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PRESS RELEASE

Statement Regarding Purchases of Treasury Securities

March 18, 2009

The Federal Open Market Committee (FOMC) has announced that the Open Market Trading Desk
(the Desk) will begin a Treasury purchase program of up to $300 billion to help improve conditions in
private credit markets. The Desk will concentrate purchases in the 2- to 10-year sector of the
nominal Treasury curve, although purchases will occur across the nominal Treasury and TIPS yield
curves. Consistent with prior outright Treasury purchases, these purchases will be conducted with
the Federal Reserve’s primary dealers through a series of competitive auctions via the Desk’s
FedTrade system. On average, the Desk will purchase Treasury securities two to three times per
week. Further details will be provided early next week after consultation with the primary dealers and
other market participants. The Desk plans to hold the first purchase operation late next week.
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