
M. L. BURSTEIN 
591 East Wisconsin Avenue 

Neenah, Wisconsin 

February 6 , 1951 

M r . M. S. E c c l e s 
Member, The Board of Governors 
The F e d e r a l Reserve System 
Washington , D . 0 . 

Dear S i r : 

W h i l e p o s s e s s i n g a r e a s o n a b l e s t a n d a r d o p e r a t i n g 
knowledge o f money and f i n a n c e , and u n d e r s t a n d i n g t h e 
g e n e r a l o u t l i n e s o f the open market p e g g i n g o f l o n g 
t e r m governments and the a f f e c t o f these o p e r a t i o n s on 
i n t e r e s t r a t e s , t h e newspaper accounts o f the more d e -
t a i l e d c o n t r o v e r s i e s and arguments i n t h i s f i e l d have 
b u t confused me. 

I r e a d the r e p o r t s of one o f your r e c e n t speeches 
on t h e s u b j e c t i n wh ich you d i s c u s s e d t h e r e l a t i o n s h i p 
between t h e suppor t of l o n g - t e r m o b l i g a t i o n s , s h o r t - t e r m 
government p a p e r , and t h e monetary n a t u r e o f such p a p e r . 
However , t h i s r e p o r t was g a r b l e d . Since I am e s p e c i a l l y 
i n t e r e s t e d i n these m a t t e r s , 1 am a n x i o u s to o b t a i n a 
t r a n s c r i p t o f one or more o f your addresses on t h e more 
d e t a i l e d a s p e c t s of these p r o b l e m s . F a i l i n g t h a t , I shou ld 
l i k e t o b r i e f l y p r e s e n t what I have been a b l e t o g a t h e r 
o f your a rgument . N a t u r a l l y , I do so w i t h g r e a t t r e p i d a t i o n * 

As I u n d e r s t a n d i t , the i n f l a t i o n a r y consequences 
o f e x c e s s i v e government b o r r o w i n g s f rom banks has caused 
banks t o be i n e l i g i b l e f o r most l o n g - t e r m government p a p e r . 
However, t remendous, c o n t i n u a l l y renewed i s s u e s of s h o r t t » r m 
p a p e r bought by t h e banks t h r o u g h i ^ h g a ^ Q r e a t i o r : w o f d e p o s i t s 
has o c c u r e d . The government h a s / u s e a t n e proceeds o f t h i s 
s h o r t - t e r m p a p e r : t o f i n a n c e the suppor t o p e r a t i o n . Thus, 
t h e # n e t e f f e c t i s the same as i f t h e government borrowed f r o m 
t h e banks t o b e g i n w i t h * Even l o o k i n g %t t h i s " v e r s i o n " , I 
am sure i t s h i g h l y u n s a t i s f a c t o r y . I wou ld g r e a t l y a p p r e c i a t e 
e n l i g h t e n m e n t on t h i s q u e s t i o n . 

T r u s t i n g i n your i n d u l g e n c e , I r e m a i n 

f t r u l y , 
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February 12, 1951. 

Mr* M. L . Burstein, 
591 East Wisconsin Avenue, 
Neenah, Wisconsin. 

Dear Mr. Burstein: 

I t was very thoughtful of you to take time to wr i te 
me about my testimony on January 25, before the Joint Committee 
on the Economic Report in i t s hearings on the Presidents 
Economic Program. I always appreciate having the reactions 
of others, whether of approval or cr i t ic ism, to my public u t -
terances. 

I am so t e r r i b l y busy that I do not have time to give 
you any more help a t th is time than to send you the enclosures 
l is tedz 

1. "Preparedness Against Both War and In f l a t ion" , my 
statement before the Joint. Committee on the Economic 
Report on January 25, 1951. 

2 . "The Fai lure of the Present Monetary Policy", a 
statement by the Department of Economics of the 
Uaiversity of Chicago. 

3 . "The Defense of the Dol lar" , an a r t i c l e which I 
wrote for the November issue of Fortune Magazine. 

I hope these documents w i l l c l a r i f y the newspaper ac-
counts on the matters to which you r e f e r . 

Sincerely yours, 

M. S. Eccles. 

Enclosures. 

VEsdls 
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