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M arriner S . Eceles 
Federal Reserve Board 
Yfashington D.C*

Dear s ir  s

I  have ju s t read your a r t i c l e  on economic problems fo r  
Defense and Post Defense problems in  the current BULLETIN. May * say 
th a t to  me i t  is  one o f  the most lu c id  and in t e l l ig e n t  treatm ents o f  
genera l economio problems I  have read* *  l ik e  p a r t ic u la r ly  the way 
you take the b u ll by the horns i ^ ( s&yjrig " i t  would be t r a g io a l ly  ir o n ic  
i f  we, as a na tion , so lved  the^Hnem^L^ment by making instruments o f  
d es tru ction , but were unable to  m aintain employment by making th ings o f  
peace" * I  have thought £ fte n  djcring th e ‘ ‘depressed" years which proceeded 
the war how e a s i ly  many problems would be reso lved  i f  we l ik e  ch ild ren  
could pretend; i f  we could prented we were a t  war and go a t  c e r ta in  
th ings such as roads, h osp ita ls  e t c .  in  the whole hearted united way 
we t r a d it io n a l ly  ta ck le  war m atters. I  hope y o tu w ill draw such deadly 
p a ra lle ls  again and again*

One o f  your s p e c i f ic  proposals was not frora i t s  wording ¿ lu ite  
c lea r  t o  me. You say beginning the bottem o f  page 18?

"The excess p r o f i t s  ta x , which i s  c le a r ly  inadequate, should be rev is ed  
to  apply t o  a l l  earnings above a c e rta in  c e i l in g ,  say, o f  10 percent o f  
in vested  c a p ita l" .  Do you mean the tax  should take a l l  or a major percentage 
o f  such p ro f its ?

Thanking you fo r  the trou b le  o f  answering my qu estion , I  am

S in cere ly  yours

W alter K. ^utman

— v.

January 13th 1941
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January 18, 1949-

Mr. w a iter  K. Gutman,
The ¡/«alter *-mtman Company, In c . ,  
k6 Jones S tre e t ,
New York u ity .

Dear Mr. Uutman:

Your l e t t e r  o f  January 13 was o f  
p a r t icu la r  in te re s t  to  me because you so w e ll ex
press the iron y  o f  our w illin gn ess  to  use a l l  our 
productive e f fo r t  to  make the th ings o f  war but not to  
make the th ings o f  peace.

with regard  to  your, question  about the 
excess p io f i t s  ta x , I  meant that th e  tux should take 
a l l  p r o f i t s  above a g iven  percentage o f  return  on in 
vested  c a p ita l with such exceptions as may be necessary 
as a m atter o f  equ ity  o r t o  stim ulate new business. I  
can see no ju s t i f ic a t io n  fo r  perm ittin g  excessive  cor
porate p r o f i t s  or excess ive  p r o f i t s  f o r  some o f  our 
people w h ile  others a re  c a lle d  upon to  make grea t s a c r i
f ic e s  in  our defense e f f o r t .

Let me say again th a t I  appreciated  your 
l e t t e r  and your thoughtfu lness in  w r it in g  to  me.

S in cere ly  yours,

M. S. Neeles,
Chairman.

ET:b
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