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April 20, 19U5-

Mr. John U. Bergquist, 
3J4O Water Street, 
Skowhegan, Maine. 

Dear Mr. Bergquist: 

Barely have I read or received a letter so full of misunder-
standing as yours of April 17* It would take a lengthy conversation 
to furnish you with sufficient comprehension to judge fairly of the 
matters on which you pronounce such final judgments. Let me see if I 
can correct a few of the more glaring of your mistakes. 

First of all, I have never made the statement which you at-
tribute to me about speculation and inflation being good for the country. 
Therefore, I have not changed my tune. Both inflation and deflation are 
destructive, and I have done all in my limited power to suggest ways and 
means of a practical nature to avoid both extremes. And I have con-
sistently been at this task now for a good many years. 

I do not want to stagnate the real estate and stock markets. 
I would like to eliminate the speculator who contributes nothing to 
production, but does contribute enormously to instability. You evi-
dently have not the slightest conception of wnat ray proposal was and, 
accordingly, I enclose a copy of an explanatory statement in case you 
care to examine it as a matter of simple fairness. I am also en-
closing copies of two statements which will indicate to you that some 
effort has been made on ray part to ascertain and discuss publicly the 
causes of inflation. 

I am not interested in personal publicity and do not adver-
tize such recommendations as I have made over the years to those in 
positions of responsibility. It would be an inpropriety to do so in 
the first place. But, at all odds, you are entirely in error in sup-
posing that I have failed to object to measures and policies that I 
considered contrary to the national interest. ^ ' 

You are equally misinformed about the banks. There is nothing 
to prevent their making commercial loans. Government bonds are not 
forced upon them. The service charges of which you complain were not 
originated by any Government authority or agency, but originated entirely 
with the private banks themselves. 
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Mr. John U. Bergquist - (2) April 20, 1 

I am at a loss to find words adequate to characterise your 
description of what you think the Federal Reserve System is or should 
be and your suggestion that it should oppose the financing of the war. 
You say you are for winning the war, but almost every recommendation 
you make would effectively prevent it. 

Finally, there is nothing in any law or Executive Order which 
confers upon me the authority to make decisions for the War Labor 
Board. 

Very truly yours, 

M. S. Iccles, 
Chairman. 

Enclosures 3: Capital gains statement; Radio addresses of June 2U, 19h2 
and April 1U, 19U3-
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