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Treasury Announces $68 Billion in Expected CPP Repayments

WASHINGTON - The U.S. Department of the Treasury announced today that 10 of the
largest U.S. financial institutions participating in the Capital Purchase Program (CPP) have
met the requirements for repayment established by the primary federal banking
supervisors. Following consultation with the primary banking supervisor of each
institution, Treasury has notified the institutions that they are now eligible to complete the
repayment process. If these firms choose to do so, Treasury will receive $68 billion in
repayment proceeds.

Combined with repayments received to date from other institutions, Treasury will have
received approximately $70 billion in repayments from CPP participants. More than 600
banks across the country have participated in the CPP, representing $199 billion in
investments.

“These repayments are an encouraging sign of financial repair, but we still have work to
do,” said Secretary Tim Geithner.

These repayments follow a period in which many banks have successfully raised equity
capital from private investors. Also, for the first time in many months, these banks have
issued long-term debt that is not guaranteed by the government.

Under the CPP investment agreements, firms that repay their preferred stock have the
right to repurchase the warrants Treasury holds in their firms at fair market value. In
addition to Treasury’s potential income from sale of the warrants, these 10 institutions
have already paid dividends on the preferred stock totaling approximately $1.8 billion over
the last seven months. Dividend payments received for all CPP participants are
approximately $4.5 billion to date.

Under the Emergency Economic Stabilization Act, proceeds from repayment will be applied
to Treasury’s general account. These repayments help to reduce Treasury’s borrowing and
national debt. The repayments also increase Treasury’s cushion to respond to any future
financial instability that might otherwise jeopardize economic recovery.

Additional Information:
e FAQs on Capital Purchase Program Repayment and Capital Assistance Program

e FAQs addressing Capital Purchase Program changes under the American Recovery and
Reinvestment Act of 2009

###

You are here: Home >Latest

About Us
Mission
Oversight

Transparency &
Accountability

Staff

Employment

10of2

Road to Stability Impact The Latest

Plan Local Impact Press Releases
Programs Bank Lending Surveys Reports and Filings
Making Home Affordable Contracts Latest News
Capital Purchase Program  Transactions Video

Capital Assistance
Regulatory Reform
Public-Private Investment
Consumer & Business
Lending

Small Business &

DECODER

LOCAL IMPACT

SEARCH

Quick Links

e More: The Latest

Press Contact Information

Contact Us

Department of the

Treasury

1500 Pennsylvania

Avenue, NW

Washington, D.C. 20220

7/2/2012 10:04 AM



