
Telephone Bishop 7-2727 

Federal Savings and Loan Insurance Corporation 
E. E. Byer - Special Representative 

2832 West Cermak Road 

Chicago 23, Illinois 
January 26, 19£l 

Dear Mar r iner : 

I l i s t e n e d w i t h a great deal of i n t e r e s t t o a Chicago commentator l a s t 
n igh t on TV who t a l k e d at some length on the views you expressed before the 
Senate Economic Committee regarding a bh hour work "week as a means t o com-
bat i n f l a t i o n . I suppose you get the news c l i p p i n g s , b u t am enclos ing one 
from the Chicago Tribune• 

Some months ago the banking pub l i ca t i ons c a r r i e d s t o r i e s about your 
contemplated r es i gna t i on , but I assume tha t on account o f the war and i n -
f l a t i o n you decided to stay t o do your pa r t i n he lp ing the Nat iona l s i t u a t i o n 
and I , among many o the rs , am pleased w i t h your dec is ion . I n analyz ing the 
f i n a n c i a l news w i t h respect t o the act ions o f the Federal Reserve Board and 
reading between the l i n e s I have reached the conclus ion t h a t you are s t i l l , 
i n a la rge way, dominating or perhaps I should say gu id ing, the p o l i c i e s of 
the Board and I see t h a t even McCabe on occasions p u b l i c l y disagrees w i t h 
Truman and Snyder. I n c i d e n t ! y , Truman seems t o be h e a r t i l y d i s l i k e d here 
and a l l the Chicago papers c r i t i z e him. 

I am i n Chicago on a temporary assignment, i n charge of l i q u i d a t i n g the 
assets o f a f i v e m i l l i o n d o l l a r insured, s ta te char tered savings and loan 
assoc ia t ion . In t h i s case the Insurance Corporat ion paid a l l shareholders 
i n f u l l and purchased the assets t o avoid a long and probably c o s t l y l i q u i -
da t i on by s ta te o f f i c i a l s . We had an est imated loss o f several hundred 
thousand d o l l a r s , as the assoc ia t ion had made cons t ruc t i on loans t o a specu-
l a t i v e b u i l d e r who turned out to be a crook. A f t e r a l l cons t ruc t i on funds 
had been disbursed, the assoc ia t ion discovered they had s h e l l s , only f ou r 
wa l l s and a r o o f , ins tead of completed houses. Through some very favorable 
deals and w i t h the he lp o f a good b u i l d e r I have succeed i n complet ing and 
s e l l i n g the houses a t a p r o f i t . As a r e s u l t the l i q u i d a t i o n w i l l show a 
p r o f i t ins tead of the contemplated l o s s . 

I have been on three l i q u i d a t i o n s t o date and have been i n charge of 
two which paid over a 100$. Am the senior l i q u i d a t o r f o r the Insurance 
Corporat ion and my job d e s c r i p t i o n s ta tes , i n e f f e c t , t h a t I s h a l l have 
charge o f la rge and impor tant l i q u i d a t i o n s w i t h f u l l a u t h o r i t y , e t c . , e t c . 
I be l ieve t h i s ra the r re fu tes the theory or t h i n k i n g of you or others t h a t 
I lacked the a b i l i t y to operate or t o be placed i n charge o f a bank. 

I expect t o r e t u r n t o Washington i n the e a r l y summer. 

With best regards t o you and Miss Egbert. 

S incere ly 

/ 
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January 30, 1951. 

Dear Ed: 

I t was though t fu l o f you to w r i t e me and send the 
c l i p p i n g from the Chicago Tribune r e l a t i v e t o my test imony 
on January 25 before the J o i n t Committee on the Economic 
Report i n i t s hearings on the P r e s i d e n t s Economic Program. 

I was i n te res ted i n hearing about your work w i t h 
the Federal Savings and Loan Insurance Corporat ion and t ha t 
you are how t h e i r senior l i q u i d a t i n g o f f i c e r . I am g lad to 
know t h a t you are doing so w e l l and are handl ing such impor-
t a n t l i q u i d a t i n g j obs . I know i t must be a great s a t i s -
f a c t i o n to you t o know you are accomplishing such good r e -
s u l t s . 

Wi th k ind regards and best wishes, 

S incere ly yours , 

M. S. Eccles. 

Mr. E. E. Byer, 
Federal Savings and Loan Insurance Corporat ion, 
2<332 Vest Cermak Road, 
Chicago 23, I l l i n o i s . 

P.S. Think ing you may be i n te res ted i n reading 
the f u l l t e x t o f my statement, I am enclos-
ing a copy herewi th . 

M. 
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