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December 19th, 194-0

Honorable M arriner S. E cc les , 
c/o F edera l Reserve Board, 
Washington, D.C.

Dear M arriner:

R e fe rr in g  to  your ve ry  in te re s t in g  statement w ith  
re fe ren ce  to  making advances to  Great B r ita in , I  am wondering i f  con­
s id era tio n  should not be g iven  to  the a d v is a b il it y  o f  acqu iring ou tr igh t 
t i t l e  to  the B r it is h  possessions in  the A t la n t ic ,  o f  course including 
those on which a ir  bases are now being developed. In  p e rt payment we 
would accept th e ir  unpaid o b lig a tio n  growing out o f  the la s t  war and make such 
a d d it io n a l cash payment as would seem appropria te. Under such a settlem ent 
they would no lon ger be indebted to  th is  country and would be r e l ie v e d  o f  
the r e s t r ic t io n s  o f  the Johnson A ct, in so fa r  as a d d it ion a l advances la t e r  
on are concerned. Furthermore, i f  by any chance, which God fo rb id ,
B r ita in  should f in a l l y  have to  y ie ld  to  Germany, our ownership o f  these 
Is lan d s , so v i t a l  to  our coast defense, would r e l ie v e  us o f  a g rea t responsi­
b i l i t y  in  p ro tec tin g  our r ig h ts ,  should Germany, under a tr e a ty  o f  peace, 
acquire t i t l e  to  the B r it is h  possessions.

I  recogn ize  o f  course th a t the a cq u is it io n  o f  these pro­
p e r t ie s  would e n ta i l  r e s p o n s ib il it y  and expense o f  adm in istration  and a lso  
th a t Great B r ita in , because o f  the inhabitan ts being la r g e ly  B r it is h , 
m ight wish to  have some option  to  re -acqu ire  the p rop erties  a t  a la t e r  date, 
but th is ,  to  my mind, is  a d e ta i l  as compared w ith  i t s  opening the way to  
g iv e  Great B r ita in  such help as she may need and a lso  a ffo rd  a d d ition a l pro­
te c t io n  to  our A t la n t ic  seaboard and the Panama Canal, in  the even t o f  a 
debacle abroad.

Trusting th a t the Christmas Season w i l l  be a happy one fo r
you and yours,

C o rd ia lly  yours,

TBMcA.C
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December ¿3, 1940.

Mr. Thomas B. McAdams, P res id en t,
Union Trust Company o f  Maryland,
B altim ore, Maryland.

Dear Tom:

Th is i s  t o  thank you fo r  your l e t t e r  o f  
December 19. I  was p a r t ic u la r ly  in te re s ted  in  your views 
w ith  regard  t o  the a d v is a b il i t y  o f  th is  country* s ac­
qu ir in g  ou trigh t t i t l e  to  B r it is h  possessions in  the ad­
jacen t A t la n t ic ,  e s p e c ia lly  those on which a ir  bases are 
now being developed.

So fa r  as I  am concerned, I  am in  e n tire  
agreement w ith  you. In  fa c t ,  the manuscript I  prepared 
f o r  the t a lk  I  gave rec en t ly  b e fo re  the N a tion a l In ­
d u s tr ia l Conference Board had a paragraph t o  th a t e f f e c t  
in  i t s  o r ig in a l d ra ft ,  but on r e f le c t io n  I  cut i t  ou t, 
not because I  had changed my mind about i t ,  but simply 
because I  was con fin in g  my d iscussion  t o  th e  e f fe c t  th at 
go ld  as w e l l  as s i l v e r  a cqu is it ion s  have on the bank 
c re d it  s tru ctu re , ra ther than tr y in g  t o  say exa c tly  how 
th at structu re could best be insu la ted  aga inst the go ld .

a s  you say, i f  we had these s tra te g ic  pos­
sessions they would be a l i a b i l i t y  on ly in  th e same sense 
th a t a l l  armament i s  a l i a b i l i t y .  I  do not see how they 
could be judged on any other basis than one o f  defense.

Let me take th is  opportun ity t o  rec ip ro ­
cate  most h e a r t i ly  your good wishes fo r  the Christmas 
Season.

S in cere ly  yours,

M. S. Eccles,
Chairman.

ET:b
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