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Ar. Yarriner 8. [ccles, Pres.
Federal Rescrve Roard,
Vashirgton, D.C.

After reading your recent ideas on reasures
to curb trading orn the New York Stock Yxcharge, I wounld
appreciate your givine re sere sovrd reason for yvour
conclusions,

Ir the first place the Now=Jones lrdustrial
av rages stand at 155,8R% while ir 1937 they stood at
194, at which time there was ro criticism that stocks
were oerpriced nor that trading was excessive.

Our government is using every reans they ean
devise to raise more taxes and with an aetive stock
market, what better souree of revenwe ecan they have.

They receive an immense revenme fror the transfer taxes
alone, as you know they run as high as 8¢ per share and

on capital gains tax the Internal Revenue Dept. takes from
t.ie smallest investor at least 257 of his profit and

if I understand your idea you want to take 1007 of his
profits, Does this makec serse?

You idea on taxing realestate profits is
no more than eonfiscation and no Congress would even
give it a thought.

If it had not bheen for the investrents of the
Arreriecan people in industry whuen this war started, where
wonld this country have heen? as it is the Aperican
investor who make our industries possible and it is they
that receive the least ceconsideration in our goverrment
in Washingtom, Take dividerds, they are not orly taxed
onee bmt three times which you must adrit is most wunrjust.
What the investor needs is a bloe in Washington similar to
the farm bloe to see to Bis interests. '

rvery eountry has or will have inflation and
I am not foolish enowg:. to believe there is any one in
Washington big enough to prevent it and the only hedge
tiie " eommorn man" ( on whom the tears are falling in
Washongton) has to hedge is to invest ir cormon
stocks. If our money goes to pot and we have to nse

heans for rorey common stoeks will be worth SO0 many
beans,
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This war is being used for an excuse to regiment the
. Amerieam people and they are mostly $oo dwmb to realize it.
; 1¢e shey getithe people under their iron heel they will
“mever 1lift is.

Take the matter of prohibition of rasing. Is it nesessary
bere when 1% is not meeessary either inm Emngland or Franee?
While Racing means mothimg to me I womld like some ore to
show me where the war effort will be benefitted %o a fractiom
of a degree by elosing the raee trasks. Tike same goes for
the Night Club euwrfew. What is two housr shut down goinrg to
do for the war effort., It will mean two more hours of sleep
for anyone that wants it or a little more whiskey left +to
drink the next day.

Sittimg right on the seeme inm Washimgton, you have a
puch e¢learer view of affairs than the lay man out over the
eountry amd you eertainly mmst see where we are heading.
ihen the eomstitution of Petrillo's trion hkas nore power:
than the Constitution of the United States, something 1is
wrong. Too many erasck pots are installed in government
bureans that mo one ever heard of and are granted the power
to make rulings and erforee tham and from whose deeisions
there is mo appeal amd whem yom take the right of appeal
away froem an Ameriean eitizem yow have d estroyed demoeraey.

I dislike to imagime what this eountry will be like
th fomur more years of the same kind of admiristration
\'% have had for the past twelve vears. I ean respeets a
Demoerat or a Republieam, but mever a New Dealer. I wowmld
like to have some one t%ell me what differenee there is
hetween Nazisism, Faelsism, Communism and New Dealism-
tuey all 1llek alike to nre.

Yhat the imvestor needs in this eountry is some
eonsideratiom but yowur ideas %0 me seemr anythiing else but.
Too mamy in Washingtom kave got theirs anmd to Hell with the
other fellow.

Vety truly yours,

We.Hes Rumkenbhrod
1010 8%:.. St. N.W.
Cantomr, 3

Ohio.
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March 5, 1945.

Mr. w. H. hukenbrod,
1010 - 8th Street, N. W.,
Canton 3, Chio.

Dear Mr. hukenbrod:

In eply to your letter of February <6, 1 am
enclosing a copy of a statement which I have just issued
in regard to my proposal for & special wartime capital
gains tax.

You ask for some sound reason for my conclu-
sion, and 1 trust that this will indicate to you why I

feel that this expedient is so essential.

Sincerely yours,

M. 5. Eccles,
Chairman.

Enclosure

ET:b
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