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Federal Reserve Bank of St. Louis

December 19, 19L7.

The Editor,

Time Mageszine,

Time and Life Building,
9 Rockefeller Plasze,
Now York 20, Kew York.

Dear Sir:

However Brown, Sproul and Ecocles may differ about
the Board's (not Bocles') special reserve plan, there is no
perceptible disagreement mmong us as to tho relative in-
significance, as an anti-inflstionary measure, of increasing
Federal Reserve Bank discount rates. Member banks do not
like to borrow amnd do not have to when they can get reserves
via gold inflow or sslling some of their holdings of Govern-
ment securities.

time (Dacember 22, page 67) merred an otherwise
good reporting piece by making it appear that the discount
rate i8 & club to beat inflation down. I%t would probably
be an overstatement to call it more than a toothpick.

Very truly yours,

H. S. Booles,
Chairman.
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