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Harriner S. Eccles, Chaima
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Jasaington, De Co

Dear larriners

I greatly appreciate your sending to ne the copy of the address you
delivered llovember 28, 1940, in New York City. This is, in my opinion,
e very masterful address and a very fine amnalysis of the situation. I
agree with you in most all that you have outlined and the only criticism
I might meke would not be serious. !owever, I feel that I am in no position
to have before nme full and complete information. The only question that
occurs and this may be and perhaps is because of your knowledge of bank-
ing, and briefly it is thise I wonder about the feasibility of raising
interest rates in a period of repidly expanding Goverment loans. Is

it feasilbe to issue long term bonds adapted to the requirements of
insurance companies, savings banks, institutional investors at higher
rates than thoseprevailing? However, such a thing megy do much good to
discourage concentration of Government bonds in the hands of banks , but
unless handled, with caution, it seems to me it might have an unduly
depressing effect on the bonds now held by the benkse. By such procedure
it would preclude us from balancing the budget because we could use the
proceeds from the 8ale of saving bonds to retire part of the Federal
debt now outstanding in the hends on banks and corporations. ‘dould

tiis not seem to be rather a switch of Govermment creditors rather than
reducing the net indebtedness.

I hope, larriner, that you will be good emough. to have your Secretery
forward to me the address which you make and which are very interesting
to ne.

Jith kind personal regards, I am

Yours very jruly,

D fosFertolea
Te Ce Geddes
President

Digitized for FRASER CGsG
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis





