
ARTHUR M. CHURCHILL 
2 4 9 1 S. W. SHERWOOD DRIVE 

PORTLAND 1, OREGON HoV 28 , 1947 

Honorable Marr iner S* Ecc les , 
Chairman of f e d e r a l "eserve Board, 
Washington, C* 

Dear S i r t 

I hare before me Wednesday*B Wal l S t r e e t Journal , on the f r o n t 
page of which i s a b r i e f note of your statement to the House-fce»ate 
economic committee, recommending t h a t 

• Congress f i g h t h igh pr ices by d e f l a t i n g the nat ion*s 
money and c r e d i t supplies" 

I t I s incomprehensible to me that i t should not be u n i v e r s a l l y 
obvious t h a t anything other than t h a t i s simply s t i r r i n g the surface 
of the pool* E s s e n t i a l l y we had pre-war some #300 or #400 b i l l i o n s 
in tang ib le proper ty . Against t h a t we had f a l l value, outstanding in 
ownershipe e r t i f t e a t e s , stocks, deeds, mortgages, bonds, e t c , Then, 
during thfrirar we added, as outstanding paperaggainst that some property 
another $300 b i l l i o n s , more or l e s s , i n Government bonds* The r e s t 
i s simple ar i thmet ic* Pr ices are bound to double, or t h i d o l l a r be 
cheapened to h a l f , according to our terminology* 

At present we are not only wreck ing our arn economy by these 
v ic ious p r i c e s , but the the economy of the world, even cu t t ing i n two 
the e f f e c t o f our "Marshal l plan" a id to Surope, by our s i l l y blaming 
the p r ice l e v e l on corporate p r o f i t s , the farmers, or otherwises* 
I t i s - j u s t a s a f t e r the f i r s t World War, when 95£ of American business 
men could not see the simple a r i thmet ic of the f a c t t h a t we could not 
go on export ing and expor t ing , without importing an equivalent* My 
good f r i e n d , the l a t e Congressman Hawley, i s immortal ized i n the 
Smoot-Hawley t a r i f f to tha t end* 

However, you have forgot ten more about t h i s than we ordinary 
mortals can ever know* What I want to ask is thiss I am a modest, 
l a y member of the Americans conomic Association* f o r some time I 
received from the l a t e I r v i n g 7 i s h e r , p u b l i c i t y re h is plan to 
tak*£way the money p o s s i b i l i t i e s of the swollen banfcrfeposits* 
A l a rge ma jo r i t y of the American Economic Association members seemed 
to have expressed approval o f the plan* Congressman Jer ry Yoorhis of 
C a l i f * n l a introduced a b i l l to tfce end proposed* Sat l never seemed 
to hear anything more & out i t * I t seemed to me to go d i r e c t to the 
h e a r t of the problem* 1 

Without tak ing from your p r i c e l e s s l y valuable time to answer 
such inquir ieg&s mine, I should r e a l l y l i k e to know why something l i k e 
the Fisher p lan i s not of the essence of the problem* I n my small 
way I s h a l l be glad to he lp* Senator Wayne L . Horse knows me w e l l , i f 
you cho&se to inqui re* 8e him e l f does a l o t of r e a l th ink ing in these 
matters* 

More power to your e f f o r t s * 
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December 3, 1947 • 

Mr . A r t h u r M. C h u r c h i l l , 
2491 S. ft. Sherwood D r i V e , , 
P o r t l a n d 1 , Oregon. 

Dear M r . C h u r c h i l l : 

ThJ.s i s t o acknowledge your l e t t e r o f November 
2 8 . Tne 1 0 0 ' p e r cent r e s e r v e p l a n , o f c o u r s e , wou ld be 
a d r a s t i c d e p a r t u r e i n o u r economic sys tem. I t wou ld 
have t o be v o t e d by Congress and. wou ld r e q u i r e a gQod 
d e a l more s t u d y tha& Congress &as ye t g i v e n t o i t . r 

I t h i n k t h a t t h i s J>lan$ l i k e so many o t h e r s , 
s u f f e r s f r o m t h e f a c t t h a t i t s p roponen ts a re a p t t o ' 
c l a i m t o o much f o r i t . w I t w o u l d impose a degree o f 
monetary r i g i d i t y now l a c k i n g b u t I t woi^Ld'not b y ' i t -
s e l f put^ ^ v i o l e n t swings i n t h e ecsnomic 
c y c l e , wh ich a re so o f t e n "genera ted by f o r c e s o u t s i d e 
t h e monetary sys tem. 

S i n c e r i t y "yours , 

M. S. i t i cc les , 
Chairman. 

ET:b 
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