Great Caution Should Be Used in Filling
Vacancies on Federal Reserve Board

‘IXTENSION OF REMARKS
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IN THE HOUSE OF munmnm
Wednesday, Febfuary 15, 1950 °

Mr. SHAFER. Mr. Speaker, President
Truman will goon be called upon to fill
two vacancies on the Federal Reserve
Board. This will be a great responsi-
bility for the Chief Executive. The im-
portance of his action is well stated in a
press release which. appeared in Wash-
ington newspal ‘over the week end.
The release, Y wtiderstand, was issued by
a highly respectéd Member of the other.

body and sheuld be avallable to every
Member of {ongress. Therefore, under
permisslm extend my remarks, I in-

clude this-statement which I commend
to all Members: : ;
FEDERAL RESYRVE VACANCIES Y

There are two vacancies to be filled on the
present Federal Reserve Board. This Bodrd,
as you know, was set up to act as an inde-
pendent regulator of the country's financinl
policies and was ngver designed to be a tcoi
of the executive branch, It is supposed to be
nonpolitical and nonpartisan. The Board
is designed to serve as a traffic light in hn-
tional fiscal policy.

Tt is important for the American people
and our democratic institutions tblt these
very fine and important positiops, pa‘glng
$15,000 a year for l4-year terms, shduld he
filled by men of independence ahd cautlon,
The credit of the Nation is nothing to be
trifled with. We must be strong financlally
to stand the strains from within and without
nowadays.

There has Beén a tendtncy of late on the
part of the Board to move closer to ‘tie
orbit of the White House. 'That i agalfigt
the spirit of “the law which crﬁted the
Bmd “This Board could very wall'be pait

agree the fiscal policies ldﬁl
the e House and the Treasury,
ure re ru in Washington the¥ th
p ty: Let me point out that mxme
rol fromithe White House ‘# ihe

‘to $he Bosrd could well hdve as

its uftimate pééult the control of the banks
through the-Board's credit policles and
through the banks to the industries o! the
country. ‘ i

The Board has embarked {n recant ynurs
on some radical actions which are meore oy
less: questionablay: If we do not get indés
pendent men ag Hew appointees these gues-
tionable actions #iight well become rule€ Bt
future action. The subject of the consum-
er's dollar is a pr¢cious one In this codntry
I am sure the President will realize that ®
stroifg, independent Federal Reserve Board,
acting according to the intent of Congvess
and not moving M.the White House orbit
at all; Is an asset which the American people
cannot well afford to lose,
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