
WINFIELD  SCDTT BRA INERD  

612 DEMING PLACE  

CHICAGO

Hon. Marriner S, Ecclés, Chairman,
Federal Reserve B©ard,
Washington, D. C.
Dear Mr. Ecoles:-

It was a most grateful surprise ta learn 
from the newspapers that you are far the abolishment af the 
double taxation imposed on both corporations and stockholders.

To my mind, that ineqlty - or iniquity,- 
foisted upon a bewildered nation, was an outstanding example 
of the Treasury*Âdminlstrâtlèâ1s lack of forthrightness.
In plain words, it was just one more resort to subterfuge 
in order to grab the money;* regardless of honesty, *nd re
gardless of the long run approved policy of square dealing 
with our own citizens.

Two of ay substantial young friends had an 
exceptional opportunity, a few months ago, to establish an 
assuredly successful business proposition. They had about 
$25.000. In cash, but needed a like amount additional.
A small group of friends offered to put up the other $25.000. 
As these other acquaintances could not take the responsibili
ty of becoming partners, a small corporation would have been 
the only way to launch the enterprise. However, upon count
ing up the Corporation Taxes to be reckoned with, my friends 
learned that those additional investors could not anticipate 
getting a dollar back In interest or profit for some 5 years1

Three or four men in a partnership could 
have established this same business without any such cutthroal 
Federal taxes. My friends were obliged to abandon entirely 
the abovementtoned project.

Just at the present time, When economists 
are so concerned about post-war rehabliitizatIon of business,
I think that If you will on every occasion emphasize your 
views on this subject, there will be a tidal wave of response 
from all over the country.

Very truly yours,

April 17th, 1944.
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April kU, 1944.

Mr. Winfield Scott Brainerd,
61*. Deming Place,
Chicago, Illinois.
Dear Mr. Brainerd:

This is to acknowledge your letter of 
April 17 with regard to the question of doublé 
taxation.

Because of your evident interest in the 
subject, it occurred to me that you might possibly 
care to see the text of my discussion of taxation 
inasmuch as the newspapers, of course, had room 
for but very little of it. The case you cite of 
the young friends who were discouraged about going 
ahead wi'th a promising business operation as a 
small corporation is certainly in point.

I appreciate your courtesy in writing and 
your encouragement.

Sincerely yours,

M. S. Eccles, 
Chairman.

Enclosure

ET:b
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