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Feb. 6, 1945

Mr. M arriner S. Eccles
Bd . o f  Governors Federal Reserve System
Washington, B.C.

Dear Mr. Eccles:

I  have read with care your November address be fo re  

the N ational In d u s tr ia l Conference Board— "The Postwar P ric e  Problem- 

In f la t io n  or D e f la t io n ." Such a review, revea lin g  the opinions and 

purposes o f one In  your posit ion , i s  n ecessa rily  o f the keenest in ­

te rest and manifest importance to  the country, I  am puzzled because 

o f the seeming contrad iction  in  the whole p iece . A fte r  c it in g  the 

ro le  o f government in  creating f u l l  employment, a f t e r  a sc r ib in g  to  

p u b lic  e f fo r t  the p rosperity  which we now enjoy, you go on to g iv e  as  

f i r s t  o b jec tiv e  o f your program maintenance o f  f u l l  nationa l production, 

e t c . , "through encouraging the expansion o f p r iva te  e n te rp r ise ."  Tou 

hasten on to say that "Modern governments#. .have long since assumed a  

prim ary re sp o n s ib ility  fo r  the economic guidance and progress o f  the ir  

p e o p le s ," and more to the same e ffe c t «

Farther, you say at tne end tnat *u r men overseas are  

"r is k in g  and lo s in g  everything to save th is  system o f o u rs ."  I  wonder 

whether p r iv a te  en terprise  oulks so c le a r ly  or la rg e ly  in  th e ir  minds. 

Maybe th e ir  demands are  the more fundamental ones e f  a  decent income and 

a chance fo r  th e ir  ch ildren .

I f  you w i l l  permit me to say so, I  think you do y ou rse lf
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an in ju s t ic e . Your recogn ition  o f the re sp o n s ib ility  o f govern­

ment i s  enlightened and holds hope. Your deference to p r iv a te  en­

te rp r ise *—which, by your own account, needs constant government 

inducement, support, protection— i s  out o f  keeping and unconvincing. 

How sh a ll we get forward i n  America except as men o f your experience, 

in s igh t , and power, acknowledge that i t  i s  the engine which runs the  

car and not tne back wheels?

■Broadus M itch e ll 
D irec tor, ■“■esearch Dept
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February 10, 1945»

Mr. firoadus M itch e ll,
D irec to r, Research Department,
In te rn ation a l Lad ies ' Garment 

workers' Union,
1710 Broadway,
New York 19, New York.

Dear Mr. M itch e ll:

Thj s i s  to  thank you fo r  your le t t e r  o f  February 6 with  
regard  to  my t a lk  before the N ationa l In d u s tr ia l Conference Board.
You and I  would agree en t ire ly  that what our men overseas are most 
in terested  in  i s  a decent income and a chance fo r  t h e ir  ch ild ren , ike 
would m an ifestly  d isagree  completely on how th is  I s  to  be accomplished. 
My speech ind icates how I  think i t  can be done. Your le t t e r  ind icates  
that you favo r some form o f t o t a l i t a r ia n  government —  exactly  what i s  
not clear..

The engine o f  our economic system has been a  p ro fit-m otive , 
p rivate  en terprise  impulsión. You appear to  think that th is  i s  ju st  
the back wheels. I .  am not at a l l  convinced —  qu ite .th e  contrary —  
that our men overseas want to  scfrap that engine and that goes, in  my 
o p in io n ,. fo r  the overwhelming m ajority  o f  our people. I f  i t  f a i l s  to  
work and produce thè decent income and opnortunity which we a l l  d e s ire ,  
i t  w i l l  not be because it .w ou ld  not work i f  in te llig e n t ly - o p e ra ted ..
I t  w i l l  not be betause o f any inherent economic fa u lt  or fa i lu r e  in  a 
democratic fre e  en terprise  soc ie ty .

Oddly enough, in  the same m ail that brought your le t t e r  I  
received one from 'a man in  New York who enclosed an e d ito r ia l from 
the A a ll S t re e t .Journal, with which he appeared to  agree, e n t ire ly ,  
upbraiding me fo r  prBposing a t o t a l i t a r ia n  s ta te . You complain that 
I  am not to t a lit a r ia n  enough. One o f you i s  in  e rro r  as to  the mean­
ing  o f  my proposa ls. I t  i s  not you, however. You are q u it e 'r ig h t ,  
and you are only puzzled, as you say, because you do not th ink  a" 
democratic en te rp r ise ‘system can be made to  produce in  peace as i t  
does in  war under the p ro fit-m otive  impulse, with the Government's 
ro le  one o f coord inating, regu la t in g , and supplementing p rivate  
en te ro rise . My experience, which i s  long , end such i n s i s t  as I  have 
convince me that i t  can be made to  work success fu lly .

Very t ru ly  yours,

M. S. E cc les , 
Chairman.
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