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GEORGE ESTIN
LONGWOOD TOWERS

BROOKLINE 46, MASS,

February 18, 1946

Mr. Marriner S. Eccles
Federal Keserve Board
Washington, D. C.
Sirs-
I am teking herewith the liberty of
enclosing copy of a letter which I have written

today to Mr. Chester A. Bowles, Director of the

Office of Economic Stebilization.

(2?£urs very t
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March 6, 1946.

Mr. George Estin,
Longwood Towers,
Brookline 46, Massachusetts.

Dear Mr. Estin:

Chairman Eccles asked me to thank you for
your letter of February 18 and for your courtesy in
sending him & copy of the letter you wrote to Mr.
Bowles, Director of the Office of Economic Stabiliza-
tion, on February 18 in regard to the capital gains
tax. Mr. Eccles nas not proposed so far as he is con-
cerned that the special capital gains tax which he has
advocated should be made retroactive for the reasons
you mention.

» He was interested to note your novel sug-
gestion and has passed it along to our economic staff.

Sincerely yours,

Eliiott Thurston,
Assistant to the Chairman.

ET:b

Federal Reserve Bank of St. Louis
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Form F. R. 511

TO Mr. Conkling

FROM___ Mr. Thurston =~

REMARKS : 3/1/L6

In accordance with our telephone
conversation. You do not need to
bother about the capital gains tax
argument as I think I can handle that
one.,

CHATRMAN'S OFFICE

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



BOARD OF GOVERNORS
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FEDERAL RESERVE SYSTEM

Office Correspondence Date_lerch 5, 19116

To

From

¥r. Thurston Subject: Letter by George Estin

Richard A. Musgrave (3.0.W
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Mr. Estin proposes to stop the upsurge in the stock
market by tightening the taxation of capital gains. He would,
for the emergency period, discontinue the preferential rate and
treat capital gains as other income. The special feature of
this plan is that he would not discard the preferential rate
immediately, but announce the intention to discard it as of, say,
July 1. He thinks that this would induce selling in the interim
period (to take advaentage of the preferentiel rate while it lasts),
and thus easen the market immediately.

I am attaching draft of & letter for the Chaimman's
signature if he want to reply personally.

Attachments

Pl

Federal Reserve Bank of St. Louis





