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D u n k i r k , N e w  Y o r k

January £1, 1941

Hon. Marriner Ecoles 
Chairman federal Reserve Board 
Washington, K. C.

Dear Mr* Socles:

1 respectfu lly  ask you, i f  consistent with the 
important obligations of your very great public service, 
to a llay  some of the propagandized alarm now being so 
widely circulated under the bogie o f "monetary inflation*'*

Mr. E. V. Kaltenborn, the self-proclaimed interpreter 
of a l l  news on the a i r ,  recently defined monetary in flation  
in vivid and horrifying terms, and put forth a carefu lly  
worded defin ition thereof which was, on analysis of any 
in te lligen t reasoning, wholly inaccurate, fa llacious and 
untenable on any combination of fact and re a lity .  As Mr* 
Xaltenborn reaches and is  taken seriously by millions of 
our people everywhere without question and in good fa ith ,
I fe lt  this subtle but poisonous inaccuracy of defin ition  
he broadcasted could only confuse and confound in te lligent  
and reasoning action on the part of millions of patriotio  
American listeners .

Therefore, X wrote him, ca lling  his attention to the 
self-evident errors which he defined as economic facts. He

graciously rep lied , bringing you, Mr. Marriner Eocles, 
hairman of the federal Reserve Board, into the picture 
personally in the following le tte r :

"Ho man has defined in flation  in such a way that the 
defin ition  is  satisfactory to anyone else. So I am quite 
w illin g  to agree with you that I did not define in flation  
clearly  or sa t is fac to r ily  in my broadcast. I f  you w i l l  
get Henry Morgenthau Jr., Secretary of the Treasury, and 
Chairman Marriner loc les  of the Federal Reserve Board to 
agree upon a defin ition of in fla t ion , perhaps I could do 
l ikew ise ."

I believe that mistatements like Mr. Kaltenborn's, 
even i f  made in the good fa ith  which I certainly accord 
to him, create great national disunity and should be so 
far as in te lligen t ly  possible be corrected to whatever 
extent possible. So I join in Mr. Kaltenborn1s request 
that you give us a ju s t i f ia b le  defin ition of "monetary 
in f la t io n ."
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However, our large Dunkirk-fredonia (Hew York) 
Economic Club and associates of economic associates of 
Buffalo, Hew York, join me in recognition of the great 
problems you face, and in assurance that no publicity or 
news expression to any reply or answer w i l l  be given, and 
that any reply w i l l  be held in complete confidence. Ad
d it iona lly , should a reply seem properly warranted, and 
public welfare be served by its  announcement, we shall 
appreciate suggestionsof yourself or designees as to a 
f i t t in g  and commendable release thereof to the public.

Thanking you 
your suggestions,

for 
I

your 
am,

consideration and awaiting 

fa ith fu l ly  youra,

OB: IJ
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January 30, 1941*-

Fçr:
C lare Barnes,
345 C en tra l Avenue, 
Dunkirk, New York.

Attached i s  a copy o f  Chairman E c c le s ' 
recen t address b e fo re  th e  N a tion a l In d u s tr ia l Con
feren ce  Board which con ta ins, beginning on page 2 
and running over t o  page 4, the quest ion  o f  in f la 
t io n  about which you inqu ired  in  your l e t t e r  o f  
January 21.

The Chairman, who i s  tem pora rily  absent, 
requested me to  thank you fo r  your l e t t e r  and t o  
enclose th is  m a te r ia l.

E l l i o t t  Thurston, 
S pec ia l A ss is tan t 
t o  the Chairman.

enclosure

ET:b
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