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Sear Ife rr in er»

I  g re a t ly  apprec ia te  your sending to  me the copy o f  the address you 
d e liv e red  November 28, 1940, in  New York C ity . This i s ,  in  my op in ion , 
a very m asterfu l address and a very f in e  an a lys is  o f the s itu a t io n . I  
agree vdth you in  most a l l  that you have ou tlined  and the only c r it ic is m  
I  might make would not be seriou s. However, I  f e e l  th a t X am in  no p os itio n  
to  have be fo re  me fu l l  and complete in form ation . 'Die on ly question that 
occurs and th is  may be and perhaps i s  because of your knowledge o f  bank­
in g , and b r ie f ly  i t  is  th is *  I  wonder about the f e a s ib i l i t y  o f  ra is in g  
in te r e s t  ra tes in  a period  o f  ra p id ly  expanding Goverment loans. Is  
i t  fe a s i lb e  t o  issu e long term bonds adapted to  the requirements o f  
insurance companies, savings banks, in s t itu t io n a l in vestors  a t h igher 
ra tes  than those p re va ilin g?  However, such a th in g  mey do much go od to 
d iscourage concentration o f Government bonds in  th e  hands o f  banks , but 
unless handled, w ith  caution, i t  seems to  me i t  might have an unduly 
depressing e f f e c t  on the bonds now held  by the banks. By such procedure 
i t  would preclude us from balancing the budget because we could use the 
proceeds from the sa le  o f  saving bonds to  r e t i r e  part o f  the Federal 
debt now outstanding in  the hands on banks and corporations, ,/ould 
th is  not seem to  be ra ther a sw itch o f  Government c red ito rs  ra ther than 
reducing the net indebtedness*

I  hope, l& r r in e r ,  th a t you w i l l  be good enough to  have your Secretary  
forward to  me the address which you make and which are very  in te re s t in g  
to  me.

'J ith  kind personal regards, I  am

;CGtG

.7» C. Geddes 
Pres iden t
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