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C H A I R M A N O F T H E B O A R D 
R . E . W O O D 

Executive Offices 
Chicago 7 

November 26, 1947 

M r . M a r r i n e r S. E c c l e s , 
Chairman o f t h e Board o f Governors , 
F e d e r a l Reserve System, 
Wash ing ton , D. C. 

My dear M a r r i n e r : 

I a t t a c h a c l i p p i n g t a k e n f rom t h e November 
2J+th i s s u e o f t h e Chicago J o u r n a l o f Commerce. I do 
no t know what c o n t r o l s t h e government has i n m ind , 
b u t I b e l i e v e t h a t i t w i l l be v e r y dangerous t o p u t 
on c o n t r o l on t h e o r d i n a r y t y p e o f commerc ia l bank 
n o t e . 

I n t h e t h i r t i e s , we had an average i n c r e a s e 
i n p o p u l a t i o n o f no t ove r 750>000 peop le a y e a r ; i n 
t h e f i r s t f i v e y e a r s o f t h e f o r t i e s , we had an i n c r e a s e 
o f 1 ,500 ,000 a y e a r ; and r i g h t now we a re h a v i n g an 
i n c r e a s e o f a p p r o x i m a t e l y 2 ,000 ,000 o r more pe r y e a r . 
We have t h e p rob lem o f p r o v i d i n g f a c i l i t i e s and s e r -
v i c e j f o r a p o p u l a t i o n wh ich w i l l have grown by a p p r o x i -
m a t e l y 17 ,000 ,000 peop le between 19^0 and 1950. We 
must a l s o c o n s i d e r t h e f a c t t h a t due t o t h e war v e r y 
l i t t l e was a b l e t o be p r o v i d e d d u r i n g t h e war y e a r s . 
To p r o v i d e these f a c i l i t i e s , g r e a t c a p i t a l e x p e n d i t u r e s 
a re necessary and i t wou ld be a f a t a l m i s t a k e f o r t h e 
U n i t e d S t a t e s t o pu t b rakes on a n y t h i n g except 
s p e c u l a t i v e commitments. 

S i n c e r e l y y o u r s 
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December 3, 1947 • 

Genera l R. B+ **ood, 
Sea rs , hoebuck and C o . , 
Chicago 7 , I l l i n o i s . 

Dear Gene ra l wood: 

T h i s i s t o acknowledge you r l e t t e r o f November 
2 6 . The bes t r e p l y I can make t o i t - i s - t o send you a copy 
o f t h e f u l l t e x t o f my s ta tement l a s t week -be fo re t h e 
J o i n t Committee on t h e Economic R e p o r t . a c c o r d i n g l y , I 
enc lose a copy r e a l i z i n g , o f c o u r s e , t h a t i t i s l o n g b u t 
t h e s u b j e c t i s complex. 

I r e c o g n i z e , as you do , t h a t d u r i n g t h e war 
yea rs many needed f a c i l i t i e s had t o be d e f e r r e d and t h a t 
t h e p o p u l a t i o n i s expand ing a t a r a p i d r a t e , so I am q u i t e 
as eager as you a r e , I t h i n k , t o have ou r f a c i l i t i e s keep 
pace w i t h t h e p o p u l a t i o n . However, t r y i n g t o overcome a l l 
t h e b a c k l o g and t o meet c u r r e n t demands a t t h e same t i m e i s 
a l r e a d y p r o d u c i n g a v e r y s e r i o u s i n f l a t i o n wh ich c o u l d g e t 
a l o t wo rse , ne need a l i t t l e more p a t i e n c e . x h e c o u n t r y 
wou ld be b e t t e r o f f by k e e p i n g t h e i n f l a t i o n a r y p r e s s u r e s 
down and making t h e f u l f i l l m e n t o f ou r needs l a s t ove r a 
lon 'ger p e r i o d t h e r e b y s u s t a i n i n g p r o d u c t i o n and employment. 

w i t h k i n d e s t p e r s o n a l r e g a r d s , 

S i n c e r e l y y o u r s , 

M. S. E c c l e s , 
Chairman. 

Enc losu re ' 

ET:b 
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