
December 19 , I S h l 

She E d i t o r , 
Time Magazine, 
Time and l i f e B u i l d i n g , 
9 B o c k e f e l l e r P laxa , 
Hew York 20 , Hew Toric. 

Dear S i r s 

However Brown, S p r o u l end Eccles may d i f f e r about 
t h e Board 's ( n o t Bec les 1 ) s p e c i a l rese rve p l a n , t h e r e i s no 
p e r c e p t i b l e disagreement among us as t o t h e r e l a t i v e i n -
s i g n i f i c a n c e , as an a n t i - i n f l a t i onaxy measure, o f i n c r e a s i n g 
Federa l Heserve Bank d i scoun t r a t e s * Member banks do n o t 
l i k e t o borrow and do n o t have t o when they can g e t reserves 
v i a g o l d i n f l o w o r s e l l i n g some o f t h e i r ho ld ings o f Govern-
ment s e c u r i t i e s * 

Time (December 22 , page 67) marred an o therwise 
good r e p o r t i n g p i e c e by making i t appear t h a t t h e d i scoun t 
r a t e l a & c l u b t o b e a t i n f l a t i o n down* I t wou ld probab ly 
be an overs ta tement t o c a l l i t more than a t o o t h p i c k * 

Vexy t r u l y yours 

H. S. Eccles 
Chairman. 
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