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November 2 6 t h , 1947 

Honorable l i a r r i n e r 5* E c c l e s , 
Board o f Governors , 
F e d e r a l Reserve System, 
Washington, B .C . 

My dear M a r r i n e r : 

I r ead w i t h much i n t e r e s t y o u r t e s t i m o n y t o t h e 
J o i n t Congress iona l Economical Committee* 

I h i l e I n o t e you r r e f e r e n c e t o making c r e d i t terms 
l e s s l i b e r a l under t h e Veterans A d m i n i s t r a t i o n , e t c * , I am wonder ing 
why t h e r e i s any j u s t i f i c a t i o n a t p resen t ( e x c e p t p o s s i b l y f o r v e t e r a n 
houses where t h e r e i s a shor tage ) f o r l oans t o be a u t h o r i s e d wh ich would 
n o t be d i s c o u n t a b l e o r s a l a b l e excep t f o r Government guarantee* 

I n o t h e r words , w i t h t h e p o s s i b l e e x c e p t i o n o f a l i m i t e d 
number o f l o a n s t o h e l p v e t e r a n s g e t bade on t h e i r f e e t , why shou ld we 
c o n t i n u e procedures which were c r e a t e d f o r i n f l a t i o n a r y purposes f i f t e e n 
yea rs ago t h r o u g h such agenc ies a s t h e R* F . C . , F* H* A * , F e d e r a l Farm 
Mortgage C o r p o r a t i o n , F e d e r a l I n t e r m e d i a t e C r e d i t Bank, e t c * I f these 
a c t i v i t i e s were g r e a t l y l i m i t e d i n scope o r a c t u a l l y done away w i t h ( excep t 
i n s o f a r as t h e c o l l e c t i o n o f o u t s t a n d i n g o b l i g a t i o n s i s concerned) i t 
wou ld save t h e Government a l o t o f money and do more t o s t o p i n f l a t i o n t h a n 
any o t h e r one t h i n g t h a t c o u l d be done* 

S i n c e r e l y y o u r s , 

C t o l x m u r * 

SBMcA.K. 
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December 3, 536 • 

Dear Tom: 

I v e r y much a p p r e c i a t e you r l e t t e r o f November 
26 w i t h r e f e r e n c e t o my r e c e n t t e s t i m o n y b e f o r e t h e J o i n t 
Committee on t h e Economic Repor t * 

. . Y o u . n i g h t be i n t e r e s t e d i n s e e i n g t h e t e x t o f 
t h e r e v i s e d s ta temen t I p l a c e d i n t h e recbYd^^ ' l t h * ! re fa rd 
bo h o u s i n g c r e d i t and, a c c o r d i n g l y , I enc lose a copy. 

S i n c e r e l y y o u r s , 

M r . Thomas B. McAdams, 
Chairman o f t h e Board , 
Un ion T r u s t Company 

o f M a r y l a n d , 
B a l t i m o r e 3> M a r y l a n d . 

E n c l o s u r e 

ET :b 
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