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THE WAY TO BEACE AND BROSPERITY

It was two years ago last April that I spoke here in San
Francisco to the members and guests of the Commonwealth Club, I aassure
you it gives me great pleasure to accept your kind invitation to return.

"Those of you who heard me in April 1949 may reeall that I
dwelt at some length uppon the factors which challenge the suevival of
democratic capitalism. I listed them, in order of their importance, as
the absence of world peace and our failure, except in war or inflatien,
to distribute without recurrent depressions, the wealth that our eecone-
mic system is capable of ereating.

Migtakes of the Past

Having just finished writing my personal reminiscenses, which
deal largely with the econemie developments of the past seventeen years,
I £ind myself with a heighténed sense of historical perspectivs.

As I look back upon the record of our develepment as a nation,
I am impressed, not enly by our accomplishments, whieh have been many,
but alsoc by our mistakes - mistakes whieh led to two world wars and, in
betwesn, the greatest economiec depression in recorded history+

The mistakes of this century have been made at a time when we
have witnessed the greatest technological and secientific progress in all
history. Before World War I we imagined that we could live in a world
apart, that we could have peace and prosperity at home while Western
Furope engaged in a titanie struggle, the outcome of which we could leok
upon with a detached neutrality. When late in the day it became clear to
us that our own survival as a free nation might also be at stake we were
willing to throw all we had into the battle under the slogan of making
the world safe for democracy. Then we sank back inte what we thought would
be & peried of comfortable “normaley’. e talked of an unending era of
an easy peasce and abundamee. Virtually all the nations of the world
selemnly outlawed war. So sure were we that the world had indeed been
made safe for democracy that the democratic nations disarmed. The few men
of visioen, like Churchill, who warned of the gathering storm went unheeded.

The new era of prosperity collapsed with a suddenness and a com-
pleteness that few foresaw. Mr. Hoover complained, not without justifi-
cation, that the Jeremiahs, the prophets of disaster, only appeared after
the event., ¥We were as bewildered by the causes of this greatest of all
depresaions as we were undecided what to do about it. The watchword of
that day was “balance the budget and restore confidence’, an empty and
sinee exploded econeept if ever there was one. ¥When Hitler plunged the
werld into another vast eonflict we were a%ill a divided nation, preponder-
antly believing, or at least hoping, that we could again stand aside and
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have business as usual at home while most of the rest of the werld fought

to the finish. We had not even then learned how to conguer the problem
of unemployment, how to distribute the abundance that our industrial,
technological, as well as agricultural, ekills could produce. There were
some 10 millions aseeking work while we were still at peace., Men spoke of
the paradox of poverty in the midst of plenty, And today's paradox is
that huge defense expenditures appear the only cure for mass unemployment
and industrial stagnation.

Reasons for Our Failures

The common fault and cause of these failures of the past lies
not in our democratic institutions, noet in our ability to produece and dis-
tribute goods, but in our thinking. The failure is not due, as yet, to
insuffieient material rescurces or to any lack of scientifie and inventive
genius in the world; it is due to our inability to deal with the basie
causes of political and social upheavals abroad that lead to war, in which
we inevitably become involved, and to our failures at home to £ind any
ansver, except war or preparatien for war, to the problem of dlistributing
our abundance which is so coveted by the communist world, It is easy to
blame our demoecratic, political institutions but I venture to say the
trouble lies not aso muech with these institutions as in our failure to adspt
these inatitutions te the needs of the modern world, Our econcmie think-
ing has not kept pace with material and secientifie progress. Our thinking
about world problems still seems to me to be oo unrealistic. We are toe
prodigal in diverting our human and material resources to military pre-
parations for war and defense, and too conservative sbout using them to
alleviate human misery on which communiam and aggression both feed. After
World War II, as after World War I, the demoeratic nations were in a posi-
tion to establish the foundations for a durable peace and they have failed
miserably to do so. The paradoxes to which I have referred are paradoxes
only because we have not been zble to think and then act intelligently in
the light of experience and the cold facts of realities in the world today.

All T can say is that we won't solve them wisely unless we think
about them more realistically than we have during the past few decades.
Some years ago I was asked whether I did not believe that public offieials
should have more time to think, and in reply I said:

%I have known a good many men who think they think but who,
for the most part, are merely echoing opinions or prejudices
they have heard over the luncheen table or with whiech they have
growa up, Or they parrot the customary talk of the trade or
oceupation they happen to be in.

"Ia Government partieularly those in pesitions of great
responaibility ought to have a comprehensive understanding not
merely of their own department or specialty, but pf the entire
economic and political scene at home and abroad if they are to
make intelligent policy decisions. TFew men in public life have
anything like a global view of affairs.
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Failures of Democratic Capitalism Abroad

fthile recognizing and paying tribute to the advantages of our
type of society, we must not lose sight of its ahortecomings and failures,
particularly in its relationship to other nations of the world., We have
talked loudly in foreign capitals ahout the advantages of democratie
capitalism, but we have failed to convince our foreign listeners by our
action. Take, for example, the serious situation in Iran, whieh could
touch off another world war. An authority, commenting upon this situatien,
recently said:

Y“Unfortunately, as things balanee up for the Iranians,
the possible economic consequences of their actions do net
weigh very heavily. They do not feel they have much to lese.
This is the West's great fallure. Onece-proud Persia is a
poor, backward, stagnant, feudal land, haphazardly governed
by a few rich families. Here resentments, deep and bitter,
are coupounded by religieus antegonism. They lead, inevi-
tably, to a rabid nationalist sentiment, subscribed to alike
by the pelitieal right and left., Iran ia a clasaie example
of the eolenial area which capitalism has left rotten ripe
for communisii, The British and ourselves have talked a lot
about helping to improve the lot of the average Iranian.
Talk is about as far as it has gone.'

In Iran, China, Korea, Indo-China and elsewhere wae and the ether
eountries of the Western World have failed singularly to provide the
tangible benefits of democratic capitalism that would have averted the
spread of communism. Instead, we have given our blessing and backing to
reactienary governments that lack the confidence and support of the people.
We have failed to realize that a large part of the world is in a state of
econemie revelution which we view as communist inspired and try te buy eff
with dollars or settle through war. We must recognize that the communists
ean only exploit the eonditions that will continue to exist unless we
ourselves, in our foreign policy, deal with the underlying causes of
world-wide revolution. As Supreme Court Justice Douglas has =zaid:

“"American foreign policy never has been addressed to
the conditions under which these revolutions flourish. We
send technical experts to help in seed selection, soil con-
servation, malaria controls and the like. But we never
raise our voieces for referms of the viecious tenancy system
o .o .0. . o Under whieh inereased productien works o the
benefit of a few. We talk about democracy and justice, and
at the same time we support regimes in those countries whose
objeet is to keep both democraey and justice out of reach
of the peasants for all time."

Demoeratie capitalism, if it is to survive, must hold its ewm
against communiem, by works rather than by words, in the undeveloped
backward areas of the world., Talking alone will not win many converts
to the demorbratic cause - only by bringing them the tangible benefits
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of increased agricultural and induatrial production, more effieient
methods of distribution, and greater equality of income can we expect

the underprivileged masses of the world te fersake the glittering but
never Pulfilled promises of communism. Those who cewplain that the

cost of such a program would be exorbitant must remember that we never
hesitate to spend for war or defense whatever may be necessary, but we
become relatively tight-fisted in our eivilian expenditures for maln-
taining the peace of the world, This countey alone aspent ever 400 billiem
dollars to win World War II, and is now embarked on a defense program that
will eost 50 to 60 billien deollars a year for an indefinite peried of time,
Yet, wars never solve any of the worldi's problems, but only aceentuate
them. Will the world never learn, before it is too late, to use the
resources that are wasted on war or defense against war fer the bensefit

of the people of the world in an effort to eradiea‘&e the basic causes of
war and the need for defense?

In addition to finding ways and means Ffor sharing the material
benefits as well as the ideals of democracy with the other nations of
the world, we must face up to what is perhaps the most fundamental pro-
blem of all - over-population. As biologist, Julian Huxley, has said
Yhuman population is probably the greatest problem of our time . .
wa need a positive population poliey for the world as a whole and for
each of the nations in i%. Such a populatien peliey will be in the highest
degree moral, in astresaing the wickedness of allewing future generations
to be born in increasing misery and permitting the entire race to suffer
genetic degeneration.'

We cannot hope to improve the lot of the common man in China,
India or any of the other over-crowded and under-develeped nations of the
world if the enly check on the number of their inhabitants is the avail-
ability of food, Even Japan and Italy, deapite their intensive agrieul-
tural and industrial developmenit, could fall prey to communist penetration
and eventual deminatien if the pressure of their expanding populations
on their limited resources are permitted to result in continued deteriora-
tion of the standard of living of their peocple. The existence of large
masses of people subsisting at atarvation levels is an open invitation to
revolution and communism, sinee most people will try to fight their way
out of a bad asituatien before they will willingly starve to death. Such
improvements in the standard of living as the democratic system of produe-
tion and distribution of the western world might provide, would, in the
shaence of a positive population policy, quickly be disaipated among the
rapidly inereasing numbers of people. Even in our own country we may well
be faeing in time a serious problem of over-population if our present rate
of population growth continiies. At that rate the United States alone would
have, within 150 years, more people than the present population of the
entire earth.

The two basic causes of world conflict - rapidly growing popu-
lation and consequent inadequacy of the means of production and distribution
necessary to feed and elothe such numbers of peocple - must be dealt with
zealistically in many areas of the earth if peace is to be established and
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maintained. Misguided idealism must not bs alleowed to obsecure the need
for hard-headed realiam in dealing with the basie causes of war, While
we have adapted the laws of nature to serve our own ends in the realm

of the physical sciences, we have chosen to ignore or negleet such adap~
tation in the soeial asciences, It has been said: "“We live in a Universe
whieh atands for no nonsense frowm anyone and whieh orders us to play not
the feol but the man in selving our problems."

How Do We Aveid a ‘I'hi:d Horld War?

Seme of you may recall my statement from two years ago that "it
has seemed with inereasing clarity to me that the best way to aveid
ultimate war, the best hope of peace in our time, is to confront the
Soviets with the decisions which will lay the foundations and the condi-
tions of lasting peace while we have the strength to do so.!

By new it has become fairly obvious that we did procrastinate
and did postpone getting a satisfactory setbtlement with Russia while we
had the opportunity, a settlement that would have brought about a condition
of peace in the world., Imatead of enforeing the condltions of psaee when
we had the military strength through our monopely of the atemie bomb to
do 80, we have until enly recently allewed our own strength to deeline
while that of Rusaia and her satellites haB grown.

8ince we failed in the past to remedy the basic causes of
world conflict, or to enforce the conditions of peace, we find ourselves
today eonfronted with an immediate and pressing need fer providing more
adequate national defense in an effort to forestall the outbreak of another
world war. However, we must recognizeé the fact that our defense prepared-
ness program is at best a temporary and tranasitional seolution - a means of
deterring war while we strive for achievement of a more permanent solution
of the fundamental problems that lead te war. Another glebal war would
mean total war with atomic and all other weapons of destruction, and likely
could not be won by anyone; on the contrary, it might well lead to the
destruction of civilirzation itself., I believe that the people of the
world, ineluding the Russian masses, are against war, because modern war
places every man, woman, and child in the frent line of battle, exposing
them to suffering and hardship beyond the limits of human endurance. War-
fare today has ebliterated the meaning of space and time - land distances
and ocean barriers no lenger afford protectiom; the whole earth has been
encompassed into a relatively amall neighborhood. ¥We must not, therefore,
allow ourselves to think of war as inevitable, for, to quote from a recent
editorial, “eut of another war would come such an abomination of destruc-
tion and annihilation, such a desolate aftermath of woe and upheaval, such
sorrow and revulsion everywhere that the only happy people would be the
dead people."

e must be resolute in eur determination to prevent war; we must
deaign and carry out a defense preparedness and foreign aid program which
will deter the Russian leaders from starting a third World War. In doing
g6 we must choose pur strategy and weapons of defense carefully with an
eye upon thelr cost as well as their effectivensss, in order that we do
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not destroy the very system our program is designed to protect. This

can happen by permitting further deterieratien in the purehasing power of
the dellar and weakening our defenses by sguandering our reseurees of man-
power and materisis.

This means a program which we are able and willing to pay for
currently, since it must be sustainable for an indefinite peried of time.
The Kremlin's hope, of eourse, is that through our Ffailure to contrel
inflation we will aceomplish the destruction of our owa econcmie and
political aystem and make the communist conquest of the United States both
cheap and easy, just as inflation paved the way for Hitler's rise teo
power in Germany., From & politieal akandpoint, inflatien that leads to
eeonemic bankruptey is the most powerful instrument of communist infiltretion.

In order to utilize our resources of manpower and material mosi
effectively we should rely primarily upeon overwhelming control of the air
and the sca for the purpose of deterring communist aggression, and we
should conserve our manpower for use where it is most effeetive - in our
produetion lines. We cannot afford to become further embroiled with land
armies en the continent of Eurepe or Asia. We should recognize the faets
that our unrivalled productive capacity is our strongest line of defense,
that our abllity to produece is largely determined by our available manpower,
and that our coumtry is the arsenal and keystone of the free nations of
the world.

Coneclusion

I have sought to pose the great, the inescapable problems, as
I ace them, which are a challenge to our best thought and our character as
a nation today. We can defeat ourselves by cynicism, by faintheartedness,
and by fallure to think elearly and boldly. We can succeed if we will have
the courage, the character, the unconquerable spirit and the vision which
inspired the forefathers of our nation. Your forebears who came to these
mountalns and valleys in thelr covered wagons and ereated from the desert
wastelands this fertile and prosperous State did not waver in the face of
danger and difficulty. In the founding of their nation and the extension
of itas frontiers, our people overcame ohstacles which loomed quite as
large then as those with which we are confronted now. We would do well
today to remember what St. Paul said to the Romans:

YWe glory in tribulations; knowing that tribulation
worketh patience; and patience, experience; and experience,
hope.! (Bowans 57 3-4)

The great playwright, Robert Sherwood, in commenting on this quotation, had
this to say:

“After the outbreak of the Second World War - after
the Nagis invaded Poland and the Red Army invaded Finland -
I quoted those words of St. Paul's and Alfred Lunt spoke
them in the plsy, 'There Shall Be No Night.' Those were
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times of tribulation indeed, and far worse tribulatiens
were soon to camaé, and those words were given suprame
tests. But there were men of faith - men who ecould say,

'T have nothing to offer but blesd, toil, tears and asweat,’
or '"he emly thing we have to fear is fear itself! - and
this patience bred experience, and experience bred hope
and eventual vietory.

“Again we are in times of (@great) tribulatien.

YWe should do well to remember that 8t. Paul's words
of eternal reassurance are s&till available to men and women
of ((¢ision and) faith,!
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