
542 Fifth Avenue,
New York,Feb.7/45

Mr.Marriner Eccles
¿ederal Reserve Board
Washington,D.C. 
Dear Sir:

I enclose an editorial from the Wall Street Journal
of February 5th.to which you may wish to reply as you will 
note that they consider that your views are quite totalitarian.

If there is ever a "bloody revolution"in this country,as was 
predicted some time ago by Henry Wallace,it will be because of 
you and others like him trying to enforce your totalitarian views 
on this country.

Yours truly
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Mr. Howard If. S ta r r ,
5U2 F ifth  Avenue,
Hew York C ity*

Dear Mr. S ta r r :

This i s  to acknowledge your le t t e r  o f February 7 enclosing the ed i
t o r ia l  from the W all S treet Journal o f February 5 c r i t ic is in g  the speeoh I  
de livered  be fo re  the National In d u str ia l Conference Board la s t  November 16*
As your le t t e r  and the conclusion you reach that my views are  t o t a lit a r ia n  
seem to be based on th is  e d ito r ia l  rather than upon the speech i t s e l f , I  am 
enclosing a copy o f  the tex t  o f  that address. I f ,  a f t e r  reading i t ,  you are  
s t i l l  o f the opinion that I  am in  favo r o f  a t o ta lita r ia n  s ta te , then I  can 
only conclude that my a b i l i t y  to s ta te  vsy views is  sad ly  d e fic ie n t .

The en tire  purpose o f  that speeoh was, f i r s t ,  to s ta te  what the 
economic problems that l i e  ahead o f  us are  and then to  suggest what seem to  
me the most p ra c t ic a l ways to  deal w ith  those problems. I  would have supposed 
that any reasonably in te l l ig e n t  and fairm inded reader o f  that speeoh would be 
ab le  to  see that my approach i s ,  as i t  always has been, to propose measures and 
p o lic ie s  which w i l l  preserve the p ro fit -m otive , p r iv a te  en terp rise  system in  a  
democratic form o f government w ith a minimum o f governmental aotion  o r, i f  you 
p re fe r , " in te r fe re n c e ".

The w r ite r  o f  th is  e d ito r ia l  and you, judged by your le t t e r ,  seem to 
think that the choice today i s  between having the Government assume no, or  
ce rta in ly  no m ajor, re sp o n s ib ility  fo r  economic conditions and a degree o f  re 
s p o n s ib ility  that would constitu te o r  lead to  to ta lita r ian ism . I  do not see 
how anyone at a l l  informed about national a f f a i r s  today, including the p la t 
forms and programs o f both major p o l i t ic a l  p a rt ie s , the s is e  o f the publio  debt, 
and the extent to which Congress has a lready  enacted la b o r , a g r ic u ltu ra l,  so c ia l 
secu rity  and other le g is la t io n  d ire c t ly  a f fe c t in g  and intended to advance the 
economic w e lfa re  o f  la rg e  groups o f population, can assume that the Government 
could o r  would reve rt to th a t degree o f nonintervention which ex isted  in  the 
now d is tan t past.

I t  is  not a question o f  l i t t l e  or no in terven tion , but a question o f  
how much and o f  what sort. I  fa vo r  as much as seems to me not merely in ev ita b le  
but necessary to  g ive  broad assurance that th is  country w i l l  not again  experience  
such a destructive  d e fla t io n  as that o f  the e a r ly  3O’ ® or such an in f la t io n  —  
which would inescapably  be fo llow ed by a ruinous d e fla tio n  —  «us could re su lt  
from fa i lu r e  to con tro l the enormous in fla t io n a ry  fo rces created by the war and 
certa in  to  extend in to  the tran s it io n  period .

February 9* 19U5*
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Mr. Howard W. Starr - (2) February 9» 19U5

I  have always been and I  s t i l l  am in  favo r o f  such measures as w i l l  
preserve and support the p rivate  en terprise , p ro fit-m otive  democratic system. 
For that reason I  never have and do not now advocate measures that would d is 
courage o r d isp lace  private  production, industry , a g r ic u ltu re , banking, o r  
other businesses. Anyone who took the troub le  to look in to  my own reoord  
would see that one in v a ria b le  c r ite r io n  has characterised  a l l  the measures 
that I  have proposed; namely, that they would support o r, i f  necessary, sup
plement but never d isp lace  p riva te  en terprise .

M an ifestly , i f  one makes bo ld  to s ta te  what the problems are and 
what can be done to meet them, v i t a l  questions o f  judgment on which others may 
properly  d isagree  are  involved . I  do not expect or d e s ire  to  avoid searching  
and c r i t i c a l  d iscussion . I f  my judgments are  mistaken, no one could be more 
eager, f o r  e n t ire ly  s e lf is h  reasons, to fin d  i t  out at the e a r l ie s t  p o ss ib le  
moment. I  am im patient, however, w ith unreasoning o r emotional c r it ic ism  that  
ignores the hard fa c ts  o f  the world as i t  i s  today, not as we might lik e  to  
have i t .  And I  am likew ise  impatient w ith e d ito r ia l  pronouncements such as 
the one you enclose, which dism iss the problems and the answers by the easy 
expedient o f  derogatory la b e ls  —  to ta lita r ian ism , regim entation, soc ia lism , 
communism, e t c . ,  w ithout o ffe r in g  any a lte rn a t iv e s  except a vague yearning  
fo r  a return  to conditions, economic and p o l i t ic a l ,  that no longer e x is t .
I  am not undertaking to  prophecy what w i l l  happen, but I  am not such a de
fe a t i s t  as to  b e lie v e  that i t  i s  necessary f o r  us to lo se  our l ib e r t ie s  and 
our economic and governmental system i f  we w i l l  face  and so lve  our economio 
problems in t e l l ig e n t ly .

I t  so happens that a t  the same time I  received  your le t t e r  I  had 
another one from the economist o f  one o f the la rg e s t  and most in f lu e n t ia l  
labo r groups in  the country who took me to task because, o r so he contended, 
my proposals were a l l  d irected at preserv ing the p riv a te  en terp rise  system 
instead o f  adm itting that Government should take i t  over. The e d it o r ia l  and 
your le t t e r ,  concluding that my views are  t o t a l it a r ia n ,  and h is  le t t e r ,  re 
proaching me because my views are  not t o t a lit a r ia n  a t  a l l ,  fu rn ish  an in te re s t 
ing  con trast. One o f  you must be mistaken, and I  do not think i t  i s  the labo r  
economist.

Very t r u ly  yours,

M. S . Ecoles, 
Chairman.

closure
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542 Fifth avenue,
New York,Feb.19/45

Dear Mr.Eccles.
It was most polite of you to answer my letter

of the 7th.instant at length in which I sent you an editorial 
from the Wall Street Journal appropriately entitled "Papa Knows 
Best^in which they criticized your "Postwar Price Problem,’speech.

I sent you this editorial in the hope that you would write a 
reply to it to the Wall Street Journal.There is a very serious d44- 
unity in this country brought about by the differences between the 
New Deal Economists and the orthodox economists,such as the Econo
mists National Committee On Monetary Policy to which I have been 
contributing for a number of years »which threatens the very exis
tence of this country .You believe with the New Deal Economists»un
less I am greatly mistaken,that you can,,wangle"the law of ¿upply and 
Demand and other economic laws to produce any resikikt you may wish for 
the purpose of redistributing the wealth,which is still your purpose 
as your party is dominated by labor and you propose to remain in power 
by submitting to the dictates of the C.I.0.although you pay lip service 
to the private enterprise system which brought about the enoxmous pro
duction for war,although you give most of the credit to the Government.

As long as you did not reply to the “’all Street Journal Editorial,
I would like to have your permission to send them your letter to me
of the 9th.instant»which I trust you will give me,as your letter was
not marked confidential.Our differences should be debated in such public journals.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



February 1945*

Mr. H<>v.ard lit» S ta rr ,
542  F ifth  Avenue,
New York C ity .

Dear Mr. S ta rr :

Y»hile my le t t e r  to  you o f February 9 was 
not co n fid en tia l, i t  was addressed to  you and was 
not intended as a rep ly  to  .the é d it o r ia l  in  the 
«»a ll Street Journal. Accordingly, I  would not wish 
to  have my le t t e r  sent to  the '«»all S treet Journal, 
nor would 1 consider i t  appropriate to undertake 
to  debate any d iffe ren ces  with you in  a _public 
jou rn a l.

Very t ru ly  yours,

M. S. Eccles, 
Chairman.

ETîb
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