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CHRISTIE B, KENNEDY, CLERK

March 24, 1945.

Honorable Marriner S. Eccles
Board of Governors

Federal Reserve System
Washington 25, D, C.

My dear Mérriner:
I appreciate your letter of March 2lst, with its enclosure.

I think you know that I have come to have the deepest respect for

all of your opinions and viewpoints. Perhaps I shall ultimately

agree with you about the capital gains tax. At the moment it seems

to me that it has more liabilities than assets. Certainly I agree
with you that "looking to the postwar everything possible should be
done to give the greenlight to risk capital." I should think that
this ought to include a healthy stock market, Hot only because of

the transactions themselves but also and particularly because so

much of the country (no matter how illogically) seems to look upon

the status of the stock market as a national barometer, (which in

turn spells "confidence" or lack of it). Of cowrse I agree that

we do not want wrong way marks and high pressure speculation. Neither
do we want the speculative promise of stock market specualtion to
outbid new enterprise which will seek and require vast venture capital
for new production. But I confess that I have had the feeling that

a vigorous stock market is one of the emsential elements in a national
economy at the level which we are told we must maintain in the postwar
world.

Therefore, I have been critical of the capital gains tax in this
connection. DBut I shaell take your warning, at least to the extent
of awaiting a chance to talk more intimately with you about this
problem before I return a verdict.

I deeply appreciate the spirit in which you have written.

With .warm personal regards and- best wishes,

Cordially and faithfully,

C ot Vo Qocbarg

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis





