Snilsdelphia Nov, 29, 1936

Mr Marriner Eecles,
Care of Federal Reserve Bank Board,
Washington, D. C.

Dear Sir;

I was very much surprised to read your statement the other
day, in which you stated that the present sgharp rise in the stock market
was not due to CREDIT, but that the buying was being done for CASH.

Is this statement of yours just plain New Deal ballyhoo or is it sheer
fignorance on your part. If the latter, you should resign the job you
hold, as certainly you are not s fit man to hold any responsible position
in the Pederal Reserve system.

Are you not awsre that ‘''pyramided equitiea™in securities, largely written
up during the past two yesrs, is the REAL BASIS of the preemt buying wave?®

Would you cgll thsast cash or credit inflstion?
Uid not the same thing run the gigantic boom, which oculminate:d in 1929%

Wes the Floride Real Hstate hoom of & few years 8go run on a basls of
cesh, or was it run on a bhasis of infleted and constantly "written-up"
equities, whioch changed hsnds by the many thousands daily, in the form
of contracts, transfered from one buyer to another, UNTIL?

Did this system of wild@ speculstion, because it was largely run with
CREDIT, instead of cash, prevent the final BUST? NO. You know it did
not .

While on the subject of cash =nd oredit, what sbout the socalled GASH

or rsther a very large psrt of the socalled CASH being used todsy or
being carried by our banks as RESERVES?T Isn't it lsrgely CREDIT, with
nothing in back of it but huge public debts, as rspresentsed by our govern-
meht bonds, with which our banks todsy are satursted?

Where even this CREDIT oash is being ussd, would you ocall it buying for
cash, striectly speaking, or would you call it b.ying with public debt
obligat ions? Can you answer that?

You must admit that the public is PAYING plenty in the form of interest
end the enormous overhead of running this gigantic credit racket, whiach
gsooner or later salways wipes them out, as the interest, compounding itself
sooner or later s8hows up th: fallacy of a medium of exashange of this sort,

48 an experienced banker, which I presume you are, you certainly must
know that CREDIT should be a secred thing; not a football of politics,

or a RACKET of any political party. You certainly must also know, if you
have had any resl experience with the human race, that CREDIT ruins a
big majority of people, just like it ruins netions, because mést people
cennot be safely trusted with credit. Those entitled to it, ususlly are
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the last ones to ever ask for it. You probably know that slso.

Our banks are supposed to better off todsy than they were several years
ago. May be they are, but God help them, if and when TAX.TION to meset
their Public Debt MONLY ASSETS, fails, ag it must sooner or later, notwith-
stending the philosophy of ths New Deal,

No Governmment in history was ever able to manufacture money successfully:
all they ever were gble to do was to inflate their good money, and in that
was deliberately destroy the wealth and cavings of their best oitizens,

A nation is no better economicslly than its massel. You can helieve that or
not. I know thst much and I &am not & benker.

In 1916, when the Federsl Reserve Banking system was first pjut over on

the puhlic, I wrote an articlda and PREDICTED then that within & deceade,
the higgest paRic in our history MUST MOLLOW. WHY? Because ] even up

to that t ime, had enough experience to know what ELASTIC CREDIT was going
50 mean to our country; a system that deliberately "hocked" the excess
credit of one section for the benefit of other sections, that might at
times run wild in speculation and gembling. Wes I right? You know I
wWeas, And I am not a hankser. '

And in its final effects, the whole nstion, engulfed in this unsound
business of CREDIT abuse, wondered what it wss all about; even our bankers
in many cases, rot even up until now reslizing :t.

Yet when the Pedersl Reserve System was firat -ut over, THEORATICALLY, it
was going to meke hard times, panics, ete., a thing of the past. Re-
member the predictions o0f the original Ideslistiec Brain Trusters?  Cer-
tainly you do.

and now what do we find?® A government ing XACI'LY in a national wsay,
with the credit of the nation, exactly .the people themselves did
before the collspse in 1929, and using thg ,same syetem of finsance to

do it. Ye fGods, have we no clesr headed men left in the nstion?

and our presidsnt today, giving the people hell, for living in a socalled
fool's parsdise in 1929, while in his next bresth, he tries to tell them
that they can spen” their future and hock their ochildrens future,
through the govermm:nt, and GII AWAY WITH IT.

Show him this letter and tell him to wake up.

Yours very truly,

11 ¢ Sours
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December 2, 1935,

Mr. M. C. Sours,
Philedelphia, Pennsylvanie.

My dear Mr. Sours:

I acknowledge receipt of your letter of November
29th and am glad to have your views relative to the matter
of credit. In view of your interest in the subject, I am
enclosing a stenographic trenscript of the address which I
made before the American Bankers Associstion in New Orleans
on November 14th, and alsc a copy of the statement to the
press of November 22d.

I suggest particularly that you obtain and reed a
copy of & book recently published by David Cushmen Coyle en-
titled "Brass Tacks". The cost of the book is twenty-five
cents. I feel sure you will find it not only very instructive
but intensely interesting as well, and it may tend to clarify
some of your views.

Very truly yours, /

M. S. Eccles,
Chairman.

enclosures
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