OUTLINE OF THE DISCUSSION
ROUND TABLE ON BANKING

The Federal Reserve System

4 Friday Afternoon - - The Responsibilities of the TFederal
(2 p.m.) Reserve System.

Broadly speaking, what should be the responsibilities
of the Federal Reserve authorities with regard to:-

l. The American money market?

2, The maintcnancc of the present gold dollar?

3. The commodity price level?

4, The stabilization of business activity?

5. Security speculation?

6. The financing of government deficits and the
maintenance of a favorable market for govern~

ment securities?

7. The liquidity of bank assets?

II. Saturday Morning - - Theée Powers of the Federal Reserve
(4 a.wm-) System.

Have the Federal Reserve authorities powers commen-
surate with the responsibilities in the mattcrs in ques-
tion 1°

1., Powecr to alter member bank reserve requirements.

2. Open market regn&ations=°+ﬂﬂdWM¢'

3. Control over margins and speculation lending.
a. Divorce of security affiliates.
4, Rediscount rate.

In particular, to what extent is therc a divided rcsponsi-
bility in thesc mattcrs hctwecen the Federal Rescrve authori-
tics and the Fedcral Treasury, as a result of the Treasury's
rowers in conncection withs
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1. The stabilization fundl

2. The purchase of silver, the issuc of silver certi-
ficates and other phases of the Government's silver
policy!

S The Trcasury's gold policy as regards the price of
gold, rcstrictions on the exportation and importa-
tion of gold and thec payment of gold?

4, The Trecasury's policy as recgards the distribution of
differcnt funds among the diffcrent classes of dcpos%-
tories, »nd thc different dcpositorics in cach class.

III. Saturday Aftcernoon - - The Dangers Confronting thc Federal
(19‘..-.) Rescrve System.

To what extent, if any, is therc danger that the monetary
and crecdit policics of the Federal Rcserve system will be
influcnced by considcrations of political opportunism?

What judgments should bec passced on the reeent changes
(1932-19363 in the Federal Rescrve Act that have been made
in the dircction of breaking d he carlier statutory
restrictions on the character ofswhich the Fedcral Re-
scrve banks may buy and against which they may makc ad-
vances, and the rcsultant great broadcning of thc scope

of #we Fecderal Reserve credit?

What dangers, if any, exist in the large and in-
crcasing proportion of thc asscts of American banking’
institutions that is held in the form of federal govern-—
ment debt?

1. What bcaring on this question has thc fact that
an cxceptionally largec proportion of thc government debt
held by our banks is of comparatively early maturitiecs?

2. What would bc thc effcect upon the "bank-public
debt" situation if therc should bc a rather suddcn and
decided rise in the interest rates throughout this coun-
try and the rest of the world, say of the type that oc-
curred between 1916 and 1921°
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