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Dacember 20, 1937

Chairman Ecclexn Hext step in the Housing

Leuchlin Currie Program
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The members of the Industrial Committee of the Nationel
Resourcee Committee have urged me to repreassnt to you the ur~
gency and importance of securing price reductions in the monop-
oligticeally controlled building materials end gquipment. They
feel, sud I fully agree, that this is the indispensable next
step in the Housing Progrem, and thet yon are the person bvest
qualified to induce the President to take maction. Before taking
this up with you, I drafted the accompanying two page memorandum
with the idea that sometbing like this might be presented to the
President. I sm mlso enclosing & rough pencil draft of a chart
I am having prepared.

I know that you feel that reductions in hourly wage rates
are as important as reductions in msterials pricea., This is
something we can do little about in Washington, however; whereas
if anything 18 to be done with building materials and equipment
prices, it must be done from here,
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Deocember 18, 1927,

NEXT STEPS IN HOUSING PROCRAM

I~ Costs Must Be Lowsred
The Housing Program 15 in grave danger of bogging down unless positive

and vigorous steps are teken to ensure cost reductions,

II- Moropoly Elements In Bullding Field

Conts in the competitive portions of the bullding industry are coming
down. Positive aotion, howevsr, is vitally necessary to securs cost reduc-
tions in the more importent monopolistic parts of the field.

Monopolistic slements in the building field can be roughly divided
into those thet are nstionsl, &8 in the case of many building meterials,
and those that are local, as in the case of labor unions end locsl colluse
ive practices,

National monopoly situations can be only dealt with by Washington,
Local monopolies must be handled primarily loocally, with possibly aid from
the Department of Justice in breeking up ocollusive looal policies which

ars 1in restraint of trede,

III- Materials Prices

Material costs accounted for about 75 per cent of the rise in construce
tion costs last winter and spring., (S+e table,} Many material prices not
only are bigher than in 1929 but exhibit almost ummisteksable evidence of
being rigidly controlled., A few illustretions follow,

The price of plaster is 77 per cent higher tham in 1929 and has not
varied since February 1934, The chief constituent is gypsum, about 80 per
¢ent of the output of which is centrolled by the United States Gypsum
Company., Prepared roofing shingles are 33 per cent higher in price than
in 1929,
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Structural eteel is 17 per cent higher in price than in )L989, Cast
iron soil pipe is 44 per cent above 1989, As e result of advances in
vrices 1t ie now estimated that United States Steel Corporation hes lower-
8d 1ts breskeeven point to approximately 40 pexr csnt of ocapecity opers-
tious.

The price of oament is 4 per cent above 1929 and has not varied
gince April 1935.

Cosl stoves are £1 per cent higher in price than in 1929,

The possibilities for success in securing lower prices are indicated
by the private statement of one of the leading menufacturers of hesting
squiyment that he would moet the prices guotsd by ony manil order house,
There i8 pressure by buyers for & reduction in steel prices, Delay in
brinzing sbout reduodions mskes for unesrtainty and postponement of bdbuild-

ing.

&V~ Froeipght Rutes

An advauce in freisht rates on building msterials would te in come
plete conflict with the housing program, and should be avoided at ell
costs, A vigorous building revival, through its stimulation of traffic,

would provide the solution of the acute reilroad problem,

¥- Controlled prices of materials and equipment can be lowered only
through vigorous leadership by the Administration aend the coordinated use

of all the Government®s powers and influences in this field,

It 18, therafore, respsctfully suggestsd that the drive for lower
prices should be made the responsibility of an sggressive and informed

men such as, for example, Ceneral R, E. Wood,
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PERCENT OF RISE IN COMBINZD COST OF LABOR AND MATFRIALS LUE O MATERIALS

June 1936 -~ June 1937

Indienapolis, Ind. 217
8t. Louis, Mo, 117
Oshkosh, ¥is. 114
Providence, B.I. 108
Rashville, Tenn. 101
Tampa, Fla, 94
¥ilweukee, Wis. 89
Hewark, H.J, g8
¥ichits, Kans, 87
Grand Rapids, Eich, 84
Richmond, Va. 76
Cleveland, Ohjo 76
los Angeles, Calif. 75
Chicago, Ill. 74
Rsw Orleans, La, 74
Portland, Ore. 69
Boston, Masas, 66
Houston, Téx, 62
S';o P aul’ lﬁnﬂ. &1
Albeny, K.Y, 57
Bimmingham, Ala, 56
Philsdeliphia, Ps. 53
Detroit, Mich. 53
Bpokane, ¥Wash, 36

Source: Federal Home Loan Bank Board
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WHOLESALE PRICES OF BUILDING MATERIALS AND HOUSEFURNISHING GOODS

Percentage change from
May 1937 to November 1937

Building materials -3.6
Plumbing and heating +1.1
Structural steel «0
Cemant -0
Brick and tile ~2.2
Paint and paint materials -2.6
Other dullding materiala -2.6
Lumber ~8,0
Housefurnishing goods +1.2
Furnishing +2,5
Furniture ~0.1

Sourcs: Bureau of Labor Statistics
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EUILDING MATERIALS AND HOUSEFURRISHIRG GOODS ¥OR WHICH
WHOLESALE PRICES REXAINED URCHANGED FROM
MAY 1937 TO CCTOBER 1937

Building materials

Bloecks, concrete
Brick, fire clay
paving
silica
Tile, drain
roofing
Conent
Lath, Douglas fiy
Lumber, cedar
chestnut
cypress
maple
white pine
Shingles, cedar
cypress
Paint, prepsred, enamel
outside, white
porch snd deck
roof and barn
varnish, floor
Paint materials, barytes
butyle acetate
bone black
carbon dlack
lamp dlack
prussian blue
chrome green
chyome yellow
ethyl acetate
putty
shiting
8tructurel steel
Asphalt
Plaster board
Wall board
Plate glass
Pipe, sewar
Plaster
Slate
Crushed stons
Tar
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B

BUILDIRG. MATERTALS AND HOUSEFURRISHING GOODS FOR WHICH
VWHOLESALE PRICES REMAINED UNCHANGED FROM
MAY 1937 0 OCTOEER 1937

Housefurnishing goods

Blapkets, cotton warp
wool
Comforters
Cutlery
Floor coverings, felt base
lineoleum
Irons, electirc, nonauntometic
Ironers, electric
Oilcloth
Sewing machines
Shades, window
Stoves, coal
eleciric
Dinner sets
Happies, glass
Pitchers, glass
Vacuum cleaners
Washing machines
Mattreases
Kitchen, cabinets
chairs
refrigerators, elsctric
tables
Livipg room, chairs
davenports
tebles
Oftice chairs and desks

Bource: Bureasu of Labor Statistics
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