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a d d r e s s o f t h e c o m p t r o l l e r o r to c u r r e n c y , d . r . c r i s ? i n g e r , r f f o r e t h e 

D I S T R I C T OF COLUMBIA ?ANKERS A S S O C I A T I O N , AT THE ® w TO1'LLARD H O T E L , W A S H I N G T O N , 

' T U E S D A Y , A P R I L 2 6 , 1 9 2 1 , AT 8 ^ 

one were seeking a particular commodity that, just at this time, might 

ttc8t effectively illustrate the measure cf transgression against the law of 

supply and demand, * suspect that m*ney wuld serve the purpose. The demand 

decidedly outrun the supply. Theref-re, 1 regard a gathering cf bankers, 

^mil iar in their c-m realm with the normal operations and present suspension 

cf that law, as an appropriate occasion fcr a little lecture on that fine old 

statute which we all deeply revere but comrcnly honor more in the breech than 

the observance. 

B y way cf introduction let me read an advertisement- J-t was published in 

°elaware county, Ohio,, January 3, 1828 : 

F o r Sale— A valuable pump abcut 36 feet long, nearly new, low for 

cash, cats or whisky, inquire at this office. 

F o r s e v e r a l r e a s o n s t h a t a d v e r t i s e m e n t i m p r e s s e d m e . T h a t a n y b o d y i n o u r 

Part cf O h i o w o u l d t r a d e a pump f o r w h i s k y would h a v e been unbelievable to me 

* - l i t t l e w h i l e a g o . B u t r e c e n t l y , i n W a s h i n g t o n , * h a v e become c o n v i n c e d t h a t 

^ t s of p e o p l e w o u l d t r a d e pump, w e l l a n d w a t e r f o r w h i s k y . - Y o u know , 1 ve 

a s s o c i a t i n g c h i e f l y w i t h b a n k e r s s i n c e I ' v e b e e n h e r e - b u t v m l o o k i n g 

no p a r t i c u l a r b a n k e r n o w . 

The man who p u t o u t t h a t " a d M s h o u l d have b e e n a b a n k e r i n o u r d a y . - H a 

knew a l i q u i d a s s e t - a n o n - f r e e z a b l e a s s e t . - H e h a d v i s i o n , e l s e h o w 

Could h e h a v e l o o k e d a c e n t u r y a h e a d and known t h a t we would h a v e a u t o m o b i l e s 

require it for our rad iators? 

Observe the law of supply and demand at work. - °ur radiators demand 

•'hisky. The supply is limited, the demand unappeasable, insistent. - The price? 

It doesn't matter. To buy it you must take a tonneau-full of Federal Reserve 
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much as a Russian, shopping for a pair of shoes, requires a baggage-car 

load of roubles. 

n the century's development of public regard for this liquid, non-freezable 

asset, we may find illumination of the unfettered operation cf the law of supply 

demand. Scarcity, coupled with the desire to have, should and does fix the 

Price. If things people need to eat, wear and hcuse them, cculd be bought with 

a3surance that the price was governed by the same unfettered law, our .economic 

R u b l e s would soon solve themselves. ^nfortunately for us all , the law of sup-

and demand ia in these respects as dead as a New England salted mackerel, 

anufacturers, Jobbers, wholesalers, retai3.ern, laborers — are all in some 

3 ° r t of combination to frustrate this fundamental law of economics. Each is out 

t o "get his" first. 

* realize that * am offering you no new thought when * say that at this mo-

ttent this very condition is the underlying cause of industrial and business 

^ a r a lysis , These combinations - gentlemen's agreements, or what not - have 

S°tten prices of things to the point where there is no relation between cost of 

w materials and cost of production; no relation between cost of production and 

to the consumer; in short, where there is no relation between value and 

price* 

Th 

e consumers know this, and so they are waiting. - ^"hey have joined the 

^r°cession of interests whose motto is "we'll get our3 f irst " . - -hey are de-

*ermined to buy no more than absolute needs in a market thus unconscionably fixed. 

That 

there is now no proper relation between production cost and consumer's 

C ° 3 t is constantly proved. A farmer took 22 calf3kias to town and received for 
th . a lQ1& the price of a pair of shoes at $12.50 , and a cash balance of ^1 .20 . The •f 

^ Q r sells his fatted shee£ at 8 cents per pound; but you pay $1 .50 at a good 

for one English mutton chop weighing about six ounces, ^he same utter lack 
Of 

logical relationship between costs and prices prevails throughout the g&mut of 

vJUt 2 4 19'W y^ccJ . 
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and in about everything else that can be controlled. A 3 to meats, * can 

you, of my own knowledge, that it is not the packer that is chiefly recpon-

8 ^ l e . T^e responsibility lies somewhere between him an'l yoi,-r et^aachs,. 

^he department stores and retailers generally are apparently reducing prices. 

ey take off something, and in a degree are making the public believe they are 

lj*g their share of the loss. But are they? Are they selling at replacement 

Pric©s plus a reasonable profit? A n illustration will point the question: 

Before last October's a retailer, not in Washington, bought f?.annels 

at 4? . , 
cents per yard, and sold at 60, which we will agree gave a fair and reason-

9 margin for expenses and profit. But later in °ctober he bought the same 

Qnel3 at 20 cents the yard. what did he do? He put on a sale, offering these 

( W 

njiels at 50 cents the yard. 1 have the wholesaler's word for this, ^'hat is, 

n the first transaction he had a margin of 43 per C3i>.t; but on the later one, 

'tfith the pretense that he was giving customers the benefit of a great 

^ s hing of prices, he had the unconscionable profit of 150 per cent. 

^Ust another human example in relation to housing that happened to me in 

ent experience. I bought $57,00 worth of lumber to make a few repairs on an 

^arn, and three carpenters * assigned to do the work consumed 00 in three 
S s 

time rolling cigarettes and f i l l ing their pipes, when one day was ample to 

do . 

rough work; And then there is complaint of hign rents. - T he/ were 

theirs " f irst " . 

* might multiply examples of this sort of thing indefinitely, but it is V Pessary . 

Tu 
»ese conditions affect, generally, the food, clothing, housing, that people 

S t 
have. Th e r e m u g t be a vital readjustment of wages before we can have 

aftent reconstruction and industrial readjustment, ^ut how can we, a nation 

usiness men, expect wage-earners to agree to this while the middleman not 

' Passes on his losses to the consumer, but exacts an unreasonable profit on 



^Placements? 

* hope e v e r y b o d y u n d e r s t a n d t h a t we need a n d m u s t h a v e a n lionest-tc-GoiTi 

d a y s work from e v e r y wage e a r n e r i f we s h a l l r e s t o r e e c o n o m i c p o i s e and p r o s p e r 

i n d u s t r y . P r o s p e r i t y c a n n o t be b a s e d on i d l e n e s s , n o r c a n n a t i o n a l r e s o u r c e s 

i n c r e a s e d by h a l f - h e a r t e d w o r k . T h e neod of the h o u r i s w o r k a n d s a v i n g , a n d 

then w o r k more a n d t h r i c e s a v e . A n d when our p e o p l e f o l l o w t h e s e c a r d i n a l t r u t h s 

^ s i r h a p p i n e s s a n d c o n t e n t m e n t w i l l be p e r m a n e n t l y a s s u r e d . 

° u r economic e v o l u t i o n w i l l be a f a i l u r e u n l e s s the p e o p l e - y e s , a l l t h e 

People - b e g i n now to p u t t h e i r c o n s c i e n c e i n t o t h e i r b u s i n e s s and t h e i r w o r k . 

A T 

C o n s c i e n c e l e f t a t the a l £ a r of the c h u r c h d o e s no u s e f u l s e r v i c e . xt must be 

br°ught i n t o o u r d a i l y work and b u s i n e s s . T h i s i s a b s o l u t e l y n e c e s s a r y to b r i n g 

ab<>ut a c o r r e c t u n d e r s t a n d i n g b e t w e e n t h e s e who s e r v e and t h o s e who a r e s e r v e d , 

T h e f i r s t e s s e n t i a l s t e p i n t h i s e c o n o m i c r e a d j u s t m e n t i s f o r b u s i n e s s m e n , 

t r a d e r 3 , m a n u f a c t u r e r s , to square t h e i r a c t i o n s and d i r e c t t h e i r c o u r s e b y t h e 

C o ® p a s s of r i g h t e o u s n e s s , g o o d - w i l l , f e l l o w s h i p , a n d b r o t h e r h o o d . T h e n , t h o s e wh< 

S Q r v e w i l l be w i l l i n g to serve w e l l , a t a f a i r wage f o r a n h o n e s t d a y ' s w o r k . 

° u t of the r e c o n s t r u c t i o n t h a t w i l l f o l l o w , m u s t ccme n e w b u s i n e s s e t h i c s , 

t ime i s c o m i n g , a n d ve**y f a s t , when t h e b u s i n e s s man must g i v e h o n e s t and 

s e r v i c e f o r a f a i r r e w a r d . T h e b i g f a c t w i l l be s e r v i c e to t h e p e o p l e . 

C i * i l l i b e r t y r e q u i r e s i t , j u s t i c e d e m a n d s i t , and the f e r v i d c o n s c i e n c e of a 

G o d - f e a r i n g p e o p l e w i l l be c o n t e n t w i t h n o t h i n g e l s e ; f o r a t l a s t the p e o p l e 

k n o w t h a t o n l y b y s u c h a r u l e may t h i s N a t i o n l i v e a n d be the g u i d i n g l i g h t i n 

a ^ o r l d s o r e l y d i s t r e s s e d . 


