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7 3 0 B E A C O N A V E N U E 

Los A N G E L E S 14, C A L I F O R N I A D©C • 3rd* 1949 * 

Mr.Marriner S. E c c l e s , 
Federa l Reserve Board, 

ash ing ton , D.C. 

Dear Mr. Eccles 

Por a number of years I have fol lowed r a t h e r c l o s e l y 
your opinions r e f l e c t e d In addresses and congress iona l r e p o r t s , 
bu t the a r t i c l e in to days Los Angeles Examiner ,regarding your 
opinion over low i n t e r e s t r a t e s , i n c r e a s e d taxes e tc* m e r i t s 
some wel l earned compliments,I would say* 

Obviously Mr* Snyder has the Truman program so wel l on 
h i s mind , tha t he i s i n c l i n e d to oppose any b u s i n e s s program t h a t 
I b e l i e v e he might approve , i f he was not Treasury Secretary* 

The a r t i c l e i n the c u r r e n t U.S.News r e l a t i n g to the 
in te rv iew with R.F.C* Gunder son , r e v e a l s t h a t he and a few 
other c r e d i t men,are i n charge of the loans of the R.F.C. and 
he s t a t e s t h a t he b e l i e v e s they have done a s a f e and commendable 
th ing i n loaning to the Kaiser people the modest sum of #96,000,000 
and the Lundstrom (Lustron) Corp. n e a r l y $38,000,000jand a t o t a l 
of #450,000,000 now ou t s t and ing . He seems to havedC&AwMra new 
C t o the usua l t h ree Cs ,he re to fo re used as a b a s i s f o r making loans 
or g ran t ing c red i t ,when he p o i n t s with some p r i d e t o the f a c t t h a t 
t h i s gave employment to 58,000 peop l e ,be s ide s perhaps b a i l i n g 
these concerns out a t the banks* 

He n e g l e c t s to s t a t e how much c a p i t a l the concerns f u r n i s h e d 
in add i t i on to what the taxpayers f u rn i shed , and he does no t gifre the 
n e t worth of the concerns mentioned* I t seemed to me as I r ead 
the News a r t i c l e t h a t the R.F#C are ca r ry ing out the wishes of 
the P res iden t , and i n t h i s manner, the p r e s i d e n t lis thus d i c t a t i n g 
the o u t l e t of the R.F.C. as he p l e a s e s . 

This might no t be so s u r p r i s i n g , i f he possessed any experience 
or background in handl ing f i n a n c e s ou t s ide of a very few we a l l 
know about . Then I thought t o o , t h a t no Vank would p lace him 
i n charge of the loan department where loans of any cons iderab le 
amount were Invo lved , to say the most . This being the case,why 
should the taxpayers money be handled i n such a manner,and when 
small bus iness could very we l l be helped i n thousands of cases t 

I might s a y , t h a t with your exper ience and background,I 
would be glad t o vote f o r you as the next p r e s i d e n t or V.Pt* 
or I would be glad t o see you Secre ta ry of the Treasury* 

Something diould be done to stop t h i s t e r r i f i c spending. 

R e s p e c t f u l l y yours , 
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December 13, 1949• 

Mr. Pyron F. Dudley, 
730 Beacon avenue, 
Los Angeles 14, Cal i forn ia . 

Pear Mr. Dudley: 

Thank you very much f o r the compliments extended in your 
l e t t e r of December 3, 1949. In what I have had occasion t o say I 
have simoly t r i e d t o pointy out the basic fac tors in the economic 
s i tua t ion and conclusions t h a t l o y a l l y may t>e drawn. 

Obviously the re i s room for serious c^uestioij asr to tKe 
j u s t i f i c a t i o n from the standpoint of a ptfi^ate enterprise* system 
of the Reconstruction r inance Corporation loans to v^hich you r e -
fe r red in your l e t t e r , but this* i s a cmestion fo r the Ooft£res£r to 
determine and the f a c t s involved hav% been the subject of inquiry 
by a Congressional committee. Miile the a r t i c l e in tha current 
News may not disclose a l l the answers t o your Questions, they may 
be more f u l l y covered in the recfcrd of the testimony "which; when 
pr in ted , I,assume you can .obtain upon reouest . 

Since your Knowledge of the opinions which I have ex-
pressed i s probably confined t o what yoti ,have been afcle* t o read 
in the newspapers I am pending you thr^e oJJ my most recent state** 
merits: ( l ) an interview irx the U.S. jtfews and Vvorld PetDort fo r 
January 3> 1949J (2) an address a t a luncheon of The Commonwealth 
Club of Cal i fornia on n i r i l 8, 1949* end (3) an address before 
the Iowa Bankers Association Convention on-October 27, 1948* 

I t r u s t t ha t these may be helpfijQ. t o you. 

Very sincerely yours, 

M. S* I cc l e s . 

Enclosures 

CM: am 
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