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competition with business.
Lewis lI. Baxtor

Vashington,D.C.

Hovember 15, 19354.

There is no funlamental need for goverrmental interference
with nor dictation to private dusiness activities, with gertain spe-
cific exceptions, nor for increased socialisation of productive acti~
vities. There is need,of course, for pudblic regulation of all busi-
ness that is monopolistic in nature, and production which, nnrutnlael\,\
might exhsust too raypidly such limited natural resources as petroleum
and ocoal.

The real need, in addition to strictly goveramental functions,
1'.7 the socialisation of productive ability otherwise wasted in iileness,
And sach ever more hporhnt.right and duty of govermment is bdegimning
t0 receive the recognition it merits. Such function of the agenay whiockh
represents society as a whole, and the gemsral interest, should not de
confused with government, but rather r?gardoa as negessary collectivism,
v addition t? mvor‘x-gnt. ?brml saue definite separation, such as
fho oreation ;f a non~politienl "l!ntioml Board of Public Works ani Wel-
fare”, as free of sb?t:rango politisal control as the Supreme Court it
self, wonld disabuse the public mind of the idea that t}e non-competitive
utilization of surplus lador is synonomous with governmental interference
with private industry.

Otherwise tho.wqtlvou‘,-- nay, more than costless, highly pro-
fitadble =~ conversion of surplus laber inte public services aml invest-
ments is vieved on a parity witk the expense ef gowrment; and as in-

Federal Reserve Bank of St. Louis



- P -

. opeasing efficiency releases more arnd more of the labor-supply to pro-
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duce in the genorel interest, oreate uniinted specific surpluses, or
give us bread=lines and orime-waves, the ave=inspiring figures invol ved
in financing the conversion of surplus productivity into collectively~
acguired wealth create an erronsous impression of mounting governmental
costs and extravagance. é’; ‘

" Actually, the gain when surphus labor is conwerted into gemeral
or public dbenefits is three-folds First, there are the public works anl_
services themselves =~ wealth in addition to all other currently-created
wealth, and income for the mation in addition to all other current income.
Second, there is the additional production in private industry to supply
the needs of the additional public employees; which process returns the.
tax~funds to theirsourcs, as such additional industrial output is marketed.
And third, is that even more important gain that 12 inevitable when the
deflationary effect of an unmesigned labor-surpius is removed fiom the
national economy. WYhile such faot {s just beginning to ve uml erstood, un-
employment is supply in excess of deaand on a genera) dasisj and the com-
petition of too many would-be workers for too few avallable jobs deflates
personal earning power throughout the nation thus afflicted, Just as de-
finitely as too much wheat or too muich cotton impairs the total value of
the entire supply of such mdﬂc comanditieo,
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g_o ECONOMIC BECURITY ASSOCIATES

Heow York City

2
)4
October 20, 1956,

¥r, H, S, Hooles,
Trezaury Depsyiment,
MWR) Dy Co
Derr Hrs Zoclesy

This sornlng?s Yew York Times cerries s front-pzge relesse headad

iIn one gay this is gratifyinge In another 44 i just the reverse,
Ta my sind 44 45 wot only & gerious biunder Yo thivk of rooovery spends
ing 4o terms of totals, lusitond of rale, but a siill more serions ons to
untecessarily aslarm tho resctionaries with the thought o2 anothar huge
additdon to our gresent alaruing item of public debls

Pergonsily I am convinged, end X believe you will agree, that the
original £8,800,000,000 for public works would hove proved adequote, hed
the yute factor boen made the prinsry considerations Insised, according
to & Buth Pimnsy article in yesterdsy's WarldeTalsgren®, $1,006,480,634
has been sctunlly been spent by Pe We 4s in the sixteen ponths einee the
sporonrietion wag voteds Thet indieccies the expenditure of tha
§3,300,000,000 over aperdiod of approximutely five yeara.

Once pore I anm going to try to emphasise the urgency of this %seles
campaign® ~- selling Congress snd the natlon the fruth that it might be
enormausly profiteble, rather than coptly, to buy the lebor surplus cone
tinmiously asnd in its entirpty - belng conducted in a gurefully-planned
marmors Preematurs rolouses of the above charsecter do pore harm than
goods The £irst step should be o get the heads of the various governw
nental sgencies togethar on the genaral principle., Then each relence
should be properly tised end worded, so that the pobiic was aducated to
undarstund, step by otepe

One very geanerzl complaint regarding tho whole New Desl program is
the fzot thet o the unenlightensd publie there fa 0o upderziopdeble baale
plan to 1ts It seems only e hodge~podge of opportuniumy un-related moves
1ll~conceived and poorly executed, Howy Lf the resl nead is finally begine
ning to be understood, it suems o pity for the chances of completa success
to be impaired by impropor srlez psychiology «-— or nons abt all,

This is whet hoo beon bagk of my sugpestions to you, that I should
have s seat down there, sonewhare on the glde~lines, ond 2 hand in the
press-agent work that 1z so importent and could be g0 wvalusdle if performed
in en understanding mamners Plece by plece thip thesis of costlessly

‘ buying the otharvise-detrinental lador surplus in useful form, with extre
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current incoze, otherwiss never reosived, eould be fed out, until every
cropp~roadts ghop-ksoper and farmer would understand it, I never have
the nlightest trouble in convinoing nun after man of the goundusss of the
bugie concepte I bellowe Y am ag well quslifisd ag any ons to sell it
both to and for the Adminigiration.

Of one faot I am couvinood, Mrs Roosevell hlspolf does not sss the
poseibilitys To hiz the extra publiic spending 1s » necessury cost; and
crextor of debt. His Hoanoke spsech indicates that olesrly. Conzequently
there is that tondsney to hodgo and hold back, wiich is piling up dedd at
oy o elishtly slower rate, snd for & vastly longer time than 18 necessary.
To date it has nover ogourred to bia thset the eniire adequate tox b1l might
be puld, on & pay-as-ro-g0 basis, or & close spproximation of 14y with ade
ditdonnl production thad io vow nod taking plsces The result is no meal
inoresse in income, and the fenr thet tzlking any lerger percentags of it 2g
current taxstion would be fmpossible, Nence the sceming nsed for borrowing
indefinitely,

That is something that csnnot contirme much lonperse The Lincrease in
public debt from §16,000,000,000 to §28,000,000,000 already (parily, of vourse,
under Hoovar) is ot the bottom of Mr. Hoosovelils waning powar and popularitys
Lot the idea of u further inororse to $40,000,000,000 get into circulation,
ond a tidal wave of prodest is likely 10 sweop over ths countsy and impaly
his power to 2 point where his hands sre tied,

Dontt think I an deprenisting our aplendid President. Instesd, X rew
gard hin os o Goduond, He 43 honor iieelf., He is sbsolutely sltrulstdo.
Bo hes the courage to dofy all pernivious influences. ¥Yor the time being
he hes the powers But 4f hs walte too long, be may not have L1t. You nnd I
may not live to sce such another in the ¥hite House. Ha pmst pot foill

And if hoy upd hie numarous sdvisers could enly be Irought together on
the one pessible sucoessful program, his neme would go down in history a5 our
greatent Progidonts

Do you knew Marry Hopking protty well? He do hitidng ell wround the
truthy ut this ¥five~year plun® shows ho hesnlt quite got 14 yete I wied
you could fix thinge s0 X qould have an esrpost tallk with hin, YHe 4z in e
marvelous pasition to be the Yosas.

Vary singerely,

/8/ 1EIS L. BAITER
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