
H U G H W. SAN FORD, 

FIDELITY BUILDING, 

K N O X V I L L E , T E N N . 
December 28, 1947• 

Mr. Mar r ine r S. Ecc les , Chairman 
Federa l Reserve Board 
Washington, D. C. 

Dear Mr* Ecc les : 

I w ish t o add my note o f c o n g r a t u l a t i o n t o the many approving 
l e t t e r s t h a t you have doubt less rece ived i n re fe rence t o your proposed 
way o f s topp ing i n f l a t i o n . 

I n the pamphlet t h a t I wro te l a s t June, a copy o f which I sent 
t o you I b e l i e v e , I s t a t ed t h a t i t seemed t o me the o n l y way o f p reven t -
i n g i n f l a t i o n was t o have a r i g i d c o n t r o l o f wages i n each i n d u s t r y . The 
p r i c e s i t u a t i o n w i l l take care o f i t s e l f i n the l ong run , owing t o the comr-
p e t i t i o n f o r bus iness. Dur ing the i n t e r i m of a year o r two, when a l o t o f 
t h i ngs are very sho r t , p r o f i t s t h a t might be made when the p r i c e i s too 
h i g h i n r e l a t i o n t o the wage cost du r i ng the p e r i o d might be c o n t r o l l e d by 
t a x a t i o n . Namely, the Government cou ld c o n f i s c a t e a l l p r o f i t s o f corpora-
t i o n s t h a t exceeded the percentage of p r o f i t made on sa^Les over , say, the 
years 1946 and 1947• 

Your remarks r e f e r t o a morator ium on wage inc reases . I do no t 
b e l i e v e t h a t such a morator ium would be e f f e c t i v e un less i t was l e g a l l y 
en fo rceab le . 

A l l manufacturers agree t h a t t he coun t ry would be b e t t e r o f f 
i f t he men worked more d i l i g e n t l y and longer hours per week. The standard 
o f l i v i n g cou ld be g r e a t l y improved by t h i s means, bu t l abo r does n o t l o o k 
a t i t t h i s way. There fore , w h i l e I approve o f your p l a n comple te ly and 
t h i n k i t i s the o n l y way o f s topp ing the i n f l a t i o n boom t h a t has a l ready 
gone q u i t e h igh , I s t i l l am a f r a i d t h a t you cannot ge t the laws passed 
t o make i t e f f e c t i v e . I f enough p u b l i c mea, however, would b r i n g ou t t he 
n e c e s s i t y f o r t h e c o n t r o l o f wages a t t h i s t ime, perhaps p u b l i c op in i on 
wou ld be changed, and perhaps such measures cou ld be l e g a l i z e d by Congress. 

Yours ve ry t r u l y , 

H8fS:& 
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December 3, 1947 • 

Mr* Hugh w. 5 $ n f o r d , 
F i d e l i t y B u i l d i n g , 
K n o x v i l l e , Tennessee. 

Dear M r . Sanf<prd: 

Th i& i s t o t h a n k you f o r you r l e t t e r o f Novem-

be r 28 w i t h r e f e r e n c e t o my r e c e n t t e s t i m o n y . Because 

o f y o u r i n t e r e s t , I am e n c l o s i n g a copy o f t h e comple te 

t e x t o f my s ta tement l a s t week b e f o r e t h e J o i n t Committee 

on t h e Economic Eepo r t on t h e c u r r e n t i n f l a t i o n p rob lem. 

S i n c e r e l y y o u r s , 

M. E c c l e s , 
Chai rman. 

E n c l o s u r e 

ET:b 
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