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MONETARY POLICY AND BANK CREDIT FLOWS IN 1970 

By 
/V 

Andrew F . B r immer " 

The F e d e r a l Reserve i s b e i n g u r g e d t o a d o p t a much more 

v i g o r o u s p o l i c y o f m o n e t a r y e x p a n s i o n t h a n i t has f o l l o w e d so f a r 

t h i s y e a r . These u r g i n g s a r e b e i n g h e a r d f r o m e c o n o m i s t s i n s i d e t h e 

F e d e r a l Government as w e l l as f r o m some p r i v a t e o b s e r v e r s . To a 

c o n s i d e r a b l e e x t e n t , t h e s e recommenda t i ons f o l l o w f r o m f o r e c a s t s 

show ing economic a c t i v i t y i n t h e y e a r ahead e x p a n d i n g a t a modera te 

pace - - w i t h unemployment and unused p l a n t c a p a c i t y r e m a i n i n g h i g h . 

To a l t e r t h i s o u t l o o k , some e c o n o m i s t s a r e c a l l i n g f o r m a r k e d l y 

s t i m u l a t i v e m o n e t a r y and f i s c a l p o l i c i e s t o a c c e l e r a t e t h e pace o f 

economic g r o w t h . W h i l e r e c o g n i z i n g t h a t i n f l a t i o n i s a s e r i o u s 

p r o b l e m , some o f t h e s e o b s e r v e r s b e l i e v e t h a t f u r t h e r m o d e r a t i o n i n 

t h e u p t r e n d o f p r i c e s can be a c h i e v e d - - d e s p i t e a s h i f t o f p u b l i c 

p o l i c y f r o m a p r i m a r y emphas is on c h e c k i n g i n f l a t i o n t o t h e p r i n c i -

p a l g o a l o f r e d u c i n g unemployment . 

The a p p r o p r i a t e n e s s o f t h i s p o l i c y p r e s c r i p t i o n and the 

c o r r e c t n e s s o f t h e a s s u m p t i o n s on w h i c h i t i s based a r e v i t a l 

m a t t e r s . I n t h e c o n c l u d i n g s e c t i o n o f t h e s e r e m a r k s , I w i l l summa-

r i z e my own, p e r s o n a l v i e w o f t h e p r o p e r c o u r s e f o r m o n e t a r y p o l i c y 

i n t h e months ahead . 

* Member, Board o f Gove rno rs o f t h e F e d e r a l Rese rve System. 

I am g r a t e f u l t o M r . F r e d e r i c k M. S t r u b l e o f t h e B o a r d ' s 
s t a f f f o r a s s i s t a n c e i n t h e p r e p a r a t i o n o f t h e s e r e m a r k s . M r . P e t e r J . 
Feddor d i d t h e compu te r p rog ramming t o o b t a i n t h e s t a t i s t i c s on w h i c h 
t h e a n a l y s i s i s based . 
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I n t h e m e a n t i m e , i t m i g h t be h e l p f u l t o p r o v i d e more 

i n f o r m a t i o n on t h e l e v e l and p a t t e r n o f money and c r e d i t f l o w s i n 

t h e U n i t e d S t a t e s i n 1970. A g r e a t d e a l o f t h e c u r r e n t d i s c u s s i o n 

o f t h e r o l e o f m o n e t a r y p o l i c y ( n o t a l l o f i t c o n f i n e d t o academic 

e c o n o m i s t s ) s t r i k e s me as e x t r e m e l y a r i d - - c o n c e n t r a t i n g as i t 

does on t h e b e h a v i o r o f t h e "money supp l y 1 1 , w h i l e l i t t l e e f f o r t i s 

made t o keep a b r e a s t o f w h a t i s a c t u a l l y o c c u r r i n g i n t h e n a t i o n ' s 

b a n k i n g and f i n a n c i a l s y s t e m . I n my o p i n i o n , n o t o n l y does t h i s 

" m o n e t a r i s t 1 1 v i e w a f f o r d l i t t l e p r o f i t i n b r o a d e n i n g p u b l i c u n d e r -

s t a n d i n g o f economic p o l i c y - - i t a c t u a l l y can be m i s l e a d i n g . Too 

much emphas is on t h e "money s u p p l y " ( a n e x t r e m e l y f r a g i l e and f r e -

q u e n t l y r e v i s e d s t a t i s t i c a l s e r i e s show ing p r i v a t e l y - o w n e d c h e c k i n g 

a c c o u n t s and c u r r e n c y ) may m i s l e a d t h e p u b l i c i n t o b e l i e v i n g t h a t 

t h e F e d e r a l R e s e r v e Sys tem can e x e r t a f a r more p r e c i s e c o n t r o l o v e r 

t h e economy t h a n i s a c t u a l l y t h e c a s e . To temper t h i s n a r r o w s t r e s s 

on a s i n g l e economic i n d i c a t o r , I t h i n k i t i s h i g h l y d e s i r a b l e t o 

s t a n d a s i d e ( a t l e a s t f r o m t i m e t o t i m e ) t o t r a c e i n b r o a d e r o u t -

l i n e t h e m a i n c o n t o u r s o f f i n a n c i a l f l o w s . 

These r e m a r k s a r e d e v o t e d t o t h a t t a s k . The f i r s t a s s i g n -

men t i s t o p r o v i d e a b r i e f s u r v e y o f t h e h i g h l i g h t s o f b a n k i n g and 

m o n e t a r y d e v e l o p m e n t s i n 1970. N e x t , t h e m a i n s o u r c e s and uses o f 

c o m m e r c i a l bank f u n d s i n 1970 - - compared w i t h 1969 - - a r e a n a l y z e d . 

I t i s e s p e c i a l l y i n s t r u c t i v e t o examine c r e d i t f l o w s i n t h e l a s t s i x 

m o n t h s , i n c o n t r a s t t o t h e f i r s t h a l f o f t h e y e a r . S u b s e q u e n t l y , i t 

i s shown t h a t t h e b e h a v i o r o f c r e d i t f l o w s i n d i f f e r e n t p a r t s o f t h e 

b a n k i n g s t r u c t u r e has v a r i e d c o n s i d e r a b l y . 
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On b a l a n c e , t h e p i c t u r e w h i c h emerges f r o m t h e s e m ixed 

t r e n d s i s t h a t o f a b a n k i n g sys tem w h i c h has gone a l o n g way t o w a r d 

r e s t o r i n g t h e l i q u i d i t y t h a t was d r a i n e d away u n d e r t h e p r e s s u r e o f 

s e v e r e m o n e t a r y r e s t r a i n t i n 1969. I n f a c t , on t h e b a s i s o f t h i s 

a n a l y s i s , one m i g h t a s k j u s t how much more r a p i d l y t h e F e d e r a l 

Rese rve can add t o bank l i q u i d i t y w i t h o u t p l a n t i n g t h e seeds f o r 

renewed i n f l a t i o n b e f o r e r e a s o n a b l e success i s a c h i e v e d i n t h e 

e f f o r t t h a t has been u n d e r way f o r t h e l a s t two y e a r s . 

B a n k i n g and M o n e t a r y Deve lopments i n 1969-1970 

I n m i d - D e c e m b e r , 1968, t h e F e d e r a l R e s e r v e t o o k t h e f i r s t 

o f a s e r i e s o f s t e p s d e s i g n e d t o t i g h t e n m o n e t a r y and c r e d i t c o n d i -

t i o n s i n o r d e r t o combat i n f l a t i o n a r y p r e s s u r e s g e n e r a t e d by an 

o v e r h e a t e d economy. The i m p a c t o f t h i s and s u b s e q u e n t p o l i c y 

measures c o i n c i d e d w i t h t h e a d v e n t o f e x p a n s i o n i n c r e d i t demands. 

Commerc ia l banks ( w h i c h mus t n e c e s s a r i l y be t h e f u l c r u m o f m o n e t a r y 

p o l i c y ) were p l a c e d i n an e x t r e m e l y d i f f i c u l t p o s i t i o n . T h i s was 

e s p e c i a l l y t r u e o f t h e l a r g e i n s t i t u t i o n s a t t h e f o r e f r o n t o f t h e 

i n d u s t r y . As 1969 u n f o l d e d , i n t e r e s t r a t e s on open m a r k e t s e c u r i t i e s 

i n c r e a s e d s h a r p l y , and a s u b s t a n t i a l vo lume o f f u n d s was d rawn away 

f r o m d e p o s i t a c c o u n t s a t c o m m e r c i a l banks i n t o t h e m a r k e t f o r t h e s e 

s e c u r i t i e s . A t t h e same t i m e , banks were f a c e d w i t h e x c e p t i o n a l 

l o a n demands f r o m t h e i r cus tomers - - w i t h t h e demand f o r f u n d s b y 

b u s i n e s s b o r r o w e r s b e i n g p a r t i c u l a r l y s t r o n g . 

I n t h e f a c e o f t h e sha rp o u t f l o w o f d e p o s i t f u n d s , banks a c t e d 

t o meet t h e demands o f t h e i r l o a n cus tomers by l i q u i d a t i n g l a r g e 
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b l o c k s o f t h e i r s e c u r i t y h o l d i n g s . I n a d d i t i o n , most c o m p a r a t i v e l y 

l a r g e banks t a p p e d n o n d e p o s i t s o u r c e s f o r a s u b s t a n t i a l vo lume o f 

f u n d s , b o r r o w i n g h e a v i l y i n the E u r o - D o l l a r m a r k e t ( p a r t i c u l a r l y 

f r o m f o r e i g n b r a n c h e s ) , m the F e d e r a l Funds m a r k e t , and f r o m 

F e d e r a l R e s e r v e Banks. These l a r g e banks a l s o s o l d s i z a b l e p o r t i o n s 

o f t h e i r l o a n p o r t f o l i o s , e s p e c i a l l y t o t h e i r h o l d i n g company a f f i l -

i a t e s , s u b s i d i a r i e s , and f o r e i g n b r a n c h e s . A f f i l i a t e s o b t a i n e d t h e 

f u n d s t o p u r c h a s e t h e s e l o a n s p r i m a r i l y by s e l l i n g c o m m e r c i a l p a p e r . 

O v e r a l l , a f t e r a d j u s t m e n t f o r l o a n s a l e s , bank h o l d i n g s o f e a r n i n g 

a s s e t s r o s e o n l y m o d e r a t e l y - - as a s h a r p g r o w t h i n l o a n s was o f f s e t 

i n l a r g e p a r t by a marked dec rease i n i n v e s t m e n t h o l d i n g s . 

D u r i n g 1970, t h e c o u r s e o f d e v e l o p m e n t s has d i f f e r e d 

m a r k e d l y . I n m i d - J a n u a r y o f t h i s y e a r , t h e F e d e r a l R e s e r v e , i n 

r e c o g n i t i o n o f t h e m o d e r a t i n g pace o f t h e economy, moved t o r e d u c e 

t h e d e g r e e o f t i g h t n e s s i n m o n e t a r y and c r e d i t c o n d i t i o n s . Subse-

q u e n t l y , t h e Sys tem t o o k a number o f a c t i o n s t o p romote mode ra te 

e a s i n g o f c r e d i t c o n d i t i o n s . And w i t h t h e e a s i n g o f m o n e t a r y p o l i c y 

and t h e c o o l i n g o f f o f t h e economy, i n t e r e s t r a t e s on open m a r k e t 

s e c u r i t i e s have t r e n d e d down. A number o f o t h e r f a c t o r s have a l s o 

i m p r o v e d t h e a b i l i t y o f banks t o compete f o r d e p o s i t f u n d s . 

C e i l i n g i n t e r e s t r a t e s t h a t banks a r e a l l o w e d t o pay on 

c o n s u m e r - t y p e t i m e and s a v i n g s d e p o s i t s were r a i s e d by t h e F e d e r a l 

R e s e r v e B o a r d e a r l y i n t h e y e a r . A t m i d - y e a r , s e v e r a l s t e p s were 

* I n t h e r e s t o f t h e s e r e m a r k s , a l l t h r e e o f t h e s e g r o u p s a r e 
r e f e r r e d t o as , f a f f i l i a t e s 1 1 . 
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t a k e n t o h e l p ease p r e s s u r e s i n t h e money m a r k e t w h i c h r e s u l t e d f r o m 

t h e b a n k r u p t c y o f t h e P e n n - C e n t r a l R a i l r o a d . Ra te c e i l i n g s on s h o r t -

t e r m c e r t i f i c a t e s o f d e p o s i t i n d e n o m i n a t i o n s o f $100 ,000 o r more were 

suspended i n l a t e J u n e , and member banks were a l l o w e d t o b o r r o w f r o m 

F e d e r a l Rese rve Banks unde r l i b e r a l te rms i f t h i s were n e c e s s a r y t o 

e n a b l e them t o accommodate any o f t h e i r c u s t o m e r s who needed t o r e f i -

nance m a t u r i n g c o m m e r c i a l p a p e r . I n A u g u s t , r e s e r v e r e q u i r e m e n t s on 

t h e c o m m e r c i a l paper i n d e b t e d n e s s o f bank a f f i l i a t e s were imposed ; 

t h i s i n d u c e d banks t o r e d u c e t h e s e l i a b i l i t i e s . A t t h e same t i m e , 

i n v e s t o r s i n t h i s paper were encouraged t o s h i f t t h e i r f u n d s i n t o 

d e p o s i t a c c o u n t s . I n November, t h e d i s c o u n t r a t e a t F e d e r a l Reserve 

Banks was c u t i n two 1 / 4 p o i n t moves f r o m 6 t o 5 - 1 / 2 p e r c e n t . 

I n a d d i t i o n t o t h e s e changes i n r e g u l a t i o n s and t h e down-

t r e n d i n i n t e r e s t r a t e s , i t appea rs t h a t t h e p u b l i c has become more 

cau t i ous ! i n t h e management o f i t s a s s e t p o s i t i o n s . W h i l e a l l o f 

t h e s e f a c t o r s have combined t o p romote e x c e p t i o n a l l y s t r o n g advances 

i n d e p o s i t f u n d s , cus tomer l o a n demands ( p a r t i c u l a r l y t h e demands o f 

b u s i n e s s c u s t o m e r s ) have been r e l a t i v e l y weak. T h i s has been t r u e 

e s p e c i a l l y s i n c e t h e s p r i n g o f t h i s y e a r , when c o r p o r a t i o n s began 

f l o a t i n g l a r g e amounts o f l o n g - t e r m i s s u e s p a r t l y t o r e p l a c e s h o r t -

t e r m d e b t . 

The g e n e r a l r e s p o n s e o f t h e b a n k i n g s y s t e m t o t h e s e 

deve lopmen ts can be t r a c e d i n T a b l e 1 , a t t a c h e d . D u r i n g t h e f i r s t 

11 months o f t h i s y e a r , t o t a l c o m m e r c i a l bank c r e d i t ( a f t e r a d j u s t -

ment f o r l o a n s a l e s t o bank a f f i l i a t e s ) r o s e a t a s e a s o n a l l y a d j u s t e d 

a n n u a l r a t e o f 6 . 9 p e r c e n t , compared w i t h 4 . 0 pe r c e n t i n 1969 and 

1 1 . 0 pe r c e n t i n 1968. The r a t e o f e x p a n s i o n i n t h e t h i r d q u a r t e r 
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( a b o u t 14 p e r c e n t ) was p a r t i c u l a r l y s h a r p compared t o t h a t ( 4 - 1 / 2 

p e r c e n t ) r e c o r d e d i n t h e f i r s t s i x months o f t h e y e a r . A f t e r a 

d e c l i n e o f a b o u t 2 p e r c e n t i n O c t o b e r , bank c r e d i t r o s e by c l o s e 

t o 8 p e r c e n t i n November. Based on d e p o s i t i n f l o w s and bank i n v e s t -

ment p a t t e r n s d u r i n g t h e f i r s t two weeks o f t h i s m o n t h , i t appea rs 

t h a t bank c r e d i t m i g h t r i s e a t a f a i r l y r a p i d r a t e i n December. I f 

t h i s does d e v e l o p , t h e r a t e f o r t h e f i n a l q u a r t e r ( w h i l e b e l o w t h a t 

i n t h e t h i r d q u a r t e r ) w o u l d be w e l l above t h a t r e g i s t e r e d i n t h e 

f i r s t h a l f . B u t , i n any c a s e , t h e r a t e o f bank c r e d i t e x p a n s i o n i n 

1970 w i l l g r e a t l y exceed t h a t r e g i s t e r e d l a s t y e a r . 

A s u b s t a n t i a l r i s e i n bank i n v e s t m e n t s has been t h e m a i n 

s o u r c e o f e x p a n s i o n i n bank c r e d i t i n 1970. I n t h e f i r s t 11 months 

o f t h i s y e a r , b a n k h o l d i n g s o f U. S. T r e a s u r y s e c u r i t i e s expanded 

a t a s e a s o n a l l y a d j u s t e d a n n u a l r a t e o f a l m o s t 10 p e r c e n t . I n t h e 

same p e r i o d , t h e i r h o l d i n g s o f o t h e r s e c u r i t i e s ( m a i n l y i s s u e s o f 

F e d e r a l a g e n c i e s and S t a t e and l o c a l g o v e r n m e n t s ) c l i m b e d a t an 

18 p e r c e n t a n n u a l r a t e . I n c o n t r a s t , i n 1969, t h e i r i n v e s t m e n t s 

i n d i r e c t U. S. Government s e c u r i t i e s d e c l i n e d by 16 p e r c e n t , and 

t h e r e was no n e t change i n t h e i r h o l d i n g s o f o t h e r s e c u r i t i e s . By 

c o m p a r i s o n , l o a n s o u t s t a n d i n g a t c o m m e r c i a l banks r o s e a t an a n n u a l 

r a t e o f 3 . 6 p e r c e n t ( a f t e r a d j u s t m e n t f o r l o a n s a l e s t o bank a f f i l -

i a t e s ) d u r i n g t h e f i r s t 11 months o f t h i s y e a r . The i n c r e a s e i n 

b u s i n e s s l o a n s was even s l o w e r , 2 . 8 pe r c e n t i n t h e same p e r i o d . I n 

1969, t o t a l l o a n s ( a f t e r a l l o w i n g f o r l o a n s a l e s ) advanced by 9 . 9 

p e r c e n t and b u s i n e s s l o a n s by 1 3 . 1 pe r c e n t . 
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The r i s e i n t o t a l bank c r e d i t t h i s y e a r has r e s t e d p r i m a r i l y 

on a s h a r p i n c r e a s e i n t h e b a n k s ' t i m e d e p o s i t s . I n t h e J a n u a r y -

November m o n t h s , t h e s e d e p o s i t s expanded a t a s e a s o n a l l y a d j u s t e d 

a n n u a l r a t e o f 17 p e r c e n t . The g r o w t h was e s p e c i a l l y r a p i d i n t h e 

t h i r d q u a r t e r when i t h i t an a n n u a l r a t e o f 32 p e r c e n t . I n 1969, 

such d e p o s i t s s h r a n k by 5 p e r c e n t ( r e f l e c t i n g t h e s i z a b l e a t t r i t i o n 

i n l a r g e d e n o m i n a t i o n c e r t i f i c a t e s o f d e p o s i t ) , f o l l o w i n g a r i s e o f 

11 p e r c e n t t h e p r e v i o u s y e a r . 

The money s u p p l y expanded a t a s e a s o n a l l y a d j u s t e d a n n u a l 

r a t e o f 5 . 3 p e r c e n t i n t h e f i r s t 11 months o f t h i s y e a r , compared 

w i t h 3 . 1 pe r c e n t i n 1969 and 7 . 8 pe r c e n t i n 1968 . The a n n u a l r a t e 

o f g r o w t h was 5 . 9 pe r c e n t i n t h e f i r s t h a l f and 6 . 1 p e r c e n t i n t h e 

t h i r d q u a r t e r o f t h i s y e a r . A f t e r show ing l i t t l e g a i n i n O c t o b e r , 

t h e money s u p p l y advanced a t an a n n u a l r a t e o f a b o u t 3 p e r c e n t i n 

November. Based on t h e p a t t e r n i n t h e f i r s t t h r e e weeks o f December , 

a p a r t i c u l a r l y s h a r p r a t e o f e x p a n s i o n may be r e c o r d e d f o r t h e mon th 

as a w h o l e . I f such a p a t t e r n does m a t e r i a l i z e , f o r t h e f u l l y e a r 

1970, t h e money s u p p l y m i g h t advance by r o u g h l y 5 - 1 / 2 p e r c e n t . 

A g a i n , h o w e v e r , because t h e money s u p p l y s t a t i s t i c s a r e so v o l a t i l e , 

t h i s e s t i m a t e s h o u l d be v i e w e d w i t h c o n s i d e r a b l e c a u t i o n . 

A g a i n s t t h i s b r i e f b a c k g r o u n d , d e v e l o p m e n t s i n bank c r e d i t 

d u r i n g 1970 can be examined more c l o s e l y . 
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S o u r c e s o f Bank Funds : 1970 v s . 1969 

The l e v e l and c o n t o u r s o f c o m m e r c i a l bank c r e d i t e x p a n s i o n 

i n 1970 and 1969 can be seen c l e a r l y i n t h e d a t a f o r l a r g e w e e k l y 
* 

r e p o r t i n g banks p r e s e n t e d i n T a b l e s 2 and 3 . As i n d i c a t e d , t h e s e 

l a r g e b a n k s r e c o r d e d an i n c r e a s e o f n e a r l y $14 b i l l i o n i n t o t a l 

d e p o s i t s i n t h e f i r s t 11 months o f t h i s y e a r . W h i l e t h e i r demand 

d e p o s i t s d e c l i n e d by $4 b i l l i o n , t o t a l t i m e and s a v i n g s d e p o s i t s 

r o s e by a l m o s t $18 b i l l i o n . The g r o w t h o f $ 1 2 - 1 / 2 b i l l i o n i n l a r g e 

d e n o m i n a t i o n c e r t i f i c a t e s o f d e p o s i t ( C D ' s ) was p a r t i c u l a r l y s t r i k i n g . 

I n t h e c o m p a r a b l e p e r i o d o f 1969, t h e s e banks e x p e r i e n c e d a n e t d r a i n 

o f a l m o s t $19 b i l l i o n i n t o t a l d e p o s i t s . A l l p r i n c i p a l d e p o s i t 

c a t e g o r i e s s h a r e d i n t h e d e c l i n e . However , t h e mos t d r a m a t i c 

s h r i n k a g e was i n C D ' s , w h i c h d r o p p e d by $12 b i l l i o n . Time and 

s a v i n g s d e p o s i t s o t h e r t h a n CD's d e c l i n e d by $ 3 . 7 b i l l i o n , so t o t a l 

t i m e and s a v i n g s a c c o u n t s f e l l by $ 1 5 . 7 b i l l i o n . Demand d e p o s i t s 

d e c r e a s e d by $3 b i l l i o n . 

As m e n t i o n e d above , t h e banks were u n d e r p r e s s u r e t o meet 

a n enormous i n c r e a s e i n c r e d i t demands i n 1969 , so t h e y had t o s e a r c h 

v i g o r o u s l y f o r a d d i t i o n a l s o u r c e s o f f u n d s . I n t h e p r o c e s s , t h e y 

made n e t l i q u i d a t i o n s o f $ 9 . 6 b i l l i o n o f s e c u r i t i e s . Of t h e s e , 

* A b o u t 330 o f t h e s e banks r e p o r t t o t h e F e d e r a l Rese rve System 
each week . They i n c l u d e nonmember as w e l l as F e d e r a l Rese rve member 
b a n k s , and t h e y g e n e r a l l y have t o t a l d e p o s i t s o f a t l e a s t $100 m i l l i o n . 
They h o l d a b o u t t h r e e - f i f t h s o f t o t a l a s s e t s , t o t a l l o a n s and i n v e s t -
m e n t s , and demand d e p o s i t s . They h o l d t h r e e - q u a r t e r s o f t o t a l b u s i n e s s 
l o a n s , a b o u t t h e same p r o p o r t i o n o f t o t a l t i m e and s a v i n g s d e p o s i t s , 
and t h e y a c c o u n t f o r r o u g h l y 90 p e r c e n t o f l a r g e d e n o m i n a t i o n c e r t i f -
i c a t e s o f d e p o s i t (CD ' s ) o u t s t a n d i n g . 
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U. S. T r e a s u r y i s s u e s amounted t o $ 6 . 2 b i l l i o n , and o t h e r s e c u r i t i e s 

a c c o u n t e d f o r $ 3 . 4 b i l l i o n . The banks a l s o expanded t h e i r b o r r o w i n g s 

f r o m m a j o r d o m e s t i c s o u r c e s by $ 8 . 8 b i l l i o n . These b o r r o w i n g s 

c e n t e r e d m a i n l y i n t h e F e d e r a l f u n d s m a r k e t and a t F e d e r a l Reserve 

Banks . However , t h e banks a l s o drew h e a v i l y on o t h e r s o u r c e s - -

p a r t i c u l a r l y on t h e E u r o - d o l l a r m a r k e t , where a dozen o r so o f t h e 

b i g g e s t banks i n c r e a s e d t h e l i a b i l i t i e s t o t h e i r f o r e i g n b r a n c h e s by 

$ 7 . 5 b i l l i o n . Abou t $2 b i l l i o n o f f u n d s were o b t a i n e d t h r o u g h 

a d d i t i o n s t o c a p i t a l . A b o u t $ 4 - 1 / 2 b i l l i o n were c h a n n e l e d i n t o 

t h e banks t h r o u g h s a l e s o f l o a n s , a s i z a b l e p a r t o f w h i c h was 

f i n a n c e d by t h e i s s u a n c e o f c o m m e r c i a l pape r p r i m a r i l y by t h e banks 1 

h o l d i n g company a f f i l i a t e s . 

The n e t r e s u l t s o f t h e s e y e a r - t o - y e a r d i f f e r e n c e s i n t h e 

s o u r c e s o f bank f u n d s added up t o a d r a m a t i c change i n t h e b a n k s ' 

e x p e r i e n c e : i n t h e f i r s t 11 months o f 1969, t h e y l o s t a l m o s t 

$19 b i l l i o n i n d e p o s i t s and were f o r c e d t o b o r r o w h e a v i l y b o t h a t 

home and a b r o a d . I n t h e same p e r i o d o f 1970, t h e y g a i n e d n e a r l y 

$14 b i l l i o n and were a b l e t o r e p a y a s u b s t a n t i a l p a r t o f t h e d e b t s 

i n c u r r e d l a s t y e a r . 

Uses o f Bank Funds : 1970 v s . 1969 

P a r t o f t h e i m p a c t o f t h e s e m a r k e d l y d i f f e r e n t p a t t e r n s o f 

d e p o s i t f l o w s can be o b s e r v e d i n t h e c o n t r a s t i n g changes i n t o t a l 

e a r n i n g a s s e t s o f t h e w e e k l y r e p o r t i n g banks i n t h e two y e a r s . H o l d -

i n g s o f e a r n i n g a s s e t s by t h e s e banks r o s e by $ 9 . 6 b i l l i o n i n t h e 

f i r s t 11 months o f 1970. I n t h e same p e r i o d o f l a s t y e a r , t h e i r 
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e a r n i n g a s s e t s d e c l i n e d by $ 2 . 3 b i l l i o n . Even a f t e r a d j u s t m e n t f o r 

l o a n s a l e s t o a f f i l i a t e s ( a b o u t $ 4 . 5 b i l l i o n o f l o a n s were s o l d t o 

a f f i l i a t e s i n 1969 w h i l e a b o u t $ 0 . 5 b i l l i o n o f l o a n s p r e v i o u s l y s o l d 

we re r e a c q u i r e d o r m a t u r e d i n 1 9 7 0 ) , t h e i n c r e m e n t o f advance i n 

1970 r e m a i n s more t h a n f o u r t i m e s as l a r g e as t h a t w h i c h o c c u r r e d 

i n 1969. (The l o a n s a l e d e v e l o p m e n t s a r e , o f c o u r s e , a l s o r e f l e c t e d 

i n t h e d a t a i n d i c a t i n g c o m m e r c i a l pape r s a l e s by a f f i l i a t e s . I t w i l l 

be n o t e d t h a t a f f i l i a t e s i s s u e d a b o u t $ 3 . 6 b i l l i o n i n paper d u r i n g 

t h e f i r s t 11 months o f 1969 . They had r e t i r e d n e a r l y $ 0 . 5 b i l l i o n 

by t h e m i d d l e o f November o f t h i s y e a r . ) 

The r e s u l t s o f t h e w e a k e n i n g i n l o a n demand w h i c h c o i n c i d e d 

w i t h t h e s u b s t a n t i a l l y i n c r e a s e d a v a i l a b i l i t y o f d e p o s i t f u n d s can 

a l s o be o b s e r v e d by t h e r e s t r u c t u r i n g o f t h e a s s e t p o s i t i o n s o f t h e s e 

b a n k s . T o t a l l o a n s o u t s t a n d i n g a t t h e banks ( a f t e r a d j u s t m e n t f o r 

l o a n s a l e s ) r o s e by $ 2 . 1 b i l l i o n i n t h e Janua ry -November months o f 

1970 , i n c o m p a r i s o n t o a n advance o f $ 1 1 . 8 b i l l i o n i n 1969 when l e n d -

a b l e f u n d s were s u b s t a n t i a l l y l e s s a v a i l a b l e b u t l o a n demands d e c i d e l y 

s t r o n g e r . The c o n t r a s t i n l o a n d e v e l o p m e n t s i s mos t a c u t e l y o b s e r v -

a b l e i n t h e c o m p a r a t i v e changes i n b u s i n e s s l o a n s o v e r t h e two 

p e r i o d s . These l o a n s , a f t e r a d j u s t m e n t f o r l o a n s a l e s , d r o p p e d by 

$ 1 . 3 b i l l i o n i n 1970 ; t h e y r o s e by $ 8 . 1 b i l l i o n i n 1969. 

F i n a l l y , t h e banks c h a n n e l e d a b o u t $ 7 . 4 b i l l i o n o f f u n d s 

i n t o t h e p u r c h a s e o f i n v e s t m e n t s i n 1970. U. S. T r e a s u r y i s s u e s 

a b s o r b e d $ 2 . 1 b i l l i o n and o t h e r s e c u r i t i e s $ 5 . 3 b i l l i o n . C o n s e q u e n t l y , 
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t h e s h a r p d e t e r i o r a t i o n i n bank l i q u i d i t y p o s i t i o n s w h i c h o c c u r r e d 

d u r i n g t h e e x t r e m e l y t i g h t c r e d i t s i t u a t i o n o f 1969 was n e a r l y 

o f f s e t by a marked r e f u r b i s h i n g i n 1970. 

I n t r a - Y e a r D e v e l o p m e n t s : A S h a r p e n i n g o f C o n t r a s t s 

A l t h o u g h t h e d a t a f o r t h e f i r s t 11 mon ths o f 1969 and 1970 

p r o v i d e a good i n d i c a t i o n o f t he c o n t r a s t i n g t r e n d s a f f e c t i n g bank 

c r e d i t f l o w s i n t h e s e two y e a r s , an even s h a r p e r p i c t u r e i s o b t a i n e d 

i f t h e s e p e r i o d s a r e b r o k e n a t m i d - y e a r . Such a b r e a k g i v e s emphas is 

t o t h e i m p a c t o f 1970 deve lopmen ts such as t h e m i d - y e a r s u s p e n s i o n 

o f r a t e c e i l i n g s on s h o r t - t e r m CD's and t h e m i d - A u g u s t i m p o s i t i o n o f 

r e s e r v e r e q u i r e m e n t s on commerc i a l paper i n d e b t e d n e s s o f a f f i l i a t e s . 

I n a d d i t i o n , a f t e r m i d - y e a r , t h e d o w n t r e n d i n i n t e r e s t r a t e s 

s t e e p e n e d , and l o a n demands a t banks t e n d e d t o weaken f u r t h e r , p a r t i c -

u l a r l y demands f o r b u s i n e s s l o a n s . However , w h i l e t h e c o n t r a s t s 

be tween 1969 and 1970 became most a c u t e a f t e r t h e m i d d l e o f t h e s e 

y e a r s , c o n d i t i o n s d u r i n g t h e f i r s t h a l f o f each y e a r were s u f f i -

c i e n t l y d i f f e r e n t t o y i e l d c l e a r l y p e r c e p t i b l e c o n t r a s t s . I t w i l l 

be h e l p f u l t o examine t h e f i r s t h a l f d a t a b r i e f l y b e f o r e l o o k i n g a t 

t h e more d r a m a t i c l a s t h a l f c o m p a r i s o n . The s t a t i s t i c s a r e shown i n 

T a b l e s 4 and 5 . 

As may be o b s e r v e d i n T a b l e 4 , d e p o s i t f l o w s we re much 

more f a v o r a b l e d u r i n g t h e f i r s t h a l f o f 1970 t h a n i n t h e s i m i l a r 

months o f 1969. I n p a r t , t h i s was t h e r e s u l t o f a s i g n i f i c a n t l y 

s m a l l e r d e c l i n e i n demand d e p o s i t s . Bu t t h e m a i n s o u r c e o f i m p r o v e -

ment can be seen c l e a r l y i n t he d e c i d e d s h i f t i n t i m e d e p o s i t f l o w s . 
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The m a r k e t i n g o f l a r g e CD's i n a m o d e r a t e l y s u c c e s s f u l manner 

a c c o u n t s f o r a m a j o r p a r t o f t h i s i m p r o v e m e n t , b u t t h e d i r e c t i o n 

o f o t h e r t i m e d e p o s i t f l o w s can a l s o be seen t o have s h i f t e d f r o m 

a n o u t f l o w t o a n i n f l o w . 

D e s p i t e t h i s improvement i n t h e d e p o s i t p i c t u r e , g r o w t h 

i n e a r n i n g a s s e t s d u r i n g 1970, b e f o r e a d j u s t m e n t f o r l o a n s a l e s , 

was s l i g h t l y weake r t h a n i n 1969 and o n l y m o d e r a t e l y s t r o n g e r 

a f t e r a d j u s t m e n t f o r t h e s e s a l e s . The e v i d e n c e s u g g e s t s t h a t 

t h i s can be a t t r i b u t e d p r i m a r i l y t o two f a c t o r s . F i r s t , l o a n 

demands d u r i n g t h e p e r i o d i n 1970 have been d e c i d e d l y weaker t h a n 

i n 1969 , p a r t i c u l a r l y b u s i n e s s l o a n demands. Second, banks have 

been g i v e n t h e o p t i o n o f r e p l a c i n g h i g h c o s t E u r o - d o l l a r l i a b i l i -

t i e s w i t h l o w e r c o s t d e p o s i t f u n d s , and t h e y have been e x e r c i s i n g 

t h i s o p t i o n . However , banks d i d add m o d e r a t e l y t o t h e i r i n v e s t -

ment h o l d i n g s d u r i n g t h e f i r s t h a l f o f t h i s y e a r - - r a t h e r t h a n 

r e d u c i n g them s h a r p l y as i n 1969. T h i s s u g g e s t s t h a t t h e y may 

have been somewhat u n c o m f o r t a b l e w i t h t h e i r l i q u i d i t y p o s i t i o n . 

The c o n t r a s t be tween bank c r e d i t f l o w s d u r i n g t h e l a s t 

f i v e mon ths and t h o s e r e c o r d e d d u r i n g t h e same p e r i o d o f l a s t y e a r 

i s even more s t r i k i n g t h a n t h a t f o r t h e f i r s t h a l f o f t h e y e a r . As 
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may be seen i n T a b l e 6 , banks r e c o r d e d s u b s t a n t i a l l y l a r g e r g a i n s i n 

t o t a l d e p o s i t s t h i s y e a r , a l t h o u g h demand d e p o s i t f l o w s were much 

l e s s f a v o r a b l e . G row th i n l a r g e CD's a c c o u n t e d f o r t h i s y e a r ' s 

m a j o r s o u r c e o f r e l a t i v e s t r e n g t h , b u t i n f l o w s o f o t h e r t i m e d e p o s i t s 

o v e r t h e l a t e s t p e r i o d a l s o were d e c i d e d l y s t r o n g e r . 

The a b u n d a n t i n f l o w s o f d e p o s i t s r e s u l t e d i n n o t i c e a b l y 

d i f f e r e n t uses o f f u n d s compared w i t h t h o s e w h i c h o c c u r r e d d u r i n g 

t h e same p e r i o d l a s t y e a r . One o f t h e most p r o m i n e n t d i f f e r e n c e s 

was t h e s u b s t a n t i a l paydown i n c o m m e r c i a l paper i n d e b t e d n e s s o f 

a f f i l i a t e s . T h i s was accompan ied by a r o u g h l y p a r a l l e l d e c l i n e i n 

t h e vo lume o f l o a n s h e l d by bank a f f i l i a t e s and t h e s i m u l t a n e o u s 

r e a c q u i s i t i o n o f t h e s e l o a n s by banks t h a t t r a n s f e r r e d such l o a n s 

o r i g i n a l l y . A second r e a d i l y a p p a r e n t c o n t r a s t can be seen i n t h e 

changes w h i c h t o o k p l a c e i n o t h e r n o n d e p o s i t s o u r c e s o f f u n d s : 

b o r r o w i n g s f r o m d o m e s t i c n o n d e p o s i t s o u r c e s r o s e much l e s s i n 1970 

t h a n i n 1969 w h i l e E u r o - d o l l a r b o r r o w i n g s d ropped s u b s t a n t i a l l y 

f u r t h e r - - r a t h e r t h a n i n c r e a s i n g m o d e r a t e l y as t h e y d i d i n 1969. 

Banks a l s o c h a n n e l e d a c o n s i d e r a b l e vo lume o f f u n d s i n t o t h e secu-

r i t i e s m a r k e t , t h u s f u r t h e r r e s t o r i n g t h e i r l i q u i d i t y p o s i t i o n s 

w h i c h had been b a d l y d e p l e t e d by s e c u r i t y l i q u i d a t i o n t h r o u g h o u t 1969. 

The p a t t e r n o f bank l e n d i n g a l s o d i f f e r e d somewhat d u r i n g 

t h e two y e a r s . A f t e r a d j u s t m e n t f o r l o a n s a l e s , g r o w t h i n t o t a l 

l o a n s d u r i n g t h e l a s t f i v e months f e l l somewhat s h o r t o f t h e advance 

w h i c h o c c u r r e d i n 1969. The m a j o r c o n t r a s t , h o w e v e r , i s o b s e r v a b l e 

i n b u s i n e s s l o a n s w h i c h d e c l i n e d d u r i n g t h e l a t e s t p e r i o d w h i l e 
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t h e y r o s e m o d e r a t e l y i n 1969. Y e t , t h e deg ree o f c o n t r a s t be tween 

t h e changes f o r t h e s e y e a r s does n o t r e f l e c t t h e u n d e r l y i n g l o a n 

c o n d i t i o n s d u r i n g t h e s e p e r i o d s . Loan demands were s u b s t a n t i a l l y 

s t r o n g e r i n 1969 t h a n i n r e c e n t m o n t h s , and g r o w t h i n l o a n s was 

h e l d down by a l a c k o f f u n d s , whereas l e n d a b l e f u n d s were a v a i l a b l e 

i n abundance d u r i n g t h e r e c e n t p e r i o d . 

B a n k i n g S t r u c t u r e and t h e B e h a v i o r o f C r e d i t F lows 

L a s t s p r i n g , I p r e s e n t e d an a n a l y s i s o f bank c r e d i t 

d e v e l o p m e n t s w i t h i n a f r a m e w o r k c r e a t e d by r e c a s t i n g d a t a f o r 

s e l e c t e d g r o u p s o f w e e k l y r e p o r t i n g banks based on t h e c h a r a c t e r 
* 

o f t h e i r b u s i n e s s . T h i s r e g r o u p i n g p r o v i d e d u s e f u l i n s i g h t i n t o 

t h e r e l a t i v e i m p a c t t h a t changes i n m o n e t a r y and c r e d i t c o n d i t i o n s 

have had on d i f f e r e n t c a t e g o r i e s o f banks and i n t o t h e ways i n 

w h i c h t h e s e d i f f e r e n t g r o u p s o f i n s t i t u t i o n s have a d j u s t e d t o t h e 

s h i f t i n g d e p o s i t and l o a n c i r c u m s t a n c e s . I n f o r m a t i o n o f t h i s k i n d 

i s o f g r e a t h e l p i n a s s e s s i n g how s h i f t s i n m o n e t a r y p o l i c y o r 

o t h e r exogenous d e v e l o p m e n t s w o r k t h e i r way t h r o u g h t h e b a n k i n g 

s y s t e m and how t h e r e s u l t s o f t h e s e d e v e l o p m e n t s a l t e r t h e c o u r s e 

o f g e n e r a l economic c o n d i t i o n s . 

I n v i e w o f t h e s e c o n s i d e r a t i o n s , i t seems a p p r o p r i a t e t o 

f o c u s a g a i n on t h e r e l a t i v e d e v e l o p m e n t s a t t h e s e g r o u p s o f b a n k s . 

The r e s u l t s o f t h e r e g r o u p i n g a r e shown i n T a b l e s 2 and 7 . I n 

t h i s scheme, I i d e n t i f i e d 20 banks as " M u l t i - N a t i o n a l Banks11 and 

a n o t h e r 60 banks as " M a j o r R e g i o n a l Banks. 1 1 Those banks c l a s s e d as 

* See "The B a n k i n g S t r u c t u r e and M o n e t a r y Managemen t , " p r e -
s e n t e d b e f o r e t h e San F r a n c i s c o Bond C l u b , A p r i l 1 , 1970. 
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m u l t i - n a t i o n a l banks were p i c k e d on t h e b a s i s o f t h e i r s i z e , vo l ume 

o f b u s i n e s s l o a n s , i m p o r t a n c e i n t h e F e d e r a l Funds m a r k e t i n p a r t i c -

u l a r and t h e money m a r k e t i n g e n e r a l , t h e v o l u m e o f t h e i r f o r e i g n 

l e n d i n g , and t h e e x t e n t o f t h e i r p a r t i c i p a t i o n i n t h e E u r o - d o l l a r 

m a r k e t . S i m i l a r c r i t e r i a were used t o c l a s s i f y m a j o r r e g i o n a l 

b a n k s , b u t g r e a t e r s t r e s s was g i v e n t o d o m e s t i c a c t i v i t i e s and t h e 

r e l a t i v e i m p o r t a n c e o f t h e s e banks i n t h e i r own area o f the c o u n t r y . The 
y-

r e m a i n i n g w e e k l y r e p o r t i n g banks were d e s i g n a t e d " L a r g e L o c a l Banks . 1 1 

The e x p e r i e n c e o f t h e s e g roups o f banks w i t h d e p o s i t f l o w s 

d i f f e r e d c o n s i d e r a b l y d u r i n g 1969. As may be o b s e r v e d i n T a b l e s 2 

and 3 , f r o m t h e b e g i n n i n g o f t h e y e a r t h r o u g h m i d - N o v e m b e r , b o t h 

t h e m u l t i - n a t i o n a l banks and m a j o r r e g i o n a l banks e x p e r i e n c e d 

d e p o s i t o u t f l o w s t h a t were r e l a t i v e l y much more s e v e r e t h a n t h o s e 

r e c o r d e d by t h e l a r g e l o c a l banks . However , s i m i l a r r e l a t i v e changes 

were r e c o r d e d i n e a r n i n g a s s e t h o l d i n g s , b o t h u n a d j u s t e d and a d j u s t e d 

f o r l o a n s a l e s , a t a l l g roups o f b a n k s . T h i s s i m i l a r i t y i n t o t a l 

a s s e t p e r f o r m a n c e i n t h e f a c e o f m a r k e d l y d i f f e r e n t d e p o s i t f l o w s 

r e f l e c t e d g r e a t e r f l e x i b i l i t y i n d e v e l o p i n g ( a n d / o r t h e w i l l i n g n e s s 

and a b i l i t y t o d e v e l o p ) a l t e r n a t i v e s o u r c e s o f l e n d a b l e f u n d s . The 

two l a r g e r g r o u p s o f banks a c q u i r e d a b o u t $1 b i l l i o n t o $ 1 - 1 / 2 

b i l l i o n more f unds f r o m d o m e s t i c n o n d e p o s i t s o u r c e s and s i p h o n e d 

s u b s t a n t i a l l y l a r g e r vo lumes o f f unds f r o m t h e E u r o - d o l l a r m a r k e t . 

* i t s h o u l d be remembered t h a t t h e s m a l l e s t banks i n t h i s 
g roup have t o t a l d e p o s i t s o f a t l e a s t $100 m i l l i o n . 
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The m u l t i - n a t i o n a l banks were p a r t i c u l a r l y heavy b o r r o w e r s i n t h e 

E u r o - d o l l a r m a r k e t . The a f f i l i a t e s o f m u l t i - n a t i o n a l and m a j o r 

r e g i o n a l banks a l s o s o l d a c o n s i d e r a b l y l a r g e r vo lume o f c o m m e r c i a l 

p a p e r - - and i n t u r n pu rchased l a r g e r q u a n t i t i e s o f l o a n s - - t h a n 

d i d t h e l a r g e l o c a l b a n k s . 

G e n e r a l changes i n t h e c o m p o s i t i o n o f a s s e t p o r t f o l i o s 

w e r e somewhat more s i m i l a r a t t h e s e t h r e e g r o u p s o f b a n k s . However , 

d a t a i n T a b l e 3 do i n d i c a t e t h a t t h e m u l t i - n a t i o n a l banks made 

r e l a t i v e l y l a r g e r r e d u c t i o n s i n t h e i r s e c u r i t y h o l d i n g s t h a n d i d 

t h e o t h e r two bank g r o u p s . A t t h e same t i m e , a f t e r a d j u s t m e n t f o r 

l o a n s a l e s , g r o w t h i n t o t a l l o a n s and i n b u s i n e s s l o a n s was c o n s i d -

e r a b l y s t r o n g e r a t t h e m u l t i - n a t i o n a l banks t h a n a t e i t h e r t h e m a j o r 

r e g i o n a l o r l a r g e l o c a l banks i n 1969. 

The p a t t e r n o f d e p o s i t and c r e d i t f l o w s a t t h e s e t h r e e 

g r o u p s o f banks d u r i n g t h i s y e a r has d i f f e r e d c o n s i d e r a b l y f r o m 

t h a t r e c o r d e d i n 1969. R e f e r r i n g a g a i n t o T a b l e s 2 and 3 , i t w i l l 

be n o t e d t h a t t h e m u l t i - n a t i o n a l banks g a i n e d a s u b s t a n t i a l vo lume 

o f new d e p o s i t s d u r i n g t h e f i r s t 11 months o f 1970. T h i s g r o w t h , 

measu red i n b o t h a b s o l u t e and r e l a t i v e t e r m s , was c o n s i d e r a b l y 

s t r o n g e r t h a n t h a t w h i c h o c c u r r e d a t t h e m a j o r r e g i o n a l b a n k s , and 

i t was somewhat s t r o n g e r t h a n t h a t r e c o r d e d by t h e l a r g e l o c a l b a n k s . 

Y e t , g r o w t h i n e a r n i n g a s s e t s a t t h e m u l t i - n a t i o n a l banks 

was o n l y s l i g h t l y above t h a t r e c o r d e d by t h e m a j o r r e g i o n a l banks 

and was c o n s i d e r a b l y l e s s t h a n t h a t w h i c h o c c u r r e d a t t h e l a r g e 

l o c a l b a n k s . The e x p l a n a t i o n f o r t h e f a i l u r e o f e a r n i n g a s s e t 
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d e v e l o p m e n t s a t t h e t h r e e g roups o f banks t o m a t c h more c l o s e l y 

changes i n d e p o s i t s a t t h e s e banks i s t h a t t h e m u l t i - n a t i o n a l banks 

d e c i d e d t o use a l a r g e p o r t i o n o f t h e i r i n c o m i n g d e p o s i t f unds t o 

r e d u c e n o n d e p o s i t l i a b i l i t i e s . The l a r g e l o c a l b a n k s , on t h e o t h e r 

hand , c h a n n e l e d o n l y a s m a l l p o r t i o n o f t h e i r r e l a t i v e l y l a r g e 

i n f l o w o f d e p o s i t s t o t h e repaymen t o f n o n d e p o s i t l i a b i l i t i e s w h i l e 

t h e i n f l o w o f d e p o s i t s a t m a j o r r e g i o n a l banks was n o t s u f f i c i e n t 

t o e n a b l e them t o make s u b s t a n t i a l r e d u c t i o n s . 

A f a i r l y d i v e r s e p a t t e r n o f change i n c r e d i t e x p a n s i o n 

can a l s o be seen i n t h e s t a t i s t i c a l d a t a f o r t h e t h r e e g r o u p s o f 

b a n k s . I t appea rs t h a t l o a n demands, p a r t i c u l a r l y b u s i n e s s l o a n 

demands, eased m a r k e d l y a t b o t h t h e m u l t i - n a t i o n a l and m a j o r 

r e g i o n a l banks d u r i n g 1970. B o t h g roups r e c o r d e d s l i g h t d r o p s i n 

t h e i r t o t a l l o a n s , a d j u s t e d f o r l o a n s a l e s , and c o m p a r a t i v e l y s h a r p 

d e c r e a s e s i n t h e i r b u s i n e s s l o a n s . I n c o n t r a s t , g r o w t h i n t o t a l 

l o a n s a t t h e l a r g e l o c a l banks was somewhat s t r o n g e r i n 1970 t h a n 

i n 1969. I n f a c t , t h e 1970 advance i n t h e i r b u s i n e s s l o a n s was 

n e a r l y as l a r g e as t h e r e l a t i v e l y s h a r p advance r e c o r d e d i n 1969. 

A l l t h r e e g roups o f banks made n e t a d d i t i o n s t o t h e i r i n v e s t m e n t 

p o r t f o l i o s d u r i n g 1970. However , g r o w t h a t t h e m u l t i - n a t i o n a l 

banks was s u b s t a n t i a l l y s t r o n g e r t h a n a t t h e o t h e r g roups o f b a n k s . 

An e x a m i n a t i o n o f b a n k i n g d e v e l o p m e n t s w h i c h o c c u r r e d 

d u r i n g t h e f i r s t s i x months ( T a b l e s 4 and 5) and i n t h e J u n e -

November months ( T a b l e s 6 and 7) o f t h e y e a r s 1969 and 1970 i n d i -

c a t e s t h a t d e p o s i t f l o w s i n b o t h t i m e p e r i o d s o f t h i s y e a r have 
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been r e l a t i v e l y much s t r o n g e r t h a n t h e y were i n t h e c o r r e s p o n d i n g 

p e r i o d s o f l a s t y e a r a t a l l t h r e e g r o u p s o f b a n k s . However , t h e 

p e r i o d s i n c e June o f t h i s y e a r does appea r t o have been r e l a t i v e l y 

more f a v o r a b l e f o r a l l g r o u p s o f i n s t i t u t i o n s . 

O t h e r b a l a n c e s h e e t a d j u s t m e n t s r e c o r d e d d u r i n g t h e f i r s t 

and second h a l v e s o f t h i s y e a r have d i f f e r e d i n some d e g r e e , how-

e v e r . As may be seen i n T a b l e s 5 and 6 , a l l t h r e e g roups o f banks 

have made s u b s t a n t i a l l y l a r g e r r e l a t i v e r e d u c t i o n s i n E u r o - d o l l a r 

l i a b i l i t i e s s i n c e t h e m i d d l e o f 1970. An even more d r a m a t i c con -

t r a s t i s t o be f o u n d i n t h e r e l a t i o n b e t w e e n l o a n s a l e s and commer-

c i a l pape r s a l e s d u r i n g t h e s e two p e r i o d s . D u r i n g t h e f i r s t h a l f 

o f t h e y e a r , a l l t h e s e g r o u p s o f banks ( p a r t i c u l a r l y m u l t i - n a t i o n a l 

banks ) s o l d s u b s t a n t i a l vo lumes o f l o a n s t o t h e i r a f f i l i a t e s , and 

t h e a f f i l i a t e s i n t u r n a c q u i r e d t h e f u n d s t o make t h e s e p u r c h a s e s 

b y i s s u i n g c o m m e r c i a l p a p e r . W i t h t h e i m p o s i t i o n o f r e s e r v e 

r e q u i r e m e n t s on c o m m e r c i a l p a p e r , t h i s p r o c e s s was r e v e r s e d and 

c o m m e r c i a l p a p e r i n d e b t e d n e s s and l o a n s h e l d by a f f i l i a t e s d r o p p e d 

m a r k e d l y - - a g a i n , e s p e c i a l l y a t m u l t i - n a t i o n a l banks - - o v e r t h e 

f i v e months e n d i n g i n November o f t h i s y e a r . 

So f a r i n 1970 , t h e e x p a n s i o n o f e a r n i n g a s s e t s i n t h e 

second h a l f , compared w i t h t h e f i r s t s i x months o f t h e y e a r , has 

been much s t r o n g e r a t a l l t h r e e g r o u p s o f banks t h a n was t h e case 

a y e a r a g o . The m u l t i - n a t i o n a l and m a j o r r e g i o n a l banks a p p e a r t o 

have f a r e d somewhat b e t t e r t h a n t h e l a rge , l o c a l banks d u r i n g t h i s l a t t e r 

p e r i o d . To a c o n s i d e r a b l e e x t e n t , t h e r e l a t i v e s t r e n g t h i n t h e 
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e a r n i n g a s s e t p i c t u r e s i n c e June a t a l l t h r e e g r o u p s o f banks 

c e n t e r e d i n t h e s u b s t a n t i a l a c q u i s i t i o n s o f s e c u r i t i e s . Th^s 

a p p e a r s t o have o f f s e t some weaken ing i n l o a n demand, p a r t i c u l a r l y 

a t t h e m u l t i - n a t i o n a l b a n k s . However , t h e d a t a s u g g e s t t h a t b u s i -

ness l o a n demand d e t e r i o r a t e d m a r k e d l y a t a l l t h r e e g r o u p s o f banks 

d u r i n g t h e l a s t f i v e m o n t h s . 

R e s t o r a t i o n o f Bank L i q u i d i t y 

The s h a r p improvement i n d e p o s i t f l o w s d u r i n g 1970 , 

c o u p l e d w i t h n o t i c e a b l e e a s i n g i n l o a n demands, has b r o u g h t a b o u t a 

s u b s t a n t i a l improvement i n bank l i q u i d i t y . T h i s may be seen i n 

T a b l e 8 where t h e r a t i o s o f l oans t o d e p o s i t s and l o a n s t o t o t a l 

l i a b i l i t i e s ( r a t i o s c u s t o m a r i l y used t o gauge l i q u i d i t y d e v e l o p m e n t s ) 

a r e p r e s e n t e d . B o t h t h e s e r a t i o s have d e c l i n e d s i n c e t h e end o f 

l a s t y e a r , p a r t i c u l a r l y t h e l o a n t o d e p o s i t r a t i o . However , i t w i l l 

be n o t e d t h a t b o t h r a t i o s s t i l l a r e a t l e v e l s c o n s i d e r a b l y h i g h e r 

t h a n p r e v a i l e d a t t h e c l o s e o f 1968. 

I t w i l l a l s o be n o t e d t h a t l i q u i d i t y d e v e l o p m e n t s a t t h e 

m u l t i - n a t i o n a l and m a j o r r e g i o n a l banks c o n f o r m g e n e r a l l y t o t h o s e 

shown by d a t a f o r a l l w e e k l y r e p o r t i n g b a n k s . T h i s i s n o t t r u e , 

h o w e v e r , f o r t h e g r o u p o f l a r g e l o c a l banks : b o t h l i q u i d i t y r a t i o s 

f o r t h i s g r o u p o f banks a r e p r e s e n t l y a t a b o u t t h e same e l e v a t e d 

l e v e l w h i c h was r e a c h e d a t t h e end o f l a s t y e a r . The s t a b i l i t y i n 

t h e s e r a t i o s f o r t h i s g roup o f b a n k s , o f c o u r s e , i s t h e r e s u l t o f 

t h e c o n t i n u e d r e l a t i v e l y s t r o n g pace o f advance i n l o a n s w h i c h has 

t a k e n p l a c e a t t h e s e i n s t i t u t i o n s d u r i n g 1970. 
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T h u s , w h i l e banks a p p a r e n t l y r e m a i n i n a somewhat l e s s 

l i q u i d c o n d i t i o n t h a n t h e y were two y e a r s a g o , t h e y have r e s t o r e d 

m o s t o f t h e l i q u i d i t y d r a i n e d away d u r i n g t h e e x t r e m e l y t i g h t 

c r e d i t c o n d i t i o n s o f 1969. 

C o n c l u d i n g O b s e r v a t i o n s 

I s t a t e d above t h a t i n t h i s s e c t i o n I w o u l d summar ize 

my own v i e w s on t h e a p p r o p r i a t e c o u r s e o f m o n e t a r y p o l i c y i n t h e 

mon ths a h e a d . B e f o r e d o i n g s o , h o w e v e r , I mus t r e m i n d e v e r y o n e 

t h a t — i n r e m a r k s such as t h e s e - - F e d e r a l Rese rve Boa rd members 

m u s t n e c e s s a r i l y speak f o r t h e m s e l v e s - - and n o t f o r t h e i r 

c o l l e a g u e s . 

A t t h e b e g i n n i n g o f t h e s e r e m a r k s , I t o o k n o t e o f t h e 

f a c t t h a t some e c o n o m i s t s ( i n t h e F e d e r a l Government as w e l l as 

i n p r i v a t e l i f e ) a r e s u g g e s t i n g t h a t m o n e t a r y and f i s c a l p o l i c y 

move v i g o r o u s l y t o a c c e l e r a t e t h e pace o f economic g r o w t h i n an a t t e m p t 

t o d r i v e unemployment be low t h e 5 . 8 p e r c e n t r e c o r d e d i n November 

and t o c u t down on t h e b a c k l o g o f unused c a p a c i t y i n m a n u f a c t u r i n g . 

I n f a c t , some e c o n o m i s t s have u r g e d t h a t p u b l i c p o l i c y be a imed a t 

a n e x p a n s i o n i n r e a l o u t p u t i n t h e n e i g h b o r h o o d o f 8 p e r c e n t f r o m 

t h e f o u r t h q u a r t e r o f 1970 t o t h e f o u r t h q u a r t e r o f 1971. T h i s 

w o u l d be more t h a n d o u b l e the 3 t o 3 - 1 / 2 p e r c e n t r a t e t h a t some 

f o r e c a s t e r s b e l i e v e m i g h t o c c u r i n t h e absence o f an e s p e c i a l l y 

s t r o n g p o l i c y o f s t i m u l a t i o n . Even a f t e r a l l o w i n g f o r t h e f a c t 

t h a t r e a l o u t p u t i n t h e c l o s i n g months o f t h i s y e a r was h e l d down 

by t h e s t r i k e i n t h e a u t o m o b i l e i n d u s t r y , a n 8 p e r c e n t t a r g e t w o u l d 
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s t i l l r e p r e s e n t a r a t e o f e x p a n s i o n se ldom a c h i e v e d . I t w i l l be 

r e c a l l e d t h a t t h e l o n g - r u n r a t e o f i n c r e a s e i n r e a l o u t p u t has 

a v e r a g e d j u s t u n d e r 4 - 1 / 2 pe r c e n t . 

To me, i t a p p e a r s mos t u n l i k e l y t h a t economic a c t i v i t y 

i n t h e U n i t e d S t a t e s c o u l d be f o r c e d t o such a pace w i t h o u t 

s e r i o u s l y u n d e r c u t t i n g t h e p r o g r e s s we have made i n t h e l a s t y e a r 

i n t h e campa ign a g a i n s t i n f l a t i o n . I a g r e e w i t h t h o s e who p o i n t 

o u t t h a t t h e i n f l a t i o n a r y p r e s s u r e s g e n e r a t e d by t h e excess demand 

t h a t p l a g u e d t h e economy f r o m m i d - 1 9 6 5 t h r o u g h much o f l a s t y e a r 

have s u b s i d e d . The e r o s i o n i n emp loymen t , t h e s h a r p r i s e i n unem-

p l o y m e n t , and t h e low o p e r a t i n g r a t e s i n m a n u f a c t u r i n g a l l t e s t i f y 

t o t h e p a s s i n g o f excess demand f o r goods and s e r v i c e s . 

However , t h e p e r s i s t e n t r i s e i n p r i c e s a l s o t e s t i f i e s t o 

t h e f a c t t h a t t h e economy i s s t i l l p l a g u e d by i n f l a t i o n . I n t h e 

t h i r d q u a r t e r , t h e g r o s s n a t i o n a l p r o d u c t (GNP) d e f l a t o r ( t h e most 

b r o a d l y based o f t h e p r i c e i n d e x e s ) r o s e a t a s e a s o n a l l y a d j u s t e d 

a n n u a l r a t e o f 4 . 6 p e r c e n t , and t h e advance i n t h e f i n a l t h r e e 

months may be o n l y s l i g h t l y l e s s . Thus , f o r 1970 as a w h o l e , t h e 

pace o f i n f l a t i o n may exceed 5 p e r c e n t - - i n c o n t r a s t t o 4 . 7 pe r 

c e n t i n 1969. On t h e o t h e r hand , d e s p i t e t h e c o n t i n u e d h i g h r a t e s 

o f wage i n c r e a s e s b e i n g embodied i n t r a d e u n i o n c o n t r a c t s - - and 

t h e c o r r e s p o n d i n g push t h e s e g i v e t o t h e c o s t s o f p r o d u c t i o n - - i t 

does a p p e a r t h a t t h e o v e r a l l pace o f i n f l a t i o n may m o d e r a t e somewhat 

i n t h e y e a r ahead . N e v e r t h e l e s s , most f o r e c a s t e r s a p p a r e n t l y e x p e c t 

t h e GNP d e f l a t o r t o be a d v a n c i n g a t an a n n u a l r a t e w e l l i n excess o f 

3 p e r c e n t a y e a r f r o m now. 
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G i v e n t h i s g e n e r a l economic o u t l o o k - - and w h i l e I am by 

no means u n m i n d f u l o f t h e w a s t a g e and human s u f f e r i n g caused by 

unemployment - - I am p e r s o n a l l y c o n v i n c e d t h a t m o n e t a r y p o l i c y 

s h o u l d c o n t i n u e t o be m o d e r a t e l y e x p a n s i v e i n t h e months ahead . I 

b e l i e v e t h e F e d e r a l Rese rve mus t r e m a i n a l e r t t o a s s u r e t h a t t h e 

g r o w t h o f bank r e s e r v e s and bank c r e d i t w i l l c o n t r i b u t e t o s t r e n g t h -

e n i n g o f e x p a n s i o n i n r e a l o u t p u t . However , I a l s o b e l i e v e t h a t t h e 

r i s e i n b o t h bank c r e d i t and t h e economy s h o u l d n o t be so r a p i d as 

t o s t i m u l a t e a new b u r s t o f i n f l a t i o n as we pass t h r o u g h 1971 and 

i n t o t h e f o l l o w i n g y e a r . 

I n my o p i n i o n , we need t o a v o i d such a s i t u a t i o n because 

o f t h e weakness i n o u r i n t e r n a t i o n a l f i n a n c i a l p o s i t i o n - - a s w e l l 

as f o r d o m e s t i c r e a s o n s . No m a t t e r how h a r d we l o o k , no s u b s t a n t i a l 

imp rovemen t can be f o r e s e e n i n o u r b a l a n c e o f payments o v e r t h e 

coming y e a r . 

F i n a l l y , we s h o u l d n o t f o r g e t t h a t j u s t o v e r two y e a r s 

ago - - i n t h e summer o f 1968 - - t h e F e d e r a l Rese rve System s e r i o u s l y 

o v e r e s t i m a t e d t h e dampen ing e f f e c t s o f t h e income t a x s u r c h a r g e and 

was m i s l e d i n t o g r e a t l y e x p a n d i n g bank c r e d i t and t h e money s u p p l y . 

( I s h a r e d t h a t d e c i s i o n , so I have no i n t e n t i o n o f t r y i n g t o escape 

s h a r i n g r e s p o n s i b i l i t y f o r i t . ) Once t h e m i s t a k e was r e c o g n i z e d 

l a t e i n t h e y e a r , i t t o o k t h e Sys tem u n t i l t h e m i d d l e o f 1969 t o 

squeeze o u t t h e e x c e s s i v e l i q u i d i t y p r o v i d e d t h e b a n k i n g sys tem 

t h e p r e v i o u s y e a r . T h i s o b v i o u s l y d i d n o t f u r t h e r t h e campa ign t o 

check i n f l a t i o n . 
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So, on b a l a n c e , I canno t j o i n t he a d v o c a t e s o f a much 

more s t i m u l a t i v e c o u r s e f o r m o n e t a r y p o l i c y . I n s t e a d , I t h i n k i t 

i s f a r p r e f e r a b l e t o r e m a i n on a m o d e r a t e l y e x p a n s i v e p a t h , w h i l e 

i m p r o v e d j o b l e s s b e n e f i t s and o t h e r measures a r e used t o c u s h i o n 

t h e a d v e r s e e f f e c t s o f unemployment - - and some v a r i e t y o f an 

incomes p o l i c y i s p u r s u e d v i g o r o u s l y t o check t h e c o s t - p u s h i n f l a -

t i o n t h a t i s s t i l l e r o d i n g t h e p u r c h a s i n g power and w e l f a r e o f t h e 

p u b l i c . 
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Tab le 1 

Changes i n Commerc ia l Bank C r e d i t . Money Supply« and Time Depos i t s—' 

S e a s o n a l l y ad l u s t e d annua l r a t e s (per c e n t ) 
1968 1969 1970 

Year Year 
Second 

H a l f 
F i r s t 
H a l f 

T h i r d 
O t r . 

J a n . -
Nov. 

O c t . - N o v . 
Average 

T o t a l bank c r e d i t 11 .0 3 . 1 2 . 0 2 .5 17 .0 7 . 1 5 . 1 

U .S . G o v t . sec . 3 . 0 - 1 5 . 7 - 1 5 . 6 8 . 5 25 .9 9 .7 - 1 1 . 4 

Other s e c u r i t i e s 16 .4 — - 1 . 4 10 .4 20 .3 18 .2 3 3 . 1 

Loans 11 .6 8 . 4 6 .6 - 0 . 5 14 .3 3 .8 0 . 8 

Bus iness l oans 1 1 . 1 10 .6 7 .4 0 . 9 12 .4 2 . 8 - 6 . 0 

Ad l u s t e d f o r l o a n s a l e s t o bank a i : f i l i a t e s 

T o t a l bank c r e d i t 11 .0 4 . 0 2 . 9 4 . 5 13 .9 6 . 9 3 . 1 

Loans 11 .6 9 .9 7 . 8 2 .4 9 . 8 3 . 6 - 2 . 1 

Bus iness l oans 1 1 . 1 1 3 . 1 9 .5 8 . 1 1 .8 2 .8 - 1 1 . 0 

Money s u p p l y 7 . 8 3 . 1 1 .2 5 . 9 6 . 1 5.3 2 . 0 

Time d e p o s i t s 1 1 . 1 - 5 . 0 - 6 . 6 7 . 8 32 .2 17 .0 17 .7 

JL/ I t s h o u l d be n o t e d t h a t the money supp l y f i g u r e s a r e based on the r e v i s e d 
s e r i e s p u b l i s h e d on November 27, 1970. 
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Table 2 

CHANGES IN MAJOR BALANCE SHEET ITEMS, WEEKLY REPORTING BANKS 
F i r s t 11 months, 1969 and 1970 1/ 

( I n b i l l i o n s o f d o l l a r s , not seasona l l y a d j u s t e d ) 

T o t a l loans and i nves tmen ts , gross 

Tot 

1970 

9 .6 

:a l 

1969 

- 2 . 3 

20 Mi 
Na t 1 1 I 
1970 

2.8 

i l t i -
Janks 1 / 

1969 

- 1 . 7 

60 Maj 
g i o n a l 
1970 

1.2 

or Re-
Banks l / 

1969 

- 1 . 2 

250 I 
Loca l 

1970 

5 .6 

•arge 
Banks 

1969 

0.6 
T o t a l l oan sa les - 0 . 1 4 .5 0 . 1 3 . 1 - 0 . 1 0 .9 0 .1 0.6 

T o t a l loans and i nves tmen ts , ad jus ted 
f o r loan sa les 9.5 2.2 2.9 1.3 1 . 1 - 0 . 3 5 .7 1 .1 
U.S. T reasury 2 .1 - 6 . 2 1.7 - 2 . 6 0 .2 - 1 . 7 . 1 - 1 . 9 
Other s e c u r i t i e s 5 .3 - 3 . 4 2 .6 - 2 . 8 0 .9 - 0 . 7 1.8 — 

T o t a l l o a n s , gross 2.2 7.3 - 1 . 5 3 .7 — 1.2 3.7 2.4 
T o t a l l o a n s , a d j u s t e d f o r . l o a n sales 2 . 1 11.8 - 1 . 4 6 .8 - 0 . 1 2 .0 3.6 3 .0 

Business loans - 1 . 3 5 . 0 - 1 . 5 2 .8 - .7 1 . 1 .9 1 .1 
Business loan sa les - - 3 . 1 0.2 2 .2 - 0 . 1 0.5 0 .1 0.4 
Business l o a n s , a d j u s t e d f o r loan 

sa les - 1 . 3 8 . 1 - 1 . 3 5 . 0 - 0 . 8 1.6 0.7 1.5 
Real e s t a t e - 0 . 3 1.9 - .4 1 .0 - .2 0 .4 0.4 0.6 
Consumer i n s t a l l m e n t 1.0 1.5 .4 0 .2 — 0 .4 0.6 0.9 

T o t a l d e p o s i t s 2/ 13.8 - 18 .7 7.9 - 1 0 . 6 .9 - 5 . 5 4 .9 - 2 . 7 
T o t a l demand d e p o s i t s 2/ - 4 . 1 - 3 . 0 - 1 . 4 - .3 - 2 . 5 - 1 . 7 - .2 - 1 . 0 
T o t a l t ime and sav ings depos i t s 17.9 -15 .7 9.3 - 1 0 . 2 3 .4 - 3 . 8 5 .2 - 1 . 7 

Large CD's 3 / 12.6 - 1 2 . 0 6.9 - 7 . 1 3 . 0 - 3 . 3 2.7 - 1 . 6 

Borrowings f rom major domest ic sources 4 / - .2 8 .8 — 3.5 - . 1 3 . 0 - . 1 2.2 
Other l i a b i l i t i e s - 4 . 3 8 .7 - 4 . 2 7 .0 - .3 1 .0 .1 - .6 

E u r o - d o l l a r l i a b i l i t i e s 5 / - 5 . 4 7.5 - 4 . 5 6.7 - 0 . 5 0 .7 - .4 — 

Loan and s e c u r i t y reserves & t o t a l 
c a p i t a l account 1.2 1.9 .6 .7 . 1 .5 .7 .5 

MEMO: 
Commercial paper 6 / - 0 . 4 3 .6 0 . 1 2 .0 - 0 . 3 1.3 - 0 . 3 0.4 

1/ Changes f o r 1970 are from December 24, 1969, t o November 11, 1970. Comparable dates were used t o compute 1969 1 

c h a n g e s . 
2/ L e s s c a s h i t e m s i n t h e p r o c e s s o f c o l l e c t i o n . 
3/ N e g o t i a b l e t i m e c e r t i f i c a t e s o f d e p o s i t i n d e n o m i n a t i o n o f $ 1 0 0 , 0 0 0 o r m o r e . 
4 / L a r g e l y b o r r o w i n g i n t h e F e d e r a l f u n d s m a r k e t a n d f r o m F e d e r a l R e s e r v e B a n k s . 
5/ B a n k l i a b i l i t i e s t o f o r e i g n b r a n c h e s . 
6/ I s s u e d b y a b a n k h o l d i n g company o r o t h e r b a n k a f f i l i a t e . 
] _ ! T h e s e b a n k s w e r e s e l e c t e d on t h e b a s i s o f a n u m b e r o f c r i t e r i a i n c l u d i n g s i z e , v o l u m e o f b u s i n e s s l o a n s , r e l a t i v e p a r t i c -

i p a t i o n i n F e d e r a l F u n d s m a r k e t , E u r o - d o l l a r m a r k e t a n d c o m m e r c i a l p a p e r m a r k e t . 
8 / The same c r i t e r i a a s t h o s e l i s t e d i n f o o t n o t e 8 w e r e u s e d t o s e l e c t t h e s e 60 b a n k s . H o w e v e r , t h e s e b a n k s , i n g e n e r a l , 
~~ a r e s m a l l e r a n d e a c h r e g i o n o f t h e c o u n t r y was g i v e n r e p r e s e n t a t i o n . 
N O I L : F i g u r e s may n o t sum e x a c t l y due t o r o u n d i n g . Digitized for FRASER 
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Table 3 

CHANGES IN MAJOR BALANCE SHEET ITEMS, WEEKLY REPORTING BANKS 
F i r s t 11 months, 1969 and 1970 JV 

( I n p e r - c e n t , not seasona l l y ad j us ted ) 

T o t a l 20 M u l t i -
Nat 1 1 Banks 1 / 

60 Major Re-
g i o n a l Banksly 

250 Large 
Loca l Banks 

1970 1969 1970 1969 1970 1969 1970 1969 

T o t a l loans and i nves tmen ts , gross 4 . 1 - 1 . 0 2.6 - .2 2 . 1 - 2 . 0 8 . 0 .8 
T o t a l l oan sa les - 9 . 4 * 2.4 * - 9 . 5 * * * 

T o t a l loans and i nves tmen ts , ad jus ted 
f o r l oan sa les 3 .9 0.9 2.6 1.2 1.9 - 0 . 5 8 .2 1.7 
U.S . Treasury 8 .9 - 2 1 . 2 17.8 - 2 1 . 8 3 .8 - 2 3 . 6 1.4 -18 .8 
Other s e c u r i t i e s 14.9 - 8 . 9 18.4 - 1 6 . 6 10.3 - 6 . 9 14.3 0.2 
T o t a l l o a n s , gross 1.2 4 .4 - 1 . 8 4 .6 . 1 3 . 0 7.5 5.3 
T o t a l l o a n s , a d j u s t e d f o r loan sales 1 . 1 7 . 1 - 1 . 6 8 .4 - 2 . 0 5 . 1 . 7.6 6.5 

Business loans - 1 . 6 6.8 - 3 . 2 6.6 - 3 . 8 6.7 5 .4 7.4 
Business l oan sa les - 1 . 7 * 8.4 •k - 2 0 . 9 * - 6 7 . 2 * 

Business l o a n s , ad jus ted f o r loan 
sa les - 1 . 7 10.9 - 2 . 7 U . 9 - 4 . 2 9 .9 9.4 9.9 

Real e s t a t e - 0 . 8 6 . 1 - 3 . 0 7.7 - 3 . 7 5 .7 3 .2 4 .6 
Consumer i n s t a l l m e n t 4 .9 8 . 1 7 . 1 4 .4 - 0 . 6 7 .2 6.8 11.0 

T o t a l d e p o s i t s 2/ 6 .9 - 8 . 7 9.3 - 1 1 . 2 1.9 - 1 0 . 1 7.5 - 4 . 0 
T o t a l demand d e p o s i t s 2 / - 3 . 9 - 2 . 9 - 3 . 1 - 0 . 8 - 9 . 3 - 6 . 2 - 0 . 8 - 3 . 2 
T o t a l t ime and sav ings depos i t s 18.6 - 1 4 . 0 23.5 - 2 0 . 6 14.6 - 1 4 . 1 15.6 - 4 . 7 

Large CD's 3 / 115.1 - 5 1 . 4 139.4 -58 .7 100.2 - 5 0 . 6 90.0 - 34 .0 

Borrowings f rom major domest ic sources 4 / - 1 . 0 77.0 - 0 . 2 5 6 . 1 - 2 . 1 85 .0 - 1 . 3 142.0 
Other l i a b i l i t i e s - 1 6 . 1 49.0 -20 .5 53.5 - 8 . 3 48.6 4 .8 24.9 

E u r o - d o l l a r l i a b i l i t i e s 5 / - 3 7 . 1 106.9 - 3 4 . 2 97.3 - 6 2 . 4 569.2 -73 .7 -59 .2 
Loan and s e c u r i t y reserves & t o t a l 

9 .0 c a p i t a l account 4 . 5 7.6 4 . 4 5 .8 1.7 9 .0 7 .0 9.4 

MEMO: 
28.7 Commercial paper 6 / - 9 . 8 * 5 .0 * - 2 6 . 8 * 28.7 * 

1/ Changes f o r 1970 are from December 24, 1969, t o November 11, 1970. Comparable dates were used t o compute 1969 
changes. 

2/ Less cash i tems i n the process o f c o l l e c t i o n . 
3 / N e g o t i a b l e t ime c e r t i f i c a t e s o f depos i t i n denominat ion o f $100,000 or more. 
4 / L a r g e l y bor row ing i n the Federa l funds market and from Federa l Reserve Banks. 
5 f Bank l i a b i l i t i e s t o f o r e i g n branches. 
6/ Issued by a bank h o l d i n g company or o ther bank a f f i l i a t e . 
!_/ These banks were se lec ted on the basis o f a number o f c r i t e r i a i n c l u d i n g s i z e , volume of business loans , r e l a t i v e p a r t i c -

i p a t i o n i n Federa l Funds market , E u r o - d o l l a r market and commercial paper market . 
For d e f i n i t i o n see Table 1. 
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Table 4. 

CHANGES IN MAJOR BALANCE SHEET ITEMS, WEEKLY REPORTING BANKS 
F i r s t H a l f , 1969 and 1970 1 / 

( I n b i l l i o n s o f d o l l a r s , n o t seasona l l y a d j u s t e d ) 

T o t a l 20 M u l t i -
N a t ' 1 Banks 1 / 

60 Maj 
g i o n a l 

or Re-
Banks®/ 

250 Large 
Loca l Banks 

1970 1969 1970 1969 1970 1969 1970 1969 

T o t a l loans and i n v e s t m e n t s , gross - 1 . 6 - - - 2 . 7 - 0 . 1 - 1 . 3 - 0 . 3 2.5 0.3 
T o t a l l o a n s a l e s 4 . 1 1 .9 3 .4 1.4 0 .2 0 .2 0 .6 0.4 

T o t a l loans and i n v e s t m e n t s , a d j u s t e d 
f o r l o a n s a l e s 2.5 1 .9 0 .7 1.3 - 1 . 1 - 0 . 1 3 . 1 0.7 
U.S* T reasu ry - 1 . 6 - 6 . 6 - 1 . 1 - 0 . 3 - 0 . 3 - 1 . 6 - 0 . 3 - 1 . 6 
O ther s e c u r i t i e s 2 .2 - 1 . 4 1.5 - 1 . 4 — - 0 . 3 0.7 0 .3 
T o t a l l o a n s , g ross - 2 . 3 8 .0 - 3 . 2 4 . 7 - 1 . 0 1 .6 2 .0 1.7 
T o t a l l o a n s , a d j u s t e d f o r l oan sa les 1 .8 9 .9 0 .2 6 . 1 0 .8 1.8 2.5 2 .0 

Bus iness loans - 0 . 9 5 .2 - 1 . 7 2 .6 - 0 . 2 1.5 1 . 1 1 . 1 
Bus iness l o a n sa les 3 .4 1 . 0 3 .2 0 .9 0 . 1 — 0.3 0 . 1 
Bus iness l o a n s , a d j u s t e d f o r l oan 

s a l e s 2 .5 6 .3 1.5 3 .5 1.5 1.4 1.4 
Real e s t a t e - 0 . 6 1 .2 - 0 . 5 0 . 6 - 0 . 3 0 .3 0.2 0 .4 
Consumer i n s t a l l m e n t 0 .4 1 . 1 — 0 .3 - 0 . 1 0 .2 0.5 0.5 

T o t a l d e p o s i t s 2/ - 0 . 4 -14.7 - 0 . 3 - 9 . 5 - 1 . 7 - 3 . 3 1 .6 - 1 . 9 
T o t a l demand d e p o s i t s 2/ - 3 . 9 - 6 . 2 - 1 . 7 - 2 . 7 - 1 . 8 - 1 . 6 - 0 . 5 - 1 . 9 
T o t a l t ime and sav ings depos i t s 3 .6 - 8 . 5 1 .4 - 6 . 8 — - 1 . 7 2 . 1 - 0 . 1 

Large CD's 3 / 1 .9 - 8 . 2 1 .0 - 6 . 0 0 .3 - 1 . 8 0 .6 - 0 . 5 

Bo r row ings f rom ma jo r domest ic sources 4 / - 1 . 3 4 . 9 - 1 . 1 1 . 1 - 0 . 5 2 . 1 0.2 1.7 
O the r l i a b i l i t i e s - 1 . 1 9 .3 - 1 . 2 8 .7 — 0 .3 0 . 1 0.3 

E u r o - d o l l a r l i a b i l i t i e s 57 - 2 . 2 6 .8 - 2 . 0 6 .6 - 0 . 1 0 .2 - 0 . 1 - . 1 
Loan and s e c u r i t y rese rves & t o t a l 

c a p i t a l accoun t 1 .0 1.2 0 .4 0 .5 0 .2 0 .3 0.5 1,4 

MEMO: 
Commercial paper 6 / 3 .5 0 . 4 3 . 1 0 .3 0 .4 0 . 1 * •k 

1/ C h a n g e s f o r 1 9 7 0 a r e f r o m December 2 4 , 1 9 6 9 , t o J u n e 2 4 , 1 9 7 0 . C o m p a r a b l e d a t e s w e r e u s e d t o c o m p u t e 1969 
changes. 

2/ L e s s c a s h i t e m s i n t h e p r o c e s s o f c o l l e c t i o n . 
3 / N e g o t i a b l e t ime c e r t i f i c a t e s o f d e p o s i t i n denomina t ion o f $100,000 or more. 
4 / L a r g e l y b o r r o w i n g i n the Federa l funds market and f rom F e d e r a l Reserve Banks. 
5 / Bank l i a b i l i t i e s t o f o r e i g n branches. 
6/ I s s u e d b y a b a n k h o l d i n g company o r o t h e r b a n k a f f i l i a t e . 
2 / T h e s e b a n k s w e r e s e l e c t e d on t h e b a s i s o f a number o f c r i t e r i a i n c l u d i n g s i z e , v o l u m e o f b u s i n e s s l o a n s , r e l a t i v e p a r t i c -

i p a t i o n i n F e d e r a l F u n d s m a r k e t , E u r o - d o l l a r m a r k e t a n d c o m m e r c i a l p a p e r m a r k e t . 
8/ 

F o r d e f i n i t i o n s e e T a b l e 1 . 

NOTE: F i g u r e s may n o t sum e x a c t l y due t o r o u n d i n g . 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Table 5 

CHANGES IN MAJOR BALANCE SHEET ITEMS, WEEKLY REPORTING BANKS 
F i r s t H a l f , 1969 and 19701/ 

( I n per cen t , not seasonal ly ad jus ted) 

T o t a l loans and i nves tmen ts , gross 

Tot 

1970 

- 0 . 7 

:a l 

1969 

20 Mij 
Nat ' 1 E 
1970 

-2 .5 

i l t i -
lanks 1/ 

1969 

- 0 . 1 

60 Maj 
^ i o n a l 
1970 

- 2 . 3 

' Banks! / 
1969 

- 0 . 6 

250 
Loca l 

1970 

3.5 

Large 
Banks 

I960 

o n 
T o t a l loan sa les 91.8 * 102.3 * 30.7 * - - * u 

T o t a l loans and i nves tmen ts , ad jus ted 
f o r l oan sa les -2 .9 0.4 1.9 0. 1 - 3 . 9 - 0 . 8 3.5 1.0 
U.S. Treasury - 6 . 8 -22 .7 -10 .2 28.0 - 6 . 1 -22 .8 -3 . 1 -16. 3 
Other s e c u r i t i e s 6.3 - 3 . 6 10.3 - 8 .5 0.4 - 2 . 9 6. 1 2.6 
T o t a l l o a n s , gross - 1 .3 4 .8 - 3 . 7 5 .8 - 2 .5 3. 9 4. 0 3.6 
T o t a l l oans , ad jus ted f o r loan sales 1. 0 1.0 - 1 . 9 0.6 0.3 — 2.2 2.6 

Business loans - 1 . 1 7 .1 - 3 . 7 6.2 - 1 . 1 8 .9 6.5 7.5 
Business loan sa les 116.6 * 154.3 * 45.3 • * * 

Business l oans , ad j us ted f o r loan 
sa les 3 . 4 7. 1 3 . 1 8.3 0 . 1 8. 9 8 .9 9.4 

Real e s t a t e - 1 . 9 3.8 - 4 . 0 4.6 - 4 . 3 3.5 1.8 3.8 
Consumer i n s t a l l m e n t 1.7 5 .9 0.5 6.5 - 2 . 4 4. 1 5 .0 6. 7 

T o t a l d e p o s i t s 2/ - 0 . 2 - 6 . 8 - 0 . 3 - 1 0 . 1 - 3 . 5 -6 . 1 2.5 - 2 . 8 
T o t a l demand depos i t s 2/ - 3 . 8 - 6 . 0 - 3 . 7 - 6 . 1 - 6 . 7 - 6 . 0 -1 .5 - 5 . 9 
T o t a l t ime and sav ings depos i t s 3. 7 - 7 . 6 3.6 -13.7 0.2 - 6 . 2 6.3 

Large CD's 3 / 17.6 - 3 5 . 1 20.5 -49 .4 11.2 -27.5 19. 1 -9 .6 
Borrowings f rom major domest ic sources 4 / - 5 . 8 42.7 -10 .2 19. 1 - 5 . 9 58. 1 0.6 102. U 
Other l i a b i l i t i e s - 4 . 1 52.5 - 5 . 8 66.0 - 0 . 1 15.3 2. 9 11.5 

E u r o - d o l l a r l i a b i l i t i e s 5 / -15 .4 96.6 -15 .2 95.2 -14*3 159.0 -41. 7 -80. 0 
Loan and s e c u r i t y reserves & t o t a l 

c a p i t a l account 3.8 2. 7 41.4 1.9 - 0 . 8 3.2 0. 8 3. 7 

MEMO: 
* * Commercial paper 6/ 92.9 i< 149.0 * 29.5 * 

- -
* 

\ / Changes f c r 1970 are f rom December 24, 1969, to June 24, 1970. Comparable dates were used t o compute 1969 
changes. 

2/ Less cash i tems i n the process o f c o l l e c t i o n . 
3 / Nego t i ab le t ime c e r t i f i c a t e s of depos i t i n denominat ion of $100,000 or more. 
4 / L a r g e l y bor rowing i n the Federa l funds market and from Federal Reserve Banks. 
5 / Bank l i a b i l i t i e s t o f o r e i g n branches. 
6>/ Issued by a bank h o l d i n g company or o ther bank a f f i l i a t e . 
7 / These banks were se lec ted on the basis of a number o f c r i t e r i a i n c l u d i n g s i z e , volume of business loans , r e l a t i v e p a r t i c -
~~ i p a t i o n i n Federa l Funds market , E u r o - d o l l a r market and commercial paper market . 
8 / For d e f i n i t i o n see Table 1. 

NOTh: F i g u r e s may j n o t sum e x a c t l y due t o r o u n d i n g . Digitized for FRASER 
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Table 6 

CHANGES IN MAJOR BALANCE SHEET ITEMS, WEEKLY REPORTING BANKS 
End-of-June to Mid-November, 1969 and 1970J./ 

( I n b i l l i o n s of d o l l a r s , not seasona l l y ad jus ted ) 

T o t a l 
• 

20 M u l t i -
Na t ' 1 Banks 1/ 

60 Maj 
p i o n a l 

or Re-
Banks i ' 

250 
Loca l 

Large 
Banks 

1970 1969 1970 1969 1970 1969 1970 196 9 

T o t a l loans and i nves tmen ts , gross 11.2 - 2 . 3 5 .6 - 1 . 6 2.5 - . 8 3 .1 .2 
T o t a l l oan sa les - 3 . 9 2 .6 - 3 . 4 1.5 - 0 . 3 0 .6 - 0 .2 0.3 

T o t a l loans and i nves tmen ts , ad jus ted 
0.4 f o r l oan sa les 7 .0 0 . 1 2.2 0.2 2 .2 - 0 . 3 2.5 0.4 

U.S. T reasury 3 .7 0 .4 2 .7 0.7 0 .5 - 0 . 1 0.4 - 0 . 3 
Other s e c u r i t i e s 3 . 1 - 2 . 0 1.2 - 1 . 4 1.0 - 0 . 4 1.0 - 0 . 3 
T o t a l l o a n s , gross 4 .5 - . 7 1.7 - 1 . 0 1 .1 - . 4 1.7 .7 
T o t a l l o a n s , ad j us ted f o r loan sales 0 .6 2 . 0 - 1 . 7 0 .6 0 .8 0 .2 1.4 1.0 

Business loans - . 4 - 0 . 2 .2 0.2 - 0 . 5 - . 3 - . 2 0 . 1 
Business l oan sa les - 3 . 7 1.9 - 3 . 0 1.5 - . 3 0.5 — 9. 1 
Business l o a n s , ad jus ted f o r loan 

sa les - 4 . 1 1.7 - 2 . 8 1.3 - 0 . 9 0 . 1 - 0 . 6 0 . 1 
Real e s t a t e 0 .4 0 .7 0 . 1 0 .4 - - 0.2 0.2 0.2 
Consumer i n s t a l l m e n t 0 .6 0 .4 0 .4 - 0 . 1 0 . 1 0.2 0.2 0 .3 

T o t a l d e p o s i t s 2/ 14.1 - 4 .0 8.2 - 1 . 1 2 .7 - 2 . 2 3.3 - 0 . 8 
T o t a l demand d e p o s i t s 2/ - 0 . 2 3 .2 0 .3 2 .4 - 0 . 7 - 0 . 1 0.2 0.9 
T o t a l t ime and sav ings depos i t s 14.3 - 7 . 2 7.9 - 3 . 4 3 .4 - 2 . 1 3 .1 - 1 .7 

Large CD's 3 / 10.7 - 3 .8 5.9 - 1 . 1 2 .7 - 1 . 5 2 .1 - 1 . 2 

Borrowings f rom major domestic sources 4 / 1 .1 3 .9 1 .1 2 .3 . 3 .9 - 0 . 3 .7 
Other l i a b i l i t i e s - 3 . 2 - . 6 - 3 . 0 - 1 . 6 - 0 . 3 .7 - 0 . 1 - .3 

E u r o - d o l l a r l i a b i l i t i e s 5/ - 3 . 2 0.7 - 2 . 5 0 . 1 - 0 . 4 0.5 - 0 . 3 0 . 1 
Loan and s e c u r i t y reserves & t o t a l 

c a p i t a l account .2 .7 .2 .2 - . 1 .2 . 1 .3 

MEMO: 0.4 Commercial paper 6/ - 3 . 9 3.2 - 3 . 0 1.7 - 0 . 7 1.2 - 0 . 1 0.4 
1 / C h a n g e s f o r 1970 f r o m J u n e 2 4 , 1 9 7 0 , t o November 1 1 , 1 9 7 0 . C o m p a r a b l e d a t e s w e r e u s e d t o c o m p u t e 1969 c h a n g e s . 

2t Less cash i tems i n the process o f c o l l e c t i o n . 
3 / Nego t i ab le t ime c e r t i f i c a t e s of depos i t i n denominat ion of $100,000 or more. 
4 / L a r g e l y bo r row ing i n the Federal funds market and from Federa l Reserve Banks. 
5 / Baak l i a b i l i t i e s t o f o r e i g n branches. 
b f I s s u e d b y a b a n k h o l d i n g company o r o t h e r b a n k a f f i l i a t e . 
_7/ T h e s e b a n k s w e r e s e l e c t e d on t h e b a s i s o f a n u m b e r o f c r i t e r i a i n c l u d i n g s i z e , v o l u m e o f b u s i n e s s l o a n s , r e l a t i v e p a r t i c -

i p a t i o n i n F e d e r a l F u n d s m a r k e t , E u r o - d o l l a r m a r k e t a n d c o m m e r c i a l p a p e r m a r k e t . 
8/ For d e f i n i t i o n see Table 1. 

NOT 1 : Figures nuy not sum cxact ly due to rounding. Digitized for FRASER 
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Table 7 

CHANGES IN MAJOR BALANCE SHEET ITEMS, WEEKLY REPORTING BANKS 
End-of -June t o Mid-November, 1969 and 19701/ 

( I n per c e n t , not seasona l l y a d j u s t e d ) 

T o t a l loans and i n v e s t m e n t s , gross 

Tot 

1 9 7 0 

4 . 8 

a l 

1 9 6 9 

- 1 . 0 

20 Mu 
N a t 1 1 E 
1 9 7 0 

5 . 2 

t l t i -
tanks 2 / 

1969 

- 1 . 5 

60 Maj 
I t i o n a l 
1970 

4 . 5 

Banks®/ 
1969 

- 1 . 5 

250 1 
Loca l 

1970 

4 . 4 

-arge 
Banks 

1969 

0 . 2 
T o t a l l o a n s a l e s - 5 1 . 9 1 1 3 . 5 - 5 3 . 6 1 0 4 . 9 - 3 0 . 8 8 7 . 8 - - - -

T o t a l loans and i n v e s t m e n t s , a d j u s t e d 
f o r l o a n s a l e s 2 . 9 — 1 . 9 — 3 . 9 - 0 . 5 3 . 8 0 . 6 
U.S . T r e a s u r y 1 6 . 8 2 . 0 3 1 . 2 8 . 7 1 0 . 6 - 1 . 0 4 . 7 - 3 . 0 
Other s e c u r i t i e s 8 . 1 - 5 . 5 7 . 3 - 8 . 8 9 .9 - 4 . 2 7 . 8 - 2 . 3 
T o t a l l o a n s , g ross 2 . 6 - 0 . 4 2 . 0 - 1 . 2 2 . 6 - 0 . 9 3 . 4 1 . 5 
T o t a l l o a n s , a d j u s t e d f o r l oan sa les 2 . 9 — 1 . 9 - 0 . 1 3 . 9 - 0 . 5 3 . 7 0 . 6 

Business loans - 0 . 5 - 0 . 2 0 . 5 0 . 4 - 2 . 7 - 2 . 0 - 1 . 1 - 0 . 2 
Business l o a n sa les - 5 7 . 3 * - 5 7 . 4 * - 4 5 . 5 * - 8 2 . 8 * 

Bus iness l o a n s , a d j u s t e d f o r loan 
s a l e s - 4 . 8 2 . 4 - 5 . 6 3 . 7 - 4 . 3 - 0 . 9 - 3 . 2 0 . 5 

Real e s t a t e 1 . 1 2 . 2 1 . 0 3 . 0 0 . 6 2.2 1 . 4 1 . 5 
Cons ume r i n s ta1 lmen t 3 . 1 2 . 0 6 . 5 - 1 . 9 1 . 9 3 . 0 1 . 8 4 . 0 

T o t a l d e p o s i t s 2/ 7 . 1 - 2 . 0 9 . 6 - 1 . 3 5 . 6 - 4 . 3 4 . 9 - 1 . 2 
T o t a l demand d e p o s i t s 2/ - 0 . 2 3 . 3 0 . 6 5 . 7 - 2 . 8 - 0 . 2 0 . 7 2 . 8 
T o t a l t ime and sav ings d e p o s i t s 1 4 . 4 - 7 . 9 1 9 . 2 - 8 . 0 1 4 . 5 - 8 . 4 8 . 7 - 4 . 7 

Large CD's 3 / 8 3 . 0 - 2 5 . 2 9 8 . 6 - 1 8 . 5 7 9 . 9 - 3 1 . 9 5 9 . 6 - 2 7 . 0 

Bor row ings f rom ma jo r domest ic sources 4 / 5 . 1 2 4 . 1 11.2 3 1 . 2 4 . 1 1 7 . 1 - 7 . 2 1 9 . 6 
Other l i a b i l i t i e s - 1 2 . 5 - 2 . 3 - 1 5 . 6 - 7 . 5 - 8 . 3 2 8 . 9 - 1 . 8 1 2 . 0 

E u r o - d o l l a r l i a b i l i t i e s 5/ - 2 5 . 6 5 . 2 - 2 2 . 3 4 . 6 - 5 6 . 1 1 5 8 . 4 - 5 5 . 9 4 8 0 . 0 
Loan and s e c u r i t y r e s e r v e s & t o t a l 

c a p i t a l accoun t 0 . 7 2 . 7 1 . 4 1.9 - 0 . 8 3 . 2 0 . 8 3 . 7 

MEMO: 
Commercial paper 6 / - 5 3 . 2 7 4 4 . 5 - 5 7 . 8 6 1 4 . 3 - 4 3 . 5 5 9 7 . 9 - 3 2 . 5 k 

V C h a n g e s f o r 1970 a r e f r o m J u n e 2 4 , 1 9 7 0 , t o November 1 1 , 1 9 7 0 . C o m p a r a b l e d a t e s w e r e u s e d t o c o m p u t e 1969 c h a n g e s . 

2/ L e s s c a s h i t e m s i n t h e p r o c e s s o f c o l l e c t i o n . 
3 / N e g o t i a b l e t i m e c e r t i f i c a t e s o f d e p o s i t i n d e n o m i n a t i o n o f $ 1 0 0 , 0 0 0 o r m o r e . 
4 / L a r g e l y b o r r o w i n g i n t h e F e d e r a l f u i s i s m a r k e t a n d f r o m F e d e r a l R e s e r v e B a n k s . 
5 / Bank l i a b i l i t i e s t o f o r e i g n b r a n c h e s . 
6 / I s s u e d b y a b a n k h o l d i n g company o r o t h e r bank a f f i l i a t e . 
2 / T h e s e b a n k s u c r c s e l e c t e d on t h e b a s i s o f a number o f c r i t e r i a i n c l u d i n g s i ? e , v o l u m e o f b u s i n e s s l o a n s , r e l a t i v e p a r t i c -

i p a t i o n i n F e d e r a l F u n d s m a r k e t , E u r o - d o l l a r m a r k e t and c o m m e r c i a l p a p e r m a r k e t . 
8 / F o r d e f i n i t i o n s e e T a b l e 1 . 

NOT 1 : F i g u r e s may not sum e x a c t l y due to round ing . Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Tab le 8 

Measures o f L i q u i d i t y a t Weekly R e p o r t i n g Banks, 1968, 1969, and 1970 
( R a t i o s expressed i n per c e n t ) 

December 1968 December 1969 November 1970 

T o t a l Loans 
T o t a l L i a b i l i t i e s 

T o t a l Loans 
T o t a l D e p o s i t s 

T o t a l Loans 
T o t a l L i a b i l i t i e s 

T o t a l Loans 
T o t a l Depos i t s 

T o t a l Loans 
T o t a l L i a b i l i t i e s 

T o t a l Loans 
T o t a l Depos i t s 

A l l Weekly 
R e p o r t i n g Banks 6 8 . 1 77.2 71.7 89 .0 70 .0 84 .3 

M u l t i N a t i o n a l 70 .8 85.5 74.8 102.4 71.3 9 2 . 1 

Ma jo r R e g i o n a l 6 7 . 1 7 4 . 1 70 .6 8 5 . 1 70.0 8 3 . 6 

La rge L o c a l 64.5 68.2 67.5 74.7 67.9 74.7 
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