
M isso u r i S c h o o l  o f  M in e s  a n d  M et a llu r g y

DEPARTMENT OF ECONOMICS

A DIVISION OF THE UNIVERSITY O F  MISSOURI

ROLLA, MISSOURI

January 15, 1941

The Honorable Marriner S. Eccles 
Chairman of the Board of Governors 
Federal Reserve System 
Washington, D. C.

Dear Mr. Eccles:-

I  have followed with a great deal of interest 
the address you delivered before the National Industrial 
Conference Board, in New York City, on November 28th.
I believe your subject, "Economic Preparedness For 
Defense and Post Defense Problems” is one of the first  
publie utterances I have read that mentions the post 
defense problems.

The General Electric Company have a recruiting 
party on our campus today seeking young engineers for 
their industrial program. I have learned from the Direc
tor of Personnel in charge of this party that the General 
Electric Company has definitely tied their defense work 
to post defense problems.

TVhile you have presented your thesis from the 
point of view of banking and monetary problems, et cetera, 
I find my interests lie  in that part of our economic 
world which employs young engineers, namely, the capital 
goods industry.

The question I would like to address to you is,  
Are there any feasible reasons why Industry as a whole 
may not, and should not, look forward to the post defense 
problems as they carry out their defense activities?
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The second question is raised. I f  Industry 
will attack these two problems jointly (and there should 
be no reason to detract from any defense program) w ill 
not such a correlated study tend to absorb the shock 
after the intensity of defense activities have 
subsided?

It is hoped that you w ill not consider these 
interrogations too trite and I may have the privilege of 
hearing from you at your convenience.

I beg to remain,

Most cordially yours,

Maurice D. Orten 
MDO-k Professor of Economics.
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January 18, 1941«

Mr. Maurice D. Orten,
P ro fesso r  o f  Economics,
M issouri School o f  

Mines and M eta llu rgy ,
H o lla , M issouri.

Dear P ro fesso r  Orten:

Th is  i s  t o  acknowledge rec e ip t o f  your l e t t e r  o f  
January 15 w ith regard  t o  the t a lk  I  gave b e fo re  the 
N a tion a l In d u s tr ia l Conference Board.

There seems to  me to  be every  reason why industry 
as a whole should look  forward t o  post-defense problems in 
so fa r  as th a t i s  compatible w ith a maximum o f  defense pro
duction . That is  to  say, I  would not f o r  a moment th ink  
industry  would be ju s t i f i e d  in  re fu s in g  t o  expand plant 
capac ity  beoause s u f f ic ie n t  post-defense use fo r  i t  is  not 
v is ib le ,  as you know, the Defense Commission has given  
much thought t o  expanding defense production in  a way th at 
w i l l  g et maximum resu lts  without c rea tin g  problems o f  fu rth er  
over-concen tration  in  th e  in d u s tr ia l areas as to  la b o r , 
supply, housing, e tc .

Basic in  any planning now, i t  seems to  me, is  the 
need to  recogn ize  that the tra n s it io n  t o  a peace time basis 
cannot be made by a sudden and sharp withdrawal o f  th e  Gov
ernment con tribu tion  to  th e flow  o f  funds in  the economy, 
and th e question , as I  see i t ,  i s  what th in gs  o f  peace we 
can plan fo r  and a c tu a lly  b lu ep rin t ahead o f  tim e t o  sub
s t i tu t e  fo r  the defense ou tlays that are now ra p id ly  stimu
la t in g  the whole.economy towards maximum productive a c t iv i t y  
and, in c id e n ta lly ,  an "armament” p ro sp e r ity .

S in cere ly  yours,

M. S. Eccles,
Chairman.

ET:b
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