
AMERICAN BOX CORPORATION 
1 MONTGOMERY STREET 

SAN FRANCISCO 
ZONE 4 

Hay 3 , 1951 

Mr. Mar r ine r S. Eccles 
Member, Board o f Governors 
Federa l Reserve £5ystem 
Washington 25, D. C. 

Dear Governor Eccles: 

I note f rom newspaper a r t i c l e s t h a t you made an appearance before 
a Senate Committee recommending the a b o l i t i o n o f the Reconst ruc t ion 
Finance Corpora t ion and I h e a r t i l y endorse your recommendation, a l -
though i t seems r a t h e r improbable t h a t t he A d m i n i s t r a t i o n w i l l take 
any a c t i o n a t t h i s t ime . 

We consider t h a t du r ing i n f l a t i o n a r y per iods i t i s a b s o l u t e l y wrong 
f o r our Government t o be l end ing money th rough any o f i t s agencies 
t o i n d u s t r y e i t h e r l a rge or sma l l . There may come a t ime du r ing 
some pe r iod o f recess ion when such an agency as the RFC should be 
again a c t i v a t e d t o he lp us out o f a depress ion, bu t loans should r e -
ce ive the approva l o f committees i n va r ious sec t ions of the Un i ted 
Sta tes f a m i l i a r w i t h l o c a l cond i t i ons and the needs f o r such loans . 
There cou ld be a separate committee f o r each o f the 12 Federal 
Reserve D i s t r i c t s composed o f a banker, an i n d u s t r i a l i s t and someone 
rep resen t ing the p u b l i c . These men would be i n f a r b e t t e r p o s i t i o n 
t o approve or d isapprove loans and safeguard the p o s s i b i l i t i e s o f 
f a v o r i t i s m and p o l i t i c a l pressure t h a t have p r e v a i l e d a l l a long du r i ng 
the e n t i r e l i f e o f the RFC. 

I am sending copy o f t h i s t o our C a l i f o r n i a Senators and two o f our 
Congressmen. 
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