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the scction difficult to cnforce from an administrative standpoint, and, as
indicated by reprcscntatives of the Justice Department, might conflict with
oxisting govormmental policy respecting the antitrust statutes., Undor the
Board'!s proposals, each case would stand on its own meorits, considored in the
light of standards which arc dceply rooted in Amcrican traditions,

REMAINING PROVISIONS

The romaining rogulatory provisions of H. R. 3351 roquire little dis-
cussion., Tho bank holding company would be requirod to rogister with tho Board
and to file poriodic roports. It would be subject to examination as arc cach of
its subsidiarics.. Existing provisions of law respocting the maintonance of re-
servcs by bank holding compnnies would be carricd over and made a part of the
proposcd now law, Upstroam loans betwoon a bank and its holding company would
be rogulated, as wcll as loans involving thc securitics of the holding company
and its othor subsidiarics., The Board would bc authorized to scrutinizo the
torms of any mancgement or sorvice controcts botwcen a holding company and its
banks, Finally, tho Board would bc authorized to make such rules, rogulations,
and ordors as might be nocossary to cneblc it to administer and carry out the
purposcs of tho Act.

The proposed legislation for the first time to my knowledge in any
Federal banking statute contains a provision granting a statutory right of
judiecial review to any one sggrieved by any action of the Board taken under
any of the verious regulatory provisions of the bill, This provision should
help to erystallize ¢t an early date the precise boundaries of Board authority
under those sections involving the application of administrotive discretion.
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