning with Chattan-
googa, would have its trade relations with Cincinnati rather
gthan with Louisville or rather than with 8t. Louls, Louisville
being much closer as the crow would fly, but much farther

a8 commerce goes. Therefore in the distribution of
éterritory--the location of a regional bank in district Ko.

%4 would in my opinion effect the rosition of part of Tennessee
?the eastern rart--if the regional bank were located at Cin-
_cinnati I should say that East Tennessee should be put in the
;No. 4 district. Upon the other hand, if the regional bank
éin district No. 4 were located at Cleveland or Pittshurg,

, .
21 should say that East Tennesaee should be placed in No. 3,

[

{becaune the drift of business from East Tennessee would be

§

¢more to the east--to Baltimore or Philadelphia, than to
;

§any other city in district No. ¢, than Cincinnati.
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: The Secretary of the Treasury: Well, now Kashville is more
%on the difiding 1::\. of course?
| Mr. Watés: Nashviile'a business is largely with St. Louils.
Rashville's business is largely St. Louis and New York. Of
course, all lines heretofore lef to New York.
The Secretury of the Treasury: Well, don't you think
.Nashville's business is very largely with Chicago aleo?
; Mr. Watts: Well, I don't think o in proportion to the
i

;buainees of St. Louls with Nashville or those parts of Tem-

feaseo east of the middle or weast Tennessee. I think if you

would take a poll of the bankers or business men of that part

}

i
b

five per cent would express a preference for St. Louis, after

%waiving thelr own desire to have a regional bank in ei ther

|
; |
»of Tennessee lying west of the Cumberland Mountains that seventy
! {

|

g

!
?Naohvillo or Memphis,
: The Secretary of the Treasury: Now getting baock to Missouri
_again for & momet. Representatives of St. Joe came to Chicago
ggyeeterday and asked to be annexed to the Chicago District.

%Ihat would you say about the normal couree of businses g0 far

as 8t. Joe is concerned?

LI YTy

! Mr. Watts: Well, I should say that due to the large bank-
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ing interest there that probably the interests would prerond-

erate towards Chicago.
The Secretary of Agriculture: The same was true of Iowa. §
Iowa indicated, as far as we had an indication, a preference |
for CLicago? !
Mr. Fatts: Yes.
The Secretary of Agriculture: You have included Iowa?
Mr. Watts: Well, practically none. There was a small corn-
er there in which the lines of railway led direct to St. Louis

!

finatead of to Chicago, and I included that rart having the
|
location of the Keokuk dam, upon the principle that that great!

work would somewhat change the industrial drift in that section

~towards St. Louis.

The Secretary of the Treasury: FKow you take in Fastern |
!
* Kaneas, including Topeka. That territory seems to be tridbutory

i

. and of course 18 tributory--to Kansas City?

Mr. ¥Wattas: Yes.

i
i
!
!
!
j
t
i

The Secretary of the Treasury: And if Kanseas City were in-

R

; cluded 1ﬁ this distrioct I presume that would serve the normal
% course of business?

,  ¥r., Watts: Yes.

i?x
i
!
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Secretary of the Treasury: And of exchanges.

Yatts: Yes. That ie an arbitrary line.

Secretary of the Treasury: Now, of course, you under-
that there are aprlicants for reserve banke?

Tiatts: Yes.

Secretary of the Treasury: Among them Kansas City?
%atts: Undoubtedly.

Secretary of the Treasury: Assuming that & reserve

i
‘ed at 8t. Louis, the division of territory would be, &s be-

tween

¥r.

. The

St. Louis and Kansas City, very diffioult, would it?

i

I - ]

Watts: It would be rather difficult, but I don't know--:

Secretary of the Treasury: Have they or not a very

!
‘distinctive territory which they serve?

¥r,

f

!
i

H
i
¥
H

ory.

The

‘tween two cities serving--largely the same character of territ

ory?

Mr.

¥Fatta: Undoubtedly. Every city has a distinct territ-

Secretary of the Treasury: Is it or not more distinct-

{1ve in these two instances than almost anywhere else as be-

13

Watta: I think Kansas City comes east a very short

distance.
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The Secretary of the Treasury: Now southwest. Take

;Oklahoma; are her bueiness relations more with Kansas City

t or St. Loula?

:‘ Mr. ¥atte: I think 1t would require someone more expert
%than I to divide up Oklahoma.

The Secretary of Agriculture: How about west Texas?

Mr. ¥Yatte: I rather feel that the same question would
%apply to Weat Texas, Mr. Secretery. Certainly a large part
of Texas--a larger part of Texas, and possibly a part of

Oklahoma would come to St. Louis, even if a reserve bank
‘Ewere established at Kansas City for district No. 7.
The Secretary of Agriculture: The cattle business goes

:to Kansas City also?

T T e

Mr. Fatts: Yes, sir.
' The Secretary of Agriculture: What would you think in

i No. 7 there-~ just for discuasion-- what would you think of

E1nclud1ng Kansas City and part of this territory here in No.
7 and having that serve a regional bank in Kansas Uity in-
stead of Denver?

Mr. Watte: I think it would be a logical thing to do, as

i

thé course of business is eastward from that section of the

country.
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The Secretary of Agriculture: Would it not also serve the
| other rurpose of\giving a3loéning and a borrowing section?
¥r. Watte: } tﬁink ;o.

‘ The Secretary of Agriculture: And a very diversified
i»1:erri.1:':u:3r?

, Mr. Watts: I think eo.

| The Seoretary of Agriculture: In that case how would you
;bo inclined to draw a westcrn line of district five?

Mr, Watts: I would start about, I should say--I don't
know the distance in mileage, but in & point on the Iowa
iline running south and poesidbly fifty miles east of Kansaas
ECIty. The mileage is immaterial, however.

; The Secretary of the Treasury: Generally?

Mr, Watts: Generally it may be seventy-five miles, might

g‘be eighty-five miles. And running down southwestwardly,
:taking in Joplin, Missouri, and the north Arkansas line,
putting the entire State of Arransas 1n the St. Louis diatrict,
and then up to the very difficult and the moat dilficult
| question, of the line through Oklahoma.

The Secretary of the Treasury: And Texas?

Mr. Watts: And Texas.

e
an
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The Secretary of Agriculture: VWest Texas?

The Secretary of the Treasury: Would yéu 1nclu&e under
.those circumatances, Mr. Watts, Nebraske in that dis-
trict.
| The Secretary of the Treasury: Where would you put the
great of it--in Chicago?

L Nr. Watts: No.
; The Secretary of the Treasury: Would you put Omaha with

| Chicago or with Kaneas City?

Mr. Watts: I think prodably Omadha would prefer going to
Chicago. It would very forcibly rrevent the view--the
f’natural course of business in exchanges for them would be

!
%to g0 west or south. But upon the other hand it would

: b
! quite o desirable thing to place them in that territory

f for the purrose of further balancing the territory.

i

The Secretary of Agriculture: Of course, you know, Mr.

: Watts, that the act makes the establishment of branch

i banks compulsory?
| Mr.,Fatts: Yes.
The Secretary of Agriculture: You think that branch

banks in parts of this territory could reach the facilities
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desired?

| Mr. Watts: Uandouttedly. I think, therefore, Mr, Secretary,
?aside from trose districts in wrich there &re localities
standing out in public opinion and in our relation with
foreign countries as financial centers -- aside from those
?points, where regionel banks should be established that it

éis rather ircatericl, so far as the service is concerned,
iwhether & bankt 18 located in one c¢ity or anotler, having

idue regaurd for the natural gourse of exchange. I think,
|

i
|
!

for instance, the entire cotton section of Yo. 3, or sany
'part of No. 5, could ve just as well served from Philadelphia
,or Baltimore as served from eny other point, with a branch
ilocated, for instance, in éichmond, and Charlotte, and Atlanta,
%and Sevanral, and Birmingham, and Montgomery, and Mobile, and
;euch roints.

% Tre Secretary of Agriculture: One argument that has been
%used ia that the banks do not feel at home. Fow you

;think trey would feel in symrathetic tou?h ﬁith 8t. Louis and
gthia territory? ‘

E Mr. Watts: Undoubtedly. I think 8t. Louie oan serve

?Hew Orleans or Little Rock or Memphis or Naahville;kand

fthoao in that territory would be served through the branch
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at those respective places just as well as if they had a
‘reglonal bank. The law provides that, as you recall, the
‘local board will operate that bank, compmed of four
arrointeas of the regicnal banks, and three of the federal

reserve board. So that there would te a local board or
. executive committee that passes uron the daily routine of
;business.
| The Secretary of Agriculture: Then the directors of the
glregional bank are not selected from the locality of that
f"bemk at allt
| Mr. Watts: They are not. *

The Secretary of Agriculture: You think it would be good
. policy to distribute them?
Mr, Watte: I think it would.
The Secretary of the Treasuiy: Would the directof of
? the branch bank come nearer representing actually the
local community?

¥r. Watts: I think so,

Thé Secretary of the Treasury: That the directors of the

§ regional bank iteelf would come nearer representing the

é local community?

}FRASER

http://frasergstlouisfed.org/
Federal ReServe Bank of St. Louis




Digitized for
http://fraser .4
Federal Resd

e ra g

¥r.

gerve

1604

Fautte: I think so. In thecase of the Federal Re-

Bank--that is the headquarter bank--there is selected

:from all parts of the district. Now in thecase of the

ébranch, the very object of having a branch bank is for it
}

ito look after the more locel territory connected with

&that branch. And I assume, Mr. Secretary, (addres=ing the

§Seoretary of Agriculture) that the area of this very in-

The
about

Mr.
' The
Mr.
The
:York,

Mr.

The

RASER

louisfed.org/
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Efluence would be at bome ultirately, so it would bring it

fin very close touch with the local influence.

Secretary of the Treasury: I would like to ask you
Memphis. Memphlie' relations are more intimate where?
Watte: I think with St. Loule than any other city.
Secretary of the Treasury: Than any other city?
Watts: Yes.

Secretary of the Treasury: More so than with New
for instance?

Watta: ¥ell, not more. There would be a difference

. between intimacy, Mr. Secretary and volume of commercial

% transactions. Under our old eystem, you underétand, we

1

all had to go to New York.

Secretary of the Treasury: You qualify "intimacy”

under those circumstances?
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Mr, Wattes: Yes. Wa attended their dinners and 4id
. everything else we could.

The Seoretary of the Treasury: Well, with the establish-
‘ment of thie aystem and the disbursing of the necessity now
. existing for meintaining theee exchange hzlances or Tre-

' serves, you think that the normal course of thingse as be-
twesn HMempyhis and St. lLouis would be to have those balances

-in St, Louis?

Mr. Watts: I think so.

The Secretary of the Treasury: The normel traneaction

or great bulk of them, would, you think, be with St. Louis?
¥r. %¥atts: I think so. I think the Memprhis bankers

! would say, if you do not grant tlr request for a region-

- &l bank, that they would like to be attached to the St. Louis

- territory.

{ The Secretary of the Treasury: I thank you, Mr. Watte;

Mr. Watte: I feel 1like suggesting, Mr. Secretary, that

' 4f district No.,5 is changed upon its western boundry that

; 1t would be very pleasing to have adddd to its eastern

boundry of St. Lecuis some of the territory, such as Louis-

. ville, Kentucky, for instance, if a regional bank were

| not established in Cincinnati.
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The Secretary of the Treasury: Yes.
5 Hf. Watta:g I believe, for instance, Louisville would

| prefer coniné to St. Louis rather than going to Pittsburgh

H

[
}
tor Cleveland.

The Becretary of Agriculture: As between St. Louis and
?Cinoinnati what would be your impression?
Mr. Watts: I think Louisville would prefer going to
;01ncinnati, but I think the only point in No. 4 which Louis-
;ville would rrefer to St. Louls.

The Secretary of the Treasury: The suggestion has been

made, Mr. Watts, that the regional bank here should be

' established in Kansas City with the branch in St. Louis.

;lhat do you think of that?
Iv

fE Mr. ¥atts: Well, I would not think very well of that

for sentimental and other reasons which are apparent, I
' am sure. I do not think it is necessary for any such issuss
' to arise, because I think they serve rather differsnt

i
. territories; and in the language of a cgrtain'distinguiahod
EAdmira.l *there is glory enough for us alle, %
¥r. Secretary, before leaving, I would like ‘to file with

you here as an exhibit a statement of the St. Louis Clear-
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ing House Association. It is data that you probably could

,not obtain otherwise, owing to a rule of the St. Louis Clear-

?1ng House that when the banks are calledfgﬁ, pational banks

or other institutions, both state and non-member banks,

must file with the secretary a statement. So we have an

;up-to-date statement of all the financial institutions of

Lst. Louls,

?f The Secretary of the Treasury: You doN't tbihk it would

. be of much value to us or these banks in the Clearing

F-Boune in view of the tremendous alteration going to exist.
Wr. Watte: Thie is a statement of capital and of re-

serve. I want to file a statement of the number of banks

i doing bueiness in St. Louis and the balance they carry

from the territory.

i The Seoretary of the Treasury: Could you furnish thesae

; in triplicate, Mr. Watts?

i Mr. Watte: I ocan have them made in triplicate.

N The Becretary of the Treasury: And aleo the maps, be-

f cause it ie difficult to cory these exhibitse.

i Hd

| Mr. Watte: I would be glad to furnish these exhibite

in triplicate.

i
i
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Tl.e Secretury of the Treasury: I am speaking more part-
icularly of the maps and the data you are now sxhibiting --
éI mean make us more copies.
| Hr, %atts: This is an exhibit showing the loans and
ginveetments of the St. Louis bankere and trust companies
"in thie particular territay; particularly information that
’the St. Louis banks have loans and investments in this
. territory, outside of Missourl of $63,500,000, and deposits
ifrom that territory of $32,400,000, showing a credit of
?831,000,000 in that territory.

The Seoretary of the Treasury: Do you care to retain
these until you make a copy?

¥r., Watts: Yes.

The Secretary of the Treasury: The exhibits are to be
 eupp11ed and can be numbered afterwards.

¥r, Wattes: T would like to correct my friend Wade in
- one statement he made. He and I usually agree, Mr. Secret-

i ary, but probably he is not as familiar with one particular

. subject as I, being a bank doing & largsr commercial

it
1

gﬁbanking business with other banks in this territory.

I do not think it is the custom here for the St. Louis

i

!
|
{
)
i
i

!

i
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bank to take all outside checks at par. I think rather they
have adorted--there has grown up because of the discretionary
'rule of the Clearing House rather this: That in the immediate
induetrial territory of St. Louis, ir in those towns that
ordirarily expect the commercial center to take for them its
\evidencea of barter and exchange, that St. Louis is taking
. them at par. But in territory, such as Tennessee, Missised
irpi, Kentucky, Arkaneas, Texap, Oklahoma and Kansas we only
. furnish & par list, and the banks accept from their corree-

1
m

gpondenta in those places such items at par as cn be used
“ by tlem without money cost.

I bSelieve Nr. Wade would accept that as being a statement
. a8 to what the facte are regarding the paring of checks
f,in this city.

STATEMFNT OF FESTUS J. WADE.

‘ Mr. Wade: If I may be permitted to explain. I think
; Mr. Fatts didn't quite understand me. He has in mind tpo
E;deposits of banks or bankers., I had in mind @he depoeiss

f’of comrzercial eatablfehmen;é whose headQuqrfers are out-

. side of St. Louis, not hinks. Where a large commercial
N\

i
H
l!
|
1

]
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establishment will keep a substantial account in S8t. Louils.
Iit can generally, and I believe almost universally, clear
ite check at par, but not the banks; that is the difference.
Mr. Watts: I understood the purpose of the Secretary's
gqueetion to be to arrive at what were the artificial re-
serves and clearings at St. Louis?
The Secretary of pgrioculture: That is it precisely.
’ The Secretary of the Treasury: You are, you say, Nr.
Fwatta, the chairman of the special committee of the
%Clearing House. 1Is the president of this Clearing House
Assocliation here?
| Mr. Wetts: Mr. ¥Wade is the preeident.
The Secretary of the Treasury: I will address this
| question to Mr. Wade:
Section 13 of this Act provides, among other things--
. I will just read the section, 80 you will see the point of
f the question.
"Upron the indorsement of any of its ;enbgé banks, with

)

. & waiver of demand, notice and protest by suoh bank, any
f ‘
. Federal resaerve dbank may discount notes, drafts, and bills

of exchange arising out of actual commercial transactions;

i
it
i
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that is, notes, drafts, and bille of exchange issued or drawn
for agricultural, industnal, or commercial purposes, or the
proceeds of wrich have been uced, or are to be used, for such
purroses, the Federal Reserve Board to have the right to
;determine or define the character of the paper thus eligible
Tfor discount, within the meaning of this Act®.

i Now there are some additional provisos which need not

read for the purpose of this question. What the committee
would like to have is thOeidea of the Clearing House Assoc-
iiation or the banks of 8t. ‘Louis, as to what would be a
‘proper definitiun of commercial paper under the provisions
éof this bill, and also as to what should be the form of the--
gas to what would be best to put forward as more or less of

E; unifork system of bille and notes of exchange, and so
gforth in order to have the system made up especially upon
somo basis of uniformity; and if you gentlemen will give
tconaidoration to that and file a brief with the committee
ilator on ?-

| Mr. Wade: Within what time, Nr. Secretary?

The Secretary of the Treasury: Within the next two or

‘three weeks--as early as practiocal.

‘i
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Mr, Watts: I am contempleting leaving on a southern
;trip. I w111 take pleasure in filing that.

i The Secretary of the Treasury: As & matter of fact, you

H
|
{

‘'may arroint a srecial committee for the purpose. There is
another matter uron that ve would like to have a similar
%briefo

In Section 18 of the Act there is also a provision that

1

;the Federal Reaerve Board shall make and rromulgate from

itime to time regulations governing the trinsfer of funds

ﬁand charges therefor among Federal ressrve banis and thelr
ﬁbranchea, and may at ites discretion exercise the functions
‘of a clearing house for such Federal reserve banks, or uay
‘deeignate & Federal reserve bank to exercise such functions,
rand may also require each such bank to exercise the functione
;of a cldaring house for its member banks.

Now that is a very important rroblen.

Mr. Wade: Yes, undoubtedly,

+

:
l

The Secretary of the Treasury: The Federal Reserve

| Board and this committee would like while we are at work on
s :
; this problem to secure all poesible data and information

t

?which would enadble the Federal Reserve Board, when organized,

3

s ep e v o -
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!

;to deal as rromptly &as possible with all those rhasee of the
problem; and if in like manner you gentlemen would investigate
%that subject and submit a brief, making recommendations--of
' course, it will have to be national in scope.

Mr. Watts: Yes, I will take pleasure in doing so.

The Secoretary of fgriculture: MNr. Watts, I wonder If you
{1111 put in an alternative map revising the districts?
; Mr., Ratts: I would be glad to do so if if it is the
iCommittee'e desire.

The Secretary of the Treasury: Mr. Watte; if you care

I hae a copy which I have indicated pages 14 and 19 as the

{

:rarticular sections I have referred to.

Mr. Tatte: Yes.

? STATEMENT OF A, L. SHAPLEIGH.

| The Secretary of Agriculture: Will you give your full
lname and what you represent?

Mr. Shapleigh: A. L. Shapleigh, president of the Business

'Men's League, and Chairman of the Shapleigh Hardware Company.

The Secretary of Agriculture: Nr. Shapleigh, you are

 familiar with the Act and with the problem that we wmre

|
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attacking?

Mr. Shapleigh: Yes, sir; I have read the act.

The Secretary of Agriculture: We deeire to have any in-
‘forqation you can give ue--facts and busliness relations.

Mr. Shapleigh: I will give you a few facts as to the
501ty of 8t. Louis first as to showing why that city claims
%naturally the establishment of one of the Federal Reserve
f§Banks.

First, because it ie the fourth city in the United States.

Its industral distriot is the third largest in the United

' States. It has for years beenone of the three central re-
serve cities of the United States. The name of Saint Louies
{ a8 & banking center has been synonymous with solidity and

. stability.

| Its bank clearings for the year Juat closed aggregate four
. billjons. I will give you the oxact figureu. Saint Louis

is a genuine center of porulation. About one-~third of the

; population of the United States reside within ten hours ride
of the city. It is entirely surrounded by land--its adjacent !
territory not being interaspersed with, or cut upr by bodles |

of water.,
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As a distridbuting center, 1t serves a population of
approximately thirty million people. Twenty~six trunk lines
of railroade center here. These roads radiate in all direct-
tions~-~their rails covering a distance of 64,071 miles. These

‘figures do not include the mileage of controlled systems.

| St. Louis is advantageously located on the great Mississ-

:1pp1 Valley water-way, which is used to & great extent today
;and which with the completion of the Panama Canal will carry
%largely inoreased tons of traffic. In 1914 the movement of

freight incand-out of Saint Louie was 58,901,358 tons, of

t

{
which the railroads handled 2,189,309 carloads.

By the figures of the oenaus'of 1910 Saint Louis leads the
| ’ |
' world in the manufacture of atoves, street cars, chewing tobaoco,

‘drugs, ichemicals, perfumery and kindred lines. That is one

i

%olaeeification. Shoes, woodenware, clay products, vehicles,
'not including automobiles, white lead, paints and kindred lines,
;oar seats and car furnishinge, The total value of the manu-

?facturcd products of Saint Louis by the census of 1905 was
 §357,677,000.00. It ie probably now more than four hundred

gmi}lion annually.

; Saint Louis is the focus of mid-continental distribution
! .

i
%or goods and leads all other markete in shipments of hardware,
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agricultural implements, coffees, horses and mules, hardwood
lumber, millinery, saddlery and harness, bags and bagging, and
$on1y one or two markets excel in shipments of dry goods, beer,
tinware, wool and other cozmodities.

It is the largest primary fur market in the world.

It is second in the manufacture of railroad freight and
%paauengor cars. The annual capacity being 53,500 freight cars
' and 1330 passenger cars.

It is third as & oattle market. There were 77,614 car-

Aloado of live etock received heres in 1913. It ranks second

| as & hog market.
| St. louis is very close to the center of population for
% the Central States.
For -the above reasons and magy others, we claim one of
; the eight Federal Reserve Banks should be located here.
Now with respect to the territory, in our judgment, which
shogld be included in the Saint Louis Diatrict, it is as
! follows:
E 511 ofilieaonri; Southern Illinois including Springfield -
& and southvof it; Bouthern Indiana including Indianapolis and

; south and west of it.
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The Secrstary of ‘the Treasury: Are you taking the same as
this map?

¥r. Shapleigh: Very close to it, but not exactly. I have
-neither Nebraska nor lowa in thie.
| All if Kentucky; Tennessee, west of Fnoxville and Chattan-
| ooge, all of Mississirpi, Louisiana, Texas, Otlahoma, Arkansas,
feautern Kansas including Wichita and eaat of 1it,
é The above territory comprises about 1% of the total wealth

'of the United Stutes. It is a well bulanced territory cover-

ing wheat sectione, corn secotions, cotton sections and other

'erops, as well as covering large manufacturing centers and

money lending sections.

The seasonable crops are all represented and the demand
§f°r aid in crop moving can well be served from here by reason
;of the fact that these various crops are harvested at differeni

times and 4o not all mature at once.

]
‘
g Our linee of ratlroad and eiver touch quickly all points in

' thie territory and from no other point can this district
»

%be served as well.
gé
ideatined to prominent points mercrandise from Saint Louls 1

lf

! .
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delivered to all principal places in this territory without
treaking bulk--thus affording a great saving in time.

Years of trading has dbrought all this district in close
touch =ith Saint Louis and this district looks ¢n Saint Louis
a8 ite financial center. With the transportation facilities

;o!fered from SBaint Louis and with the immense stock of goodas
%kept here to be drawn upon this district has looked upon
EE'S:.i..'n'a‘!: Louis not only as ite financial central reserve city,
?;but ite merchandise central reserve city. A by-word in the

a
trade is "Saint Louis -has the Goods."

The channels of trade follow the channels of transportatlon..
The channels of banking follow the chamnels of trade. These
chennels for this district all lead to and from Saint Louis
and we ask that you establish one of the regional banks here,

80 that Saint Louis may continue adequately to serve the

“needs of thie section, which has for so mxany years relied
| upon this center.

I have in a&dition some matter here in the shape of an

 exhibit, beiné resolutions from varioue commercial bodies
" from many parts of the section described.
The Secretary of the Treasury: Those might be filed as

;an exbibit.
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Mr. Shapleigh: I would like to call your attention to a
few, ¥r. Secretary, which relate to the questions that wers
;asked concerning southern Illinols. There are a number from

- that esection.

The Secretary of the Treasury: You might call our attent-
_ion tc the territory without reading them, just giving the
- towns;

¥r. 8S8hapleigh: One from Union City, Tennessee; Belleville,

{

ﬁIllinoie; Cairo, Illinois; Cape Girardeau, Misscuri.

{ The Secretary of the Treasury: Are these the resolutions

"of the Chambers of Commerce of these towns?

¥r. Shapleigh: Most all of them. Centralia, Illinois
iCommercial Club; Chester, Illinois, East St. Louis Commercial
'Club. They dofi't want Illinols.
; The Becretary of Agriculture: Are those in response to
ilettera?
t Mr. Shapleigh: These are in resronse to letters asking
%them wvhat their views were with reggrd’to the establishment
iof a bank here and if they desired ﬁ% ?e included in this
%diatriot, ,; f

The Secretary of Agriculture: Have bou any map shoming the
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distritution area of 8t. Louis from your large distributing
houses?

¥r. Shapleigh: The map I have will be practically the map
you have before you.

Of course, the distribution of goods from 8t. Louis varies
largely with the kind of goods. If you will take the line of
industry in wkich I am principally engaged, we cover forty-

'one States of the Union. Other men in the same line of busi-

énaan here rerhaps cover one or two more States.
|

| The Secretary of the Treasury: In Chingo they had a
composite mapr and the line was made heavier where the territ-
ory served by the different busineeses happened to co-incids,

- and that was rather an illuminating magp.

Mr. Shapleigh: I have this information, and which is not

j yet fully tabulated, and that is a statement of the volume

_ of goods in the various lines distributed by St. Louis to the

; vatious cities in the Union. If that would be of interest

| to you I would be glad to have it compiled and filed with

: you. ; ¥
‘ i

? Th;‘Seoretary of the Treasury: If you will have that

&

platted on & map I think i1t would be useful.

? The Secretary of Agrioulture: Is that made up from &
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number of your big businees houses or the whole volume of busi-
ness?

Mr. Shapleigh: That is the concensus from the represent-
ations of &all lines of business. For instance in the dry goods
line, not one house's representations, but all of them; and
that would make their judgment as to the amount of goods,
for instance, which were put in Miesouri, Arkansas, Tennessee,
erntucky and the other States.

The Secretary of Agriculture: There would be no easy

jway of showing the area from which S8t. Louis draws their
‘trade?

Mr. Shapleigh: You mean the distribution?

The Seoretary of Agriculture: No, from which it draws the

i

fcommoditios flowing into 8t. Louis, the area.

Mr. Shapleigh: You mean the products of the farm and the

[

;tactories?

The Secretary of Agriculture: Any oertain tradse.

. MWr. Sharleigh: Yes, I tyink that can be furnished.

‘ The Seoretary of Agrioulguro:é Or relatively furnish it?
Mr. Shapleigh: I think I ce.n.igivo it to you without any
?difticulty at all.

|
Digitized foFRASER

http://frasergtlouisfed.org/
Federal Re#$erve Bank of St. Louis




WEH 1633

The Becretary of the Treasury: I thank you, Mr. Shepleigh.

. -

STATEMENT OF E.C.SIMMONS.

| Tre Secretary of the Treasury: Your name and connection,
5]lr. Simzons?

Mr. Simmons: E., C. Simmons, Chairman of the Bimmons Rard-
iware Comrany.
i The Becretary of the Treasury: Mr.'81mmona, you know the
éprohlem which we are trying to solve here, the division of
ithe territory into theee distriots. I should be glad to have
iyou give us any views you may have on that subjedt.
| Mr. Simmons: VWell, gentlemen, I am here--

i
!

: The Secretary of the Treasury: You speak a little louder,
ipleaao--

T Mr. Simmons: I am here to ask for the establishment of

éa bank in St. Louies because it is the beest distribtuting center,
,1n my Judgment by far in the United States. It 13 the center

and hub of the grdat Hiéeiesippi Valley, the tertility of - \
'which is 80 well known to \you that it is hardly necessary to

\.
mention it, and the service from St. Louis reaches equally

well south and west. St. Louis is a composite city. That is

:
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- the south class us as a southern city, and our friends from

~ to be & much more difficult problem than that of manufactur-
" ing. The diestribution from St. Louis has been built up in

? such a large area where the daily tribute from that is so great

| that it would seem to me almost unreasonable for us to ask

|
|

., car servide from St. Louls that is especially well conduoted

Ziand of very great help in the dietributidp of theas goods.

=t

i of rates and of local temperament and to a large extent

to say, it is the most southern and western. Our friends from

the other sections class us as & western city.

The question of distribution of merchandise is recognized

for a bank covering the entire area.

The service of our customers of St. Louis--1 speak now for
8t. Louis as & whole--in the way of prompt delivery of goods
is perhaps one of the greatest factors in commanding trade.
Those not in business today as we are scarcely recognize that
the firat thought when & man wante to send a mail order for

goods ie where can I get it the quickest. We have a packags

H

The place as to where people will buy is largely a matter/

{

!

sentiment. The difference between the ssuthern trade and the |
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northern trade, of which 8t. Louis enjoys quite an equal share,
;18 shown in such a statement--a homely statement, probably
étrivial statement, as this: When the southern merchants come
;to visit our place they rarely ever leave the house without
?aaking to see the founder of the business. The northern
;merchante never do. That is simply the difference in the

fcustome and hospitalities of the different sections.

. But the faot that St. Louis has tributary to it all the

iStates that grow cotton, and equally as strongly has the
2tribute of all the States that grow grain, and those two are
;the great crops of this country, is what makes it the best

idistributing center we have. In certain lines of business the

I
I

|distribution from St. Louis has far exceeded that of any other|
?city, notwithstanding our population is not so large aes some
{othora.

; Almost every foot of soil directly tridutary to 8t. Louls
Eis fortile, and the products from it are tremendously varied,
:embracing minerals, grain, cotton.

( Mr. Sharleigh has made some statements that I would have

'made were I asked. I am trying to give facts, as I sse they

ars desired, by stating that I submit to you here a map whian
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:ahowa where our package car service of this city extends,
.very briefly, it will take but a moment. Speaking for our
éown business-

; The Secretary of the Treasury: Could you furnish us with
;four coples of that, please?

t Mr. Simmons: Yes, sir, with pleasure.

| The Secretary of the Treasury: We would be very glad if

;you will do that.

d

NMr. SBimmone: I will be glad to do that. We have six

;houses, five besides the St. Louis house, and one more, which

| 1e an exporting house, but we don't count that, and that map
iehowe the section we cultivafo from the other houses, and also
ffrom the St. Louis house, and shows espeoially that the die-
%tribution from 8t. Louis is 80 much more satisfactory that it
ipormite a distribution more than all of the 6thor five houses,
, oT fully as great.

Now let me illustrate & little what I mean by the use of

éJust the package car service and of quick transit of merchand-

giso. It is hard for thoqdfnot engaged in general merchLandise
to realige that many meﬁ make price secondary to prompt de-

E11very. We have a house in Wichita, which ie only one hundred
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miles from Oklahoma City. We have no package car service from
Richita to Oklahoma City, and Oklahome City, I don't remember
now, is four or five times the distance from St. Louis that it
is from Wichita, and yet all that section has requested us
to discontinue selling our business from Wichita and to get
it from St. Louis.

The Secretary of the Tregsury: What is the package car
service?
i Mr. Simmonse: The package car service for example, Mr,
ESecretarioa. twventy or thirty lots come to the Frisco Railroad
?1n St. Louis for Oklahoma from that many different houses;
they are all consigned in one car; the rates are the same as
though they went differently; that car is given special ser-
vice to be put through as-

The Secretary of the Treasury: Is that a freight car?
| Mr. Simmons: It ie a freight car. That same package oar
‘service obtains in other cities the same as there.

The Secretary of the Treasury: It ien't in the nature of
;an exrress freight, but fast freight?
; Mr. Siomons: A very fast freight, but it haes a great ad-

?vantage, and 1t is the great thing that we are trying to
j.

i

b
i
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accomrlish, and that is to improve car service.

I have a paper here which shows the circulation of our news-
rarers. We have a great many more travelling men. Our house
‘employes at least five hundred, and we find that wherever
St. Loulis travelling men go the St. Louis newsrapers go; and
.that simply shows the circulation of them,

Here is & matter that some may conaider'a very trivial
;one, but it shows where the Symphony Society of St. Louls goes
;to shed its beneficents on different parts of the country who
fhavo asked for them to ocome from 8t. Louls and give them the
?benefit of the beautiful mueic they dispense.

Here is a map I submit for your consideration showing what
‘we call the legitimate bounds of St. Louls' territory as ex-
-emplified by the fact that we get a very large businese from
;that torritory and that we sell in S§t. Louis in most every
élino the princiral part of the merchandise that is furnished
gin every county in the State shown here.

o 1 would be glad to'furnish a duplicate of these, They
gare made in Jur own shop-~they are home made and all right.
i The Secretary of the Treasury: Please give us four
Ecopiea of that.

i “¥r. ?immonl: I will with pleasurs.
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The Secretary of Agriculture: Have you interpreted thie
‘any wheret

Mr. Simmons: Yes, sir, the back covers the whole thing.

The Secretary of the Treasury: 1 see.

Kr. Simrons: It is all printed there. I would like to
?make my talk iuet as briefly as possible becaase I know what
gyou want 1s facts, and therefore I am going to rrobably tres-

;pasa upon what might be called good form and show you some-

thing that has occurred with our own bueiness in the last forty

eight hours, and recite to you the number of orders received
%by our St. Louis house on Monday of thie week, and then
i'tabulate it by states, to show the diversity of territory

|
‘ of 8t. Louls~-not only can cover but does cover regularly.
i

f

g;From Missouri 447 orders; from Illinois 415; Texas 334;

| Arkansas 178; Nississippl 154; Iows 117; Indiana 98; Alabame
; 81; Kentucky 79, Oklahoma 74--Oklahoms being divided between
| this house and the Wiochita houee makes it a less number than
; from here; Tennessee 66; Kansas 56; Loulsiana 56, Colorado

; 33; New Mexico 33; Wisconsin 39; Arizona 38; California 30;

' Nebraska 1l1; Idaho 11; and & lot of scattering from twelve

other states, making a total of about three thousand orders
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received at that time, of which twenty-eight were full car-
loads.

The Secretary of Agriculture: That wae in one day?

Mr. Simmons: One day of this week. There was no paddin%.
;There was not an item taken from Saturday's orders, wasn't
jone single one from yesterday's orders; and I sutmit that
;there ie positive proof of the pplendid distributive point
ithat 8t. Louis has, becauae 1t would be impossitle to receive
ithat many orders of which one-half--about one half--were from

our salesmen and atout one half open mail orders from the

. merchants--all wholeesale orders; we do no retailing.

: The Secretary of the Treasury: Is it not a fact that the
281mmona Hardware Company has a larger area of distribution
;than any other eingle concern in St. Louls?

Mr, Sirmone: I am not quite sure that is a faot. I think

:perhapa Mr. Shapleigh's house has not quite as large as we

éhave, but they do a large business, and are very enterprising.
é The Secretary of the Treasury: 1 asked the question mere-
1y to get some 1ndioation of the extent to which general
bueineea mAYy have an equal distribution with the hardware

" business,

Mr. Simmone: Well, my observation, sir, would lead me to
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believe that the dry goods business, the boote and ehoes, and
other industries bhave about the same territory. There are
five or six dry goods houees bBut practically only two large
‘hardw&re houses--two large ones and two others not so large.
The Secretary of the pgriculture: Do you know whether any
:of the other dietributing houses have maps of that kind?
} Mr. Simmons: I do not, sir, Mr. Secretary. We have used
éthese in our business and sent them to our salesmen for the

Elaat ten yeare, and we have simply adapted them to this pur-

pose here.

The Secretéry of the Treasury: Do you care to take these
| back and furnish the other coples?

Mr. Simmons: I will, and I will furnish them to you to-
morrow, send you four copies of each.

The Secretary of the Treasury: Yes, if yo; will., I thank

you very much, Nr. Bimmons.

e eememeses - e v
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STATEMENT OF THOMAS H. WEST.
The Secretary of Agriculture: TYour occupation?
Mr., West: Chairman of the Board of theSt. Louls Union
Trust Company.
The Secretary of the Treasury: Mr. West, we would be glad'
;;to have you views on this problem.
¥r, West: I haven't any data, but I have gone over the
data that has been gotten up by the committee of the Clearing
;;Houae very carefully with Mr, ¥atts, and it seems to me that
jéthe map that.I saw and went over is--the lines are admirably
J drawn on account of the fact that they embrace a large
“ territory that is & producing territory, cotton and so forth,

largely cotton; and he has endeavored to draw his lines so as

to plick a section of country that would not fall upon us at

» the same season of the year, the southern and western sections

It seems to me from the figures that have been given as to

i the area surrounding 8t. Louis that we occupy & central

i poeition of the greatest commercial part of the United States.
. The fact is it would seem to me that if there were only one

. Teserve bankrthﬁt St. Louis would be the natural center, on

| sccount ot-iés embracing a rich territory, and you have a

. producing territory, and this territory has been selected
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in thaway that I think would work out very well.,

Of course, you run up againet some part of the territory
here that might necessarily be claimed by others. For in-
‘'stance you take your number seven, which appears to be a
i1ittle lean territory. But the natural flow of the bhusei-
:neas a8 laid out by this map would be on the whole largely
towards St. Louis. Of course, I don't mean to say that
;there is not territory included in this that would go just
;as naturally to Chicago.

% The Secretary of the Treasury: To what extent right

‘there, Nr. West--to what extent of territory would you say

.that Chicago might juet as well have as St. Louis? What is

‘

:

the debatable ground in that respect?

Mr. Weat: Well, you take for instance—I judge from the

‘qQuestions you asked that we run--in running to Springfield,

I1l1inois. Take Springfield. I have no doubt their more

]

‘natural inclination might be to Chicago, and yet they could

be served equally as well in St. Louis.
E The Secretary of the Treasury: What would do the least

i

'violencs, though to the customary course of business?

2
&

§ Mr. Weet: Well, I don't know as it would cut any--it

3

%would in & way, but I don't see that 1t would cut any pars-
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icular figure.

The Secretary of the Treasury: Now f;ke northern Missouri
as well, 8t. Joe, for instance, and that distriot up there.
Fhat would you say about that?

Mr, West: I think that can be served just as well here
as anywhere, and naturally. There may have to be some shift-
ing and changing. There is one thing we have all got to
think about and that is--I am quite familiar with the cotton

%section, having been in the cotton business, That business
?haa been changing for several years, and the old fashioned
?way of doing cotton bueiness has passed away. The cotton
is 80ld at smaller places, s0ld to buyers direct and shipped--
either exported or shipred to the mills in Kew England; and
;thoee bills of lading have largely been cashed by their local
ibanks and forwarded to New York and there the exchange has
been sold, generally speaking. If experted they sell t
. New York houses, and I think that would still continue to
' a certain extent, except if they had a local reserve bank
that was large enough to take care of this business they
f would more readily send it there, because they could get

' quicker returns, and the country banke could realize just that

! much quicker, and certain seasonf of the year twenty-four hours
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]
i
o

would make & great deal of difference, becauss they are loaded

;to the guards during that reriod.

% The Secretary of the Treasury: What is the extreme limit,
lI mean in the matter of time what is the extreme mail limit
fhero in your district? Now take southern Texas, how long
idoea it take to get in there, Mr. West?

' Mr, West: I don't think there is any point hers that would
?roquire much over a nights run,say twelve hours run, not
Emuoh over that.

The Secretary of the Treasury: TYou couldn't get down

;therevis & night's run--
, M¥r. West: You couldn't in quite a night's run, that
;tould be ahbout thirty-six hours.

f The Secretary of the Treasury: El Paso I suppose would
litake about two days, wouldn't it¢?

ﬁ Mr, West: Well, it would not be—~that is really out of
jthe cotton section as that goes. This gives it

‘here (indicating map)--it runs from twenty-five to twenty-
goeven houre; that takes in the extreme Texas border. The
iaverage, I should aiy, would be about, from these figures,
ieoma twelve hours, maybe a little more. But the point is
.this with us in laying off this territory: At a certain

Digiized § W@A®On of the year we are going to have a tremendous burden
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to carry and take care of the products in tﬁia particular
section. I think there is no question but we can handle
it 1f you give us a certain territory that would be drawing
from it at the same period, and that is why I think this“ ‘
line is drawn taking some of the lean with the fat. That
is ny idea.

The Secretary of the Treasury: Mr. West, would it be
iyour idea under this act, and assuming these districts to
;Po organiged as there--is your idea that if the regional re-

raarvc bank here needed funde and had in turn to rediscount

i
‘some paper that it would seek the assistance of some other

reserve bank with more money or make application to the
;Federal Reserve Board?

' Mr, West: Well, I think probably it would go th the
;reserve board up to a certain point., I think that would

It

'depend. I think New York, for instance, which has to reach

%out over this producing territory in the use of capital
:would, I think, invite our business if we were overconme
gand be glad to get it, and I think the natural thing would
?be to go there with it largely . I don't think that we can

'get away from the fact that New York will still be a very
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flarge money center.

| The Secretary of the Treasury: The tendency of the Act
l‘m your judgment would be, therefore, to cause a rediscount-
ing between the regional banke without resorting to the
%compuleory rower which is lodged in the Federal Reserve

EBoard? That is, in other words, you feel that if New

%York had the available funds and you had the paper that

L ‘ .
ithe transaction would be between the two banks? You wouldn't

1
i
¥

i
1

1ike to have to resort to the compulsory power of the board

'to compel one of these banks to rediscount for another.

' Mr. Watts: I don't think it would be necessary.

The Secretary of the Treasury: It is a good thing to

fﬁave the power rest somewhers.

Mr. Weast: I don't think it is objectionable at all.

‘I didn't quite agree with it at first, dbut I think it is
not unsise to have 1it.

‘ The Secretary of the Agriculture: Any other point, Mr.
I:’ii'eert, you want to bring out?

Mr. West: No, I think not. The Chmmittee has covered

the field very thoroughly.

The Secretary of the Treasury: You entirely endorse the

fvlewa of that Committee?
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Mr. West: 7Yes, so far as I have gone along »ith them
{I think their grounds are well taken.
The Secretary of the Treasury: I thank you,

STATEXENT OF ROBERT 8, BROOKINGS.

. Mr. Brookings: I don't know in what capacity I am called
L
ihere, whether as a echool teacher or woodenware manufacturer

!

£-or banker?

The Secretary of the Treasury: Ve would like to have

d

you set both as & school master and as a citizen.

The Secretary of Agriculture: You know our problems and
ire should be very happyy to have your views,

f Mr. Brookings: MNr. Secretary. I really don't know why
éthey called me, except possibly thinking I might have retain-
ged aome sort of a aentimeht about this thing, as I have

;boep out of active commercial bueiness for some years, and
fin the University, you know, we recognize no regional limit-
;ationo. In a business way my concern, the concern I have
ialwaya been asaociated with, the Cupﬁlea concern,.eqnally
Ehaa)no regional limit. It does business in every state in
?tho United States and most foreign countries., But St. Louis

‘ie the headquarters of the concern, and possibly our busi-
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!

Enesa might be some indication of the way in which merchandise
‘might flow--might flow without much regard to its banking
%lnfluence. ¥e ship goods very largely all over the United

' States from different points, but the financial side of

y
'
h

‘our affairs center here entirely. I have a certain sort of

S

isentiment about the St. Louis territory. I have seen this

;map. And in a generzl way if anyone if anyone had asked
;regurding the banking business of St. Louis, the merchandise
'relations of St. Louis to contiguous territory, if any per-

son wae asked in that territory as to which was the metropolis+

'the metropolis in my mind being the largest nearby city in
' sympathy with the interest of that country--1 should say un-

‘questionably the reply would be St. Louis.

; I am sure if you started with the northern line of Missourl,
gand then spread out fan shaped as this territory practlically
fdoes, which might touch Springfield, east of that including
fSouthern Illinois, probably the middle and saouthern Indiam,

. sastern Kentucky, Tennessee, Mississippi, and on the western
isido it would come 1pto Kansas, spread out again taking in

i P

i Okdahoma and Texaa;' Now I do feel that there is no city

' of the esize of St. Louis, no large city, that would be under-

4

i
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stood as dividing that question as to the metropolis of that

section, esrecially in the way of a city most in symrathy

with that section of the ocountry. All this Mississippi Valley
zcountry, of course, you know it has a tradition for many

:many yeara of boats coming up the Mississippl River, whilse

tre channel of that has been changed by reason of the railroads
’dividing it from the river still fhere is all through west
rTennesaee, andWestern Kentucky, a dominating St. Louie interes$
Halong certain lines. I don't know that there is much of any-
?thing elae to say. With the University one of the argyments
we make all through this section of the country to induce

|

gstudents tc come here, we say come to St, Louis, because

ghere is where you will meet and make acquaintances of people
?that will probzbly be of the most use to you in your future
%buaineaa or professional ocareers, St. Louis being unquestion-
%ably the metropolis of this vast section of the country. I

?do not know of anything more in detail.

%
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The Secrestery of Agriculture: ¥r. Brookings, in
looking at the country as a whole, throughout this matter
xe have had several districts suggested to us, such as
Secticn Three without the territory north of the Potomac.

I1f you will just take this map. We have had one suggested
to us from the Potomac through Georgia and Florida. KNow
- we have one suggested here of theze mountain states. Would
you think it to the best interest of a section liko thise
to be confined wholly to such territory as indicated there,
i or would you think it best for that section to be connected
. with territory like Philadelphia or Pennsylvania?
Mr. Brookings: I do not think I am quite competent to
rass on a thing of this kind. I should think you would have
the data and information that would give you a relative
§ value of the flow of trade as compared with the balanced
% territory.

I think on the principle of this being altogether a
common country through there that it should have some other |

reeourcgé, manufacturing and agricultural products, %2d

e e e e e e e

balance it. In other words, a lending comrunity, and that
it might rroperly take in Pittsburgh or some of that in- i

k dustrial section of the country.
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As to this central country over here, I feel very much
as the others who have expressed their opinion, that it 1is
sentimental largely; that a branch bank at Denver would |
rractically cover all the needs of the country, and 1if,
:after all, you determine on eight banks, and &fter you get -
all your data and information, there is bound to be some
action to take, if eight banks is the initizlfeaturse.

Tre Secretary of the Treasury: F¥What is your idea, Mr.
;Brockings, about that, that the minimum number would be

§what?

Mr. Br&okings: My ldea is the minimum number, I am
:perfectly clear-1 feel that you could not have more than
geight banks of that mobility and of that imrortance
%that it seems to me the success of the measure requires.
’ The Secretary of Agriculture: Mr. Brookings, there
?are intimations that we are going to be asked to estsablish
;a dietrict here in the southwest.

i ¥r. Brookings: I suprose there is no end to the districtes
: that you may be requested to establish, and I myeelf have
gno dieposition or desire to anyway belittle any particular
;aectlon. but the necessity.

3 The Secretaty of Agriculture: It is wholly with that,

3
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idea I was referring to the roint mentioned at the outset,
of having a district made ur exclusively of borrowing
territory. Would you think such a thing would be best for
that district?

Mr. Brookings: ©No; I should think it would be very bad.
I should think the district as nearly as possible, without
too much forcing of unnatural channels, that would be pretty
:well balanced, would be the sine qua non, that is, & very

?1mportant feature. And I wish to endorse fully the en-

[
{
i
i

Fthuazastio utterances of my friegd Mr. Simmons, but I
“honoatly and truly believe there is no city in the United
States that emboiies juast that equilibrium that St. Louils
%doee. We ure the very center of a very large manufascturing,
égrain, mineral =nd live stock country. There is certainly
fno other city of our size, our importance, our diversity
?of interest that is anything like us close to the cotton

' trade south of us, if that is the main thing. Comparatively

 speaking, I will say thAt I do not know of any other city

L 4in the country that has as much to offer for a regional

fbank as 8St. Louls.

?

H
i

The Secretary of the Treasury: Thank you, ¥Mr. Brookings.

STATEWENT OF HON. DAVID R. FRARCIS.
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The Secretary of Agriculture: Governorj %*ill you give

your name, rlease?

Mr. Francis: David R. Francis, House of Francis Bro. &

Company.

The Secretary of Agriculture: Governor, do you want

to talk to us?

Ur. Francis: Yes, s8ir; I have some conception of the
;eubjoot. I rant to make a statement in the beginning
ﬁthat you may not concede, but that I am prompted to make,
ﬁnoé only from what I have seen, but from what I have read.
%I rant to go on record as impressed with the energy and
:fidolity with which this organization committee is perform-
éing a most difficult task.

i The Chairman and Mesere. Secretary, you said in the begin-
gning of this hearing that you would concede oratory and you
édid not want any sentiment. There are soms facte, however,
:that are 80 impressive that they inspire sentiment and
Eapproach to oratory.

é 1 wish to have exhibited to you & map which I have had
jprepared there -~ and if you gentlemen will raise it.

That is a map which has been prepared with the census of

1910. There have been circles drawn around the City of
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St. Louis, one with a radius of 100 miles, one with a
radius of 300 miles, and one with a radius of 500 miles.

Théd 500 mile zone takes in 40,000,000 of the population

of this oountry.

The center of population of this country from the census
of 1810, or when it was taken, was at Bldomington, Indiana, and
has been constantly moving wesat,

The gone of the corn production of this country is in

;iDes Moine, Iowa.

!g The center of the wheat production is in west central

| South Dakota, of oats, in southeastern Iows, of cotton,in
Northern Alabama and live stock, the center of production

. of horses is in central Missouri, of miiles, in western

| Eentucky, of cattle, in northeastern Kansas, of hogs, in

southwestern Iowa, and of sheep in southwestern ﬁyoning.h'
I do not want to encumber your records with th;'nap, but

- 1f you desire it you may have it and I will fils 1; as an

 exhibit.

| The Secretary of the Treasury:  Yes.

(The map so indentified and referred to was marked D. R.

Francis Exhibit No. 1 of January 31, 1914.)

i 4
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¥r. Francis: FNow, I am familiar with the map which has
been submitted to you by the Committee, and while the terri-
tory embraced in the St. Louis division is large, it 1s
;homogeneoua, it ia territory which is commercially and
{aocially tributary to 8t. Louis,

You have asked & number of questions, concerning the

i

northtast corner of that division, Springfield - not the

|northeast corner, but towards the northeast corner. The

l

‘relations of Springfield, Illinois, with St. Louis are

‘unusually ¢lose, and becoming closer every day. There is

yan electric line running from Springfield to within a stone's
ithrow of where we sit, or certainly to within a golf stroke
of where you sit,.

The Secretary of Agriculture: Your stroke,

Mr, Franocis: That road has a bridge of its own; it brings
-in I do not know how many passengers every dzy, and our
~department stores operate free elesctric buses between that
Eatation and their respective establishments., 8o that Spring-

field, in my Judgment is much closer to 8t. Louis than it

‘13 to Chicago, and 1t 19 becoming closer every day.
(

The Secretary of the Treasury: That is the capitol of the

Eetate, is it not?
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‘Mr, Francis: It is the capitol of the state; it is ninety-
three miles from St. Louis, and, as I say, it oan be reached
in a little over three hours from a etation that is within
the Secretary of'Agriculturo's golf stroke from where
. we 8it now,
The Sedretary of Agriculture: ¥ight not éhe sentiment

: which you referred to dictate that that be cénnoctea with
Chicago? |
| ui. Francis: I think not. The social relations bstween

Spfingfiold and St, Louis, in my judgment, are closer than
: they are between Springfield and Chicago. Southern Illinois - t
. 18 settled very largely by Kentuckiane and virginiﬁna, and

peorle from the south generally.

We include in our community about ten or twelve miles of

river front which contains & population today of approximate-
; ly 100,000, and I think will doublé that in ten years. That
ie virtually a part of 8t. Louis.

Now in taking the whole of T;xaa we may deprive Division
Ko. 7 of some banking oapital whlch;it will require, at
the same time I think there'will be{no trouble whatever in
. securing all the caplital desired fofhevery Federal reserve

bank, four million being the minimum, I think that can be
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to dny of the stock. I would be very glad, speaking for
myself personally, and I have no doubt I would echo the
sentiments of a great many of my friends, to subscribe to
“the full limit giving to any individual in any one of those
' banks, which is $35,000.
The Secretary of the Treasury: I do not think it 1is a

. question, Governor, of raising the capital that is required,
;bocauae thgi is simple, as you say. It is a question of how the
ioouptry can be apportioned in the best manner, that will
hbeit serve the business of the ocountry, and if we could
iraiao the capital as you suggest that would not justify us
. in creating some district which would not of itself be
{homogeneoua and where the bank would not be successful in

itho highest degree.

Mr. Franois: This dietrict is much more homogeneous

i
{

{than No. 7 would be if you cut off from No. 5§ western

: Oklahoma and western Texas and put in in No. 7.

The Secretary of Agriculture: What would you think,

%Governor, about the cutting off of western Miesouri, and

i

'Kansas anéfektonding No. 7 eastward?

£

Mr. Fréancis: Well, I should dislike to see Miesouri

A S e A o e, b <

e

 divided in anyway, butfthat reminds me of something I was
f e
z

Digitized fof FRASER
http://fraserfistlouisfed.org/
Federal Regerve Bank of St. Louis 1



WEH 1648

»
{
h

Eoing to speak of, and that is thet these divisions, in my
judsment, should be based, not solely upon the business of
&he country as it is today, but upon the business of the
:country as it is likely to develop. No one oan foretell *
gwhat will be the effect of thes completion and operation

iof the Panama Canal, not only on the business of the entire
13

écountry. but on the commerce of theMissisbipjiValley
b .

£eapecially.
) Already the Argentine is shipping corn to Gulf ports

as well as Atlantio ports. Over & million bushels of

Argentine corn have been received within the past four or

five or eix weeks. The country that we have embraced in
this division No. 5 has more territory to be developed in

it than any distrioct lying east of us or north of us, and

. we ‘anticipate with hope, if we do not hail with delight,

‘ the coming of the time when the development of this country

wiil not be dependent upon one section of this country

; and one center, where all the money has been assembled.

? ¥e are tired of being told that a section of the country

g cannot have & railroad becauséfa conetru%tion of a road-bed

' there will 1ntorfer; with tha«;poration of some other systen,

- and that other system will enter that territory at its own
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good time and pleasure. Mr. Wade impressed me very much

;when he said that ke could establish here a foreign bank,

;& bank which would enable us to sell our exchange in dollars
[
;and cente and pay for our imports in dollars and cents,

}1nstead of pounds, marke and francs.

. I agree with Mr. Simmone aleo, or Mr, West, I believe it
- was who made this statement, that if there shouldbe but
gone regional bank outside of New York that he thinke that
8t. Louis should have 1t,.

Now I trust you will not consider us presuming when we

' say that we think St. Louis, outside of New York, is about
% the teet known city in thie country throughout Europe &and
;Tthroughout China and Japan. You cannot go into & town in
'EEurOpe with twenty thousand people or more that you do ngt
g’aoe dirlomas hanging thers from the St. Louis Exposition
E held here in 1804. They know St. Louis better than they
. xnow Chicago. St. Louis is better known in China and

Jaran than Chicago. I am not disparaging Chicago. I am

Ty e

kY
a little surprised that Chicago did not ask that St, Louis
. be included in ite division as well as East St. Louis,
Now, this, as I said, is our natural territory. Ve do

business, as Mr., Simmons and Mr, ﬁbapleigh and others have
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)

told you, not only with this entire territory, but with
almost every section of the Union. We are the largest

city southwest of the MNiseissippi River, and the Mississippi
River is a fzctor in the development of this country,

‘which not even this Comrittee can affordto ignore. I

tkink 1t ie going to be in the futurs more than it has in
the recent past, an artery of commerce, and along its banks
;are milliines of acres of rich soil that are about to be -
%reclaimed. I am saying nothing about the production of

those acres, but I mean to say that we want here a bank

{
l

that is strong enough to furnish the capital to reclaim
"those lands.

i Some of us have been very active in this favor of measure
i
| from the time it was first mentioned. We believe in it

i

ithoroughly. ¥e think that the country will be benefited
%greatly bi it. I am not going to dwell upon that fact,

Eand I have nothing more to say to you, but would be very
iglad to answer any quaatioep”which you may propound.

i Our case has been :;ﬁ;ﬁg;onzhly and so tersely stated

}by the gentlemen fgp‘ ave preceded me that it would be

3

jt -
§euper-arrogattdﬁffor me to give you any figures. I have
i

%a number of them here, but they have been covered by the
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speakers that have been presented to you.

The Secretary of the Treasury: You conour, Governor,
very thoroughly in the views that the gentlemen who have
preceded you have expressed on this dudbject?

Hr., Francis: 1I do; very thoroughly.

The Secretary of the Treasury; We are very much obliged

. to you, Governor.

w

'

i
i

[
i

i
]
|

Digitized f

We will take an adjournment until 3:30.
Whereupon, at 13:35 o'cloock P. M., a recess was taken

until 3:30 o'clook P. M,
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AFTER RECESS
The Secretary of the Treasury: Mr. Van Riper,
STATEMERT OF J. G. VAN RIPER.

The Secretary of the Treasury: Mr. Van Riper, you know
‘our problem. Have you anything to add to what these gentle-
men have already told us about this question?

Mr. Van Riper; Well, I have not any facts or figures.
§I might say that I am president of the American Trust Com-

. pany and Cheirman of the Committee of the Ciearing House

who met with clearing houses throughout the southwest,

‘and the bankers in the southwest. I do not care to talk

1 the Committee about St. Louis or the commeroial end of
1t.

]

; I am intensly interested in the bill iteelf, believing it
éto be the greatest plece of constructive legislation sinoce
ftho Civil wWar. I believe this bill was passed and that

iin the minds of the framers of it and of the administration
ﬁit meant for regicnal baqks or reserve banks to be so located

' as to not disturd thefdiannele of trade, in a diversified

i
i

fdiatrict 80 as to be(belf supporting, and that no attention
%partioularly was to be paid to state lines, and that the

' banks should be &s nearly equal as poesible,
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I noted and read with a great deal of interest the testi-
‘mony in New York and especially that part of the testimony
%relativo to the necessity of a'big bank in New York City
ion account of the way it would look to the foreigner, the

|

- people in the old country who have to do business with i,

- .

?and it occurred to me that in that part of their testimony .
ithoro was not very much to it, from the fact that this
ﬁFedzral Reserve Board, with all its powers, controlling all |
;ot these banks, will naturally, and without any suggestion

from anyone, publish a statement from time to time which

is a consolidatédn statement of the Federal Reserve Banks,
showing the assets and liabilities, and which as a whole

é will probably impress Europe more than any banking 1net1tut16n:
: whose statenment ialpublished. ' ‘
} I do not think there is anything in this ory about the

' necessity of & large bank in Wew York.

{ I think there is a great deal in the thought that these
banks ought to be practioally as near of equal capital
stock ae posaible: and that the regions ought to be,

the reserve districts ought to be laid out with that in

E view. Therefore, I disagree somewhat with the witnesses

here as to the location of these distriots,
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I believe that a district in New Ycrk should be a very
gconfined district which would be a large vank, even if it
zwaa Manhattan alone; I believe in the Boston distriot; I
;believe there ought to be one located at Philadelphia,

‘Yashington or Baltimore. I believe in Washington for the

-

{

-eimple reason that the Reserve Board, in my judgment, ought

?to be in constant and daily contact with an active bank, |

| A branch bank meane as much to Baltimore Philadelrhis,

end I think, in fact, it means much more to a great many
;communitiea. than a reserve bank itself, I believe another
;bank ought to be established south of ¥Washington that would -
'take in all of that great southern territory. That would

be a lean bank in a way, but Boston says that within them-

selves they have more money than they need, New York the

same thing, Philadelphia the same. Therefore, the lean

‘district, which must be one, would naturally be tied onto

the very strong district,

| I believe the next distrioct ought to be located so as to
itake in Western Pennsylvania, New York,Ohio, eastern Ken-
étucky and Tennessee, and located either at Pittsburgh,
i01nc1nnat1 or Cleveland, and that would make a bank of

zpractically ten per cent of the entire stock of the regional

ban¥e. That would make five, and leave the whole west with
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three banks, or, in other words, there would be sixty-five
per cent of your capifal stock used up practically whenever
you come as far weet as the west line of Ohio and eastern
(Kentucky and Tennessee, and a line from there south, leaving
gonly three places on the map where I think reserve bankes
should be established, one at Chicago, one at St. Louls
-and one at San Francisco.
; The Secretary of Agriculture: Mr. Van Riper, would

Eyou make a map for us giving your ideas definitely, outlin-

|
iing those districts?

¥r. Van Riper: I would be glad to. I issued a map and
| some figures, both of which I misplaced, both the maps and
the figures.
.+ This territory that is outlied for St. Louis I think,

ie in the natural trend of trade. I have been all through

the Southweet very recently and talked with all the bankers

through Oklahoma and Texas, that is, in the principal cities.
It is the natura; trend of trade and has been since the be-

. ginning. Iﬁe te&ritory from Kansas goes direotly through

f Kansas City and it fiaws to St. Louis, this having been a
central reserve city all these vears, When you get as

far west as Colorado you get to Denver and thelr tendency
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is toward the east and toward Chicage and St. Louis, and
it seems to me with the territory divided uﬁﬂfhét these
three banka having thirty-five per cent, which is no more

capital than they ought to have considering what they muet

care for - I do believe that the capital stock and the

three banks in this western territory, which would mean

this to the entire west - there are thousands of banks

throughout the west as well as in Illinois, Indiana and

Ohio who keep reserve accounts - I do not mean reserve

gyacoounte, but I mean who keep a little account in New York,
Chiocago and some in 8t. Louis, but mostly in New York, and
for one express purrose, and.that is to furnish exchange
to their customers. They have no business in New York,

. they never re-discount in New York, but they keep their

~ money there only for that purpose. I believe that there

5 ar; thousands of these acoounts that are in New York at

? thie time going to be moved back nearer home for the

ﬁ reason that a draft drawn on a reserve bank is just the

same as a draft on New York, Chicago or 8t. Louis in the

¢ territory where it is %o be sent.

The excuse for drawing out of New York is gréqter than

: any other central reserve citypfnoxt Chicago and next St.

Digitizedfor ks, and I believe it will center in the great west whers
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. only thirty-five per cent of the entire capital stock is-
will center moneys to such an extent that each bank will
stand on its own bottom. I do not believe with three banks
furnishing the capital for the great west but what each one
will be capable of taking care of 1taelf and taking care of
its territory absolutely.

My plea for the strong bank in St. Louis is this - in
' S8t. Louis rather than in any other city - for the reason that
ﬂ the bankers are going to do businees not only with the
| reserve bank, but they are going to do business with the
" banking friende they have made in all these past years.
St. Louis alone has threes institutions of practically over
ten million of capital stock and numerous other institu-

tions of large capital, while a bank in this locality would

. have, based on the national bank figures, something 1ike

L thirteen millions of capital, or, in other words, would

. bave its proportion of the entire capital that ies to be

; distributed if only its banks, which some of us are in

? hope will he established - only eight - it would only have
é ite proportion, and it would serve a territory which is

; developing very fast and which 1s golng to need large sums
% of money which 8t. Louis and the large surrounding territory
Digitized f : FRASER ’
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has furnished and can still furnish for not only their
development, but to take care of their commerce.

I had many talke with men located in cities where they
deaire a reserve ban¥. They had no idea apparently of the
branch bank or is function. They had not looked enough
into the question to realize that the functions of the branch
bank are practically the pame a8 the reserve bank, as I
interpret it, until it was explained to them, and they,
of course, were for a reserve bank in their own locality.
But many bankers throughout the aquthweat, who had definite-
ly made up their minds for a reserve district, said to me
*Since youhave talked with us and talked about this
diversified territory and eepecially about the funotions
of the branch bank, we are satisfied we would be better
eerved by a branch bank than a reserve bank.,"

The thought I had in mind was that if a bank was located
in St. Louis with probadbly nine directord we would possibly
have one director, not to exceed two, and the balance would
be scattered all over the southwest, while the branch bank
would have its four local directors and the three appointed
by the Federal Peserve Board, which would naturally mean

that the man in the town where the branch bank was woull

|
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. come in direct contact with people he knew and in securing
any aid he might desire he would be among his friends whe
' knox the business and would probably secure accommodations
much quicker than we here in St. Louie who might have oﬂly :
one director out of nine, and, therefore, the other eight |
might not be so familiar with the things that we had to do.
I think that is the advantage of the branch bank,
The reason why this territory, and I think the people in
j it, would like to come to St. Louils largsly is thet the
’! large banking oapitai here, the large trust companides, who
| have indicated that they are going into this system, as well
as the national banks, know the southwest and the southweaat
would come here for banking facilities and for moneys for
g the develorments that are entirely outside of what the
' reserve bank will give them, In that particular I differ
from some of our committee as to the territory and as to
the divisions. I believe that the division ought to be made

} in the trend of trade and the oapital stock as nearly equal
f %

as possible. In other words, 1é Denver, for instance, I do
¥ 3 ;

! not know -~ in some of these maps thath have seen - you
i could not get four million of stook in Denver, and you

would make reople do business in Denver who never had a
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check on Denver in the whole wide world. This whole country
 trends toward the east. Denver trends toward the east.. I
do not think itwuld make any difference to Denver whether

1 they went into 8t. Louis or Chicago, if they had a branch

bank there, as far as facilities are concerned, and I think

~ the same of the west and the northwest.
) The Secretary of the Treasury: 11 assume Denver is more
% accessible to Chicago than to St. Louis, is it.not? I mean
the train service is better?

Mr. Van Riper: ©No; I do not think so., I have been west
! twice this summer, and the service is all through Kansas
f City rractically, .except the one through Omaha. I do not'
think it makes an hour difference, hardly. In fact I think
they would reach 8t. Louis just a little quicker than
Chicago.

The Secretary of the Treasury: The Rock Island does not

go through Kansas City, nor the Burlington- I mean from

Chicago to Denver. These are certainly more direct lines than

of communication between Chicago and Denver, more of them
paseing through Kansas City and St. Louis, is not that a
i fact?

Mr. Van Riper: I do not know aes I could say that, and I
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think you are probably wrong, because the Missourl Pacific

runs from St. Louis to Denver, the ROgck Island the same

thing. I have been twice over the line. The Wabash and
.Union Facific have a through train every day. The Burling-

ton has a through train. I do not think there is any
~difference in that, and I do not think it makes any difference
Eat all,

The Seoretary of the Treasury: I was acting more for in-

formation.

Mr. Van Riper: 1I think they are practically equal on

- o

that, excert they would reach 8t. Louis ahead of Chimgo
as8 to hours, I think.
The Secretary of Agriculture: I understand you are

suggeeting the inclusion of all this western and south-

S memme e e o

weatern country to the Rookies?
Mr. Van Riper: Yee, sir. I do not want to disturb what
St. Louie has asked for, but I do not believe there should

be more than three banks, because there is only thirty-five

: per cent of the entire capital stock left- practically
thirty-five per cent; and I think those banks ought to be
as nearly squal as yossible, &0 that the reserve Board does

not have one week one over here and another good strong ons
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over here; btut that they have practically eight as equally
balariced as it is possivle, as to territory, without dis-
turbing too.much the trend of trads.

The Secretary of the Treasury: Your icea then would te
to have, tlen, three bhanke west of the Missiseippi River
counting Chicago, for instance?

¥r. Van Riper: Ccunting Chicago.

The fecretary of the Treasury: One Chicago, one St.
Louis and one San Francisco?

Mr., Van Ripar: Yea, sir,

The Secretary o the Treaaury: T“en you would divide this
territory to the Rocky Mountains between Chicago and St.
Louis?

Mr. ¥an Riper: Just in accordance with the trend of
trade.

The Secretary of the Treasury: What would you do with .
the northwest?

Mr. Van Riper: The same in the northwest here, There is
a dividing line somewhere here.

The Secretary o{;ﬁbe Treasury: Is not the trend in the

7

northwest more east and west than north and south?

¥r. Van Riper: Yea;”i‘think it is more east and west.

.stlouisfed.org/
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Trhe fedretary of the Treasury: You reduce the rower
of the Pacific coast bank very materially under those
circumetanoces?

¥r. Van Riper: I hardly think so, in this: I believe
Orezon &nd Washington, being more directly north, while it
is true the trend of trade ias this way they would have
their branch banks. 1In fact, I do not know that they would
bave to send anvthing to the rarent bank at all.

The Secretary of the Treasury; Youwould attach them to

o Tt < n -

San Franoisco?

Mr. Van Riper: 1 certainly want to equalize the capital,

It ies hard, of course, to equaligs this capital without
diaturbing somewhat, but I eay with the least disturbance
rcsajible it ought to be done, I think,
' The Secretary of Agriculture: If you will be good
enough to glve us your map drawn according to your ideas
we will apprecigte it. Ycu can gend it to the Committee
at ¥ashington if you do not make it up before we leave,
Mr., Van Rirer: Yes, sir.
The Secretary of the Treasury: I tbink if you can hand
it to the Committee péfore we leave tomorrow it would be

_better, and make four of them, if you please.
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Mr. Van Riper: I will do that. Thank you.
Mr. Chairman, I have to present here eight-four letters
from banke in Arkansas and in Oklahoma, and there are more

to follow afterwards, but I would like to have these made
exhibits.

The Seéretary of the Treasury: They may be made exhibits
to Mr. Van Rirer's testimony.

(The letters 8o identified &and referred to were marked

Van Riper Exhibit No. 1, January 21, 1814.)

The Secretary of the Treasury; Mr, Whifaker.

STATEMERT OF EDWARDS WHITAKER.

The éeéretary of the Treasury: ¥r. Whitaker, will you
s&ate your name and ococupation to the reporter.

Mr. Whiaker: Edwards Whitaker, president of Bremen
; Bank.
| Hentlemen, 1 am somewhat familiar with the problem hefore
you, and being a mémber of the Clearing House committee
i T think I was put on it more to explain about the State
. banks. Nine is the largest in the State, and from the
experience I have had I thinﬁgthe State banks are very
much inclined to come into ;ie aystem. In this State,

however, they have run up against opinions saying the
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Whﬂ;w

local law would prohibit it. Since one opinion was pub-
lisked through the press the Attorney @eneral, the Bank
Commiesioner and the Governor have signified their will-
ingness to rermit the banks to go ino, rather indicating
they would secure the necessary legislatlion afterwards.
That being the case, I am eatisfied that the great major-
ity of banks that are eligible, and some that are not
eligivle will come in. I have one instance in mind where

they are increasing their capital stock eo as to be able

¢ to enter the system.

I have been over the map with the Committee, and while it

: may look that we are pretty grasping, still I think you

|

|
’r

should bear in mind that the City of St. Louis in the last

forty or fifty years has been & reserve city; that all the

; ochannela of comzerce and everything have been broken load-

Y

ing to the city, and everything in the southwest, when it
was a wilderness, looked to St. Louis, even as far north
as the Dakotas, when the fur trade was here, and lately

the Government ras seen fit to send its fure here and 1

understand this late sale ;gﬁfmost satisfactory, more sat-

§
1
s
¥

o
isfactory than that in London, and on that account I think

St. Louis has a very strong clzim for = regional bank.
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The cther peorle in the different sections, I think, will

find that 1t will waork to their advantage, and the expression
I have tad through my bank from scuthern Illinois; Kentucky, 7
Tennessee, Oxlahoma, they all prefer St. Louis to any other
i place.

an rith that state=ent, as you have had so many statis-~
tics and will hear from the merchants, who can give you
bettsr fh’ormution than the baniers, I will not censume any

more of your time,

e i

The Seoretary of the Treasury: Mr. Johnson.
? STATEMENT OF MR. JACKSON JOFNSON.

The 3ecretury of the Treasury: Mr. Johnson, state your .
% nare and occuration, rlease.
é ¥r. Johnson: Jackson Johnson, President of the Inter-
national Shoe Company.

Tha Secretary of the Agriculture: Mr.bJohnson, you have

heard the ststement of this problem and the questions we
kave been asking. W¥e should like to have you give us any

additionsl information that vou have that would throw light

on this.

Nr. Johnson: It has been covered very fully by the

bankers here, and also by the merchants; I have very

i 1ittle to add to it, gentlemen. What I have in mind
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ecpecisily is that in dividing up this country and making‘
eight regional banke, 8ssuming that would be the number,
that there should be taken into consideration about all
thirgs the flow of trade, the natural trend of trade, which
is more nearly &ccording to the natural conditiong than is
tre flow of curital that has been brought about largely by
banking conditions. St. Louis is pre-eminent in the South-
west, esrecially west of the River, and I take it that it
is iargely a matter of & question what the St. Louis terri-
tory will te, not that Bt. Louis will not be recognized as
one c¢f the logical centers. And in leying out thie terri-
tcry I would have in mind the one faot, that you would iiko
to balance the borrowers with the lenders as nearly as

possitble, and to that end we should have to take not only

" the manufacturing sectiona but the grain section along.with

the cotton section.

In the last few years west of the River has produced from
forty-five to fifty per opnt of the cotton crop. If St.
Louis covers Texas, Louiaiagg,”irkansas and Oklahoma they
will then have in their territory half of all the cotton
crope looking to this center to be financed. Now to balance

that I think tbat we should take along with Missouri, say,
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¥ansas and a portion of Nebraska and southern Illinois,
Secretary of Agriculture: Have you any facts, Nr.
Johnson, which you could give ues concerning the area of
distritution and the volume of distribution over particular
rarta of that area of your business?
Er. Joknson: Wel), our business extends all over America,
and we do not quite a little foreign business, but we are

stronger in the Southweet than any cther section

—

g amen -

e i oh e g
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;I think all of St. Louis is strorger in the Southwest.
é The éeoretary of the Treasury: About what is the field
?of your influence, so to speak? What is your distribution
. area?
E ¥r, Joknaon: We cover all of America except New England.
The Secretory of the Treasury: Where is it meostly
%concentrated? ¥hrere ia the largeat business?
¥r. Johnaoﬁ: I should say the southwest. The flow of
! the trade in this country is from the southwest to thée north-
j
.east., All the lines or reilroads - if you follow the lines
;of the railroads, you follow the line of commerce.
The Secretury of Agriculture: Fow about Misaissippl.
¥r. Johneon: Well, Missiseirri is a strong comrercial
‘territory for 8t. Louls; very etrong.

The Secretary of Agriculture: Do you have large shipments

 for there?

¥r. Johknaon: Yea, sir, our businees in Miseissippi, Ala-
bema, Ceorgie and theCarolinas is probably all about the

seme.

% The Secretary of Agricul;ﬁre: How about Colorado?

i

¥r. Joknson: Well, we-‘cover Colorzdo end are strong in

§Colorado.
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Tre Seoretary of Agriculture: I wonder if you could

give us a map showing the percentages of the United.

¥r. Joknson: 1 could give you a map showing the amount

The Seoretary of Treasury: We should like to have that,
particularly in reference to the Southwest.
Mr. Johneson: Yes, sir,

The Secretary of the Treasury: Do you have a large

¥r. Jokneon: Yes, sir.

The Secretary of the Treasury: ArkgnsaB, I presuie, is
very much your territory? 3 3

Mr. Johnson: Yes; Arkansas, I suppose, outsids of St.
Louis 1; the strongest trade allian;o.

The Secretary of the Treasury: How aboutTexas and

' Oklahoma?

¥r. Johnson: Texas is almost equally strong. Of course,
Southern Texas is out off in a measure on account of cheap
' sater traneportation from the East, that is, the section
around Houston, Galveston and Beaumont,

The Secretary of the Treasury: If you will be good

enough to give us these statistics, four copieg, Mr. Johnson.

v
13
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¥r. Johnson: Yes; I would beivery glad to.

There is one other thing I ;ant to mention in reference
to the roint raised thie morning as to whether Springfleld
should go to Chicago or to St. Louis. Our company probably

% emrloyes one tenth of all the labor in Springfield, so,
naturally I shouldfeel that the trend of trade would be
, thie way rather than towards Chicago. In fact, I think 1t
should be.
¥r. Wade: Springfield, Illinolst
Mr. Johknson: Springfisld, Illinoils,

The Secretary of the Treasury: How do you mean you em-

mp wtewme.oe e o

ploy a tenth of the labor, do ?ou have a factory there?

Mr. Johnson: Yes, sir.

e Y -t

The Secretary of the Treasury: Thank you, Mr. Johneon.

Mr. Barroll:
STATENENT OF MR. JOSEPH R. BARROLL.

The Secretary of the Treaesury: Mr. Barroll, please give

your name and occupation?

Joseph R. Barroll, House Manager of Butler Brothers.
The Secretary of the Treasury: Can you add anything new,
Mr. Barroll, to what has been presented already to the

F Committeée.
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Mr., Barroll: TWell, I have & map here that may be of
interest to you gentlemen as outlining the natural trend of
trade tovwards St. Louis, and if yéu will excuse the sunburset
of prosperity that I have endeavored to show there, -

The Secretary of the Treasury: You seem to be accurately
portraying conditions.

Mr. Barroll: 1In explanation of the map, let me say that

&t the time our St. Louis house was established, we had a

bouse in Chicago, and although St. Loule is within 300
miles of Chicago, we found that there was & peculiarity
about the trade tributary to St. lTouis which rade us re-
solve to oren & house in St. Louis, with the result that
i the orening of the house in 8St. Louis has given us e;ght
times the business from this center that we formerly se-
cured from Chicago, showing that there is a natural trend

of business in that diestrict to St. Louis, whih we could

ot secure from Chicago.

: Row, while 1t is true that eslesmen can annex almost

any territory to their home town by strenucus effort, our

partisular house is subject, I think, to the natural flow

of trdde, because all of our business is secured by mail,
i

and the mail orders naturally flow along what might be
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called the natural tradelines.
; At the time the St. Louls house was started, we sent
arecial clerkas out throughout this territay in the center

to visit the different states, in fact, to visit every towm

e e e o

in every one of the states, giving the merchante an oppor-
tunity to select which town, or which city they would

patronize, and this mar is made ur from the voluntary election

oL . Sraig s <t

¢n trhe part of the merchants as to whether they would buy
from St. Louia, or Chicago, or Rew York, as the case might

ce.,

Understand, of course, that there is no effort on my

part to suggest a bank territory with this map.

The Secrstary of the Treasury: I understand.
Mr. Barroll: It is merely a map illustrating the trade
% territory of St. Louis

The Secretary of Agriculture: You have nothing to show

. how this shades off?

Mr. Barroll: Wo; I have not prepared any etatistics as
to that.

The Secretary of Agriculture: Cou:ld you do that by
States in that section?

3 Nr. Barroll: Yes, sir; if those figures would be of any
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value, I should be very glad to prepare thenm.

The Eecretary of Agriculture: Let us see how it shades
off as it leaves St. Louis?

Mr. Barroll: The percentage to the total, I sufrpose,
would be sufficient?

The Secretary of Agriculture: Yes.

The Seoretary of the Treasury: And if you would:not
object to giving ue the total volume also, so that we
might get soks approximation of the valqo o} this business
to the district here, 1t would be useful. If ydu prefer
not to disclose those figures, you need not do ed.

Nr. Barroll: I will prerare something for you that I
think will he of advantage.

The Secretary of the Treasury: This map may be filed
as an exhibit to Mr. Barroll's testimony.

(The map so identified and referred to, marked Barroll's
Exhibit No. 1, January 2lst, 1914.)

The Secretary of the Treasury: Mr, Carleton.

STATEMERT OF MR. MURRAY CARLETON.
The Secretary of the Treasury: Mr. Carleton, please give

your name and occupation:

Hrg:nurray Carleton, Chairman, of Ferguson-Carleton
for FRASE
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Day Goods Comrany.

Mr. Secretary, as I am familiar with the question that

g -

is before you, — I have been sitting here most all morning -
there ia really nothing I can add to what has bean covered

by Mr. Shapleigh, Mr. Simmons, Mr. Barroll and Nr. Johnson.

S s rm— iy -k A e

Of course, I do not intend to offer any suggestions about

the banking end of this business, but there are a few things

Tw
[ U

I might say as to what has hads possible this sunburst
North

of Mr. Barroll: You take & line from Puget Sound to Raleigh/

Carolina, running straight across, and the freight rates in

YRR AT A ot

that section and south of that are favorable to 8t. Louis,

and that is really the basis of the building up of the
commerce.

The Secretary of the Treasury: Are they more favorable
% than to Chiocago?

Mr. Carleton: Yes, sir, more favorable,.

{ The Secretary of the Treasury: Throughout the competitive

territory?

¥r. Carleton: From a line from Puget Sound south#aaterly
to Raloigh; North Carolina, dnd south of that, it is proven
territoy, it is territory where 8t. Louis can beat competi-

tion from any market on an equal basis on freight rates.
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Kr. Simmone referred to this car service. It is based
on several years experience as Chairman of the Traffic Bureau
¢+ of the Traffioc League, and based on the knowledge that St.
Louis enjoyed that differential in freight rates. For in-
stance, take Des Moines, Iowa, equal distance with Chicago,
the freight rate is a trifle in our favor, and the time about
the same. It forms a triangle. And take a circle from
Des ¥Noines, and go &3 far away across the State of Illinois
north as far as Monmouth, quite a distance above Spring-
field, and along down to Terre Haute, Indiana, Western
Fentucky,and Kestern Tennesses, and of course, the territory
i that the Committee of the Clearing House has presented to
you is practically debateable territory, I mean, the proven

territory of 8t. Louls commercially, speaking of where we

i can place large lines of mercrandise.
é The Secretary of the Treasury: Do you come in competition
% in your line with Kansas City, for instance?

¥r. Carleton: ¥ell, yes, Kanaaé City supplies & locel want
there, though we ;g\right by Kansas City into Oklahoma, and
sell nearly a &1,000,000 worth of goode, my house does, in
Oklahoma last year, right through Xansas City'e gateway; a

: large business in the State of Kansas, Southern Nebraska,
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Southern Iowa  We recognize Kansas City as a good market.

The Secretury of Agriculture: Copld you give us such
& map as we have suggested?

Mr. Carleton: Yes;xi eaw the_ importance of that; Mr.
Secretary this morning when you r;?erred to it.

The Secretary of Agriculture: These maps will be very
helpful, esrecially in certain sections of the country.

Mr. Carleton: I think I could give you the total of the
jobbing business in the dry goods line, but can comprise
my own business with other hongaSSs

The Secretary of Agriculture: And showing how it shades
off from the other territory.

Mz. Carleton: Yes, sir.

TheSecretary of the Treasuf}:‘ Could you not, in connect-
ion with the leading jobbers, prepare ;ome sort of map that
would give us in consolidated form, -

Mr. Carleton: I could undertake to do that, Mr. Sébretary
i I bad the time: ‘

The Secretary of the Treasury: ¥We will give you time.

The ESecretary of Agriculture: How much time would you

require? Would two weeks be sufficient?
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Er. Carleton: Ten daye or two weeks.
The feoretary of the Treasury: Showing the sphere of

your trade influence.

Mr, Carleton: Yes, sir, I will do that.

The Secretary of Agriculture: And send it to Washington

<ty e sy g e vm s

to the Committes.
The Secretary of the Treasury: Juat addrese it to ths
Reserve Bank Organization Committee at Washington.

Mr., Carleton: There is just one thought that ocourred to

ORI

me that has not been touched on here, if you will indulge

s )

me & moment, that the trade goes in natural charnela, and
it is oomretitive. Trade does nct follow banking, but
banking will follow trade. I believe that is fundamental.
The Secretary of the Treasury: Trade follows transrorta-
i tiom?
Mr. Carleton: Yes. It is not what we are - as I understand
. the spirit of this bill, it is to adjust some things that
have not been right in the rast, and if that adjustment comes
then we have the banking facilities in 8t. Louls that are
adequate and commensurate with its commercial situation.
The Secretary of the Treasury: The bill not only intends

to arply corrective measwes, but to make provision for
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thirgs that have not heretofore been supplied.

¥r, Carleton: We recognize that, and if you will give
St. Louls the bank it should have, so it will be on a
rerity with its commercial standing.

The Secretary of the Treasury: We can, at least, promise

you fair consideration.

STATEMERT OF MR. BRECEKRRRIDGE JONES.

The Becretary of the Treasury: Mr. Jones, will you
§ kindly state your name and occupation?
'ﬁ Breckenridge Jones, President of the Mississippi Valley
{ Trust Company, 8St. Louis.

The Secretary of the Treasury: WMr. Jones, will you kindly
give us the benefit of your views as to this proposed |
; territory.

Mr., Jones: [ have heard the statements of the other gen-

tlemen, and without attempting to repeat what they have

gorie over, I have only cone or two suggestions that poesibly |
have not been covered in the géme way. I mention th%t

'1n the main because my bus?pa;s bringe me in touch wlth that
line. The merchants havafigld you of the mercantile in-

i tereste and the commercial bankers of the banking relations

and collections. I would like to draw your attention to
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St. Louis as the center of the investments of the Southwest
and to the very important part which 8t. Louis, \Jn response
to the public demand, has taken in connection with the
matters of internal improvemént all through the southwest.

I believe 1f you were to make inquiries largely in the terfi—
tory that has been set out by the Committes here in the‘nap
filed by the Clearing Houss Committee, -the men in that

territory, if they wanted money in such amounts that they

could not get at home for internal improvements, whether it

wa; the building of larger hotels, street railroads,
gas companies, electric companies, or‘a matter of that kind;,?f
and you asked them where they would go, that a very, very ’
largo proportion of them would say St. Louls was their

i naﬁural market, and that is where they have been getting
their bvest aéoomndntiona.

i I think there is no other city in the territory that is

mentioned, or on the map that we have shown there, that
{  can compare in any way at all with 8t. Louis in that re-
{ .
f gard. The large capital and surplus that is in the banks
l

i and trust companies in 8t. Louis 1a not here for sentimen-
! /
;.  tal purposes, but it is here because it has been found neo-

essary to respond to the needs of the territory that is
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: tributary to this center, and the fact that that capital
" and surplus is so much larger in St. Louis than in the
?'other cities in the district which we have pointed out,
é I think, 18 largely an anawer to the question which you

2 gentleren are asking, that is, as to what is the trend of

3 business.

? I think attention might be drawn to the fact that here

i in 8t. Louis there are 13 general offices of the rallroads.
% You may fairly consider, I think, that a railroad plaoces
ites general offices on mattera most convenient in the

line of travel and in the currents of business and trads.
No railroad, I believe,‘that enters St. Louis from the
Southwesat or West has general offices anywhere about but

i what are in 8t. Louls.

) The Secretary of the Treasury: You $hink that this dis-

| trict that 18 outlined by vour Committee is about the dis-

{ triot that St. Louis ought to baver?

¥r. Jones: 1T believe thét is what you would fairly de-

% nominate the trade territo;ydof St, Louie, and I believe
that 1t 1s equalized in a wﬁy thagfwould enahle a bank here

. to fairly tuke care of the needs of that district.

Just one other statement as somewhat an evidence of the
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trend of travel and trade, that thers are more through
trains passing through coming into this Unlon Station at
St. Louis than into any other one station on the continent.
There are practically 300 daily trains coming into St.
Louis. And I ask you gentlemen in going into any other
hearing that you have in the territory pointed out on that
map, if you will ask the question as to where the people

in that territory naturally go for thelir commoditles, -

f the broadway, - the answer will be almost certzainly

J 8t. Louis.

| The Secretary of the Treasury: Thank you.

STATEMENT OF MR. EDWARD F. GOLTRA.
The Secretary of the Treasury; Mr. Goltra, kindly give
Q your name and occupation?
Edward F. Goltra, President Missouri Iron Company.
The Secretary of the Treasury: Will you be good enough

1 to give ue any new light you oan, Mr. Goltra, on this prob-

| i
I lem.
i ¥r. Coltra: As I intended, the problem is one of finan-

§ cial geography, so to speak. I am sorry the map is o

?;Iargo{’ I did not make it, but it ecemed to me that this
4 ‘

é nap wéuld aseist in the solving of the problem probably as
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\
well as any map that could be presented.

I do not favor any general divisions that have been
made here &8s ths divisions for this problem, but in making
up the division when you are sizing up the claims of any
of the various centers, vou will have before you, gentleren,
the statistios here which are absolutely accurate, and which
%ill give vou a very clear idea as to how, if you sub-
trect from one portion of one section, it would be nec-~
essary, in order to equalige, to add another portion to that
section.

I speak for the iron and steel interests.

The Territory that is suggested by our Committee is
territory which the iron and steel manufactutrers ship to
continuously. It is trus that we bring our pig iron now
from both Chi ;ago and theBirmingham distriets, snd in fact
a8 far east as Detroit and Toledo, but St. Louls is & great
fabricating center, and while we will bring pig iron from
Birmingham, for instance, to St. Louis, we will fabricate
that into other articles, finfehed articles, and we turn
out raw material in a different form do;n towards them, or,
at least, very clome to them, so that the territory whioch

our Committee has outlined to you thoroughly and reasonably

FRASER
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and truthfully rerresents what, from an iron and steell

standpoint, would be a tributary territory to St. Louis,
I appreciate that in the solving of this problem you

must take into contemplation the future as well as the

| immediate rreasent, and I would call to your attention,

| gentlemen, that Chicago began to rise right afterSt.

Louis had exhausted her sources of supply of raw material

in the shape of iron ore. At the time whenthe iron ore

§ that was tributary to 8t. Louis, so to speak, became

| exhausted, the discoveries were made up hers on the

“ Messaba Range, and with the movement of that ore through

Chicago, Chicago began to rise, but the enormous amount

of iron ore that has been taken out from Lake Superior

range hae now brought thoee ranzes down to such a low

. percentage of metallic contents that ores, which could

' not have been used heretofore, when they had soms high

porceptage ores at hand, ores which are now tributary to

% St. Louls, are, #0 to‘apaak,coming into fashion, and in

| point of fact, as I said before, looking not into the far
future, but into the ;mmodiate future, matters are on foot
 here to again place 8t. Louis on the pig iron map.

| There is one other thing that I would like to oall to

-
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your attention, gentlemen, and that is this: 1t seems to
me th:t we, the American reople, are sngaged in a
~ measure uron &n exporizent decause, as I understand the
" correct definition of an expsriment, it is something that has
not been tried before. The bill provides for at least
| eight, and roesibly twelve regional bsnke., I respectfully
ask that you most sericusly coneider that vwe should not
make a greater experiment than is necessary, by having
twelve instead of eight banks, I strongly ask for eight
banks.
! The Secretary of the Treasury: FPThis map may be marked
% as an exhibit.
:‘ (The map so identified amd referred to, marked
gs Edward F. Goltra's Exhibit 1.)
; The Secretary of the Treasury: ¥r. D.C. Nugent.
? STATEMENT OF MR, D, C. NUGERT.
The Secretary of the Treasury: MNr. Nugent, kindly
state your name and occupation?
Mr. D. C. Nugent, President of D. C. Nugent Dry Goods

Comrény.

The Secretary of Agriculture: Mr. Nugent, have you

anything to add to what these other gentlemen have given
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us.
Mr. Rugent: I think I have, MNr, Seéretary, an& inasmuch

as I am the last member of the Clearing House Committee

; to arrear before you, our Chairman, Mr. Watts, like a

good general, has keprt his best soldiers for the last,

for the rear, so that they will protect everything that

has gone before.

| They have told you that trade followe transportation,

and also that the banking facilities will follow trade,

but there is an influence back of that all which they

. have not mentioned, and to which I wish to call your
attention.

! As rerresenting the wmetail interests of St. Louils, and

catering to the ladies, I want to say to vou that where

the ladies come, there other things will follow, and I

would like to juet fortify what I have said by a few
statistices which I would like to read to you gentlemen

as reasons forllocating a regional bank in St. Louls

, from the retailers standpoint.
The Mercantile aéles of 8¢. Léuis, as furnished to me
by the License Collector's Office, show a grand total of

over three hundred and fifty millions annually, (and
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these do not include the sales of Manufacturers,
~ Commission men, or Brokers) and this fact offers a good
reason why a Regional Bank should be located in this
: City.
In face of the fact that the United States census
returns for the ten year period, 1900 to 1910, show an
; increase in population of but nineteen per cent, the Re-
tail Sales of 8t. Louis during this same period increased

mores than fifty per cent.

This 18 proof that the Retail Dealers of St. Louis are

drawing to thie City, business from the surrounding

country in a constantly increasing volume and from a con-

i stantly enlarging territory.

Many of the Retall Houses of 8t. Louis operate large

and well equipred Mail Order Departments, iesuing there-
from approximately three million cstalogues, price lists
and bulletins annually. In this way are cafed for the
needs and wants of hundreds of thousands of customers

' in the States tributary to St. Louis, namely; Texas,

i K¥aneas, Oklahoma, Arkansas, Kentucky, Tennessee, Louisiana
Missiseippi, Nebraska, Indiana, Illinois, and Migsouri,

Your attention is called to the remarkable increase in
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the last ten years in the floor srace occupied by the

8ix largest Departmet 8tores of St. Louis. Ten years

. ago these Stores used 600,000 square feet; today, thcy

' cover a&n area of 3,500,000 square feet.

Furthermore, the Stocks of Merchandise in St. Louis

ten years ago were but $30,000,000; today they amount

 to $50,000,000,

We respectfully submit that these enormous increases

| in Store Equipment, in Stocks carried, in Capital invested

| and in volume of 8ales by the Retail Business of St¢. Louis

in the past ten yeara,have put this City far in advance,
from the standpoint of retail facilities, of any City
to the Bouth or West of us.

8t. Louies i8 today best equipped to handle the Retail

business of the middle Western and SOuthwestern'Statea,

" and that it is hendling this business, and in & highly

n
3

satisfactory manner, is shown by the amazing expansion

which has taken place {p the past ten years, and which

still continues in the Retail buainess of St. Louis.
The oonvenience and the oustomary course of busineas

which the lawmakers had in mind in determing the lo-

{ cation of the Reserve Districts, seem to me are lere
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. manifestly met, ae indicated in the foregoing brief
- sketch of the growth of the Retail Business in St. Louils
f with which I am most familiar.
| The Secretary of Agriculture: How far east and west
é does the retail jobbing district extend?
; Mr. Nugent: East and Weet?
. ¥he Secrestary of Agriculture: Yes,
,  Mr. Nugent: Well, I should say as far west as Fort
h Dodge, Xansas in a direct line, Dodge City, Kaneas,
Abiloho. Kansas, to the northwest Lincoln, Nebrasksg.
? All of those people's faces are familiar in our stores
; for shopping.
‘ ﬁ The Secretary of Agriculture: How far east?
! Mr. Nugent: Terre Haute, Indiana, Danville, Illinods.
! The Secretary of the Treasury: And South?
i Mr. Nugent: El Paso, Mexico.
The Secretary of pgriculture: Evansville?
! Mr. Fugent: Yes, & large trade from Evansville, and

" some from Louisville, but not so much, but a great deal

% from Evansville.

The Secretary of the Treasury: How about New Orleans?

E Do you get as far south as that?
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¥r. Nugent: Yes; we have considerable business thers;

there are no comreting stocks as large as we have here,

. no oren stocks as large for their seleotion in any of

i

|

that territory.

The Secretary of the Treasury: Is your Parcel Post
business growing?

Mr. Nugent: Oh, yes.

The Secrstary of the Treasury: 7You find that is
responding?

Mr. Nugent: Yes, responding very largely.

The Secretary of the Treaesury: That is extending
the sphere of your trade influence, is it not?

Mr. Nugent: Well, I do not think so so much. The :pro-
visions of the Postal Lawse are such that it handicaps the
mail order buasiness beyond 150 miles from any point, and
to that extent it gives us a cinch on the 150 milks, ﬁut
beyond that, the others have better advantage; but‘having

éa
larger stocks and better facilities, we overcome that ad-

vantage. X
The Secretary of the Treasury: Thank you, Mr. Nugent,.
As there are & number of gentlemen, from outside towns

we will hear from Mr., Faulkner first, of Helena, Arkan-
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sas. He wants to leave, I believe.
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STATEMENT OF MR. S, 8., FAULENER.
The Secretary of the Treasury: Kindli give your name
and occuration.
Mr. Faulkner: S. S. Faulkner, President of the First
é National Bank of Helena, Arkansas.

The Secretary of the Treasury: Mr. Faulkner, you had
something you wished to present to the Committes?

Mr. Faulkner: Mr. Secretary, I have not anything to say
about the advantages of St. Louis, why they should have a
regional bank, as I think their advantages have been fully
explained to you, but I want to say in behalf of our Clear-
| ing House that we feel that St. Loule is that natural point
i for our section of the State of Arkansas. We are on the
west bank of the Miesissippi in theeastern part of the
i State.

! The Secretary of the Treasury:z Just south of Memphis?

Mr. Faulkner: Yes, sir. VWe have a population of about
15,000 people; we have five banke, and the Clearing House
has passed a resolution endoreing St. iOuis as the logloal
point in that section of the State for the regional reserve
! bank. _

The Secretary of the Tre;sury: If you will fild that.
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Mr. Faulkner: I have a copy of their resolution.
The Secretary of the Treasury: Just file,that,please,
as an exhibit,
(The resolution so identified and referred to is marke&
S. S. Faulkner Exhibit No.l, January 1, 1914.)
The Secretary of Agriculture: Mr. Faulkner, what do
{ you say about Memphis?
Mr. Faulkner: I 'do not think that Memphis would be of
advantage to us on account of its size as would St. Louls,

We can get better acocmmodations from St. Louis and always

' have. B8t. Louis has been our logical banking point. 1In
fact I think it has been for most of the banks in that
section of Arkansas,

The Secretary of the Treasury: Do you think the whole state
i of Arkansas should normally and naturally be included in a

district of whioch 8t. Louis was made the reserve bank?

5 Mr. Faulkner: Yes, sir. If there should be any question
about Memphis our part of the State would naturally be

{ partial to ¥emphis on acpéﬁnt'ot being nearer, but we re-
alize at ch;na &a courﬂwﬁpt poasibiy have the advantages
atunanphis that we have at 8t. Louis.

The Secretary of the Treasury: You are not seeking to
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have the reserve bank located at Helena?
Mr. Faulkner: We would if we thought there was any chance
for Memrhis,
The Secretary of Agriculture: Is that the idea of
other bueiness men also?
Mr. Faulkner: Yes, sir.
The Secretary of the Treasury: Thank you, ¥r. Faulkner.
Fow we will hear from East St. Louis - Mr. Sexton.
STATEMENT OF HENRY D. SEXTON.

The Becretary of the Treasury: Kindly state your name

~ and occupation.

Mr, Sexton: Henry D. Sexton, President Bouthern Illinois

. National Bank, East St. Louis, Illinoils.

I am not going to burden you very much. I will just refer
to some facts here. I am representing at tpie time the
8t. Claire County Bankers Association of Illinois, 1mmed-_
iately oprosite across the river here from'St. Louls. At

a meeting they appointed a committee and adbpted resolutidns

|

and we were asked to preassnt the following facts, and furthori

; agsked to say we hore that St. Louls would be established

b
Digitized for}

" 88 & site for one of the regional banks,

The Secretary of the Treasury: And that you be attached
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! to that district?

' .resources §23,194,000; estimated annual oclearings $295,535,000

r FRASER
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MI, Sexton: And that we be attached to that district, yes,
eir.

The population of St. Claire County is 144,870, We bhave
two cities, East St. Louis and Belleville, one with a pop-
ulation of 80,000 and the other wish & population of 30,000,

The agricultural farm value in that country is $40,000,000,
the live stock value in that country is $50,000,000, the
farm crops, fruits, and nute, is $5,780,000.

The coal mines, being located in the coal regions of
Illinois is five million tons annually. |

Ke have nineteen banks in that country with a @pital,

surplys and profits of $3,974,000; deposite, $18,000,000,

The Secretary of the Treasury: How many are national and
how m#ny are state?

Mr. Sexton: Well, I could not answer that right off, but
I krnow there are more ata%o than national; 1t was about two
to one.

Of these clearings I would say eighty-five per cent is

done in the city of St. Louls.

The number of industries we have there is 120 with an

erve Bank of St. Louis ¥
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estimated capitalization of $100,000 and employing 35,000
: reople; an annual pay-roll of $20,000,000, with a coal con~
{ sumption in East St. Louis alone of three million tons.
| I attach to this, which I will file]} a list of the most
l imrortant products created in that territory.
As to transportation, we have twenty-four railroade, with
i a total trackage of 293 miles, side lines and switches, 460

: miles, with the values of the properties exceeding 215,000,
000.

Interurban line, with main line track of 63 miles and
‘thirteen miles of sidetracks, or side-lines, total value
| $1,328,000,

t In considering theqo statistices we desire to call your
Eattention to the fact a large majority of the industries
Elqcated in East St. Louis and St. Claire County meintain
their important banking connections in the City of St.

' Louis and are principally financed by St. Louis institutione.

Likewise, it 18 estimated that the mejor part of the East

' St. Louis industrial pay-roll is spent in the stores of
. 8¢. Louis.
The banking transactions of theSt. Claire County banks

are chiefly handled through St. Louis banking inetitutions,
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three of the largest of these banks belonging © the

St. Louls Clearing House Association, thus constituting

Bt. Claire County on integral part of the financlal and

industrial community of 8t, Louis and rendering it exoceed-

ingly desirable to us as bankers and moat important to

the agricultural and commercial interests of the country

that 1t be included in any distriot created by your

Committee in which the City of St. Louis may be located.
¥ith reference to the City of East St. Louis, I want to

say that East 8t. Louis ranks as the ninety-first city in

sige in the United States. There are forty-eight states

in the United States; eighteen states have no city as large

. as East St. Louls, seventeen states have one city larger

than East St. Louils.

The Secretary of the Treasury: All that statistical

data 1t would be better that you file, because we cannot
carry it in our minds.
Mr. Sexton: I will file it.

? (A etatement so 1dent§%ied and referred to was marked

Henry D. Sexton, Exhibit ¥o. 1, January 31, 1914.)

The Secretary of tho Treasury: The only point is that |

+  East 8t. Louls wanta to be attached to the St. Louis diatric?
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¥r., Sexton: Yee, sir. One other matter. I want to
present one other matter in behalf of the bankers. In
determing what proportion of Illinois ahould be constltuted
& rart of theSt. Louis district, I beg to offer you a map
here which shows the north line across the State of Illinoie,
which you will observe from this point to the southern point,
about in the center, is located the city of St. Louis,
These lines are the north lines of the different group from
: 8ix to ten that constitute a part of the Illinols State
Bankers Agsociation. They have put this territory below
here into six to ten groups, that is, five groups, énd all
' the railroads radiate towards St. Louis, and ahd majority
of the banking business is transacted in St. Louis within

. that territory, and to my mind that is about the proper

5 1ine across the state - if southern Illinois is added to the
E St. Louis district that it constitute that territory. Now
. the bankers themselves have fixed that on account of con-
é veniences in railroad, mail and other things. ”

The Seoretary of the Treasury: You mean the banﬁers of
this section?

Mr. Sexton: 7Yee, sir; the Illinois State Bankers Assoc-

jation formed themselves into groups.
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The Secretary of the Treasury: What group represents this
district?

Mr. Sexton: Five groups} they constitute fifty-two

"counties.

The Seoretary of the Treasury: Have those five groupse
taken any formal action on this?t

Mr. Sexton: Yot to my knowledge.

The Secretary of the Treasury: Would it be poseibls to
get an expression from themas to where they prefer to be
put?

Nr. Sexton: Ko doubt of that, but hardly by tomorrov.‘

The Secretary of the Treasury: Would you undertake to
communicate with those groups and get some official expres-
sion from them as to what they would think would be the
best arrangement of this southern district of Illinols?

Mr. Sexton: 1 would be pleased indeed to do so.

The Seoretary of Agriculture: And if not for thie
whole territory --

The Sedretary of ?ﬁe Treasury: What part of it should
come to 8t. Louls g%d what rart shotld come to Chimgo.

/
You do that and send it to the Reserve Bank Organization
N\

=~

Committee at Washington,
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Mr, Sexton: I would be glad to.
The Secretary of the Treasury: In the mgantime leave this
. as an exhibit.
3 Mr. Sexton: I have with me a book which describes these
& groups. I would be glad to leave 1ti
The Secretary of the Treasury: I think that would hard}y
be necessary. i
; The ESecretary of Agriculture: Are there any others
“ who have additional information.
STATEMENT OF MR, LUCIUS D. TURNER.
ﬁ The Secretary of Agriculture: Please state your
name and occupation.
Nr. gurnar: Lucius D. Turner, Bellsville, Illinois,
President of the Belleville Savings Bank.
, The Secretary of agriculture: Do you desire to express
' the opinion of Belleville on this problem?
¥r. Turner: Yes, s8ir., Primarily we are very much inter-
ested in having the Federal Bank located in the éity of
St. Louls, and with all this array of facts and‘figurea
from a commercial standpoint it seems almost overwhelming,
; and that it would go almost without saying that St. Louls,

A

as & érty, is entitled to a Federal Reserve Bank. But in

Digitized f@@ FRASER |
http://frasef.stlouisfed.org/ §
Federal Rgserve Bank of St. Louis }




- RER 1701

addition to that it seems to me that these gentlemen have
been a little bit modest. As you know, when Camille was
~asked to show her jewels éhe aimply brought her two boys
and said, "These are my jewels." I think the men who manage
the affairs of St. Louis ought to be taken into consider-
. ation, their conversatism, their honesty. They will make
E this currency law a success, they will put their shoulders.
; to the wheel, In the bank, which ie for the benefit of th‘;'
%wholo country, the people of this city and bankers, and-
‘buaineaa men can be relief upon to do that very thing. They

have done so in the past and will do so again. I feel Xind-

ly to them because theBelleville Savings Bank has a oazpital
of $150,000, a surplus of §$300,000 and undivided profits

of $691,000, it has deposits of nearly $3,000,000, it keeps

the most of its reserve in the City of St. Louls, practiocally

. §160,000; it has a large reserve in Chiocago, about §30,000,
gfand it has a large reserve in New York City, so that I can
- gpeak disinterestedly whe? I say that I prefer St. Louis to

all these other places, ﬁbthwithatanding I do business with |
/

I

' all of these places. /
The City of Belloviilo follows right upon the limit of

jthe City of East St. Louis. They are both in the same county.

&
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East 5t. Louis extends to the east seven miles, Belleville
takes it up and extends it on to the west ten miles further.
It ie a very rich agricultural country as well as a
rich mineral country. The country is so rich, in fact, that
you will remember when Clarles Dickens the elder traveled
over this country he designated that country as looking-
glass rrairie, it was so rich.

! The Secretary of the Agriculture: I have been over it

é eince that time.

Mr. Turner: Now then, from a practical standroint the

! reeources of the country are very great.

. Firet, its mineral output. 1Its output of coal alone is

four million tons a year, and this of itself is quite im~

portant. The value of ite farm property is £40,000,000,

it produces a wheat crop anﬁually of nearly3a, 000,000

and that is around about between sighty cents, ninety cents

and a dollar a bushel, which is a large factor; it also has
a corn crop of over 3,000,000 and that is anywhere from
forty to sixty cents & bushel. It has very large manufac-
turing plants.

; Belleville itself is a city of about 30,000 people; the

I country itself possibly 135,000, conservatively estimated.
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- Taking Belleville and Fast St. Louis we think they are only
one city, because the limits of one join the other.
The Secretary of Agriculture: And economically you

regard the community as largely a part of 8t., Louls?

i
3
¢
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Mr, Turner: It ie very largely & part of St. Louis.
The Secretary of Agriculture: To what exten do you
sreak officially for the community?

Mr. Turner: 1 present here a resolution of the Commer-~

cial Club of Belleville.

| The Secretery of Agriculture: ¥ill you file that?

¥r. Turner: All right, eir,
(The rarer so identified and referred to, marked
Lucius D. Turner, Exhibit No. 1, January 21, 1814.)
STATENENT OF MR, WIRT WRIGHT.

T T R ety e e = o -

The Secretary of the Treasury: £Kindly state your name

and occuration?

| Mr. Wright: Wirt Wright, President of the National
f Stock Yards National Bank.

g The Secretary of Agriculture: Mr. ¥right, have you
any additional facts to present to the Committee?

Mr. Wright: 1 wish to speak particularly with ref-
erence to the live stock industry which centere here at |
{ 8t. Louis, with the suggestion -~

The Secretary of the Treasury: I1f your argument is
addressed merely to the fact that East St. Louls should

be attached to St. Louis, I think you had just better
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file your statistical date as an exhibit to your testi-

mony, and we will give it consideration.

i

Mr, Wright: I should be very glad to do that, I have
fprepared tables showing receipts of live stock by states

@1n this territory represented by the map prepared by the
{
{ Clearing House, and the distribution of manufactured

meat products in that same territory by States.

The Secretary of Agriculture: Did you make & may show-

ing that?

Mr. Wright: I have & map showing the territory delive

'ing live stock to the St. Louls market and tablea prepared
showing the distribution.

The Secretary of Agriculture: Let us see the map.
. Mr. Wright: The map is merely suggestiwe as to the
xother; it ie practically in outlines coincident with tﬁe
map prepared by the Clearing House Committee.

The Seoretary of Agriculture: This relates to the live
stock 1ndu$try?
{ Mr. Wright: Live stock and the distribution of manufac-
tured meat products, and the distribution of horses and
imules. This is the largest horse and mule market in the

| 'orldo
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The Secretary of Agriculture: How does it rank in
cattle?

Mr, Wright: We are the third largest live stock market
in the United States, and I might suggest in this conneos-
ion that that the merketing of live stock and the distri-
bution of the manufactured product probably follows the
natural lines of trade as much as any other one industry
fér the reason that we have so many other competitive
markets, and the delivery of live stock to this market de-

pends purely upon the transportation service, the demand

{ at the market, and the facilities for rinanciﬁg, and that

is true, of course, of the Xansas City market, under the
Chiocago market, 80 that the delivery of live stock to
this market and the distribution of the manufactured meat
rroductes probably represents pretty closely the actual
8t. Louis territory from a natural businsss standpoint.
The Secretary of the Treasury: Chicago, according to
your statistics here, im firet, Kansas City aeéond, 8t.

Louis, third.

o P Sty

Mr. Wright: That 1s correct.

The Secretary of Agriculture: What is the percentage

as between Kanesae City and St. Louis and East 5t. Louis?
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Mr. Wright: As to the amount of live stock received?

The Seoretary of Agriculture: Yes.

The Secretary of tpe Treasury: And the meat products .
: distributed. t '
?é Mr. Wright: I am not aajudinted with the distribution
?lof Kansas City, bqt the recéipts of EKansas City are prob-
;;ably 35 per cent la;ger than St, Louis,
§: The Secretary of the Treasury: FHow much larger is

Chicago?
Mr. Wright: I would not hagard a guess as to that,

probably twice as lurge as St. Louls,

The Secretary of Agriculture: But in your mind there

would be no qQuestion that East St. Louls should be

. attached to Bt. Louis if the bank ie established here?

E Mr. ¥right: Absolutely, from the standpoint of the

glive stock industry, which, it is unnecessary to reaind
:You. is in & critical stage right now. The present

élinea of communication between thise ter;itory and this
gmarket ought not to be disturbed any no%e than is absolute-
ly necessary, purely from the standpoint of the live

 stock industry, which is one of our great industries

in this territory.
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With your permission, I would be glad to file these

| tables.
The Secretary of the Treasury: File this with the map.:

(The map eo identified and referred to marked

S U

Rirt Wright's Exhibit No. 1.)

(statement so identified and reffered to marked

Wirt Wright's Exhibit No, 3.)
; The Seoretary of the Treasury: Mr. Waite.

' STATEMENT OF A. H. WAITE.

fha Secretary of the Treasury: Please give your full
name, occuration and address?

Mr, Waits: A. H. Waite, President of the Joplin
Rational Bank at Joplin, Missouri.

We live down in the extreme southwestern corner of the
E State. Without any attempt to advertise, or to say any-
thing relative to the importance of our city, we would
Just like to étate that during the year 19812, our coun-
try produced about $18,000,000 worth of zinc and lead
ore. Ve did not produce quite so much in 1813, on
¢ account of the price of ore; there was amut 370,000
\ tons more ore, but we received $10.00 per ton less fir
1t, which, of course, reduced our output nearly $4,000,000,
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I have been banking in Joplin for 33 years continuous-
ly. The natural trend of our business comes to St. Louis.

The Secretary of Agriculture: You are nearer Kansas
City, though.

Mr, Waite: Yes, sir, we are 155 miles directly south
of Xansas City, but St. Louis is rether the daddy of our
country on account of in the very early daye a1l of the
product came to St. Louis, and was sold by the commission
merchants in St. Louis, and it was very natural for it
10 come here, and very natural for us to continue to come
here.

The Secretary of Agriculture: Do you represent any

i Association, Mr. Waite:

Mr. Waite: ©No, sir, I do not, Mr. Secretary.

The Secretary of the Tréasury: ¥hat is the sentiment
2f the bankers in your town as to where you shou;d go?

¥r. Waite: Well, I would like to explain that situation
if you will bear with me, The Kanasas City boys,yI think,
are a little quicker on the trigger than the St. Louls
boya. FKow, the Kansas City boys, I think, asked the
Clearing House of Joplin to pasa resolutions in favor of

Kansas City, which they did. I personally rather want
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to Jjoin the Assocition in St. Louis. We have made our
arrplication, which we ought to do, but the Clearing House

raseed a Resolution favoring Kansae City. I signed that,

before the last one. There were two etatements made in

the resolution that I did not like. The first was that the

! natural trend of business was Kansas City, and that we
' wanted to join the Kansas City Reserve Bank. Personally,
I want to join the St. Louls, but I signed that, -~

The Secretary of the Treasury: With repugnance?

Mr. Waite: Yee, with a great deal. Not because of

Kansas City. I want to say when you go out to Kansas City

you will find the busiest live wires out thers you ever

eaw; they are certainly on their job, and Kansas City is
full of that sort. We ocall it "pep"™. The nicest lot of
fellows you ever met, and if Kansas City was not out

there, I think you would have no. trouble about dﬁtermin-
ing the location of a’Federal Reserve Bank for St. Louis,
but, naturally, thegfare ambitious, and it is right that

they should be. Tﬁﬁy will ask you to remember them.
H

TSRS s ve T

i
The ?gcretary of Agriculture: MNr. Waite, this is a
quseation of fact, not a queation of rgsolution. Is there

not any way.of showing where the husiness of Joplin goes?
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Mr. Waite: I think, Mr. Secretary, we could present
to you the heavy shipments of ore, which is the principal
rroduct of our country, and I think ws would have no
trouble in showing you thut that ore, and those metals,
come this way.

The Secretary of Agriculture: What about the banking
relatione and the business men's relations?

Mr, Waite: I think that .all the banks in Joplin carry
an account 1ﬂ S8t. Louis, as well as they do in Kansas City,
buf'my impression is, Mr. Secretary, that their larger
balahces are carried in St. Louis. That is our experience
in our bank,

The Secretary of the Troasu&y: Do you carry balances
in Chicago and New York?

Hr., Waite: Yes, sir,

The Secretary of the Treasury: . To what extent?

¥r. Waite: Well, our balances in New York are.largely
for purpoeses of drawing our New York drafts. We have cue-
tomers thst require New York Exchange, and our principal

balance is carried for that purpose. Our principal

,7

balances, howevei, are carried in St., Louis,

The Secretary of Agriculture: Could you let use know
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‘3
b

| what percentage of your business is in those cities.
Nr. Waite: What business do you have reference to,
the banking business?
could do
The Secretary of Agriculture: Yes, Mr. Waite, I think I/

that without much trouble. I would be very glad to.

. CmgMER TS T 2T

The large part of the businees, I think, is the shipment

of metal and ore. ¥e have & town.of 40,000 people and

our miners are all Americans, and they are industrious
and ordinarily make money. We have soms bankers who were
miners.

The Secretary of Agrioculture: It is your impression
Joplin would be better served if it were attached to a
bank located in St. Louis?

Mr. Waite: Well, Mr. Secretary, personally, I would
feel that way. I don't like, however, to say a word
against our friends in Kansas City, because I know that
they are going to ask for a Federal Reserve Bank, and 1if
I had my way I would give them one.

The Secretary of Agricultugi: You would be generous
i in distributing them? |
| Mr. waite: Yee, ®ir, ve;y generous.

The Secretary of the Trezsury: You would not, though,
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http://fraserfstlouisfed.org/
Federal Regerve Bank of St. Louis




' wEH 1713

if you were under ocath to adminieter'thie law with ab-

» solute lmrartiality and try to divide the country into
dietricts in such a way as to conserve in the greatest
measure the convenient and customary course of business,
would you?

Mr., Waite: Well, I think there is no doudbt in the
minds of the people but that is the purpose of this
Committee. You gentlemen have come out for that purpose,
and I know the people have faith in your purpose, and
in your thought of doing that sort of thing.

The Secretary of the Treasury: I meant by that, that

you would not divide it merely on sentiment or gonerobity.
Mr. Waite: Well, not entirely,.nr. Secretary. I can

see how you gentlemen can give Kansas City a Federal Re-

i serve Bamk -~ perhaps not quite so much territory as St. |
Louis would like to hawo: I arpreciste and admire the

¢ ppirit of 8%t. Louis to get as much territory as they can.
I have never thought that there was any doubt ‘of St. Louis
getting a Federal Reserve Bank, nor ha;e I ever given it

a thought that there was any rivalry between St. Louis

and Kansas City.

o

The Secretary of.the Treasury: Thank you, Nr. Waite:
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STATEHENT OF O. H. LEORARD.
The Secretary of the Treasury: Please give your
name and ocoupation?
Mr. Leonard: O. H. Leonard, Tulea, Oklahoma; occupation
| Vice President of the Exchange National Bank,
| The Secretary of the Treasury: Mr. Leonard, you are fahil—
é lar with the problem the committee is struggling with?
ﬁ Mr, Leonard: Yes, sir, ‘
“ The Secretary of the Treasury: And I suprose you want to
E give us some information as to the sentiment and desires
P of your town with respect to the division oé the country
| into distriots, and as to what city you ought to be attached
to.
Mr, Leonard: I would say I noticed in consulting your mape
© we are not even on the m;p. |

The Secretary of the Treasury: You have not consulted

the right map because you are on our wap anyway.

Mr. Leonard: I reprement a district that has not been

mentioned heretoday. I represent a district in the heart 2

of the oil and gas industry of the mid-continent fleld, at
Tulea, Oklahoma. A few years ago, of course, we had no city.

x
i
|
i

Today, I think, without any doubt we have a ocity of 38,000 ;

' ?

f

|
|
b

:
}
f
{
i

D@Mmﬁzﬁggﬁﬁo,noo peorle, and business is very active; we have two of;
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the largest banke in Oklahomai
| The Secretary of Agriculture: State or National?

Mr. Leonard: National. Two of the largest aggregate
deposite of any bank in Oklahoma. As my Joplin friend said,
| the Kansas Clty peorle are very Qquick on the trigger. They are
ﬁ & very nice bunch of fellows; we are very fond of them; they

came to Tulsa and we endoresed them. Since that time we have

{ become & little more familiar with the conditions, and it is
8 question in our minds whether the Committee would locate

two banks in Missouri. When they possibly thought in their

minds they would only locate only eight in the entire United

States, we hardly thought that was poesible, There is one

thing, however, that we do have in our minds, that if you ex-

rect to locate a bank in Texas, we do not want to be attached
to that, because we have no bueiness relations with Texas,
neither do we have any business relations with Denver, Colorado,
The only business relations we have where we would like to be
attached to would be either Kansas City or St. Louls.

é The Secretary of the Treasury: Well, ?s between the two,
which do you think would best serve the éonwepience and cus-

tomary course of buslness in your territory?

Mr, Leonard: Well, possibly, Kansas City con 8erve us a
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little quicker, but St. Louis has always given us good
servide, and I aﬁ sure it would be entirely satisfactory,
so far as we are concerned, if there was only one to bs lo-
cated, to be located in St. Louis; it would serve us with-
out any questicn.

The Secretary of the Treasury: Surpose you had a re-
serve bank here and you had a branch in Kansase City, a
branch of that bank in Kansas City, you would get adequate
gervice under thoee circumstances, would you not?

Nr. Leonard: I think so.

The Secretary of Agriculture: How was the question
raised before your banke?

¥r. Leonard: Well, it was largely solicited.

The Cecretary of the Treasury: What representations were
rade to you, for instance, about the matter?

Nr, Leonard: Well, nothing further than that Kansas City
wag, - it is only about 300 miles from Tulsa, andSt. Louls
% is about probably 500 miles. Of course, we take a train out
of Tulsa for Faneas City and we reach there much quicker '
trtan we do St. Louis, and practically only one line of road
+ from Tulsa to St. Louls.

The Secretary of the Treasury: With which ecity have you
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 the most trade relationships, and the volume of your
busineas is done where?

! Mr. Leonard: I would say the volume of business possibly

; was with St. Louis from the iron industry. For 1nstanoe,

. Pitteburgh alone made a statement at Tulsa last year at a
banquet that they had sold $80,000,000 of iron and pro-

: ducts in our territory. WNow all that comes through St.

1 Louis. St. Louis furnishes large amounts of long piping

;‘I and thinge of that kind for the oil fields.

‘ The Seoretary pf Aggicnlture: On which of those cities

is your aectioﬁ of the country the more dependant financially.
Mr. Leonard: I should say St. Louis, for this reason:

i St. Louis has practically financed the internal 1mproﬁaments,

% although Kansas Clity has never - like making loans on

; buildings anq various things of that kind, St. Louis has

largely done that. Kansas City'hag been very good to finance

. short time raper and things of that kind equally, I think,

with St. Louis, but for the internal improvements, 8t. Louis,

I presume, is a great deal mores interested in all those

things. |
The Secretary of agriculture: Larger financial undertakings.

Mr, Leonard: Yea, sir; St. Louis finances those..

Digitized fo§ SRASER
http://fraser} Ftlouisfed.org/
Federal Regerve Bank of St. Louis ‘ {




WEH 1718

The Secretary of the Treasury: Yhere do you keep the
bulk of your reserves?

Mr. Leonard: VWell, now, speaking from Tulsa, - it would
be different from othe2 cities - we ocarry large balances

' in Pitteburgh and New York.

The Secretary of the Treasury: You do that for &
specific reason?

Mr. Leonard: That is for the oil business; that is for

i

F a srecific reason.

The Seoretary of the Treasury: Are you attzabted to
Pittsburgh at all by the high rate of interest that is
paid on your balances there? F

Mr, Leonard: FNot particularly, it is mores reciprooity,

The Becretary of the Treasury: You would keep it th%ro
anyway?

Mr. Leonard: We would k;ep it there anyway.

The Secretary of the Treasury: Outside of that special

consideration, and as between St. Louis and Kansase, where

*+

do you keer the larger part of your balances?
Mr. Leonard: We have more in Kansas City.

The Secretary of the Treasury: That would imply that

i you have more active accounts between Kansas City and Tulsa
1 {
£
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than between St. Louis and Tulsa?

Nr. Leonard: Yes, sir,

The Secretary of the Treasury: Does Kansas City pay a
Ligher rate of interest for balances than St. Louis, or
is it the same? ‘

Mr. Leonard: Just the same.

The Secretary of the Treasury: And the matter of check

| collections, the same? The cost of collecting checks is

the same, the charge for collecting checks?

Mr. Leonard: Well, Kansas City is a little more lenient
on the collecting of checke.

The Seoretary of the Treasury: Does that influence the
size of your balances there?

Mr. Leonard: I think so.

The Secretary of Agriculture: How much more lenient?

Mr. Leonard: Well, that part of it I have never figured
it out to know just what it would be.

The Secretary of Agriculture: But they are more lideral
in the matter of check collections?

Mr. Leonard: Yes, eir, it seeme to me they have a better

organization for collecting the checks than we get in touch

with than 8St. Louils,
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The Secretary of the Treasury: 1Is there very much
division of sentiment in Tulsa as to where you want to go?
Mr. Leonard: FWo, air, I thivk not. Tke 6learing House
had a meeting and discussed this matter since we endorsed
Kansas City, and the only thing we feel about it is this,
thaet we want to be attached to one or the other of those
Cities. .
The Secretary of Agriculture: You do not want to go

south?

Mr. Leonard: WNo; we could not do that; we have no bus-

iness relations with the south, none at all.

The Secretary of the Treasury: All right,

The Secretary of Agriculture: Mr. Fort.
STATEMENT OF MR. STERLING FORT,
The Secretary of the Treasury: Findly state your name

please and occupration?

Mr. Fort: Sterling Fort, President of the Northern Bank
of Tennessee, Clarksville, Tennessee.

The Secretary of Agriculture: Do you represent any
Association?

Mr. Fort: VNo, sir, just the bankers of Clarksville.

The Secretary of the Treasury: Do you come with authority
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R

to srsak for all of them?
Hr, Furt: We had a.conference down there with this

i 8¢, Louis COmmittees.

The Secretary of the Treasury: VWhat St. Louis Committee

wag that?

Mr, Fort: 8Some St. Louis bankers were around getting
facte, and we just all agreed that we wanted Nashvills or Loul
E ville first and St. Louis second. That is the authority
that I have from Clarksville.

The Secretary of the Treasury: Would it do great vio-

' lence to the normal course of business in middle Tennessee

! if that section was attached to St, Louie?

Mr, Fort: What is that,

Bhe Secretary of the Treasury: I say, would it do grest

violence to the ordinary course of businees and exchange if

widdle Tennessee were attabhed to a district, of which 8t.

, Louis would be headquarters.
Mr. Fort: VWo. t

The Secrstary of the Treaeufy: Are your relationships

1}
v

considerable with 8t. louis now?
Mr., Fort: Yes, sir,

The Secretary of the Treasury: Financial and othergiee.
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Nr. Fort: Our staple cror down there is tobacco.
Clarkeville is the largest strictly dark tobacco market
in the country. We are in the center of what is known
. as the black patch. We grow and have & heavy export of
v dark tobacco. Ninety per cent of it is exported to
foreign countries, and, of course, ie paid for with for-
eign carital. Those exchanges are now made largely
through New York, but it requifos from 4 to 6 days. St.
Louis is as near us in mail facilities as & town 10 miles
away. We can mail a letter tonight in Clarksville and

it is in 8¢. Louis the next morning, and then back the

! next day.

The Secretary of the Treasury: Do you keep any part
of your ressrves in St. Loﬁia?
; Mr. Fort: Yes, sir.
i The Secretary of the Treasury: Fow much of them?

Mr, Fort: Well, we do not have to keep a reserve, you
know,

The Secretary of fho Treasury: Oh, you are & state
bank .

Mr. Fort: My bank is & state bank.

The Secretary of the Treasury: Where do you do the moet
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, of your banking?

Nr. Fort: Well, Louieville and Nashville principally.
St. Louis has lately stolen from Tennessee the best
banker we had, we think, in the person of Mr, F. O,

Fatts.

i The Secretary of the Treasury:' Is that the reason you

want to be annexed to the St. Louis district?

i Mr. Fort: That is one reason. We think he is good

etuff, and, in fact, Tennessee fells like we furnished

the ginger that made the Honorable W. G. McAdoo

bore New York full of holes, and we are also very proud

| of the fact that the President's Father was a Professor
in our College at Clarksville, and so we feel like we

know a good tring when we see it, and we feel like St.

Louis is & pretty good place for arregional bank.

The Secretary of Agriculture: Your first choice, you
" say, would be for a district with Louisville as the‘head-
quarters?

Mr. Fort: ULouisville or Nashville,

The Secretary of Agriculture: Do you think tﬁat would
: te better for the country than these others?

Mr. Fort: Well, I don't know about that.
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The Seoretary of Agriculture: Do you think it would be a
stronger distrioct?

Mr. Fort: Would Louisville and Nashville?

The Secretary of Agriculture: To have a district with
Louisville or Nashville as the location instead of one at
8t. Louis.

Mr. Fort: No; I could not say that, The idea is, as I
understand it, to make & balanced financial institutioh
of this regional bank, and in our territory there we have
a8 feast or a famine. Our maximumrreoéipts in Clarkeville
of tobacco are around 40,000 hogsheads, or 60,000,000
pounds, and the minimum 20,000 hogahead,_or 30,000,000
pounds, and it takes about 90 days to handle it.

The Secoretary of the Treasury: What is tﬁe value of that?

Mr. Fort: The value of that is from $3,000,000. to
$6,000,000.

The Secretary of the Treasury: And it is handled in a
period of about 90 days?

Mr. Fort: Yes.

The Secretary of the Treasury: At what time of the year?

Mr. Fort: December, January, aﬁd February, usually. That

depends on the season. Some times a season is changeable,
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This year we had a favorable season, and the tobacco has
come in earlier; last year, we had the reverse.
J The Secretary of the Treasury: As & rule, it is December,
E January and February of each year? |
z Mr. Fort: Yes, sir.
The Secretary of the Treasury: Tiank you.
« Mr, Fort: I just want to say to you gentlemen when you
i have gone the rounds, and have all the statistics, if you

cannot agree, we would be glad for vou to compromise and put

a regional bank at Clarkeville.

P e it ol
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STATEMENRT OF L. W. DURCAN.

The Secretary of Agrioulture: State your name and connect-

ion?

| Mr. Duncap: U. W, Dunca, cabbhier of the First Rational

Bank of Muskogee.

The Secretary of Agrioculture: What do you represent?

Mr. Duncan: The Muskogee Clearing Houee.

The Secretary of Agriculture: Have you any resolutions?

Kr. Duncam: No, sir, we haven't, They just commissioned
me to be present at both the St. Louis and Kansas Citk hgarinél

and endorse either one city or thp other .

The Seoretary of Agriculture: Are you indifferent?
Mr. Duncan: Well, I would not be in a position to commit

myself to either one. I think the relations between the two

o

cities are very much the same as far as we are concerned.
The only thing we want to guard against is being put into a

southern di?%rict. The period of the year that we nedd money;

% they need money in the south. We want to be in either St.
? Louis or the Kansas City distriot.

The Secretary of Agrioulture: You are not here to advocate

either one or the other?

Mr. Duman: No, sir.
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The Secretary of Agriculture: You don't care at this time

' to express an opinion?

f' Mr. Duran: No, sir. I could state here our personal

{

igrolationship is really closer to Kansas City, that is, persont
|

;jal acquaintances, but we have always regarded St. Louis as the
; financial center and we have looked to St. Louis td finance

. any large matters.

5? The Secretary of Agriculture: Where do you keep your re-

serve?
¥r. Duncan: Muskogee 1e & reserve city and we keep it
' in 8t. Louis, Chicago and New York.

s
i

" The Secretary of Agriculture: Which has the larger
?volume of transactions with your section, St. Louis or Kansas

|
: City?

| Mr. Dunsan: I think the number of items we handle is

i
1

' probably two or three times larger through Kansas City than
' 8t. Louie. We handle Missouri, Kansas and Oklahoma through
;Kénaae City, and the Oklahoma item consleting of the
‘?volume of the businees.

’% }he Secretary of the Treasury: Is Muskogee a reserve
 elty? :

Mr. Duncan: Yes, sir. I have forgotten but I thought i%
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wasa.

The Secretary of the Treasury: Now as between the three

ﬂ central reserve cities where do you carry the largest balams?
Mr. Duncan: St. Louis, Ve have always carried a big

balance in St. Louis. Recently, within the last two or three

years we have carried nearly as large a balance in Kansas

City, but up to two years ago over half of the exchange in
St. Louis,

i The Secretary of Agriculture: Taking the enterprises

in your seoction, which of these cities fio your section

| is most desirable?

! Mr. Duncan: Well, that would depend, of course. All of

. our stcck and grain and hay, all that business passes through

Kansas City, practically all of it; and all of our wholesale

people buy from St. Louis at Chicago. I don't think there

! i1s a great deal of wholesale buying done with Kansas City.

E. The Secretary of Agriculture: You are. tied to both places?
E, Mr. Dunoan: Yes, sir.

2; The Secretary of the Treasury: We tpank you.

i ey ot e WD
i

L
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STATEMERT OF THOMAS W. LONG.
% The Secretary of the Treasury: Give your full name and
address.
; ¥r. Long: Thomas W. Long, Cashier of First National Bank,
 Hopkinsville, Kentucky.
gj The Secretary of Agriculture: What do you represent?
! Mr. Long: Only that bank, There is only one national
; bank in the city.
| The Secretary of Agriculture: You want to tell us about
' your relations?
ﬁr. Long: Yes, sir; I would be very much pleased to do
. 80,

The Secretary of the Treasury: You ars in the south-

| western part of the state and just north of Clarksville?
»  Mr. Long: North of Clarksville, we are going to take
. Clarksville in before the next census.

The Secretary of Agriculture: You haven't been skillful
? endough to take them in up to this time?
i Mr., Long: No, sir, not yet. I am sorry that I didn't
bring a map showing that Hopkinsville was the center of the

' United States.
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The Secretary of the Treasury: We will admit that.
Mr. Long: I am glad we are in the St. Louies district.
i We are in the center, as Mr. Fort, of Clarksville, told you

of the largeat tobacco district in the world. Our county,

]

) e

Christian County, in Kentucky, raises more wheat than any

other county in the state. Our banking facilities are not

of the bLest. Perhaps our county has less than three aurters.
; of a million dollars bank capital. Thus a portion of it is
where we are compelled to borrow money. Heretofore we have*
been going to Louisville, and to be perfectly candid with

you Louisville is our first preference in the establishment

of a regional bank. It is one hundred miles nearer than St,

Louis. It is State town, and we are very intimately
associated with them in a business way, and in a social way

too. NRext to lLoudsville our choice 1s St. Louis, beyond any

possible question. Many of St. Louis' prominent men were
from Kentucky and we are alqéat ar intimate here as we are
at Loulsville., They are aqéuainted with our methods; they
are acquainted with our ci;oumetanoes. Especially the

folks of the Third National, Mr. Watts and Mr. Houston; they
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know our people by name and know whether a note on Ed Jones
would be good for ten thousand dollars or twenty-five thousand
dollars, and we feel at home in St. Louis.
1 I understand that most of the national bankers-~ the major-
t ity of the national bankers in eastern Kentucky have ac- .
counts in Bt. Louis. It would be very muchto the aé—
vantage of our community if we could not get in the Loulse-
ville district to eome to St. Louis.

The Secretary of the Treasury: This isn't & national
bank?

Mr. Long: Yes, sir, and the only national bank in the

The Secretary éf the Treasury: Have you a bankers
asaociation here for this western end of Kentuoky?
Mr. Long: FWo, sir. We are a part of the State organization
and éhe State has some district organizations. There are no
meeting organiged--meeting of the bankers. They had a meet-~
ing a few days ago and expressed this what I am expressing.
The Secretary of the Treasury: What bankers had that
i meeting?
Mr. Long: All of the four banks.

The Secretary of the Treasury: Four banks--
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. the day and go back home the next day.

¥r. Long: Of Hopkinsville. There are two gentlemen here
from the Planters Bank, the cashier of that bank and one of
the directors. I would te very glad if you gentlemen would
give them a few minutes here.

The' Secretary of Agriculture: We would be very glad to

do ®o.
¥r. Long: 1If we can't get Louisville we want St. Louis.

We are in direct connection, get on the train at night, spemi

The Secretary of Agriculture: We would be glad to hear
from one of those gentlemen. The time is so short we can’
only hear from one of them;

STATEMENT OF A. H, ECKLES.

The Secretarg of pgriculture:r Give your name and position.

Mr, Fckles: A. H, Eckles, cashier of the Plantere Bank
and Trust Company, Hopkinsville, Kentucky.

The Secretary of Agrlculture: Do you desire to endorse
what has been eaid by Hr.?Long?

Mr, Eckles- Yes, eir?ﬁ I don't know as I could add anything
epecial, and I don't like to take up your time, except I might

add out of 963,000,000 pounds of tobacco raised in the United

ve Bankdf'St. Louis = 7 i
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States Keptuoky rroduces three hundred and sixty thousand.
We are qédoraig& Louisville for fir+t place, and I don't know
as I can add anything to what Mr. Long s said,

The Secretary of Agriculture: You are advocating St. Louis
as your second choioce?

Mr. Eckles: Second choice.

The Secretary of the Treasury: Mr. Duncan, did you want
to be heard here?

Wr. Duncan: Mr. Secretary, the Little Rock delegation
is coming tomorrow.

The Secretary of the Treasury: Mr. Brown of San Antonio
seems t0 be heres.

STATEMENT OF J. N. BROWN,

The Secretary of the Treasury: Do you desire to be heard
here or in Texas when we reach Texas?

Mr. Brown: I am from San Antonio and the Clearing House
had & meeting last Monday in which they appointed three of
us to come upr to this meeting.

-

The Secretary of the Treasury: All right. Lwe expectodhto
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5hear you in Texas but we will hear you now. Kindly give

:your full name?

; Mr. Brown: J. N. Brown, President of the Alamo National

;Bank, San pntonio, Texas.

| The Secretary of the Treasury: And you are & committee?
Mr. Brown: A committee of three appointed to come to thils

émeeting.

The Secretary of the Treasury: A committee representing

i ur; Brown: Representing the clearing house of San antonio.
)The Seorstary of the Treasury: Are you the chairman of

the committee?

' Mr. Brown: Why, we didn't eleot any ochairman. I was

just requested to make a statement.

The Secretary of the Treasury: Mr. Brown just make your

statement.

Mr, Brown: The tlearing house adopted & resolution at the

. last Monday's meeting with reference to the scops of the

;diatrict in which éan antonioc would like to be placed.

! The Secretary of the Agriculture: Have you a copy of that

resolution with you?

Mr. Brown: Yes, sir.
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The Secretary of Agriculture: Suppose you read it,

Mr. Brown: Resolved that it is the sense of the momber;

- of the San Antonio Clearing House that in arranging the dis-
i tricts with reference to Regional Banks that this section

E would be benefitted by being placed in a district west of the

' Missiseippi River embracing the entire S8tate of Texas and
; extending north to include St. Louis, Mo. and all of the

territory intervening.

Regolved further that the San Antonio Clearing House
favor the establishing of a Regional Bank in Texas, but if

this can not be accomplished, retaining the district as out-

lined, we waive the claim for a Regional Bank in Texas as

we feel that the outlines of the district are of more im-
" portance than the location of a Reglional Bank in our State.
i The Secretary of the Treasury: What district did you out-
R\
| Mr. Brown: Well, taking San Antonio--San Antonio you
know is in the southern part of Texas.

The Secretary of the Treasury: You have seen the maﬁ
presented here by 8t. Louis of that territory?
i Mr. Brown: Yes, sir. .And that embraces all of the

% territory that we speak of, and more, We didn't go outside
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|
of the territory I have mentioned to discuss either east or

keat--uieaisaippi on the east and lLouisiana, or any distriot
bn the weat exceptint that we thought the entire State of
?exae should be kept intact, and that the interest of Texas
;ould be best served by being connected with a district wesat
6f the Missiesippi River geographically, that embraocing

& greater diversity of interest.

%’ The Secretary of Agriculture: Now, Mr Brown, your territ-
ory exiends from the Rio Grande to St. Louis?
I

. Mr, Brown: Yes, sir. We are about one hundred and thirty

%r one hundred and fifty miles from the Rio Grande.

The Secretary of Agriculture: I know the segtion intimate~
i

Texae with which St. Louis should be connected?
; -

ly. ¥ould you suggest that a regional bank be placed in

Mr. Brown: Yes, sir.

The Secretary of agriculture: Have it as one of your

t
|

%ranchel poesibly?

Hi; Brown: Yes, sir.

i
; The Secretary of Agriculturs: TYou think that would be

1
s

in justice to the course of;trade?. ¥hat city would you

suggest in Texas?
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1
% Mr. Brown: Well, San Antonio is not an aprlicant. There
?are three applicants. I would not like to express & prefer-

I
i

fence between these three.

,  The Secretary of Agriculture: Do you think it would be

gnormal to relate 8t. Louis to one of those financial capitals? ,

' Mr, Brown: W¥ell, of course, we haven't-sone of our cities N

jare anything the size, you know, or importance as St. Louis.
The Secretary of Agriculture: Waiving the question of

local pride, looking at this thing in its large view, if

| You were marring out that district and had the responsibility -
éot making the location would you select one of the Texas
Zcitiea or St. Louis? |
i Mr. Brown: I have a personal State pride to sees the |
gbank there, but I believe that St. Louis would serve the best,
. The Secretary of the Treasury: What citles did you han
%particularly in your mind for the purpose of the district?
?You refer to the whole of Texas but you embrace Louisiana,
iArka.naan, Oklahoma and Missouri in the district?

Mr. Brown: We had specially in mind Texze, the whole of
Texas, Arkansas, Oklahoma, and that portion of Missouri thai

is adjacent to 8t. Louis. I don't know whether it would in-
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lfclude the whole of Missouri or not, but we hadn't thought of

éither of the other western cities.

i

| The Secrstary of Agriculture: All of Louisiana.

é Mr, Brown: All of Louisiana. Louisiana interests and
!. 0
‘Texas interests are very much identical. They are both cotton

?growing States; grows some sugar and some rice., Our interests
i
?are the same. If we do borrow money we borrow money at the

isame time, If we have a supply of money we have a supply

Eof money at the same time,

The Secrstary of Agriculture: You think it undesirable
jto have a district made up entirely of States that had these
imovementa at the same time or that would normally borrow
Emoney at the same time?

é Mr. Brown: At the same time.

The Secretary of apgriculture: Let me ask you another

'question. You people in San Antonio have a great deal of

'touch with the cattle business?
; Mr, Brown: Yes, sir.
The Secretary of Agriculture: Would you throw west Texas
into & district related to St. Louis or Kansas City?
; Mr. Brown: I think it would be better served from St,.

Louis, or any other city embracing all of the western
Digitized for §RASER .
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%territory.
. The Secretary of Agriculture: ¥hat is your reason for
(that?

i
il

" Mr, BErown: Well, a great deal of our country comes to

‘St. Louis, but I don't think that that fact is of very much
iimportanoe with reference to cinnunication and railroad

?tranaportatlon. We are just as convenient to St. Louls as

?

we are to FKansas City.

!
. The Secretary of Agriculture: In your section which is
ﬁlooked upon as a true center for financial transactions

b

or for financial enterprises in Texas, St. Louls or Kansas

|
%City?
Mr. Brown: 8St. Louis I think.

'l
i

i The Seoretary of the Treasury: Do you have larger amount
fof business with St. Louis than Kansas City?
| Mr. Brown: I believe the entire State has. There may
'be some portions of the very far western section I am not
familiar with.

The Secretary of Agriculture: Take San Antonio?

Mr. Brown: Take San Antonio I suppose as compared to

Xanais City St. Louis has two or three times as much busi-
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-

%eas from our section as Kansasg City.

The Secretary of the Treasury: Where do you keep your
Eieaervo, Mr. Brown, under the present system?
. Mr., Brown: Of couree, we keep the reserve in the three
central banks in St. Louls, in Chicago and New York.

The Secretary of the Treasury: Pividing it about

Mr. Brown: Dividing it about equally between the three

!
i
1

cities.

H

| The Secretary of the Treasury: The rates of interest are

'the same in each, or about the same?

¥r. Brown: Oh, I don't think there is but very little

g‘difference in the rate.
é The Secretary of the Treasury: Would you find any
necessity for keeping a balance in Chicago and Wew York,
faeauming this system in operation and a reserve bank at

§ 8t. Louis and your section of the country attached to that
‘bank?

Nr. Brown: ¥%e would always keep some &ccounts in New

Yorko

The Secretary of the Treasury: Why?

Mr, Brown: Largely on accouht of the exchange. You see
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‘our cotton goes largely to New York. The buyers either have
‘an agency in San Antonio or Houston and buy for eastern
houses or foreign houses. All of our foreign exchange goes
through New York, &nd of course we would, as I understand the
Ipurpose of handling outeide drafts regional banks can
only credit par upon receiving banks in their particular
districte.

The Secretary of the Treasury: Assuming now it was a

parring of exchange between those reserve banks so that the
‘.

check of your reserve bank would pase at par in New York;

4

s
1

onuld there under those circumstances be any necessity for
{keeping accounts there fbr exchange purposes?

Nr. Brown: There would for this reason--

Tﬁé Secretary of the Treasury: To settle balances?
; H?. Brown: Say for instance sometimes we get out one
?hundred to one hundred and fifty thousand cotton exchange
%a day. If we send that to St. lLouls there:would be & day's
?delay. If we sent it direct to New York 1;‘wou1d reach m
thers and credited to us one day,d;rlier than St. Léyis.

The Secretary of the Treasury: Suprose you had # system

;of clearings between these different reserve banks by which

you get the credit as--
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Mr. Brown: Take the St. Louis reserve bank--

The Secretary of the Treasury: Assume you would get

Puat as quick oredit through the St. Louls bank as you would
?f the exchange was sent to New York, then the hecessity
gfor keeping money in New York for exchange purposes would
hisappear wouldn't it?

Mr. Brown: You eee it is not supposed that member banks
{draw on the regional bank for that rurpose as I understand
f?t. Even 1f we wanted to sell exchange on St. Louis we would
‘be necessarily compelled to buy of some St. Louis bank-
épot the regional bank, And the same in reference to New
g?brk we could get to New York a day earlier, and then in
iaelling exchange we would draw on New York, and we would

t{
8ave a day's time,

7l

} The Secretary of Agriculture: FHow would in your section

11
il

%tho State of Texas being attached to New Orleans be received?
| Mr, Brown: I don't think Texas would think its interests
‘could be served Trom New Orleans because our interests are
the saums; siéply in my judgment borrow at the same tiﬁe,

and neither of us have very large manufacturing interests,

and our business would be all one kind. In other words,
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1

;11 the barks in the district would be effected in the same
way, all of the demands for money and of over-supply.

The Secretary of Agriculture: Have you very large re-
lations with New Orleans?
' M¥r, Brown: W¥We have considerable but not near so much as
St. Louis. I suppose our balance in New Orleans don't
run ten per cent of what they do in St. Louis.
| The Secretary of Agriculture: Would that be true of

Ban Antonio as a whole?
!

generally with reference to the banking interests; I belleve

Mr. Brown: I believe it is. I believe it 1s pretty

1t le.
h
The Secretary of Agriculture: I thank you.

% - g -

The Seccretary of the Treasury: Did anybody else want to

‘be heard from San Antonio? Unlese they can add something

3now to whet Mr, Brown hes said I don't think it will De

4
;

lneceesary to hear them. )
P
Does ¥r. Terrill wish to be heard?

¥r. Terrill: I would {rather you call on Mr. Frost.

Mr. Frost: Mr. Frost ana he doee not wish to be heard.
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The Secretery of the Treasury: The Committes will ade-

journ until 10:3C tomorrow morning.

(Thereupon, at 4:40 P.M., the hearing was adjourned to

Thursday, Jenusry 22nd, 1914, at 10:30 AM.)

e R

i
!
t
§
i

i

I3
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8t. Louis, Mo., January 32nd, 1914.
¥Mr. Pursuant to adjournment at 10:30 A.M,

Presdnt: Parties as vefore.

STATEYERT OF R. H. STOCKTON.
? The Secretary of Agriculture: Please give your full name
:to the reporter?

Mr. Stockton: R. H. Stockton.

; The Secretary of Agriculture: And your tusiness, Mr.
.Stockton?
a

| Nr. Stookton: Manufacturer of ranges for cooking.
| The Secretary of Agriculture: Mr. Stockton, you know the
%problen that we are trying to solve, of locating--arranging

i

%theae dietricts and the location for a regional reserve bank?
! .

Mr, 8tockton: I believe I do,

The Secoretary of Agriculture: We have had a great deal

jof information presented by the gentlemen here. We would be

i glad to have any additional light you can throw on the

. subject.

) i
k Mr. Stockton: By business, as I say, is of egbh & nature

N
|

iand‘of such a shape that I volunteered the information to

v

Mr. Watte that I thought I was prepared to come down here and
show you gentlemen the actual facts, as I noticed in yester-
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?day's rapers, you were hunting for a little more detail,
' I have & few maps showing my businessand how these differ-
ent claims are made. Shall I show you?

The Secretary of Agriculture: Yes.
| ¥r, Stockton: Take theState of Illinois, if you please.
(exhibiting map); a 1ittle question I believe as to whether
Bt. Loulis should go above Springfield.‘ Here is where Spring-
field is located (indicating), and here is the business I
have in that part of the State that i; north of Springfield,
Each one of these tacks represent a town in which I traneact
ibuaineee.
| The fecretary of the Treasury: What 1s the significance
ipf the different colors?

¥r, Stockton: The staunding of the merchants; that is 811,
; The Secretery of the Treasury: Not the size of the order?
{ ¥r. Stockton: WNo, sir; the standing of the merchants.
j The Secrestary of Agriculture: 1Is the volume of your busi-

ﬁess considerable in that north central section?

3 Mr. Stockton: Yes, sir; the volume of business is more in

;4

prOportion there than it is heri. There is & section of the

country right in thero(indioating) that isn't very good,
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The Secretary of the Treasury: Hes Chicago got any com-
ﬁeting stove ranufacturer of similar standing and character
to yours?

;é Mr Stockton: Not in size. Chicago is not much of &
;arket in our line, Detroit covering the line almost entirely
an that direction.

The Seoretary of Agriculture: Have you the largest busi-
ness in this section in your line?

¥r. Stockton: Yes, sir; I have considerably the largest?

%% The Secretary of Agriculture: Now if you will show us
some of the other maps.

Mr, Stockton: In tone we send one thousand and fifty-
éeven tons into that state in a year.

‘i The Secretary of Agriculture: You may show us Indiana,

&r. Stocktor, if you will,

%1 Mr. Stookton: Well, I don't believe 8t. Louls has made
;uch claim for inetance as to Iowa. We do & larger busi-
%ess in Iowa than we do in Illinois. And qu can %5; follow-
!&ng the point you wanted to make there whether the businees
if Bt, lLouls coversﬂth state or whether 1t might be center-

;d at one rarticular point, you see we gold 1394 tons of
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i

panufactured goods in Iowa last yéar.

The fecretary of the Treasury: %hat is the money value
of that about, rer ton?

Mr. Stockton: The money value is about one hundred and
fifty thousand dollars,

I have the same showing of the State of Indiana. We cover
that stete pretty well., This part there (indiocating) is a
poor ccuntry, our goods being a little high priced don't
eell so well there. Practically we cover the territory.
Lere is very little sold.

: The Secretary of Agriculture: Four hundred and fifty-
eight tone?

¥r. Stockton: Four hundred and fff$y-eight tons in that

lStato.

The Secretary of Agriaedture: No§ can'you show us

:Hissianippi.

?: Mr. Stockton: Yes, sir, You see considering the atate

I i 0f the country, in Miseiseippl where poople are either very
E>rich or very poor, and I believe it isgmore 80 there than

L

é
nanywhero else,--w8 cover that state there very well.

‘:
l
i

The Sscretary of Agriculture: One h&ndred and thirty-_

; . three tons?
}l
;
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¥r. Stockton: Yes, sir,
%é The Secretary of Agriculture: Could you shoé us Oklahomra,
iand Texas? 7‘ ‘
} Mr, Stockton: Yes, sir. Oklahoma 151 might say our
ferritory. of course. It is considere& really as much so
faa ths State of Missouri, from the ease with which we can
éget in there, and being a new country we think that we do
better in Oklahoma in proportion than any et;te in which
ﬁe sell goods; for 1nstaﬁce, three hundred and thirty-seven
tons of manufactured goods.
? The Secretary of Agriculture: Six hundred and seventy-
;our thousand pounds?
| Mr, Stockton: Yes, sir; twanty-nine car loads.
The Seoretary of the Treasury: Show us Texas and
%ouiaiana.
" Mr. Stockton: The maker of these mape had to make that
in two divisions. Thie is the eastern section; the other,

thowever, comes on here.

The Secretary of Agrioculture: ﬁpg; is Dallas andFt.

Morth?

Mr, Stockton: When you gef to the pan-handle country
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1
fi

!
you will notice it is not very much,

i

5 The Secretary of Agriculture: One million one hundred
énd fifty~-two thousand pounds? ‘
5 ¥r. Stockton: Yes; five hundred and ssventy-six tons.
' The Secretary of Agrioculture: Let us see Louisiana
nhow,

Hr. stockton: Louisiana., I don't know whether you

gcntlemen are thoroughly possed in that stete, but it is &

11ttlo on the order of Hloaissippi There isn't many good
} .

Fistributing towns, but whereser there is w& transact busi- *-
heaa.

{5 The Secretary of Asriomlture° These are towns dis-

tributing goods? _ RN .
i I

i Mr. Stockton: I should say wherever we ship--we ship

1
| ‘
everything from Bt. Louis, While I am at it it may be approp oL
P .

?ﬁo say I talked to my chief clerk this morning and I find
’&e received during the year 1913 not to exceed forty com-

plaints againsat delays in shipments. Our shipmeﬁts don's

i

average--exceed an avi;as° of sixteen hundred pounds. 8o
we make an average of

ne hundreq and twenty to0 one hundred

and forty shipments every day, and our railroad serviee is
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|
F
|

i

80 gocd that we do not received on an average of over forty-

¢laims in a deay as to delays, and most of that arises be-
%ause the merchant himeelf attempts to route the goods.

% The Secretary of Agriculture: Now will you show us Kansas
;nd Ar¥ansas?

? Mr., Stockton: Yes, sir. Arkansas is, we consider, thor-
gughly covered, except this part in here, which is the Ozark
&ountaina. ¥e shipred one hundred and fifty tons 1n there

I;y covering one hundred and three points. But this blank
|

pection here is where the Ozark Mountains reach into it.
it

! The Secretary of Agriculture: FKansas.

h
4l

Mr. Stockton: FKansas makes a good showing.

L
5
i

The Secretary of the Treasury: How about Nebraska?

{é The Secretary of pgriculture: 8ix hundred and thirty-~

i
seven thousand tons in Xansas.

1

| Mr. Stockton: Yes. This & the drought etricken country

here (indicating), and probably always will Dbe.

Bere are shipments in Geo%gia, which is a strictly cotton

ountry; three hundred and f6rty~seveﬁ tons, and we cover

=

<

the country well.

The Sscretary of Agriculture: Take Nebraska.
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. Mr, Stockton: Yes, sir,

The Secretcry of Agriculture: This is eastern Nebraska?
Mr. Stockton: Eastern Nebraska,

[ The Secretary of pgrioculture: You cover that whole state
Jbut esrecially the eastern part?

~ Mr, Stockton: Yes. There is no railroad in here (indic-
.ating). This comes pretty close to the black belt, Now
J" cover South and North Dakota just as well ae thia.

i The Secretury of jgriculture: Three hundred and fifty-

j

lseven tons?

i
1
|
i

~ Mr, Stockton: Yes, sir,
I
[ The Becretary of Agriculture: I thank you, Mr. Stockton.

fI think that covers the section in controversy.

|
|
|

|
'
1
i
i
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The Secretary of Agriculture: Who represents Little

ERock?

i
i

STATEMENT OF W. M, KAVANAUGH.

| TheSecretsry of Agriculture: Please give your name

;to the stenographer?
i ¥r, Yavanaugh: William M, Kavanaugh,

b The Secrstury of Agriculture: State your business?

| ¥r. Kavanaugh: I am President of the Southern Trust

EComp&ny. and Preaident of the Little Rock Railway & Elec~

|
tric Company.

©  The Secretary of Agrioulture: You know the problem, Mr.

.Kavanaugh, that we are trying to settle, the question of

the district and the center for a regional reserve bank.

Mr., ¥avanaugh: Yes, sir,

The Seoretsry of Agriculture: Will you tell us what is

in your mind - what you desire?

Mr. ¥avanaugh: Representing the business interests, in

fact, all of the 1ntgfests of LittlelRock, and I believe
all of the 1ntoroat¢fof the State of Xrkansas, which are
varied, mining, yimber, agriculture, commercial and manu-
facturing, it is our belief one of the large régional

| reserve banke should be esteblished in St. Louls, and we
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L
i
wvant to btecome members of that bank.
EV
-
Tre Secretary of Agriculture: Do you represent any par-

Je
f

ticular aseociation, ¥r, Kavanaugh.

Mr. Kavanaugh: I am here now as & delegate from Little

|
! -

fﬁock Clearing House Association, which addpted a resolu-~
i

ffion.

f The fecretcry of agriculture: Will you give us the
ieseence of there?

Wr. Kavanaugh: These resolutions are as follows:

"WHERFAS, it is of extrems importance to the City of

;Little Rock and the State of Arkansas thet one of phs Re-
%gional Reserve Banks be located in St. Louls and that every
effort should be made %o assures the establishment of an
;inatitution commensurate with the requiremens of the
Southwest, And

WHEREAS, Little Rock is now situated in the St. Louis
banking district and it is of vital interest to the
comrmerce of this city and atat? including both trade and
agriculture that Arkaneas should be in the Federal Reserve
' District of the St. Louls Federal Reserve Bank, And
5 WHEREAS, After deduct}ﬁg the New fork and Boston terri-

{
tory, Finety per cent of the bank}ng business and comrerce
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éf this section is trituary to St. Louis,

. NoW THEREFORE EE IT RESOLVED, by the Little Rock Clear-
1ng House Association allied with te little Roeck COmmer-

pial Organizations at a meeting held January 12th, 1914,

|
,thatxwe urgently recommend upon the Organization Committee

;the selection of St. Louis as a location for one of the
gﬁegional Reserve Banks and further urge upon said Committee
ijh&t Arransas be placed in the territory of said St. Louis
Feeorve Bunk, and

E BE IT FURTHER RESOLVED, That Gordon K. Peay, Ed Cornish,

{Sam W. Reyburn, C. A, Pratt, W. ¥, ¥avanaugh, R. P. Duncan,
{andﬂ. E. Wait of the Little Rock Clearing House, and Geo.
fR Brown, Secretary of the Little Rock Bosrd of Trade,

;and C. C. Kirkpatrick, Secretary of the Little Roock Cham-
Eber of Commerce, be constituted a Commitiee to present

the foregoing resolution to the Organization Committee and
that ? copy of the resolution be forwarded to the Organiza-
tion Committee of the Federal Reserve Board, Washington,

D. c;- g

The Seoretary of Agriculture: There is no doubt in

your mind, Mr. Kavanaugh that Arraneas should, if possible,

have a location to the north.
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¥r. Kavanaugh: None whatever.

| The Secoretary of Agriculture: And that it should be
iSt. Louls rather than any other city?
Mr. Kavenaugh: Yes, sir,

i The Secretary of Agriculture: You would not look with

Jfavor on & district with a regional bank to the south any-
way.

¥r. Kavenaugh: No, sir.

The Secretary of Agriculture: What would be your princi-
pal objection to that?

Mr. Xavanaugh: Our bwiness has always been with St.
‘Louis. Then we needed money for developments or in times
of distress, we have gotten it from 8t. Louis. €t. Louis
has done more to help develop the resources of the State of
'Arkanaas, and 1e'doing it now, andwe believe willcontinue
lto do so, than any other oity.

The Secretiry of Agriculture: What is the extent of
your businepa’conneotion with Kansas City?

Mr. g;vanaugh: Rell, our grain business; the grain
is shi;ped from Kansas City into Arksanaas; we ship
some lumber, aome fruit, and I should say a little cocl

probably into Kansas City, principally,
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h The Secretary of agriculture: You would think it un-
deeirable to ha-e a diatrict made up exclusively of these
aouthern, or southwestern states?

; Mr, Kavunaugh: Yesa, sir,

i The Secretery of Agriculture: What would be your ob-

jeotion to that?

Mr. Kavanaugh: Well, our objection is that car relations

have always been to the north, have been in St Louis.
& The Seoretary of Agriculture: Would it be & self suffi-
ﬁcient area; o would it be a dependent area?

r Mr, Kavanaugh: Why, it would be a dependent area. The
south and the eouthweat havendt the ocapital with which to
gdevelop the country, and conduct the business.

The Secretary of Agriculture: You think it is necessary

i
{

fto attach the borrowing and lending sections?

Mr. Kavanaugh: Yes, sir, and one will depend upon the

other.

The Seoretéry of Agriculture: And you think you express

the sentiment of the entire state, as well as t"; 8learing

i House,

' Mr. Kavanaugh: I think I do, eir. There are gentlemen

here from the largest cities in the state; Mr, Faulkner was
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lé
%here yesterdsy from Helena. Mr. Echols is here from Ft,

ﬂSmith, one of the beat cities in the southwest, Mr.

ibandaon is here from the State National Bank of Texarkana,

[
and I met this morning the Manager of the largest manufac-

ﬁturing company, kKr. Roe, of the Cotton Mill at Monticello,

i
i

;who ia a director in two of the banks, I thought he would
Ebe here, but he esaid he came hsre as a manufacturer to
?urge thet Arkansas be attached to St. Louls,

| The Secrestary of Agriculture: You would notocare to éo
’%o ¥emphis?

i ¥r. Kavanaugh: We would rather go to 8t. Louis, but
?emphia is our neighbor and the relation would be very
?leaaant.

E The Secretary of agrioculture: Do you think it would be
Liao? ‘

Mr. Kavanaugh: We think it would be to our interest to
go to St. Louis, MNr, Reyburn is here with some statis-
tice. ‘

The Secretaryrof theTreasury: I would like to add one
ior two questicns, Mr, Kavanaugh:

Mr. Kavanaugh: Yes, sir,

The Secretary of the Treasury: To mhat extent do you
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|
|
carry your reserves in St. Louis now?

; Mr. Eavanaugh: I should say out of the reserves
%arried by Little Rock 75 per cent 1s in St, Louis.

The Secretary of the Treasury: And where the remainder?
Mr. Kavanaugh: Chicago and New York.

The Seoretary of the Treasury: How is the division be-
I%ween those two?

§ Mr, Kavanaugh: I should say, judging from my own ex-
ﬁerience, they would be equally divided between Chicago
gnd New York. |
TheSecretary of the Treasury: 75 per cent in St. Louis?
i Mr. Kavanaugh: Yes, sir.

The Secretary of the Treasury: DO you carry any in
Kansas City?

Mr, Kavanaugh: Some of our banks do, but the institu-

tion with which I am connected does not carry any Kansas

City account,

The Secretary of the Treasury¥: Do you carry 4ny in New
Orleans?

Mr. Kavanaugh: A small amount.

|  The Secrstary of the Treasury: Just for exchange pur-

roses.
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¥r. Kavanaugh: In my partiocplar business, I am in the

street railway business, and it is owned down there.

i
: The Secretary of Agricultu;e: Do you say Mr. Reyburn
;haa something?

| Mr. Kavanaugh: He has some statistics.

t The Becretary of the Treasury: They might be filed.
E Mr. Kavanaugh: He also represents 113 banks, over the
?state.

i The Secretary of Agriculture: Suppose you just take

the chair a moment, Mr. Reyburn, and give your name and

foocuration.

I

STATEMENT OF SAMUEL W. REYBURN,
The Secretary of Agriculture: F¥hat is your occupation?
Mr. Reyburn, President of the Union Trust Company of
:Little Rock, Arkansas.
The S8ecretary of pgriculture: Do you endorse the state-
ment made by Mr. Kavanaugh?
Mr, Reyburn: Yes, sir.

The Secretary of Agriculture: What do you represent,

gur. Reyburn?

% Mr. Reyburn: 1I. represent chiefly the banking interests.
i
i

!I have been a banker all my life, and am a director in
1
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,Trust Comrany.

ﬁ Tre Secretary of Agriculture: Do you reprexent officially
|
'any aszociation or group?

House

|
| ¥r. Reyburn: On the Committee of the Clearing/Association

and the Comrercial bodies of Little Rock to present this
lquestion.
I:

i

; The Secretary of Agrioculture: To what extent could
ﬁyou speak for any of the banks outside of Little Rock?

|
b
I

i
Hhaving been connected with banking there for the last 20

Eyeara, and I think I know the sentiment of bankers and
i

ibusiness men generally.

¥r. Reyburn: I have w wide acquaintance in the state,

The Secretary of apgriculture: What is the nature of your
Idocumente?

Mr. Reyburn: These ars letters in reply to a letter sent
out by us on the 13th from bankers all over the state.
The Secretary of the Treasury: Have you a copy of the
letter you sent out?
¥r, Reyburn: Yes; it is in here in several places
‘where they have replied, on the face of the lestter.
The Secretary of pgriculture: What is the drift of their
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I
}
replies?
E Mr. Reyburn: An enthusiastic endorsement of St. Louis.

; The Secretary of Agriculture:
i
tistice,
I
| Mr. Reyburn: This what the judge referred to.

You said you had some sta-

¥hat do they cover?

The Secretary of Agriculture: W¥ill you file that as an

!
iexnbit to your testimony?

' (The papers so identified and referred to, marked

{S. W. Reyburn's Exhibit 1, January 33nd, 1914.)

¥r. Kevanaugh: One reason for our preferring St. Louls

i

over Kansas City is the difference in time. It is only

‘ten hours over night from Little Rock to St. Louis, and
gfrom St. Louis to Little Rock; Kansas City is eighteen
ioura. |
Mr, Murphy, Preasident of one of the banks of Eldorado,
right on tﬂo Southern Line, ie hers.

STATEMERT OF C. H., MURPHY,
The Secretary of Agrioulturq:j Please give your name to

the stenographer? ,é

C. H. Murphy.

Mr. Murphy:
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;
|

Arkansas.,

I8
It

The Secretary of Agriculture: Do you endorse Mr,
kavanaugh'e representation?

Mr. Murrhy: Yes, sir; and all of our business trend is

to St. Louis, and the state line, the politica line,

t
|
i
1
I§
T
i
|
;15 the commercial line.

i
]
§i
i
|

The Secretary of Agrioulture: You are on the southern
iborder?

| Mr. Murphy: Yes, sir. Eldorado is the county seat of
EUnion County, and the southern boundary of Union County
‘is Loutsiana.

The Seoretary of Agrioculture: Do you carry accounts

8
!
)
!

;1n St. Louis?
. Mr, Rurphy: Yes, eir, we carry accounts in Little Rock,
8t. Louis and Chicago.

The Secretary of Agrioculture: -Any in Kansas City?

Mr. Murply: No, sir, npno whatever,

The Sebreta;y of Agriculture: Vhat percentage do you

cerry in 8t. Louils.,

r Mr. Nurphy: We carry about 20 per cent in St, Louis

and the balgnocs in New York.

The Secretary of the Treasury: You are & National Bank
)
i
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‘do you say?

Mr. Murphy: Yes Our balances are created from the

!

saalo of lumber and cotton, and the pay roll cheocks
!
:from the Iron Mountain and the Rook Island, and nearly

'all of that paper is payable in St. Louls, and, I felst,

i
ybeing right on the southern boundary of the state, 1if

1

iNew Orleans was made a reserve center, and if we were put
iwith New Orleans, it would be an artificial placing, and
%if we were put with St. Louis, why, it would flow with
‘the trade and the way the exchanges all move.
The Secretary of pgriculture: I think that is sufficient
Cairo, Illinois, Mr. Laneden.

STATEMENT OF DAVID S. LANBDEN.

The Secoretary of pgriculture: Will you give your full

name and your businesas,

fir. Lansden: David S. Lansden, I am Director of the
Aleiander County National Bank at @€airo, and I appear for
all of the banks in Cairou and the Cairo Commercial Club,
which ie the business ogggnization of that community.

The Secretary of Agriculture: Heve you any resolutions?

Mr. Lansden: ';f%hink the resolutions adopted by the

| Commercial Club have already been presented here. I have
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a copy.
The Secretary of Agriculture: I do not recall them.
v ¥r, Sansden: Well, they were sent to the Business
Men's League, and I suppose they were presented yesterday.

Mr., Wade: They were filed with the others.

Mr. Lansden: The resolution was simply to the effect

ﬂ that we believe a reserve bank should be established in
8t. Louis, and that we believe Cairo and the greater part
of Southern Illinois, in fact, all of Southern Illinois
should be in the St. Louis district.

The Secrstary of agriculture: How far north?

i Mr. Lansden: We have drawn s line across theState of

Illinois on this map, which indicates our judgment

as to that part of the state wtich should be included in

the St. Louis district, which line leaves 2ll of the

State for the Chicago district except 38 counties, in
the southern part of the state.

”The Secretary of Aériculture: On what basis did you
make that division?
h Mr. Lansden: On this basis: I find upon examination
of bank directoriee; that it appears that every bank in

all the county seat towns in each one of the northern
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tier of counties follow that line for businees in St.
Louis and keer accounts here, and every one of those
places can easily be reached by railroed from St. Louis,
%E None of them are over 150 miles from St. Louis,

;S Speaking for Cairo, particularly, I would say this,

5 we have two National Banks there, both of which have al-
: ready adopted resolutions to go into the system, snd we
; have two state banke that have not vet acted upon the
question, but our exchanges,between the banks, and our

community are settled almost entirely by drafte drawn

on thelr St. Louis Correspondents. The course ¢of businees
for our part of the state is much more towards 8t. Louis

than towards Chicago. In fact, there ls ae much business

f;om our part of the state with 8t. Louis as with Chicago
end New York put together, almost twice as much.

The Secretary of Agriculture: What percentage of your
accounts is kept in St. Louls?

Mr. Lanasden: I am not able to give you the exact figures,

but the gentlemen who are with me here from the banks

. have stated it is considerably more than half of the

total.

The Secretary of Agriculture: FWhat else do you keep

or FRASER

br.stlouisfed.org/

Federal Reserve Bank of St. Louis




Digitized f
http://frase€]
Federal Rd

¥EH 1767

accounts?

¥r. Lansden: The Alexander FKational Bank keeps two
accounts in St. Louis, one in Chicago, and one in New
York; the Cairo National Bank keeps accounts in New York,
Chicago and St. Louie, and emell accounts in Louisville
end Memrhis; the First Bank & Trust Company keeps
accounts in Chlcago, St. Louis, New York, Louleville,
and Xex Jrleans,

The Secretary of Agriculture: You have no doubt that
you exprese the sentiments 5f the business men and bank-
ers of Calro?

¥r. Lensden: I have no doubt at all of that.

The Secretary of pgrioculture: Will you mark this ex-
hibit.

(Ths map so ldentified and referred to, marked
P. S. Larden's Exhibit No. 1, January 23nd, 1914.)

The Secretary of the Treasury: Have you any second
choice for a bank? Suppose you were not attached to the
St. Louis district, where would you want to go then?

Mr. Lansden: Ve would have to go to Chicago then.

The.Secretary of the Treasury: That would be the next,

naturally.
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Mr. Lansden: That would be our next choice. Of

é course, we are in Illinois, and we have the sams amount
of State pride that ordinary people have, but in this
case the convenience and course of businesa is towards
| st. Louis.

‘ The Seoretary of Agriculture: Mr. Hinchey.

s STATEMENT OF A. H. HINCHEY.

i The Seoretary of Agriculture: ©Gtate your name and

»  occupation, please.

Mr. Hinchey: A. H, Hinchey, Cape Girardeau, repressnt-
ing the Southeast Missouri Federation of Commercial Clubs.

The Eecretary of Agriculture: What do you desire to
present to the committee?

Mr. Hinchey: Well, Mr. Sescretary, I represent the
commercial organigations of twenty counties in Southeast-
ern Missouri; not only the commercial organigations but
district organizations of otherprof&sgions and callings.

We held our annual meeting Monday, at which there were
i 500 delegates, business men of Southeast Missourl, repre-
senting the 20 counties in Southeast Missouri, and there
were vieitors there from three of the towne in Northeast-

ern Arkansas who participated in our meeting as visitors
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and endorsed this movement. There was & resolution
unanimously passed by this meeting endorsing St. Louils

21 for one of the regiocnal banks and asking that it be done.
| The Secretary of pAgriculture: Have you a copy of that?
! Mr. Finchey: 1 have the resolution.

The Secretary of Agriculture: Will you file that and

| make it an exhibit? '

j. Mr. Hinchey: Yes, 8ir,
;; (The resclution so identified and referred to, markeg
| A. H. Finchey's Exhibit No. 1, January 33ad, 1914.)

| .

j

Mr. Hinchey: I would like to state, Mr. Secretary,

i

{

i that the part of the country I represent is in the center
r of the Miseiseippi Valley and it 1s one of the most
; rapidly growing parts of the Hissisgippi basin, and 1
E represent a country down there that has done a great deal
| in development in the past two or three years by its
own reaourcés. ¥e have expended $15,000,000. for.drain-
JLEG work, and we are now expending $5,000,000, more of
our own money. We have the largest railroad mileage of .
. any rural distriot in the United States, and we want to
| P

build mi o, Qnd want tc develop more;‘and we feel that St.

Louis will be the best place for us to look for our finan-
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cial assistance.
; The Secretary of Agriculture: What percentage of your
~ business would you say would be with St. Louis?

| Mr. Hinchey: Practically all of it.

i The Secretary of Agriculture: You would have no second
cholce?

Mr. Hinchey: No thought fbr any other ﬁlace.

The Secretary of Agriculture: And that is true of
" your 30 counties?
? Mr. Hinchey: Tﬁat is true of thq 30 counties.
. The Secretary of Agriculture: Well, I think that is
. sufficient.
g STATEMENT OF J. F. ABHLL.
| The Secretary of Agriculture: What section do you
represent, Mr. Abell?

Mr, Abell: Paducah, Kentucky Clearing House.

The Secoretary of Agriculture: And will you tell us
what is in your mind in this connection? |

Mr., Abell: Well, our sentiment in Padmcah is unani-
mously in favor of a federal reserve bank in Eouieville;
% if that is poesible. Seventy five per cent of our checks,
g I‘think, are cleared through Louisville; fifty per cent of
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our reserve, I think, is carried there. FNext to that,
we would favor St. Louls from a geographical standpoint,
. and I think it comes second in business.
The Secretary of Agriculture: Do you know what per-
» centage of your reserves are carried in St. Louie?
Mr. Abell: VWell, roughly speaking, I have it 30 per-

: cent, although I have no statistics,
The Secretary of Agriculture: Your first choice then
' 1e for Louisville?

¥r. Abell: Yes, sir.

The Secretary of Agriculture: Your second for 8t.
Louis?
j Mr. Abell: Yes, sir, we have about §1,500,000 banking
capital in Paducah, deposits of about &3,500,000. The
City ie about 30,000 population.

The Secretary of Agriculture: Do you have any
resolutions to present?
> Mr. Abell: FNo; I have not.

The Secretary of Agriculture: Has your Clearing House
taken actionf

Mr. Aell: Well, an informal meeting.

; The Secretary of Agriculture: Do you represent the

i
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Clearing House?
Mr. Abell: Yes, sir, I am a delegate from them,
The Secretary of Agriculture: You can officially
speak for them.

Mr. Abell: Yes, sir.

The Secretary of the Treasury: That is the sentiment
" of the clearing houee?
Mr. Abell: That is the sentiment of the clearing hou;e,
yes, sir. Nr. Paxton is also here from our city.

TheSecretary of agriculture: And he endorses your

statenment?

Mr. Absll: Yes, sir; and he is much older in the bank-
ing business.
! TheSecretary of Agriculture: All we want is the sen-

timent of the people, and that will be sufficient?

Mr. Abell: Yes, sir.

The Seorstary of Agriculture: Thank you, Mr. Abell.

Mr. Eochols of Fort Smith, : 4

13

STATEMENT OF W. J, ECHOLS.
The Secretary of Agriculture: Will you tell us what

you represent, Mr. Echole?
{ ¥r. Echols: President of the Merchants FNational Bank,
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' Fort Smith, Arkaneas.

The Secretary of Agriculture: Do you represent any
asuciation?

Mr. Echolas: Yes, sir; I represent the banks of the
Fort Smith district, about 88 banks, I bear requests
from the 88 banks that St. Louis be made the regional
! reserve for that district., That was filed here yester-
i day.

The Secretary of Agriculture: Have you a Clearing

House?

¥r. Echole: No, sir.

‘TheSecretary of Agriculture: What percentage of
the banks do these 88 banks represent?
Mr. Eohols: That is more than fifty per cent of the

banks doing businesse .in Forth 8mith; about seventy-five

per cent of them. ‘
The Secretary of Agriculturg} And you think you can
aﬁeak officially for them? f!
Mr. Echolls: Yes, sir. gi
The Secretary of Agricuiiure: ¥What percentage of

your business do you think is done in St. Louis?

Digitzedior FrAME « Echols: I should say 50 per cent.
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The Secretary of Agriculture: And Xansas City?

Mr. Echola: About 30 per cent; the balance in New
York and Chicago.

The Seoretary of pgriculture: 7You are closer in a
banking and industrial way to St. Louls than to Kansas
City
d Mr. Echols: Very much, yes, sir,

' The Secretary of Agrioculture: I think that is all,

thank you very much.

Evansville, Indiana, Kr. Reis.
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STATEMENT OF MR. FENRY REIS.

The Secretary of pgriculture: Please state your full
name and ooccupation to the stenogrepher, Mr. Reis,
Mr. Rels: Vice President of the Evansville Clearing
House.
,‘A
TheSecretary of Agriculture: Do you officially repre-~

sent the Clearing House?

¥r. Reis: As Vice President and also President of a~

bank there - Vice President of the Evansville Clearing
House - we wish to pay our respects to the Honorable gentle-
ren and give our assurance of‘loyalty to the Federal Reserve
Act and our desire to support it.

- We are located on the Ohio River. Kentucky is opposite
us and Illinois on the right. W¥e do business witﬁ the

three states, Indiana, Illinols and Kentucky. The banks

at Evansville have about three hundred correspondents in
that section so that we are a honey‘center, and when the
people in that section want anyaancommodations, of course
they do not think of going to the larger cities, they come
to Evansville, whers we are glad to take cere of them. What
we really need down there later oﬁ, when the proper time
comes, is a secondary regional bank.

The Secretary of Agriculture: Do you mean & branch?
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5

Mr. Reis: A branoh bank. We hope to be honored with that
later on when the proper time cones,

1 have a little information here, if you will allow me to
read 2 few words., It will not detain you but a few minutesq

PEvaneville has thirteen banks and trust companies with

; total resources of approximately $237,000,000,00, so ably

-
managed that there has never been a failure. At the closse

. of 1913 Evanaville ranked 58th among 134 of the largest

| citlies of the country in bank clearings and in population

it was 80th, in accordance with the United States census

. of 1910, which was 69,647. Based on the city directory

for 1213 the population 1s 89,105.
®The bank clearings of 12123 as compared with those of

1903 showed a gain of 133%.
*The clearings for 1912 were §$136,976,000,

"The clearings for 1903 were § 57,091,041,

“The following comparative statement of the bank clearings

of cities of about the same rank as Evansville clearly atteatl

the claim that this.city in proportion to population, is among
J .

the best commerciai and manufacturing centers in the United

States®, .
v‘f'
There ia spme other information, and some resolutions hero‘
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EI would be glad to submit.
The Secretary of pgriculture: Juaf read the resolutions,
will you?

Mr, Reis: "At a meeting of the Evansville Clearing House,

lduly called and held on the 14th day of January, 1914, the

? following resolution was offered, seconded and unanimously

!Eadopted.
| "WHEREAS, The Bankers of Evansville believe that the
g Federal Reserve Act is based on fundamentally sound prin-
i ciples, and, if met in a spirit of earnest co-operation
! by the bankers of the country, has in it the possibllities
| of much good and, believing that the interests of this
community and of ths adjacent territory, of which it is the
financial center, can best be a;rved by the inclusion of
the City of Evansville in the geographical limite of the
district to be served by a Federal Reserve Bank in the
City of Chicago,

"And WHEREAS, the Organigation Committee named by Con-
gr&os is about to meet in the City of Chicago for the
purpose of conferring with bankers in the Middle West

relative to the establishment of a Federal Reserve Bank in

séid district.
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"NOW THEREFORE BE IT RESOLVED, that the President of the

Eyéneville Clearing House Association be and he hereby is
authorized to convey to the Honorable William G. McAdoo,
Secretary of the Treasury, and to his associates on the
Organization Committee, the assurance of the loyal and

earneat support of all the banks in Evansville to the end

; of achieving the best obtainable results for the banks,
i for their communities and for the country under the new

. banking and currency measure.

"AND BE IT FURTHER RESOLVED, That the President of this

. Assoclation be and he hereby is authoriged to reespectifully
request that, in the event of the sstablishment of a Feder-
al Reserve Bank in the City of Chicago, the geographical
confines of the district to be served by it extend southward
at least as far as the Ohio River and that such confines
may 1nélude the City of Evaneville and adjacent territory.
®*AND BE IT FURTHER RESOLVED, That thie Aaeociation ex-
press the hopg, through its Preeident, to the Organization
Committeeo, gﬁﬁt, in the successful working out of the

¥
Regional Baﬁk plans, it may be deemed expedient to establieh

K

branch banks in such Regional Reserve Districts, the City

ngmdmg£¥§gansville may be chossn as the location for a branch
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' bank to serve the communities of Southern Indiana, Southsrn

Illinois and Western'Kentucky, of which territory it is the
recognized financial and commercial center.®

The Secretary of Agriculture: Will you file those as an

|
I exhibit %o your testimony,

Mr. Reis: Yes, sir,

(The statement and resolutions so identified and referred
ta were marked Henry Reia, Exhibit No. 1, January 33, 1914.)

The Secretary of Agriculture: Fhy did you not present
that in Chicago?

Mr. Reis: I think it was forwarded prevately to the
Honorable Seoretary and perhaps not delivered, so it was
deemed best to come here with it as the proper place.

The Secretary of Agrioulture: Have you any second choice?

Mr. Reis: Yes; LSt. Louis,

The Secrq;try of Agriculture: What percentage of your
business is done with Chicago and what percentage heref?

Mr. Reis: I think about four or five times as much in
Chicago as we do here.

The Secretary of Agriculture: wou;d that be true of the
banks there genesrally?

Mr, Reis: I think so.
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The Secretary of Agriculture: Your first choice then is
to be attached to Chicago and your second cﬁoioe to Bt.
Louis?

Mr. Reis: Yes, sir.

The Secretary of Agriculture: How about Louisville?

Ur. Reis: We have not so much with Louisville as with

. 8t. Louis,

The Secretary of Agriculture: Your city 13'1ndnatrially
. in closer touch with Chicago? '

Mr. Reis: Yia, sir.

The Secretary of agriculture: What is the difference
in time?

Mr. Reis: The distance to St. Louis is very much shorter,
but still our business seems to drift towarde Chicago.

The égorotary of Agriculture: Supposs Evansville were
attached to a bank here, if one Qero established here,
would‘it cause any serious inconvenience of disturbance?

Mr. Reis: I think not, sir., We can adjust ourselves
to any change that 13f;ade and we can be perloctly happy
in 8t. Louis if we do not get Chicago.

The Secretary of’&griculture: Thank you.

Quincy, Illinois, Mr. Wintere or Mr. Pearce.
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STATEMENT OF J. M, WINTERS.

The Secretary of Agriculture: State your full name to

the reporter,
Mr, Wintere: J. M. Winters,
The Secretary of Agriculture: What do you represent?
Mr, Winters: The Quincy National Bank, and Mr. Pearce

is here for the Ricker National Bank, the only two national

bankes in Quinoy.

The Secrdary of Agriculture: There are two?

| Mr. winters: Yes, sir.

The Secretary of Agriculture: How many state banks?

| ¥r, Winters: Four, and one private bank,

The Secresary of Agriculture: Do you apeqy simply for

your bank?

Mr. Winters: I speak for our bank and Ricker Bank and
for the Mercantile Trust and Savinge Bank directly; I have
an expression from the State Savings Loan and Trust Company.

The Secretary of Agriculture: And what do you desire to
present?

Mr. Winters: We desire éo be attached to the St. Loulse

district, believing that our interests are materially with

that city.
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The Secretary of Agriculture: To what extent do you think
you can speak of the business interests, the business men,
merchants and others?

Mr. Winters: Decidedly, sir, in the same favorable manner.
Quincy is a large manufacturing and trading point, the

largest, 1 believe, between St. Louis and Chicago. We are
130 Qilea from St. Louis and 2360 miles from Chicago, and the
manufacturing and trading interests of Quincy have spent
many years in developing a trade that is largely with the

West and Southwest. The items that come to Quinoy banks

are at least two-thirds cleared with St. Louis and Kansas
City as against one third with Chicago. The volume of that
business is pretty hard to estimate, but as an indication,’
the local clearings of the banks there are in excess of
£75,000,000 a year. There are five lines of rallroad ex-
tending out of Quincy into the West and Southwest, and along
thoee lines of railroasd there are more than one hundred

banks that have sccounts and direct connections with the

']

Quincy banks.

The Seoretary of Agriculture: - Do you know whether there

are any banks at Quincy that want to be attached elsewhere?

M>. Winters: I do not, sir.
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The intereste of the banks to my mind are directly with
this district. The banks in Missouri contiguous to us there
have been for years carrying their accounts with us; they
Ihave bsen borrowing money from us, and they have been sell-
ing securities to.us. Now, I think the most important
reason of all is th?t Quincy banks have banking reasources
jof at 1easl3#15,6oo,ooo. More than half of that muet go .
goutaide of ite immediate territory for investment. We havé
cultivated the West and the Southwest for our investments
4 and we believe it is very important to us that we be in

the same district to make that relation closer and stronger
:and better for our advantage, and fof the territory that

we have heretofore served. ¥e feel that if we were out off
from this West and Southwest district it would be alqos§ & -
calamity to us.

The Secretary of Agriculture: What percentage of your
resources are carried here? '

Mr. Winters: With ourselves at least two-thirds,

The Secretary of Agriéulture: Where else do you carry
accounts? |

Mr. linters: At Chicag; we carry nominal amounts &at
New York.
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Mr. Winters.
Do you think, Mr. Winters, that Mr. Pearce has anything
to add, or just to endorse your statement?
E Mr. Winters: Well, I do not know.
STATEMENT OF JACKSON R. PEARCE.
The Seoretary of Agriculture: What do you represent?

Mr. Pearce: The Ricker National Bank.

The Secretary of Agriculture: What are your views of the
matter?

Mr. Pearce: My views of the matter are that it would be
very much to our interest to be connected with the St.
Louie district, from the fact, as already stated to you by
Mr. Wintere, that we have Quite large manufacturing inter-
ests that have spent years in building up a trade in ths
Sduth and Southwest, from the fact that the Missourl terri-
torg, if a reserve bank were eetablished in 8t. Louis,
would very propably immediately west of us be attached to
St. Louis, thaééie, the ¥Missourl part of our correépondents
and our trade i? more than half, I think, west of us in
Missourl. The égndenoy up east and north of us is to go to
Chicago for their clearings and their correspondence.

There is one other matter which I believe Mr. Winters did
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 not speak of, and that is the law providing that national
banks may loan upon real estate and the line which would
come though would cut very close to us, we presume. If

we were in the Chicago district we would probably be cut
off entirely on the west. As I understand the law the
national banks are not allowed to loan except upon real
estate within the reserve distriot in which they may be
Bituated. Thaet would ocut us off from the immediate terri-

tory that would naturally belong to us &nd with which we are

most famliliar and that we are best situated to serve. Were
it not for that line which might cut off there 1 presume
that we could be very well served by either the Chicago
or 8t. Louis district, although preferably the St. Louls
district. If I remember, reading the law, it provides
they can only loan on real estate within the reserve
district in which they are situated. Thie line coming
through, if we are put into the Chicago district, would
undoubtedly follow the Mississippi Rilver paet Quincy, which
as you know, is located on the Missigsippi Biver and would
cut off the territory west of us entirely. -

The Secretary of Agriculture: That is where your relations

would naturally be?
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half, or more than half. If that line wers left out of the
question I think we could be served very well by either diae- -

trict, but preferably by the St. Louis district.

One thing Mr. Lansden said, 1f it 1es permiseible, he
would like to change his map that bhe put in here to Adams
and south of Adams instead of Pike.

The Secretary of Agriculture: Will you just take the map
; and change 1t.

Thank you very much, Mr. Pearce.

Mr. McNally.

STATEMENT OF R. F. MCNALLY

The Secretary of Agriculture: Give your name to the steno-
grapher.

Mr. McNally: R. F. McRally.

The Secretary of Agriculture: What do you representrt

Mr. Wally: Cashier of the Citizens' FNational Bank,
Chilliqothe, Missouri.

fhe Seoretary of Agriculture: Do you represent any group
or Assoclation?

Mr. McNally: I am the representative of our clearing
house association.

The Secretary of Agriculture: Officially?
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Mr. McNally. TWo.

The Secretary of Agriculture: You have no resolutions?

Mr. lcNally: No resolutions,

The Secretary of Agriculture: How do you speak for the
clearing house?
f Mr. McNally: Well, in this way, that in regard to the
| propusition recently advanced by St. Joseph I believe, to

| put cur section of north Missouri in the Chicago District,’

! that we are opposed to it. The position of my bank is that
we prefer to be in the St. Louis district, because we handk
the greater part of our business from there.

The Secretary of Agriculture: What about Kansas City?

Kr. McRally: ZKansas City ie mostly our shipping interest; -

tke hogs and cattle go there, and the grain down to St. Louis,
The reserve accounts are distributed, from what I can learn,
abaut equally between the two cities. Practically every
bank in northwest Missouri has a St. Louls account as yell
as at Kansas City.

The Secretary of Agriculture: You are very much nearer
td:xaneae City? |

¥r. McNally: Eighty-five miles fr;m ¥anzas City and
285*%;0: St. Louils,

The Secretzry of Agriculture: How many banke are there?
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Mr. McNally: Five.

L

The Secretary of Agriculture: Do you think you state the

preference of all of them?

Mr. McNally: No, not in regard to between St. Louls and

}Kanaaa City, I do not,

The Secretary of the Treasury: How about Chicago?

Mr. McNally: As toChicago I think I do. We have very

gfew relatlions with Chicago.
| The Seoretary of Agriculture: BSuppose a bank were estab-
éliahed at each place what would be your rreference?

| Mr. McNally: Well, for neighborly, sentimental reasons

1 think the rreference would be with Kansas City.

The Secretary of Agriculture: What would be the trade -

{ reasonsi

, Mr. MoNally: The balance of trade, if you couirt the dry-
goods and the shipping interest, the balance of trade is in
. favor of St. Louis, outside, of course, of the live stock
and hogs.
The Secretary of agriculture: Could you give us any ex-
pression from all the banks of their first and second choice?
Mr. McNally: W®ell, I think that from our immediate vicin-

1ty the first cholce, for the reasons given, will be for
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Kansae City, but my own preference, however, is for st.
Louis, but there 1s one thing that must be remembered, in
our part of the state very few banke will be eligible to

enter this system tecause of capital requirements.

The Secretzry of Agriculture: Is yours & national or a

state bank?
¥r. NcNally: National bank.

The Secretaxry of Agriculture: How many of the banks

| thers are national?
¥r. McNally: Two.
The Secretary of Agriculture: How many of the state banks
do you think would take steps to enter the syetem?
| Mr. MoNally: In our county out of about fourteen state
bankas there is only one state bank eligible to enter the o
reserve bank system, and I do:not think 1t is going to enteri
The Secretary of the Treasury: Eligible for what reason?
Mr. McNally: Because of capital requirements, at Shuls,
a 1little town.
The Secretary of Agriculture: Do you know the preference
of the other national banks?
Hf. ¥oNally: I talked to them before I left. It did not
Lave any decided preference but rather inclined towards
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Eansas City beczuse they knew the people up there a little
| better.

The Secretary of Agriculture: How many state banks in
your section do you say would probably be eligible?

Mr. Mchally: In our county out of fourteen - either
thirteen or fourteen, and I think it is fourteen, one is
eligitle, and I have polled them indirectly and 1 know of
none that intends to comply with the capital requirements.

: Only one state bank in our section, our county and the

adjacent counties, only one have adopted resolutions to join
the system, that is the Carrollton State Bank«of Carrollton.
That is the only one ao far as I can learn.

The Secretary of Agriculture: Thank you, Mr. McNally.

Hr. Hinton of Ennibal.,

STATEMENT OF JAMES P. HINTOR,

The Secretszry of Agriculture: Give your name to the -
regorter.

Mr. Einton: James P, Hinton.

The Secretary of,hgricultnre: ¥hat is your occupation?

Mr. Hinton: Caéhier, Hannibal Naticnal Bank, Hannibal,
Missouri. ;

The Secretary of Agrioculture: Rhat do you represent, Mr.
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Hinton?

Mr. Hinton: I represent the clearing house of Hannibal.

The Secretary of Agriculture: Officially?

Mr. Hinton: Officially; and the Commercial Club.

The Secretary of Agriculture: And what do you desire to
present?

Mr. Hinton: ©Well, we want to be in the St. Louis district,
Fhile offlioclally I cannot speak for our entire district,
I would like to state that the First Congressional District,
comprising ten counties of northeast Missouri, in which we
are located, does four-fifths of its business with 8t.
Louie. Out of 140 banks with a capitalization of three and
a ﬁalf million $3,160,000 does its business with St. Louls. -

The Secretary of Agriculture: That digtriot ext?ﬁds to
the northern border?

Mr. Hinton: To the Iowa line, yes, sir; the ten counties
in northeast Missouri.

The Secretary of Agriculture: What part of that business

goes to Chicago?

Digitized f§r FRASER
http://frasef.stlouisfed.org/
Federal Rdserve Bank of St. Louis




| WNEH 1793

Mr. Hinton: Well, to be exact, 34 of the 140 banks
:éhave accounts with Chicago and not iith 8t. Louis.
% The Secretary of pAgriculture: Not at all with St.
%Louis?
| Mr. Hinton: No.

The Secretary of Agriculture: How many with St. Louis
 and not with Chicago?
Mr. Rinton: Oh, 50 or 60. Ninety six have their prin-
‘cipal accounts with 8t. Louls; 30 of the banks do not have
accounts with either city, but clear through larger banks,
Elike our own and those of Quinoy.
I The Seoretary of Agriculture: Do you know how many
of the banks there are Nationél?
% ¥r. Hinton: No; I do not; I should say not %o exceed
10 in that entire district.

The Secretary of Agriculture: What would be their re-
lationas?

Mr. Hinton: : Their relations would be entirely with St.
T Loulis, I ahouid eﬁy. Our own bank ies a National Ban¥, and
we keep at least 50 per cent of our reserve in St. Louls,

about 33 per cent in Chioago and 35 per cent in New York,

bﬁt we clear at least 75 or 80 per cent of our items in
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St. Louis, so that our active businqsa is very much larger
with St. Louis than with both of the other cities.

The Secretary of Agriculture: You heard the suggestion
from Quinoy that on account of this provision for lending
to a certain extent on lands, that it would be unfortunate
to be included in the northern district?

Mr. Hinton: %ell, it would a’fect us if you out out
any portion of Missouri and put it in the northern districs.
It you“put us in the northern district, it would very
seriously affect us, not alone the banking condit;ons
as between the two citiee, but the mail faciiities are such
between Chicago and Fannibal it would be impossible for us
to handle our business with any satisfaction.

Tke Seoretary of Agriculture: TYou think the entire
8eotion should come into this district rather than Chicage
if those two districts are oreated?

Mr. Hinton: I think there is no §uestion about the

/

’Sre&ter Froportion of the banks keéping their accounts,

voluntarily with St. Louie, and it is evident that if

& vote should be taken, 8ll of the banks to the Iowa line

would prefer St, lLouis.

The Secretary of Agriculture: Have you any resolutions
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to offer?
Mr. Hinton: Well, the resolutions of the Commercial

Club have been filed through the Committee of the St.

ol

|

Louis Associations.

The Secretary of Agriculture: Is there any other fact
that you desire to bring out?

Mr. Hinton: Nothing else, sir.

The Secretary of Agriculture: Tk you very much.

Mr. Trimble, of Russellville, Indiana.

STATEMENT OF S. Y. TRIMBLE.

The Seoretary of Agriculture: What is your occuration?

Ur. Trimble: I am a lawyer, director of the Citizens
National Bank of Ruseelville, Kentucky.

The Secretary of agriculture: Just where is that?

Mr. Trimble: That is in southwestern Kentucky, near

the Tennessee State Line.

The Secretary of the Treasury: Fow far from Cairo,
1llinois. _ F;

Mr. Trimble: It 1s'qu;t§ some distance. I live in

Hopkineville, Our bankfng connections are almoet altogether

with Louisville, Nashville and New York. Of course, we

would much prefer to be in a Louisville District if Louis-
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ville can get it. We would next prefer to go to Nashville

if there is any possilility of Nashville having it, but

we do not want to be with Cincinnati. We would much ¢
prefer to be with St, Louis rather than Cincinnati, be-
cause we have no business connections with Cincinnati,

or the Cincinnati banks, while we have some connections
with St. Louis, I think there is not much connection between
, our section and St. Louis. The connection bet-eén 8t.

; Louis and our section now is in a business way; the finan-

cizl connections all go east.

i The Secretury of Agriculturs: How do you explain thatt?

Mr. Trimble: I suppose we are better known there; it has

been the rule always that accounts have been kept in

' Louioville and New York but St. Louis now sells a great

deal of merchandise in our country, and we have business
relations with them in that way.

The Secretary of Agriculture: Do you keep accounts
in Louiaville?

Mr. Trimble: Yes, sir.

The Secretary of Agrioulture: Do you get interest?

Mr. Trimble: Yes, sir.

The Secretary of Agriculture: What per cent?
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Mr. Trimble: Two por cent; 1 think it is,

'f The Secretary of Agriculture: What atut check collect~

tions?

Ur. Trimble: They go through Louisville,

The Secretary of Agriculture: Freet

| Mr. Trimble: Yes, eir.

The Secretary of Agriculture: Would it do any violence
fin your judgment to your peoples interests there if you

were awmarded to a reserve bank in St. Louis?t

Mr, Trimble: Well, I hardly think so, but, of course,

¥e would very much prefer to be in Louisville.

The SBecretaryof Agrioulture: Lousville is your first
choice?

Mr. Trimtle: Yes, sir.

The Secretary of Agriculture: Nashville your second?

Mr. Trimble: Yes, sir.

The Secretary of Agriculture: Thank you.
P

Fs

Nr. Francis;f Mr. Secretary, here is a resolution just
handed me wigh the request that I file it with you.

The Secretary of Agriculture: Will you incorporate
that in the recorat?

(The resolution so identified and referred to, marked

o Exhibis, 1, January 23nd, 1914.)
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The Secretary of Agriculture- ?Hr. Kempér; of
Collineville, Illinois.
| STATEMENT OF W. L. KEMPER.

The Secretary of Agriculture: Give your name to the

reporter, Mr. FKemper?

Mr. Kemper: W. L. Kemper, Collinaville.

i The Secretary of Agriculture: Just where is Collins-
g'ville located?

Mr. Kemper: Just across the river from St., Louis .
The Secretary of Azriculture: Hﬁve you a resolution?

Mr. Kemper: I have a resolution from the Improvement

|
é Association of Collinsville.
| The Secretary of agriculture: Do you prexent this?

Mr. Femper! Yes, eir.

The Scoretary of Agriculture: Endorsing St. Louis?

Mr. Kemper: As a center.

The Secretary of Agriculture: Will you attach that to Mr.
Eemper's testimony? | ; ;

(The resolution so identified and referred to, marked

Kemper's Exhibit No. 1, January3snd, 1914.)

The Secretary of Agriculture: Do you desire to add

anything to that?

Digitizef§ for FRASER
http://frgser.stiggttsfedtorgl w e -
Federa®Reserveé Bank of St. Louis




Digitized
http://fras
Federal

. WEH 1798

f Ur. Femper: Lo, sir; except the natural flow of bus-

iness is to St. louls, and, of course, any other city,
Chicago, or any other, would greatly inconvenience us.

The Secretary of Agriculture: You are economically

1 8 part cf this oitv?

% Mr. Femper: Yes, s8ir, we are only an hour's ride

t from the city.

The Secretary of Agriculture: I think that will Dbe

. sufficient, Mr. Kemper.

br FRASER
r.stlouisfed.org/

Rbserve Bank of St. Louis




| WEH 1799

STATEMENT OF W. F. PAXTON.
I The Secretgry of Agriculture: Well, will you give your
name and business?

Mr. Paxton: W. ¥, Paxton, president of the Citizens

Savings Bank, Paducah, Kentucky.

The Secretary of Agriculture: What do you desire to
present to the committee, Mr., Paxton?

Mr. Paxton: RNothing in particular, except say that
? following the line of railroad travel Louisville is the
, mdat convenient place for a regional bank for us; after

thet we prefer St. Louis, That was the action of our--

I STy

The Secretary of Agriculture: That has all been present-

ed here, I believe.

¥r. Paxton: Yes.

The Secretary of Agriculture: You have nothing to offert

Mr. Paxton: No, sir.

The Secretary of Agrioculture: Nr. Paxton endoraes the

request that Louisville be given first consi@sration and

8t. Louis second.
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The Secretary of Agriculture: Now are there ;ny other
gentlemen here that desire to be heard on this bubject,
gentlemen who represent other communities who can add any-
thing to what we have?

f " STATEMENT OF O.H.LEONARD.
. Mr. Leonard: I would be glad to be heard on this one
%point. The ratter has cume up here that no bank can loan
Eon real estate outside of their distriot, which I guess is
gtrue?
| Mr, Seoretary of the Treasury: That is true.

Mr. Leonard: As testified yesterday theOklahoma
district has been financed for 1ﬂternal improvements by
St. Louls. Now if these trust companies of 8t. Loulis, whid
I am not informed, should go into this regional bank we
would be absolutely cut off. Xansas City has not financed
our internal improvements--—
| The Secretary of pgriculture: Well, the provieions of
the act--

The Beoretary of the Tyeasury: The provisions applies
only to Rational banka«j

/
Mr. Leonard: Well, “uould it apply to & ‘gtate bank if
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it joined the association?

The Secretaury of the Treasury: Yes; it wpuld apply to

p :
a state bank if it joined the associmtion. They can only

j loan money on real estate within the Federal reserve dis-

trict in which they are. My understanding is that a number
of these banks in 8t. Louils expect to join--that is, the
state banks and trust companies.

The Secretary of agriculture: That applies only to a
national bank.

The Secretary of Treasury: Oh, I believe you are right.

That aprlies only to & national bank.

The S8ecretary of Agriculture: The provision applies
only to nutional bank associations, those not situated in

the central reserve city, on farm land situated within its

Féderal reserve distriocts.

¥r. Leonard: Well, that would not affect us any.

-— g a8 = s

STATEMENT OF DAVID 8. LANDSERNS.

¥r. Landsens: I wouldslike to ask one question. What

has been decidsd, if anything, as %o the time within which

a state bank may apply Epr membership in the Federal

reserve or pass the resolution to become & membert That
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!13, must they act within sixty days?

!

; The Secretary of Agriculture: No limit on the state

banks.

1
|
{
|
!
!
!
i

Mr. Landsens: The reason I ask it the paragraph of

g section 3 of the law says that national banks are required,
|

and every eligible bank in the United States 1s suthorised

ﬁ
!I
| within eixty days.
E The Secretary of the Treasury: Yes.
i
| Mr. Landsana: Now does thet limit--

The Secretary of the Treasury: There is a subsequent

provision which rermits state bankes to apply at any time.

i Mr. Landsens: At any time.

The Secretary of aAgriculture: 1Is there any other gentle-

man that deeire to contribute anything to this hearing?

if not the hearing will close.

STATEMENT OF HON. DAVID R. FRANCIS:
Mr. Franois: A question, Kr. Sécretary. The gentleman

has just read where & national bank is compelled io come in

within sixty days. There isn't any time fixed for a state

bank or trust company to enter the system, But can this
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Committee give us any information as to how a state bank or
trust company will have a voice in the organization of the
reserve bank?

The Secretary of the Treasury: They will have to be-
come members of the regional organization inorder t$o have
a voice in the selection of directors. National banks
have sixty days within which to accept the provisions of
the Act. ¥ithin thirty days after the organization committ-
ee has laid out the districte and located the headquarters
of the banks the national banks and the other banks which .
héve signified their acoeptance of the provisions muet sub-~
| scribe to the stock. Now after that the organization is
effeotive; the banke are organized. If the state banke
come in within that time they participate in the selection
of directors.

Mr. Franois: Come in within thirty days after the
.Federal Reserve Board have located--

The Secretary of the Treasury: Thirty days after the

Comﬁittee makes thedecisions.

A - - o
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STATEMENRT OF H. J. JENRIRGS,

Mr, Jennings: I would like to ask if the twenty-five
rer cent clause to a national banf on real estate applies
to the state banks, too?

The secretary of the Treasury: The Committee does hot
desire tc give any formal ruling on that, but it is a
matter that the Board, when organized, will rune on; but I
should say that--simply say informally--~that that has
arplication only to national banks.

The Secretary of Agriculture: If there is no other

 gentleman who desires to be heard the hearings will close.

(Whereupon, at 11:55 A.N., the hearing was adjourned to

meet in Kansas City, Missouri, January 33rd, 1914.)
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