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iffl. CHIEF JUSTICE AMD GENTLEMEN: 

I don't taw but that at the outset I ought to tell you g^tlemen> » 
Uttle something of how your Stato is represented in Washington. The oth.r 
corning the telephone in my office rang and a voice which at the moment I 
ildn't recognize told me that the Maine bankers were getting together ana 
Wanted me to talk to them. I said that of course it was part of my business 
to talk to the main bankers whenever they had business with me, and a^r group 
<*'them would always be welcomo. There was this slight d i f f e r e n c o betweon 
*sS- I was spelling my "main" with a small %.», "hi la the otherondoftoo 
telephone was using a capital "M". That was the substance of the conversation, 

when it was over I merely assumed that I had agreed to moe-t a groupof 
fading bankers, - and what bantor does not esteem himself a loading banKer. 
later I found that I had been talking to Senator Hale, and had agreed to come 
to the meeting of the Maine Bankers' Association! The difference was merely 
the difference between a capital "M" and a small -to", ^ when I .:ai:Led up 
Senators Hale and Fernald to e x p o s t u l a t e , and say that I dita'li ha»e t w o 

come up into the farthest north, they explained that in the^best ="Cles 
feine is always spelled with a capital «M«. I a* at least ^ l e t o t o s t i f y 
that in the bright lexicon of your Senators, Maine with * capital * . « 
main without it. a l w a y s m o a n precisely the same thing, and that in Washington 
they don't permit us to nnke any mi stato s as to that detail. Anyho.;, ./hen 
X tried to explain ho.v in®ossiblo it was for mo to got hero they said my 
conveniancevvas not the main consideration; that Maine was the main consider^ 
tion, and that I Would have to come. So hero I am, and if anybodyhasany 
grievances about it, I reconmend that he take them to your Senators, and 
toako whatever protost may be appropriate against so persistent a policy « 
looking out for the Maine ohanco. 

Last fall I was invitod by the California bantors to attend the annual 
convention of the American Bankers' Association m thoir 3tato. I was to la 
a lot about the wonderful climate of California, and what a 
it was to visit in the autumn and winter. I wont out there, and f . 
that it was all true. Now I find that precisely the same kind of propaganda 
about tho climate of Maine is being used in behalf of your gathering. 

From Ifaine to California, frcm the country that f ^ ^ f * " ^ w e a r 
climate to the country that lives by its "inter climate there * 
to be any section of thisvholo continent of ours, thaterrdtsespoeial claim 
for its weather. It isn't any wonder that Americans a l l M W ^ ^ 
"lists. Tho truth is that we all have something to bo ^ " ^ s U c about, .and 
V0 prefer to talk about that particular thing. It's a 
characteristic too; as a people, our weakness for that attitude of ^ 
constitutes one of the reasons why we got on. We have Ju.^enough 
to furnish salt for tho mass of optimism; and, viewed inthat way,:I am not 

sure but there is seme excuse for the existence of a J 0 " ™ ' " " o f „ 
Possible that at times he serves the useful purpose of keeping tho rest of us 

from being too optimistic* 

The present is one of those periods when it is ( 

for us not to be too enthustiastically optimistic. Compared with any othor 



the f a c e of the e a r t h , our country i s so w e l l that i f i t got any oe „vor 
^ might have t o send f o r a doctor and a t ra ined nurse , and g o t o t e d . 
something t h a t - i n a l l ser iousness I want to impress on the minds of ycu 
bankers. There have been sane signs of l a t e that the n a t i o n a l business 
s i t u a t i o n might improve a l i t t l e too f a s t : m a n i f e s t a t i o n s of a tendency t o 
U s i n g p r i c e s in d i r e c t i o n s -'here they could reasonably oe considered a 

premature. The present i s a good time t o sound warning aga inst any 
general e f f o r t t o put up the p r i c e s of those n e c e s s a r i e s that the mass 01 
consumers must buy, Such a movement, I f o o l , w o u l d j u s t a t t h i s juncture 

l i k e l y t o prove unt imely , and t o b r i n g unfortunate consequences. 1 am 
auite f a m i l i a r w i t h the f a c t that in general the tendency i s t o buy on a 
r i s i n g market and to s e l l on a f a l l i n g market . But that d o e s n ' t by any 
toeans assure t h a t bus iness i s bound t o get good when p r i c e s are g e t t i n g 
higher, or got worse when p r i c e s are g e t t i n g lower- The groat buying and 
consuming p u b l i c i s not going to be brought i n t o the market by the 
Program of a s k i n g i t t o pay h i g h e r p r i c e s , when i t has a l ready proved unable 
t o Pay lower cones. 

So I want t o warn a g a i n s t any tendency to what I b e l i e v e the economists 
rQ£or to as a secondary i n f l a t i o n . I f I understand them, wo had a primary 
E l a t i o n during and immediately a f t e r the w a r . I take i t t h a t , m the 
^a lm of p r i c e s , they mean by primary i n f l a t i o n a genera l advance of p r i c e s , 
^ a time when demand i s g r e a t e r than supply, the purposo being to check tne 
Lomond and t h e r e f o r e make the uuppl ies go f a r t h e r -

A secondary i n f l a t i o n , I take i t , i s q u i t e a d i f f e r e n t a f f a i r ; a t e n d e r 
t o advance p r i c e s a t a time when there i s a surplus of producing c a p a c i t y , 

a d e f i c i t i n buying and consuming c a p a c i t y ; the theory being that as tne 
^ b l i c tends t o buy ,Qn a r i s i n g market, the one e f f e c t i v e way t o mala i t 
W - i s t o make the market r i s e . Now, i t occurs t o ire that there are proper 
exceptions t o a l l r u l e s ; and f o r m y s e l f , I do not b e l i e v e that a p u b l i c 
v * i c h f i n d s i t s e l f unable to buy a t a lower p r i c e l e v e l , i s l i k e l y t o b . b e t t e r 
^ l e to buy a t a h igher l e v e l , unless i t s income goes up a t l e a s t a l i t t l e 
f a s t e r than p r i c e s advance. 

I s^w i t announced the other day that owing t o the advancing 
v'Ool there was l i k e l y to be a g e n e r a l , though f o r the m o m e n t moderate increase 
^ the p r i c e of woolen c l o t h i n g ; t h a t on account of the conditio;n of tne 
cotton market, we might .antic ipate some advance i n the p r i c e of c o t t o n f a b r i c s , 
and, f i n a l l y , that seme f a c t o r s in the metal market were disposed t o 
^go orders a t t h i s t ime, hoping thereby t o secure b e t t e r p r i c e s l a t e r on. 

X want t o say quite f r a n k l y that I do not b e l i e v e t h a t i s the 
fy which to b r i n g about a quick and permanent r e s t o r a t i o n of good t i m e s . ino 
s t r i f e of b u y e r s , the u n w i l l i n g n e s s of a g r e a t mass of the people to go into 
^ e markets and mate purchases , does not r e p r e s e n t , and must not be ^ 
*s r e p r e s e n t i n g , a m e r e l y p e r v e r s e s t a t e of the community " ™ 
father an adverse s t a t e of the oomnmlty pocket-book. J ^ can g e ^ r a l l y count 

your p u b l i c t o buy at l e a s t a f r e e l 7 as i t can a f f o r d t o ^ [ ^ J ^ 0 ^ 
P r e t t y s a f e l y assume that when as a whole your p u b l i c p e r s i s t s ^ 
Old c l o t h e s : in p u t t i n g a t h i r d p a i r cf h a l f - s o l e s on i t s old shoes, and i n 
SottingTllLg without a l a r g e share of the t h i n g s that we c ^ o n l y regard 
-s taiOB. i t i s tak ing that a t t i t u d e , not because i t ™ 3 ^ ° a y 

e l s e ' s f e e l i n g s not because i t i s ani nated by a d e s i r e t o make i t s e l f d i s -
eoable^ but because i t h a s n ' t the n o n c y v i t h which t o buy the things i t wants 
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p r e s e n t , 

W i s no use t o l l i n g me t h a t the man -who i s too hard-up t o buy ^ f f 1 " 
at $25, i s goinp t o rush around t o the shop and buy the same s u i t when no 

i t L g gone up t o $35- That might he true of an °ccas onal m d v i d u a ^ 
« U h an incane so t i g t h a i the d i f f e r e n c e between $25 ana $J5 ^ r a t h e r -caf lMC, 
*W i t i s not true of whole c o m i t i e s , of the consuming mass of p e o p l . « 
a time when they have f a l l e n mere or l e s s i n t o the h a b i t of c u t t i n g the g_rmest 
°f expenditures i n accordance w i t h the c l o t h of ineane . 

My u n a l t e r a b l e c o n v i c t i o n on t h i s point w i l l perhaps j u s t i f y a word 
to people who seem t o b e l i e v e that the way t o make good times again i s z 
s tar t p r i c e s on the upgrade a g a i n . I n my judgment, m an e r a l i t e tne P 
the way t o r e s t o r e good times and good b u s i n e s s i s to cur. o u t ™ S < 
Production and d i s t r i b u t i o n , t o get p r o f i t s down t o a b a s i s of t h ° * t m o s ^ 
moderation c o n s i s t e n t w i t h s a f e t y , and t o i n v i t e tho p ^ l i c i n t o ^ a martot 
That i s the procedure by which we are going t o get i d l e nands back t o , ,ork. 
idle c a p i t a l back t o p r o d u c t i o n , and s t r i k i n g buyers back t o buying. 

Y.e are not going t e r e s t o r e a f e e l i n g of conf idence among the p e o p l e , 
hy p r e s e n t i n g t o them, day by day, news cS wage r o d u c t i o n s i n - a r a l i o i 

c o w w i t h announcements of advancing p r i c e s . There i s no «ioribt ttxt a 
good d e a l of wage adjustment i s going to be necessary before w- w i l l 
hring things back t o evan an approximately aormal b a s i s . ^ ^ J ^ 8 ^ 
ve w f l l „ o t g r e a t l y improve the s i t u a t i o n i f we undo t o c o L e b r : i t e the 
4o«mard readjustment of wages by a m ^ J a g ^ a r d r o ^ a s t o ^ , ^ r i o 
The b e s t r u l e I taow t o govern the broad k ind of economic readjustment 
i s required at t h i s t ime, i s the old law of supply aad demand. 

he cannot a f f o r d t o f o r g e t that law. rnere have b o e a ^ ^ j f ^ U o a , 
l a t e l y which s u g g e s t , on the p a r t of a few f a c t o r s l a ^ i n d u s t r i a l s 
the not ion t h a t the law of supply and demand has been r e p e a l e d 
suspended. I d o n ' t th ink i t has been. 

* a t t e n t i o n was c a l l e d not long ago t o the c a s e ' ^ ^ ^ ^ b ^ f c ^ o r -
o^riafacturinff concern which r e q u i r e s constant s u p p l i e s - t h e 

i a l s . This manufacturing concern f ^ d t h a t t h e d c o i ^ . t i n g i n t o ^ 
ttarkot f r a i which i t was accustomed t o buy i t s raw m a i e i ^ , ^ ^ g r o t m d 

to quote p r i c e s f o r d e l i v e r y f o r s e v e r a l moaths i n the . d > 

that they had a l r e a d y taken , 1 1 the o r d e r s t h e y c ^ i l d f i l l o a s U y s o 
Neverthe less , the manufacturiag company fouad t h a t i t ^ m a t e r i a l , from 
into the market and buy a l l i t s requirements «f t h - < i n o r o a s o over 
s u b s i d i a r i e s of the b i g i n t e r e s t s , prov ided i t would pay s 0 u n d b u s i n 0 s 3 

the current p r i c e . I am not impressed t h a t t n i s ropros 
p o l i c y , and I want t o r a i s e njr modest v o i c c a g a i a , t i t . 

I t would bo an egreg ious blunder t o ^ ^ ^hat such ^ 
as I have j u s t g i v e a was t y p i c a l of a go: era:L W J ^ x t h i n k they 
I em convinced that such c a s e s are docid.>dly c x c - p t i o n 
ought t o bo s t i l l more e x c e p t i o n a l . 

I appeal t o and through you bankers of the sound 
State of Maine, f o r p o l i c i e s of s a f e t y a . d ' f ^ i o n i ^ ^ 
- i l l be ablo t o e x o r c i s e , as y * . always .o , a i * o a r n 3 s t l y urge that 
the b u s i n e s s development of t h e c o m t , . r o l a t i o n s between 
that i n f l u e n c e be d i r e c t e d t o e s t a b l i s h vnd o f b Q t h . 
^ r o d i x t i o n aad coasvunption as w i l l bo h o a c o t l y promo 



I t i s r a t h e r too easy f o r a country , s i t u a t e d as i s ours t o . a l l i n t 
the mist alio of assuming t h a t w i t h our enormous w e a l t h , tremendous producing 
c a p a c i t y , and wide range of n a t u r a l r e s o u r c e s , we can s a f e l y r e ^ x a oorswi . 
as we l l n i g h s e l f - c o n t a i n e d , and t h e r e f o r e capable of standing a ionc , 
own economic b a s i s , b e f o r e the world. Vo are f o r t u n a t e , as a ^at ion i n a x i . 
these regards; but we are not so completely sel f - c o n t a i n e d , so infcpon&wrt 
the r e s t of humankind, t h a t we can a f f o r d t o s e t up standards competoly ei ou_ 
own, r e g a r d l e s s of the standards which p r e v a i l in other c o u n t r i e s . 

Tho other day I noted the announcement of a s i n g l e imp o r t a t i o n o f g o l d 
amounting to t h i r t y - e i g h t m i l l i o n d o l l a r s , s a i d to be the l a r g e s t amount M 
b u l l i o n ever brought to this country i n a s i n g l e shipment . I t came, ox 
from Europe; i t came from a Europe which a l r e a d y has so l i t t l e g o l d t n a t i L 
i s exper ienc ing the utmost d i f f i c u l t y in mainta ining, even :m_the moat f o r * 
nate c o u n t r i e s , a ser ious p r e t e n s e of a g o l d monetary s tandard. T h a t g o i a 
was brought f o r the purpose of paying ba lances t o our country.. I t w a s B r o ^ ' 
to a country which a l r e a d y has more go ld than i s good f o r i t , and w i i c n ^ f j 
both i n f a i r n e s s t o i t s own businessand in i n t e l l i g e n t treatment of i t s cus 
tomers in other p a r t s of the w o r l d , t o d e s i r e a more e q u i t a b l e and l o g i c a l 
d i s t r i b u t i o n of the w o r l d ' s s t o c k of g o l d . There i s an i n e v i t a b l e tendency, 
in t h i s expansion of the g o l d supply, t o causo increases of p r i c e s without 
duo regard t o a corresponding increase i n tho a b i l i t y of the people to pay 
them • 

The n a t i o n a l s i t u a t i o n as t o employment of labor has ^ o n s t e a d i l y _ 
improving. But v;e a l l know t h a t in p a t t t h i s improvement has b o . n aue t o 
the p a t r i o t i c w i l l i n g n e s s o f amny employers t o s t r a i n a P O i ^ and g i v . the 
utmost employment f o r the salco of tho genera l w e l f a r e . I f those 0:1 r * 
aro t o be more or l o s s n e g a t i v e d by reason of premature advances of ^ r i c o a 
•and consequent reduct ion of the p u b l i c ' s a b i l i t y t o buy, tne b e n e f i t s 
be only temporary. 

P a r t i c u l a r l y i s there reason to urge an e a m e s t o f f o r t ^ ^ f ™ 
of the consumer's p r i c e s , i f t h a t advanco i s not t o bo so d i s t 
give a f a i r share of i t s b e n e f i t s t o tho farmer . Ho has been going through 
a hard and g r u e l l i n g e x p e r i e n c e , and w i t h a crop j u s t corning t o the ^ ^ 
he looks oat on a prospect of s e l l i n g h i s y i e l d a t p r i c e s which ^ 
him a t a l l c h e e r f u l about p a y i n g more f o r tho things ho m s t b u y . - £ 
new p r o s p e r i t y , which I am oonfidonco i s not S o r y f a r ahead, to bo d i r t r i O M -
to a l l thepec®le. I f i t i s not p r e t t y f a i r l y d i s t r i b u t e d ; o s p c c i a l l y i f 
any great £ d e s s e n t i a l s e c t i o n s of the POpulation aro ^ ^ ^ 
then wo w i l l see an unnecessary and inexcusable d e l a y in the resumption 
b e t t e r "business c o n d i t i o n s . 

In s a y i n g those t h i n g s , I would not bo ^ i d o r s t o o d a s p i c t u r i n g a^y 

general Condit ions which are working i n tho wrong "-1 

tho great mass of i n f l u e n c e s , the overwhelming a r r a y o f f a o t o r s ^ r e r ^ g 
S t e a i i l y f o r b e t t e r c o n d i t i o n s . There i s every reason assurance. 
country , and I an, very h o p e f u l , the wor ld 1liavo pas<,od t]> ^ » f 
p a r t of the post-war readjustment . -e nood only t o ^ a l l 

inch of ground wo occupy on the upward way. I f "0 do . h a t , > v be amazed a t the v i s t a of assurance , s o l i d i t y , s a f e t y and p r o s p e r i t y tn .x 

W i l l p r e s e n t l y bo unfolded to our v i s i o n . 


