Mr, Marriner S. Socles, Chairman,
Federal Reserve board,
Washington, D. G.

Personal attention please.
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3t. Louis, mo e, March 15, 1943.
Dear Mr. Scales: Re your speecn
of the 11th, i1t"s too bad you
dout have to go through what the
low In"comre group iIs going thru.
How would you manage &his--
$85.00 monthly salary
_J**vo0 T  board
s§\"UU left

6.00 monthly carfare
2 9.00 left

10.00 monthly lunch cost
£19. 00 -

1-60 Social 3e5geSyd8dSi?S8ry
$17.50 left monthly
6.00 monthly for iIncome tax
$11.50 monthly left or about
$3.00 per week for amuse-
ment, personal outer
clothing replacements.Also
leduct 75d for G-rout) Hosoital
dues (doctor bill not iIn-
cluded). How to pay a den-
tist or doctor bill $ medicine
out of this $3.00?-yet you afek
for more taxes. Taxes must come
DOWN for us 1l Please reply.
(Miss) Helen Newman,
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March 17, 19U3

Miss Helen Newman,

St. Louils, Missouri.
Dear Miss Newmans

This is to acknowledge your postal card of
March 15 addressed to Mr. Eccles, who is temporarily
out of the city.

I enclose a copy of the full text of his talk
to which you refer because the newspaper account which
you mention evidently alluded only to the withholding
tax, and if it is the same account | saw, did not make
very clear what he had in mind. Very simply, what he
was proposing was that if the Victory tax is retained,
to make the withholding tax 25 per cent, but he ex-
pressed a preference for repealing the Victory tax al-
together and having a flat 30 per cent withholding tax.
He would, however, couple this with something like the
Rural plan so that the tax would be current, and what
would happen in your case would be that the $6.00 monthly
or whatever the amount is, that you refer to would be de-
ducted at the source and your tax would be paid up. The
only difference would be that you would not receive the
money and pay it over yourself.

The fixed income groups, of course, are particu
larly hard hit not only as living costs go up, but as
taxes rise, and perhaps some device will yet be found to
make special provision for those whose Incomes have not

kept pace.
Sincerely yours,
Elliott Thurston,
Special Assistant
to the Chairman.

Enclosure

ET:b
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Mr. Elliott Thurston, Special Assistant to
halrman ; of _board of governors,

ederal Reserve System,

nNashington, D. G.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



3t .~ouis,mo., Llarch 19, 1943.
Jear ir. Thurston: Thank you fo:
your letter of ¢i¢arch 17th ad-
vising that Mr. Socles 1is away
from hishington. 1 particularly
want him to read the card |
Bent him and 1 will appreciate
personal reply. People of
iNprortanke , who go about the
Country making speeches,should
weigh all angles and speak
accordingly--how can low-income
workers afford a 30% income
tax? All they can afford is
the 1941 tax rate for both 1942
ana "1943 incomes. labriel
Heatter in his radio talk of
March 17th seems to be the only
one aware of what we are po &
t rough, (that 1is why there will
be a Republican sweep next
election--can"t De any worse
than it is and perhaps it will
be better for us). 1 cant even
afford that -u.00 monthly for
taxes-that’s the point 1 am
making % millions are in the
sane fix. This has nothing to
do with patriotism.
(miss) Helen Hewha$7
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