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LITTLE'S POINT
SWAMPSCOTT, MASS.

H. FAHEY

August 10, 1950

Mr. Marriner 3. Eccles
The Shoreham
%ashington, D. C.

Dear Marriner:

I assume that you are back in Washington by now. The
newspapers here carried an all too brief reference to an address
which you delivered in Salt Lake City on the subject of infla-
tion and our present financial problems. If the address has been
mimeographed or printed, I would appreciate it if you would send
me a couple of copies. I know I would find it most interesting.
I certainly agreed with you as to the dangers in our present in-
flationary situation and the troubles we may confront under
present and prospective conditions unless we watch out. Person-
ally, I think the inflated home mortgage situation is one of our
most disturbing factors. As I understand it, the Senate Banking
and Currency Committee has just approved legislation under which
the Federal Reserve Board would, under some circumsiances, make
regulations intended to control the mortgage situation from now
on., I think this is most importent and I hope that the regula-
tions will prove realistic end effictive. It is reported that
Ernest Fisher, formerly connected with the Federal Housing
Administration and now at Columbia University, has been, or will
be, selected as an advisor to the Board of Governors in Lhe for-
mulstion of the proposed regulations. Of course, i have been
pretty familisr with Fisher's work in the Home Mortgage field
and, generally speaking, I have & good impression of him. I feel,
however, that his approach to the problem is highly scademic and
if the Board of Govemars is going to work this problem out success-
fully, it will be wise to also get the views of the officers of
lending institutions who have had direct responsibility for mort-
gage making for long years. I regret to say that, in my opinion,
too many of the savings and loan associations in some sections of
the country, since the war, have been making home loans that may
prove pretty dangerous in the event of a pinch.

I understand the Presidents of the Federal Reserve Banks
are due to meet in Boston some time in the latter part of this
month. Will you be here at that time? If so, can we persuade you
to come down here before you go back to Washington? I thiak we

.org/

Federal Reserve Bank of St. Louis



JOHN H.FAHEY -2 =

could make you comfortable and we certainly would be delighted
to see you here. If you are not coming to Boston at the time of
the Presidents' meeting, are you likely to be up this way any
time in the near future, or do you expect to be in Washington
most of the time from now on?

Margaret joins me in sending you very best wishes.

Sincerely yours,
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Wednesday, aug. 16, 1950

4:20 Secretary's Office called to advise
that Mr. Chas. T. Fisher, Jr.,
President, National Bank of Detroit,
will be at the Board,at the invita-
tion of the Board, to help draft
regulations on real estate credit.

He will occupy Mr. Paulger's office.

GOVERNOR ECCLES' OFFICE
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LITTLE'S POINT
SWAMPSCOTT, MASS.

JOHN H.FAHEY September 6, 1950

Mr. Mariner S. Eccles
The Shoreham
Washington, D. C.

Dear Mariner:

I received the Salt Lske Story and accompanying material and ap-
preciated very much the opportunity of reading it. You certainly keep
hitting the center of the bull's-eye all of the time. As you know, I
have long agreed with you as to the trend of things.

Of course, I have watched the housing field particularly, and a
lot of people talk to me about it. If we are able to escape a bad col-
lanse in that field by end by, it will surely be a miracle. At last
some of the courageous architects in this pert of the country are begin-
ning to open up in public relative to the outrageous prices that people
are being forced to pay for the poorest quality homes we have ever thrown
together in this country. The insurance of mortgages at levels which
remove all responsibility from the bullders or lenders has contributed
in a big way to prevailing conditions. I hope that following the enact-
ment of the Defense Production Bill some controls will be established
which will at least stop the trends which have developed in the last
few weeks.,

I am indeed sorry that you feel you must drop out of the Board in
the near future. Of course, I understand fully your reasons, and under
similar circumstances I am sure I would reach the same conclusion.
Nevertheless, I think it will be a great loss to the country if you
withdraw at this critical period. 1 have no doubt as to our final suc-
cess in Korea or in a full-scale war, but what may happen to our financial
stracture and our whole economy is guite another matter.

I expect to be in Washington on September 12th and to stay through
the meetings of the Business Advisory Council which end on the 1l4th.
By any chance, will you be free on the evening of the 12th? I would
like so much to talk with you while I am in Washington. I am going to
be at the Mayflower. Can you have dinner with me there that evening
at any hour which would meet your convenience?

With every good wish.
Sincerely,

Johr q Fahey
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